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BUSINESS 


Police 
raids 
in two 
cities 


Chrysler 
unions 
attacked 
by EPTU 


Police investigating 


• UNION LEADERS Hugh 
Scanlon of the AUEW and Jack 
Jones of the TGWU have been 
criticised by a leading member 
bomb of the electricians' union for 
explosions in Londonand Man- allowing their members to work 
Chester raided houses in both "scab" labour at Chrysler 
cities vesterdav and warned UK - car P lant s at Coventry and 
*v y Ik * arned Linwood. EPTU members there 

that the public should keep on arc on strike, but the company 

guard against more Incidents— has called in supervisors from 
in any part of the country. other plants to maintain 
Commander Robert Huntley, machinery. 


of the Metropolitan Police bomb 
squad, said bis men found pieces 
of clockwork and metal after a 
bomb in a carrier bag went off 
at London's Victoria Station on 
Saturday afternoon, slightly 
injuring five people. This bomb 
appeared to be of a type used 
by the IRA. 

In Manchester, three incen- 
diary devices went off in city 
centre doorways, scorching shop 
fronts but not setting fire to 
them. A fourth bomb was found 
in time. 

No-one was arrested in yester- 
day's raids, police said. 


Back Page 


• REJECTING suggestions that 
the Price Commission was a 
rubber stamp body. Sir Geoffrey 
Howe. Consumer Minister, said 
it bad allowed in full less than 
one third of all applications. The 
remainder had been rejected, 
withdrawn or reduced. 
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Joseph backs 


• MR. MICHAEL HESELTINE, 
U.K. Aerospace Minister, is to 
attend the first international air 
show to he held in Sao Paulo. 
Brazil, which opens on Friday. 
More than 20 British companies 
are exhibiting. 

Page 4 


•v/ap surgeon 

ir Keith Joseph. Minister for 


O ITALY'S industrial pro- 
duction in July increased by 15 
per cenL on last year, raising the 


25*! Slices. backed ®*r. total” increase Yo'r 'the first seven 
“■jfijjj months of 1973 to 6.1 per cent. 

Labour disputes disrupted pro- 
duction in the first quarter. 


performed Britain's first heart 

transplant for four years, but 

repeated his belief that Pa __ = 

enthusiasm should be restrained s 


until “ immunological problems 
have been solved. 


„ „ „ U.S. plan for 

The 56-year-old office manager * 

who received the heart of a 15- pliAntt Qll" I* fill" PC 
vear-old boy — victim of a road tOt-dU all lal Co 
?cident-r-died only hours after 
turday's operation at Harefleld 
ispitaL Uxbridge. 


*1 fast boy’s 
dy found 


• CHEAP transatlantic charter 
rates of as little as £63 return are 
proposed in a plan put forward 
by the U.S. Civil Aeronautics 
Board. Page 6 


burned and mutilated body 
10-year-old boy was found 
sack in Belfast's River 


• LENDING RATES charged by 
the Irish Associated Clearing 
Banks are to go up by 5 per cent 
from the close of business 
and identified last night to-day. The new prime rate for 
...:t of Brian McDermott preferential borrowers will be 
■g from his home for a 11 P er ceo*- 
HPolice do not believe the **6* 5 

\u ^bo i S2Jd a to b l? ‘the • W» L textile exports 

iJSS hi* 11 5? were £21.1m. in July, an increase 
of 76 per cent on July 1972- 
Page 39 


Australia 


Zealand revalue 


and New Seri « us 

run-down 


to check inflation 


By ANTHONY HARRIS 


Australia and New Zealand yesterday announced revaluations of their 
currencies against the U.S. dollar. The Australian dollar will rise 5 per 
cent, to stand at US §1.4875, and the New Zealand dollar by 10 per cent, 
to US §1.478. In both cases, the declared motive is to check domestic 
inflation. 


The foreign currency prices of imports from the two countries lam, the Prime Minister, fore- 
Australian and New Zealand from the cost oT living point of shadowed a sharp increase in 
exports of farm produce and view, are in world surplus. interest rates in the near future 
minerals are not expected to rise in any case, the levy-free price 35 a result of the revaluations, 
more than marginally as a result, of New ’Zealand butter under the He said the Reserve Bank, 
except in the case of New u.K. Treaty of Accession with with the support of the Govern- 
Zeafand lamb, but both Govern- the EEC is fixed in sterling at ment, would step-up its activities 
meats hope to encourage imports £390 a ton. Fruit and mineral in the bond market vigorously to 
of manufactured consumer imports from these sources are increase sales of Government 
goods. also subject to strong world com- securities in an attempt to mop- 

The revaluation will in each petition. up excessive liquidity in the 

case, be supported by domestic The price of New Zealand lamb private sector, 
measures. The Australian pro- could prove sensitive, both A sharp rise in -interest yields 
gramme stresses monetary because of the new restriction on on Commonwealth issues would 
restraint, while New Zealand is New Zealand exports, and take place and would be reflected 
introducing tighter price because conditions of world meat in higher interest on new Issues, 
controls, restrictions .on some shortage may encourage pro- This is seen by the Government 
food exports, and liberalisation ducers to hold out for higher as a major step in its fight 
of imports. prices. against inflation, currently run- 

Both countries have already On the other side of the some 13 per cent, a year, 

revalued in recent months — account, the revaluation should .. Tb ~ move is surprising, in that 
Australia by 7.05 per cent when help British exporters in tpe Government and, in par- 
Mr. Gough Whitlam’s administra- markets in which they have Ocular, Mr. trank Lrean, the 
cion took office in December, New traditionally been strong. The Treasurer, have advocated a low- 
ZeaJand by 3 per cent two higher New Zealand import interest rate policy, 
months ago. quotas, including a 50 per cent. ° ne of the major 


v 0 _ vv One of the major problems 

Tbe° latest revaluations, which lncnase in the" quota for* built- 
are reported to have been de- up cars, are also seen as offering sl ^e overseas reserves, steps to 
cided on without consultation, opportunities for British exports. ES”-/* 1 ?,. 
come close to restoring parity be- Australia's domestic monetary 
tween the two currencies. restrictions, which are intended 

In Whitehall, the moves were to mop up excessive liquidity, 
greeted with surprise, but it is are likely to be supported by con- h slowpd 

thought that the effect will on tinued measures to discourage 

balance be favourable to the UK. the inflow of foreign capital. fre^ stiU Weh as ITrSlfof ^he 

Dairy products, which are Michael Southern, Australia are stm high as a Tesult o£ the 
perhaps the mast important U.K. Editor, writes: Mr. Gough Whit- Continued on Rack Page 


included the rule requiring a 
25 per cent deposit of incom- 
ing funds to be deposited 
interest-free with the Reserve 


Oil: U.S. must not be at 

-Nixon 


anyone s mercy 


BY ADRIAN DICKS 


WASHINGTON, Sept 9. 


search his car at an 
h checkpoint was “very 
hospital after being shot 
truggle with a soldier. 


considers 
t.S. Sinks 


Ministers from the nine 
•ntries gather in Copen- 
WHi-day for a meeting that 


0 ARROWCROFT Investments 
has been panted outline plan- 
ning permission for a £3m. re- 
development scheme at Newark, 
Nottinghamshire. 

Page 6 


lean to an historic break- 
ugb (in European political co- 


-atitip and in the 
tion:? with the U.S. 


Nine’s 


K Page 


• TATTERSALLS will hold a 
special sale at Newmarket on 
December 1 for a draft of 30 
American-bred fillies, all with 
wanning form. 

Page 37 


roops attack 
;hale factory 


rteiation5 between the Chilean 
armed forces and the Govern- 
ment were put under a new 
strain over the week-end after 
airport troops machine gunned 


e DR. ARTHUR BURNS, chair- 
man of the U.S. Federal Reserve 
Board, expressing optimism over 
the prospects for the U.S. trade 
and balances payments, urged 
that a tax increase be introduced 
to soak up excess demand. 

Page 5 
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a nylon factory, claiming that J 90211 trCDICS 
its workers were “ armed, * 
organised and trained for para- 
military operations.” 

Page 5 


whisky imports 


Injured Anne 
to fly home 


Princess Anne flies home to-day 
with a suspected broken collar- 
bone. She fell heavily from her 
mount in Saturday’s cross-coun- 
try phase of the European Eques- 
trian championships in Kiev. 
Alexander Yevdokimov of the 
Soviet Union won the individual 
title and West Germany took the 
team event Page 3 


© JAPAN is now the second 
largest customer for Scotch 
whisky, with exports there — at 
£10.9ra. in the first seven months 
— 246 per cent, above the com- 
parable figure last year. 

Page 6 


• MERCEDES-BENZ is to launch 
two new cars at the Frankfurt 
Motor Show later this week — the 
230 4, which replaces the 220, 
the cheapest Mercedes, and the 
diesel-powered 240 D. 

Page 44 


Champ again 


• STAPLEGREEN Insurance 
Holdings recorded a 21.7 per 
Britain's Jackie Stewart finished cent increase in pre-tax profits 
fourth in the Italian Grand Prix to £2.46m. for the year ended 
for Formula One cars and won March 31. 1973, and was laying 
the world championship for the the foundations of an 

third time. First in the race was "expansionist policy," said Mr. 
Ronnie Peterson of Sweden. F. L. Perkins, the chairman. 
Other Sport: Cricket and yacht- Page 38 


PRESIDENT NIXON said yester- and mid-western states are to It is a fairly safe bet that the 
day that the U.S. must rely on meet this week to discuss the motor manufacturers, given the 
making better use of its own matter with Mr. John Love, the trend of Administration thinking, 
energy resources to avoid being President's assistant for energy will be the next group to seek 
at the mercy of other countries, problems. further postponement, on 

“We are going to do the very Mr. Nixon also said he attached grands °* ec ° Q o m y» of the 

best we can to work out "the highest urgency” Jo four ®^ff dean-exhaust regulation 
problems with Mid-Eastern energy Bills now before Con- come int0 effect on 1976 

countries." he declared, but went gress — those allowing construe- , , 

on to reiterate: “We are also tion of the Alaska pipeline, sett- Washington feels,, however, 
keenly aware that no nation ing new strip-mining standards, tiiat unt il Americans can be per- 
must be at the mercy of any increasing natural gas prices and suaded to use energy less waste- 

other nation by having its permitting new deep-water fully it _bas no choice but try to 


in grocers 
stocks 


BY SANDY McLACMLAN 


THE GROCERY trade is experi- 
encing shortages in such a wide 
range of brands 'that many 
retailers are facing their worst 
oul-of-stock situation for years. 

Tesco is having difficulties 
with several hundred different 
lines which are either out-of- 
stock or in short supply due to 
spasmodic delivery. 

Mr. Dick Branston, managing 
director of Allied Grocery Dis- 
tributors, which takes in the 
VG voluntary group, says that in 
his experience the situation is 
the worst it has been since the 
immediate post-war period. 

The retailers' experience is 
backed up by the wholesalers. 
The National Federation of 
Wholesale Grocers recently 
claimed “ there has been - a com- 
bination of widely varying 
circumstances which have con- 
tributed to a build up of an 
out-of-stock situation which a 
year or two back would have 
been regarded as unthinkable.” 


Late crops 


In some cases, natural factors 
are to blame. The late spring 
crops of some vegetables made 
life difficult for canners, and 
even caused a shortage of potato 
crisps. 

Now, with some fruit crops 
well below the demand level and 
others posing canning difficulties 
by arriving unexpectedly early 
some canned fruits are likely to 
be in short supply. A general 
problem is the all-round rise in 
price of foodstuffs because of 
high worldwide 'demand. 

In the UJK. this problem is 
exacerbated by the situation of 
the food manufacturers under 
Phase Two. 

Manufacturers are under- 
standably reluctant to allow 
stocking up by retailers and 
wholesalers when they feel that 
a price increase is imminent 


VAT problem 


tanker ports to be built 


energy supply cut off. 

"The UB. must be in a posi- 
tion where no other nation can he announced he would seek to 


cut off our oil.” 


head off a situation where quite 
- ... 1 _ . serious shortages would become 

„ £„.. 3 on ij er inevitable according to present 

~ “ projections of rising consump- 

tion. 


Top officials 

After a lengthy and reportedly 


open up for production one of 
the four large domestic oil 
reserves set aside for use in war- 
time by the U.S. Navy, 

This is the Elk Hills field close 


Rationing idea 


Last week. Mr. Love floated 


stormy meeting with 15 of the t0 Bakersfield, California, which the idea of a rationing scheme 


nation's top officials concerned 
with energy matters. Mr. Nixon 
announced a number of decisions 
intended to help solve both 
short- and long-term energy 
supply problems. 


is estimated to contain some for beating oil this winter, 
1.000m. barrels, sufficient to pro- although it is not clear whether 
duce more than 200,000 barrels a the Administration seriously 
day. intends to introduce such 

The President repeated his arrangements or whether It was 
belief that the licensing system merely preparing the ground for 
Although not directly linked to for nuclear power stations must putting pressure on the states 
last week’s national isa tion moves b e speeded up, serving notice and cities to relax their clean 
of foreign oil companies by that j, e intends to brush aside air rules. 

Libya, to which be made no doubts raised in recent months The White House believes 
direct reference, the meeting was a bout the safety of a number of that relaxation of these stan- 
inevitably overshadowed I oy the plants either already built or dards would increase supplies by 
action of Colonel Khedam. [ n t be planning stages. between 200,000 and 400.000 

The President appealed to There is also likely to be stiff barrels a day. 
state and local governments to opposition from environ- Even so, according to official 
relax their clean air standards to mentaiists to the Administra- forecasts, dependence on im- 
allow high sulphur content heat- tion plans to relax State and ported crude this winter is 
ing oils to be Imported this jo ca j controls on the use of high likely to reach some 500,000 
winter, warning that very sulphur oils just when real im- barrels a day if normal weather 
serious shortages might he the proveraents in the qnality of the conditions prevail, and could be 
alternative. polluted air of many iafge U.S. double that figure if it is really 

Governors of key north-eastern cities have begun to be felt. cold- 


industrial disputes are respon- 
sible for a number of brands 
being out hf stock at any one 
time. Additionally, the whole 
supply situation in the con- 
fectionery industry was thrown 
out of gear by the unexpected 
decision to zero-rate con- 
fectionery for value added tax. 
The manufacturers effectively 
received only three weeks’ notice 
rather than the 10 weeks which 
they regarded as a minimum, 
and delivery disruptions have 
inevitably resulted. 

Another factor which is 
increasingly making its impact 
felt is the shortage of all types 
of packaging materials. 

There is also a general short- 
age of plastic materials with 
high demand on the one hand 
and, in the case of polystyrene, 
raw material shortage as welL 



Barber may 
aid societies 


BY JOHN BOURNE, LOBBY EDITOR 


MR. ANTHONY BARBER, Chan- higher rate fqr Urge sums on 
cellar of the Exchequer, is long-term deposit — would help a 
believed to be willing to do what great deal, it is felt, to minimise 
he can to help the' building any problem caused . by the 
society leaders when be meets banks siphoning off funds from 
them to-morrow for urgent talks the societies during periods of 
about their difficulties over mort- rising interest rates, 
gage rates. 


Indicators 


He will do this provided be Is 
satisfied with their evidence that 

This week will also provide a 
further hatch of important 
tite banks higher interest rates. ec0B01llie indicators. 

Figures on Friday are likely to _ , , , _ 

show a precipitous fall in the The movement of wholesale 

societies’ intake of savings. Prices in August, to be published 
_ • to-day, will be studied with some 

The most likely form of aid concern: These have been lag- 

— -since another Government gfng behind Import prices for 
subsidy is 'firmly ruled out — some time and retail prices have 
would be for the authorities to lagged j n their turn, so the index 
act on clause 15 of the Bank of xs a warning of inflation to come. 

That envisages a possible ceil- show a continuing upward trend 
ing on the interest rates offered in exports. They key question 
by the banks on savings- deposits there will be whether there is 
-—the small “ retail ” savings on. any change in the - trend of 
which the building societies tra- imports. The Citv is already dis- 


ditio nally depend. 

Action to reduce interest rates 
in general is considered unlikely 
in the present circumstances, 
with the Government eager to 
maintain its policy on the money 
supply. 


Undertaking 


In return for any "pegging” 
move on savings deposit rates, 
the Chancellor Would certainly 
ask for an undertaking that the 
council of the Building Societies 
Association, at its key meeting 
on Friday would recommend 
members to hold mortgage rates 
to 10 or 10^ per cent Some 
societies are already charging 10 
per cent, or more for new mort- 
gages. 

If a solution along these lines 
is reached by Mr. Barber and 
braiding society leaders; it would 
do much to take the steam out 
of the Goverinnenfs growing 
political problem over mortgage 
rates. * ' ' ; 

To-morrow’s meeting at the 


Government advisers are 
drawing-up fresh criteria for 
productivity pay rises under 
Phase Three. Some flexibility 
may be allowed, but 
"efficiency schemes” will be 
expected to be, at least par- 
tially, self-financing. 

Ministe rial delay is being 
blamed for placing the Priee 
Commission in an embarrass- 
ing position over increased 
electricity charges. The Com- 
mission dealt with the Elec- 
tricity Boards' request to put 
np prices by an average of 10 
per cent* but awaits a final 
derision from Mr. Tom 
Boardman, Minister for 
Industry. , - 

Details, Back Page 


counting a very heavy deficit, 

... and a figure of less than £150m. 

Treasury "is 'also* likely to deal W0uld be greeted as good news, 
with one and possibly two longer-. This, might also offer a tern- 
term issues. porary and welcome pause In the 

The first Is the Government’s econom ^ c policy debate, 
continuing pressure on the. Mr. Barber is understood still 
societies to create a stabilisa- tu be holding firmly to the view 
.tion fund, to be built up when- that uMr ; economy is not over- 
investors’ money is plentiful,, as heating— in spite of pressure and 
it was last year, and then .use labo ur- short ages in the con- 
when the money begins to dry stiuction industry, which should 
up, as it has in recent months. 5? eased eventually by current 
It is recognised that such a fund interest rates— and that the 
might need official support for Government should continue 
its interest rate; contributions with rts present econonuc policy, 
might be subject to offic i al con- Barring unforeseen incidents, 
trol. Mr. Barber is now expected to 

u. b„v„ make his next major pronounce- 

Mr Barber may also urge the mei rt on the state of the economy 

* the-Mansion HousTbaLquri ii 
mid-October, after the party con- 
^SLJS” Terences and Just after Parlia- 
to all classes of depositors. ment reassembles 
Differential rates for smaller In- ment reassemtues - 
vestors and large ones — with a Editorial comment Page 12 


tag. Page 3; Rugby. Page 39. 

Briefly 


Winner of £25,000 Premium 
Bond prize (No. 9LB 497510) 
lives in Co. Durham. 


Cholera deaths in Italy now P a GC 38 
total 24. 

Author J. B. Priestley, has been 
made an Honorary Freeman of 
Bradford, his home town. 

Police arrested 25 youths during 
Saturday’s Ipswich Town — Man- 
chester United soccer match. 


• ILLINGWORTH MORRIS, the 
worsted spinner that last year 
recorded “extraordinarily good" 
profit figures, expects further 
improvement this year, reports 
chairman Mr. M. Ostrer. 


• NORFOLK CLERGYMAN, 
the Rev. Tony Clements, .who 
quit his job as a parish priest to 
grow African violets, has 
formed a £50,000 holding com 
pany to meet the boom in 
demand for the flower. 
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Second BSC price rise this 
year may be nearly 10% 


BY HAROLD BOLTER, INDUSTRIAL CORRESPONDENT 


THE British Steel Corporation is a year, after charging deprecia- to the market now, while it is 
understood to be planning a tion but before long-term inter- extremely buoyant and capable 
price rise of just under 10 per est. taxation and plant closure 
cent, from November 1. its payments, if it is to meet its 


second substantial increase this 
year. 

When It brought in its first 
rises, averaging 9.5 per cent, at 
the end of April the rationalised 
BSC intimated that it would need 
a second. but smaller," amount 
in tbe autumn. 

That statement oas become 
something of an emoarrassment 
now, however, because it couid 
be used by the Government to 
try to persuade the Corporation 
to keep thi- size of the increase 
down to the 5 to 7 per cenL 
envisaged carliei. 

There are two main reasons 
for rhe BSC wanting another 
large advance on November 1 — 
the need to make a sufficient 
profit to meet tbe financial 
target set for it by the Govern- 
ment and to respond to Conti- 
nental pressure for U.K. steel 
prices to come more into line 
with those in Europe. 

Although the BSC made a 
£2.Sm. profit last year it needs 
a surplus averaging some £105m. 


target of an average S per cent 
return on net assets over the 
four years 1973-74 to 1976-77. 
To do that it needs to respond 


of supporting higher prices. 
Although the corporation 


Postal rates 
up to-day 


The new postal rales came 
into effect at mid-night. First 
class inland mail up to 2 oz 
is 3tp. and second class 3p. A 
6 oz letter first class costs 8p 
(against 6p). 

A parcel under 1> lbs is 20p 
(lBp), and 22 lbs — the top 
weight— 72p (67p). 

Some postal order fees rise 
aud orders up to £10 will be 

available. 


For European and overseas 
mail a 1 ox letter becomes 5 Ip 
<5p> and 2 oz lip. Airmail 
to Australia is lOp per J oz. 


is 

free of Government control as 
far as bulk steel prices are 
concerned, it is still aware that 
it must act responsibly against 
tbe background of tbe Govern- 
ment's counter-inflation policy, 
if relations are not to become 
unbearably strained. 

As far as the Continent is con- 
cerned BSC now estimates that 
its prices are between 15 and 40 
per cent, below those in Europe 
on different products. 

Because tbe corporation is now 
profti-makine Continental steel- 
makers cannot complain that low 
U.K. steel prices are being sub- 
sidised by the British Govern- 
ment. In addition, some of the 
heat has been taken out of their 
criticism of the BSC because the 
world market for steel generally 
is so strong that they can get 

the higher prices they seek easily 

enough. 

In the long-term they are still 
anxious that British steel prices 
should be much closer to their 
own when the present boom in 
demand ends. 
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An investment of 


£30,000 


could give a tax free income of 



or could in 15 years ^row to 



and give a tax free income for Hfe of 



Our investment advice is. impartial, expert^ free and tailored 
to your individual needs. If you have. £10,000 or more to invest, 
find out more by posting the coupon. 


The figures above illustrate a net growth rate of ix% p-a. Whilst this is not 
guaranteed, specific investments , have to date exceeded the growth shown. 
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The Financial Times Monday September 10 ‘ . ■ , , ? 


Sl< 


Letters to the Editor 


bracken house, cannon street, -London, EC4P 4by 


Inflation accounting 


Sir.— I would like to point out 
' an error in the article on iafla- 
' tioo accounting by John Ray on 
September 5. In discussing the 
cfTeci of the Accountancy 
Standards Steering Committee 
recommendations upon the 


separate * inflation accounting’ 
would disappear.” 

R. M. Wilkins. 

5. Stanhope Road, 

Highgate, N.6. 


accounts of Land Securities he 
•. statOi. that if inflation continues 


Rail and the 


• at Id per cent, per annum the 
addition to' profits over the next 

- 25 years in respect of the decline 

• in real value of the fixed-interest 
debt would, under ASSC rules. 
“ be ■ more than twice the value 
of the debt.” This, however, is 
not so as it completely ignores 

; the changing value of the 
monetary unit. Expressed in 
'. terms of 199S pounds £100m. 
■ borrowed in 1973 i$ equivalent 
to approximately £1.0S3m. Con- 
sequently -there is a total credit 
of £9S3m. In terms of 1998 
? pounds, representing 91 per cent. 
' of the value of the debt, and not 
more than twice. 

One of the inherent difficulties 
with current purchasing power 

• or inflation accounting is that 
. the unit of measurement is con- 
• . stantly changing. Users of 

accounts are most interested in 
seeing hems expressed in terms 

- of “ real *’ pounds at the latest 
available date (which usually 
means in practice the last 
balance sheet date to which the 
accounts are made up>. Thus 
each year's inflation-adjusted 
accounts will be measured in 
terms of a different currency — 

1973 accounts will be measured 
in 1973 pounds, 1974 accounts in 

1974 pounds and 199S accounts 
in 199S pounds. 

It follows that it is invalid to 
add together amounts in dif- 
ferent inflation-adjusted state- 
ments until they have all been 
expressed in the same currency 
— whether it be 1973 pounds or 
1998 pounds—just as it is (or at 
least should be) Invalid in con- 
ventional historic-cost monetary 
accounts to add together assets 
purchased in 1938 with those 
purchased in 1973. Unfortunately 
there appears to be no aker- 
‘ native to the constant updating 
r of prior year's figures — so long 
as people think in terms of the 
current value of the pound in 
their pocket 


Chunnel 


Sir,— Mr. Gordon Rose (Sep- 
tember 4) blandly equates 
Channel tunnel plus rail = bridge. 
Accepting the need for a fast 
rail link, has he considered that 
if a bridge is built then it too, 
will need a rail link. Completing 
Rose’s theorem for him. a bridge 
would thus cost £1 ,400m. plus 
£500m.=£l ,900m. 


Apart from financial grounds, 
there are strong environmental 
aspects involved. People should 
bear in mind that if there is no 
tunnel or bridge then a fast rail 
link with the coastal ports will 
be needed even more — so why 
put its cost to the account of the 
tunnel? 


educational system, rather than 
problems to he tackled. 

The definition of reading 
readiness used by Mr. Rogaly of 
** letting the children look out of 
the window" is far from the 
truth. Most teachers would 
regard it as a stage in develop- 
ment, when, either through 
maturation, or through previous 
learning or both the individual 
child is ready to learn to read. 
This is something which can be 
worked for within the classroom 
and is a matter which calls for 
great professional expertise. 
Teachers realise that a child will 
not read until the physiological, 
environ mental, emotional and 
intellectual factors involved in 
the process of reading are ready 
— but they do not wait until 
these evolve; rather do they work 
constructively towards them 
after careful individual diag- 
nosis. 


Ray Darter's article (August 
29) was very well written. We 
all agree that there should be 
more public disclosure about the 
tunnel. More correctly, the 
public should make more en- 
lightened use of the information 
already available to it 

A. R. Titchener, 

Secretary, 

The Channel Tunnel Association. 
24, Seymour Place, WJ. 


Progressive 

education 


In recent years there has been 
a great deal of research which 
emphasises the intimate connec- 
tion of speech, with general in- 
tellectual development, the 
thought processes depending 
upon and taking the form of 
internalised speech. It is also 
abundantly dear* that speech 
development is the essential 
foundation for learning to read. 
Informal teaching methods in 
the primary school have certainly 
improved the oral skill of many 
children. There is no more wel- 
come sound to a teacher’s ears 
than the happy buzz of a busy 
class. Silence in the classroom 
is no longer golden. 


spondents. Mri J. S. Macartney, 
pointed .out the benefits of 
private education, and made a 
plea for their : extension — 
suggesting the voucher, system 
of financing education. , 

This is a radical attempt at 
improving the educational oppor- 
tunities of all children from 
whatever background, while at 
the same time offering parental 
choice (thereby control) in the 
selection . of schoolSr-choice 
between the public . -sector of 
education and the private sector. 

‘ Parents would be awarded an 
annual cash' voucher for each 
child, equivalent to the cost of 
State education. The voucher 
could either be cashed at a State 
school or used as a contribution 
towards a private education. 

In this way the present State 
monopoly in the market for 
mass' education would he sub- 
jected to very real competition, 
as even the poorest parents 
would be able to exercise choice 
This would be a salutary dis- 
cipline to educational theorists. 
It .would also enable the re- 
establishment of proper educa- 
tional facilities in some of our 
more deprived areas. * 

Antony Marlow. 

The Old Castle, 

Brmmston, Nr. Rugby, Warwick s. 


attract the gross materialists, the 
gullible, and the- individual with 
blunted sensibilities and trim-, 
rated ; powers of moral judg- 
ment. • • 


Had Mr. Coming stated that 
be gets no greater, personal satis- 
faction than to feel he has con- 
tributed in helping young people 
develop and make a useful con- 
tribution - to Dexion-Comino 
International, one could have 
warmed to; his honesty but be- 
cause he believes he is helping 
them to contribute “to society" 
be must be judged, a misguided, 
naive philistine. 

A. Jordan. - r • 

4. Ash lea Road, 

Perish y, • ' • . . ‘ - 

Wtrroi. . 

Cheshire. 


Juggernauts 


again 


duce less noise and pollution but Furthermore, one. has to 
iSmSlT hxn their dis- establish thai a juggernaut is 
Advantages. In the old days they merely a l--me£r elqrry with a 
used to put down straw inthe foreign registration, for there 
street to deaden the noise of are many English 

passing horse vehicles, when pames uamg , this 
thdre was serious Illness In the 

house and the horse always had refereed to as arocs oi 
its own. peculiar form of “trailers." ^ saving to achieve 
pollution. ' Electric milk - floats a better standard 
make an irritating whine and ^ 

so on ‘' i again reiterate, there- is great 

What Mr- Hamilton^ ignores econoin j c sense in large trucks, 
about motorways" is that- they w u c jj ^ * very acceptable in- 
are a most efficient-form of road. g uence ^ maintaining, ahd even 
So that tor a given journey the reducing, cost prices. 

amount of fuel needed to move . • • . 

a given quantity of goods is less. We live in a progressive en- 
Thus if we really wanted to save vironment, and juggerna uts . a re 
energy the essential thing to do .part .of a logical progression, 
would be to replace thoroughly Perhaps Mr. Hamilton i woflld like 
inefficient roads (like the South to ban aircraft, on the grounds 
Circular) - with- fueleaving of noise, pollution and disturbing 
modern ones (such as Ringway the peace! 

2). Grinding -along in first gear Geoffrey r. Adler, 

is not the way to save petrol (or Deputy Chairman, 
any other fuel). Edward Adler. 

Let it not be thought' that I International House, 


corrected u,. dny 
development m 
a public transpon 
** BR should 
redevelopment pJJ 
deliberately excludes 
ties 10 improve wsseiAS 
change is nothinT^ 
scandalous.. ^ .-'Ml 


ss? *•*- ej5 <i 

Stamford Street, S£ 


Graduates; 


industry 


Concepts of 
education 


It should also be stressed that 
such updating is necessary what- 
ever the valuation basis an 
which the accounts are prepared. 
It would still be as essential if 
the historic cost principle was 
done away with, as Mr. Kay so 
rightly advocates, and accounts 
were prepared on the basis of 
current values. Where there is 


. 10 per cent per annum inflation 
. 1973 current values would be no 
more comparable with 199S 

- current values than with the 
_■ much-criticised 193S historic 
* values. Mr. Kay is therefore 

- wrong in concluding that if a 
change to the current value prin- 
ciple were made “ the need for 


Sir.-— Mr. Joe Rogaiy’s emotive 
description of modern progres- 
sive education (September 4) 
and in particular his remarks 
about the teaching of reading, 
bears little relationship to the 
good educational practice which 
obtains in the vast majority of 
our schools to-day. 

While there is some evidence 
for the belief that standards of 
reading have declined in recent 
years, it should be remembered 
that there is no means of com- 
parison over a long period, partly 
because the evidence of decline 
in the more recent past is based 
on criteria and methods which 
are open to question. The belief 
is more commonly based on the 
subjective impression of many 
employers and teachers, and the 
validity of this impression is 
difficult to assess. The increas- 
ing belief in and provision of 
educational opportunity for all 
children has naturally spot- 
lighted and rendered more con- 
spicuous educational problems 
which existed before in relative 
obscuritv and were accepted as 
facts of life to be pigeon-holed 
in a convenient slot in. a selective 


As the effective basis of lin- 
guistic development is normally 
laid in the first four years of a 
child’s life, and failure here 
hinders all subsequent develop- 
ment. the most urgent need is 
for nursery education and this 
to be implemented much more 
rapidly than is envisaged at 
present. 


The new forms of education 
are being carried out with a 
great deal of success in many 
of our schools to-day, combining 
all of the traditional standards 
with the ability to think 
creatively which is so essential 
for the world of to-day and to- 
morrow. 


Sir, — Despite my Inferior 
qualifications, I feel I must reply 
to the misguided views expressed 
in Mr. Comino's letter (Sep- 
tember 5). 

He suggests that the sole 
criterion for judging the quality 
of a University education is its 
value to industry and, further- 
more, he equates the ability to 
cope in industry with the ability 
to face up to the problems of 
the outside world; May 1 suggest 
that Mr. Comino has a distorted 
view of what University educa- 
tion is, or rather should be about 


Sir,— Oh dear, Mr. Hamilton 
(Sept. 5) and his like still show 
no sign of comprehending trans- 
port. Lorries only exist because 
someone needs their services. 
They are not operated for fun. 
Therefore file only way to get 
them to go away is to stop using 
the goods and services they 
carry. ' 

If Mr. Hamilton can stop 
patronising all those: shops in 
'Brompton Road (and persuade 
all his friends and neighbours to 
do likewise) and if the GLC 
would build a ringway for the 
through traffic, there would be 
no need for any goods vehicle 
within earshot of Mr. Hamilton’s 
flat. That is until with thread- 
bare clothes and in a starving 
condition Mr. Hamilton finds life 
in London so intolerable that he 
calls for a removal van to .go 
elsewherel 


.ha ST .o ^pafty^th Mr. 19. Colindale Avenue, N.WS. 
Hamilton’s aims. 1 myself live on 

the edge hf the" green belt. I - , 

want England to remain a green 

and pleasant land. I would be . 

very unhappy if a motorway ■fi-llCTOIl jflUflTC 
were bulk across the field at the kJif u«u 

bottom of my garden. But, since « . 1 • i_ _ii 

I like a comfortable standard of DOOKlllS H3.il 
living and am not prepared to ~~ 

see it diminished. (and I suspect Sir,— British Rails ktert pro- 

that most of my fellow citizens posals for commercial aeveiop- 
♦hink likewise), it follows tbatl ment in front of Euston Station, 
must be prepared to accept some currently on display tner^ 
sort of compromise between my apparently have the blessing 01 
conflicting desires. Some large the Greater London Council. - u 
lorries and some motorways must so, the project reveals au too 
therefore form part of that clearly the way in which thtak- 
eompromise. f ■ tag at County Hall remains com- 

■ ■ ‘ ■ pletely dominated by road traffic. 

Hugh W. Wilson, Although a pedestrian subway is 

General Secretary, t0 be driven right over the top 

British Association of Removers, 0 f Circle Line tunnel to 


279, Grains Inn Road, W.C.1. reach the south side of Euston 

Road, no effort whatsoever will 

T . 1 j . be made to bring about a much- 

Lorries lead to .ssS-JTTSSi 

main line and Euston Square 

Cleaner air underground stations. 

Sir.— it would be . inexcusable There is already substantial 
if I did not defend my argument interchange from Euston to the 
for the juggernaut. The Circle Line, despite the long 
criticisms levelled at my observa- walk at present necessary, -and 
tions by Mr. Hamilton (Sep- by 1980 there will be many 
tember 5). in my humble thousands of passengers needing 
opinion. hold . very little a direct underground link be- 
argument 1 tween Euston and the Channel 

In the first instance, there is Tunnel terminal at White City, 
no specific choice available. It Construction of a new booking 
would be impossible to make haU length the southwest 
this, or even contemplate it as comer of Euston Square, linked 
a reality. Juggernauts create b ? a covered way to the proposed 
cleaner air. less pollution. less °® ce development, would meet 
danger to architecture and need by greatly improving 
h uman beings. By very virtue access to Euston Square under- 
of the fact that if these so- call ed ground station at reasonable 
“monsters” were banned, they cost - ■ 

would be replaced by perhaps If the expressions of goodwill 
three or four smaller trucks — towards public transport uttered 
causing greater pollution, taking by the Leader of the GLC after 
up more road space, requiring his election earlier this year 
more buildings to be. demolished, have any meaning at all, he 
and in creasing the .danger -to should insist that the cento ry- 
human liveslbetween^two and old anomaly whereby the Circle 
three times. Line misses Euston should -be 


Vera Trelfer (Mrs.). 

Official — Education Department 
National Union of Teachers. 
Hamilton House, 

Mabledon Place . W.CJ. 


Vouchers for 


schools 


Sir, — In his excellent article 
“ Progressive Teaching, Back- 
ward Children.” Mr. Rogaly 
recommends . more parental 
control in education^ On the 
same day one of your corre- 


Education, as distinct from 
mere training, is best regarded 
as an end in itself: a University 
education is intrinsically 
valuable, requiring no justifica- 
tion by such extrinsic factors as 
“usefulness to industry.” Given 
Mr. Comino’s utilitarian concept 
of education, one cannot help 
feeling that his suspicion that 
bis university education is of 
little value to him is wholly 
justified. 

Perhaps it is the case' that 
properly educated graduates find 
the prospect of working in 
industry unappealing and regard 
the values of industry as un- 
acceptable. Could Mr. Comino's 
firm be interested in employing 
only less educated people? In 
my experience, industry does 


Of course the whole idea is a 
nonsense. All goods (and their 
complementary services) at some 
stage will be Involved with road 
transport, irrespective of whether 
the trunk part of their journey is 
by rail, water, air or motorway. 
It cannot be avoided. The petrol 
engine may be “obsolescent” 
(although 1 think reports of its 
impending demise are much 
exaggerated) but road transport 
is not . 


Lorries lead to 
cleaner air 


My own "industry (the removal 
industry) existed before the 
internal combustion engine and 
will no donbt continue after it. 
It may be necessary to go back 
to the horse or we may have 
to have road vehicles propelled 
by engines r unni ng on elec- 
tricity, steam, hydrogen, coal gas, 
charcoal, sunflower oil or peanut 
.juice— but whatever happens 
there will still be a need for 
road vehicles. 


Hopefully some of . these 
metfrtK^s of propulsion will 'pror 


Sir.— The extensive^ • 
ence provoked by 
August 17 has demnnSa-' 
keen interest in 
their relationship t oimS ' 

the difficulty of ■•SB', 
one’s views adequate^ 

May X discount- pal 
“ sour grapes " conning 
some people have the3g 
sties which benefit {big 
sity - education, otj3| 
myself, are happy toll 
grammar school edaefl 
acquired practical, 
and general knowledge 
out our lives &oJ£i 
experience, obsmatrogf 
cuss ion. Of course *33 
the value of higherjg 
particularly for ntfi 
whose knowledge Mi 
whose company we mi 

Industrial enteral 
started by aafui 

“businessmen,” 

lack the educational 
outlook' to benefit^ 
specialist skills oH® 
could assist them ta^i 
managg their basinetM 
quite unrealistic 
to employ graduates^ 
to suggest- that th^M 
up training courses rag 

To run an industrial e 
to-day needs men and i , 
high intelligence 
strongly that far mffi 
bright young people oa 
school should seek 1 

selves first in a tradoa I 

industrialists by, tat®' 


jobs as craftsmen- he 
where they will name 1 


where they will come ) 
the numerous practical 
of their partioilar loir 
develop the knowledge, 
to solve them.. ;•-> 


three times. 


If it were possible* 
this essential fcnowtedj# 
by academic study, - j 
there, would be tfumy ns 
educated millionaire^'; 
J. P- Coleman.’ ; ' 1 

Chairman, '• ; 
Gresham Libn &ra^ " 
Gresham Hoist 
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extend plant 
Court rules 


t Indicates programme In 
black and white 


BBC 1 


- Havelock Manufacturing has 
'been given the go-ahead by 
- Falkirk Dean of Guild Court to 
carry out a £200.000 extension to 
its Middlefield Estate factory. 
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The company, which came to 
Falkirk in 1966, employs 350 
; workers*. When in full production, 
the extension will bring the num- 
ber up to about 500. 
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16 South-east Asian republic— 8 Peculiarly it’s alarmed 
one's in India (9) playwrights (14) 
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Ji^rvThe Rolling Stones 

i \ ..by ANTONY THORN CROFT 


With the hindsight of ten stage where he i* - 

years It all seems so obvious srooke^roi? thj 
m- “•.■P2S M ;*« Walloons fitted E fa£ ""thj 

bombs and 


smoke 
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real rock and roll band, the first audience 

5-ptaor crude anarchic snub- wfiffit mlreore wMch'enabSe 
bine music and to play It well. Jaeger to wateh 
And Mick J agger was the per- and®then ligh^up 
feet voice, tough, harsh and and finally glitter and S , n 
taking- and the perfect body, be sprinkled and poured on the 
grotesquely beautiful and first few rows. More to the point 
blatantly sexual. They were the the cash ensures a sound system 
jriginal and the best and they and a smoothness in presentation 
iljH.are. So the week-end con- which has only been dualled by 
serf* at Wembley, the first in Pink Floyd. The music may still 
jfrelr home town for over two be as powerful as garlic sausaee 
rears were both raagnfficent— but it is beautifully packaged^ 

'•v Snugs STMS a JS 

ii; 'iSSta. SiSSSSS S-toKS fff tSS'VSJ' 'S'^ddScTp- 8 

■ ; -!.v-fr'«raiy crude comedian in the the S ™1. d wL or 
Sfif^emed Ittelarody 7 ^ ^SSt ™ R|*gSg 

jrara«aaa ««»■£« 

^ _ . , . ~ ; — then they had been impressed 

iSe entertainment Guide rat . hCT than inspired, dazed by the 
- ie mi pnrrA a a sol j d density of the music. 

IS On rage 44 So the Stones are the victims 

~ of their genius. This was prob- 

riginal. As the rest of the ably the best pop concert of the 
lanes, with the exception of year but everyone expected it 
$ith Richard, melted into the to be and it was mainly a ques- 
tekground, staring at their toe tion of having your prejudices 
ips, as they belted out those confirmed, a pleasant expen- ■ 
infect harmonies and disbar- ence but not as earth shattering 
males. Jagger took off on bis 32 discovering a new truth. But Chaw 
uflasy. if there was no novelty and little ^ 

It has never been improved Inspiration from the Stones 
He may not be so out- there .was the satisfaction of 
geously camp as Bowie or as hearing the most physical rock 
pzn only erotic as Gary Glitter and roll (although, shamefully, 
ft no one looks so at home on n ° " Satisfaction,’* the song that 
§f stage as Mick Jagger. He P Q t the Stones beyond the pale 
«s being rock and roll singer of respectability). 

the world, and brings a The songs from the new album 
eatricai intensity to even the sounded fine. particularly 
ost banal song which would “Dancing to Mr. D ” and the 
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Albert Hall 


De amore 

by PAUL GRIFFITHS 


Mick Jagger 


Geordie’s March 


by MICHAEL COVENEY 


The 


com- 


i«f> wnn the -* c\Z ~ “ me National Youth Theatre ing condemnation of his 

»ry Irvin*. d'glu&jL hft SwS fS'AS ? ai,ions ' Iapae - There “ ^ 

^ear-old sequined bottom at mer Charlie Watts, deserve their Tereon which £ first*^™ all " important objective assessors of 

e audience, still leers and poses fat pay packets. It is too easy complete vindication (if iny thc march ,part from Gdiiry 

4 fixes the eyes. to take the Stones for granted; we re still needed) of Michael the - journalist: George's old 



Wigmore Hall 

American 
contemporary 

by MAX LOPPERT 

On Friday at the Wigmore Hall registered most fully in the last 

5-1*5 . SL-srsnar^sras Bsa^^jKTuf'a 

e new Presented Sf VhSJ tnuS h ffiJ J£3» , SS!f r mented foot-stomping is banished who preferred the dole to the their British debut They come absence of properly informative 

_ For ^ e,r I e P u * in favour of a production of shipyard, weathers the initial, largely unheralded, but not programme notes (a shameful 

scorn of the unknown: the release, in the past lapse on players' or promoters' 
with them and y ear or two. of several fine parts), and with scores unavail- 

1 element in the records— most recently a superb able. I took refuge in Webster's 

March is mooted by way of a development; he mediates with performance of Pierrot Lumrire Dictionary— to find that mcmere, 
response to the death of an humanity and good sense when — has provided a foretaste of L., to set the tune, gives incentus- 
apprentice in a North-Eastern two of the lads are discovered their talents. And now the con- Is this what the composer had 
shipyard and the emphasis laid to be in thieving collusion. And, cert (preceded by two days of in mind? Certainly the three 
on it by George, the emerging at the end, he stays by George recording, for the BBC, pro- brass soloists— trumpet, trom- 
leader of an apprentice move- who has yielded his leadership grammes scheduled to be broad- bone, horn— set a dizzy pace of 
ment. as evidence of the ship- rather than participate in a cast . soon)— and an exciting brilliant, scatty melodic utter- 
owners’ callous abuse of triumphal, beery arrival occasion It proved to be. Exciting ance that has the other seven 

juvenile labour. The suggestion . . . because of the music played — players scampering to follow 

if ilSril. onLonaon his, too. J&'g. t !^B u plecss bj , Uttln-taown , (here, thorn. The “tune" let may be a 

an especial appeal to the pride of ^,7°^ be a hette? leaded at 407 rate) Am e " c “ “d other transformed, brazen jazz “break," 
lads who still feed off the rw-o- conj P°sers. all of them at the remembered from a big band as 

triumph of Sunderland at “ taS fjS**' JJJ, '<*« worth hearing, rite play with mates, the wild 

■Wpmhlev and have lived all their ir \~£ ~r ' *“5. central part is Exciting, too, because of the leaping, urgent trumpet line 
-ast year it was the Berlin ment repeat, as in London last liveg heroism 0 f the u U, ^ fc ext ^® r ^ a * ry i H ? p ays revelation 0 f a band of virtuosi suggests. Whatever the nature of 

ilharmonic, the year before February with LPO; but lashed jJSJ^Srchlrs^ riJS if tiS? tt wth a “ n l 0rced ll ^ sur ' whose corporate artistry, feat- ^ “incenters- and theTr iS 

Israel and Chicago; Edin- each movement home, with the ^ marCherS nng S ° W ance, asserting both his ability as less Liveliness and sense of centiveftiTe ^mposer h^ usS 

-gh's visiting book is impres- finale as fast as possible. Some „ „ ^ * n f£ liral , lead * r a . per " adventure would be hard to them to set up musicai tensions 

ely signed by foreign of the woodwinds phrasing Centre-half David Watson may sonalrty of considerable political equal anywhere in the world. of breathless exhilaration, 

hestras. So when the sounded heavy, but the variety be their God, but on the maturity Although the capitula- F r j vo lous, perhaps, 10 go on Other, quite different facets of 

•best re were invited to give of string tone was remarkable, journey south their behaviour tion of the body of the marchers about ^ p i a yi ng when the ensemble playing were to be 

two final concerts this year, ranging from wistful caotabile to towards each other and their (there are a dozen only on stage) muslc waits t0 be ^i5 Cnsse£ i; un- noted in the slow-moving, deep- 

y obviously wanted to do fierce fortissimo. necessary, powibly, when London tirobred drones and exotic 

aething special, parpcujarly 77le Rite of Spring was less S0CC a " SrSSS&JT’ nh 22 ^ its own Sinfonietta. Its Fires, arabesques of Tona Scherchen’s 

?r the discreet insult, dealt successful, suggesting that by its N ssh Ensemble. Wbat distin- Tjao-houen, a delicately woven 

Fanfare for Europe ■ last Saturday night the available ° ppd ^ ui *^(f t1 }°^ ^ these American players web of carefully calculated 

uary— all the wa y to London adrenalin had been exhausted. w d< ?!f? . 33 018 fee ^nS that they have sounds; and in the long melodic 

accompany- The Creation. To The performance lacked rythmic Bone beyond simply tussling line of Joseph Schwantner’s In 


Friday's was another of those 
all-English evenings at the Proms, 
when a popular favourite 
assures a full Albert Hall for 
a newly commissioned piece. 
Although an audience that has 
been drawn to marvel at The 
Planets may be expected to turn 
a blind eye to any new comets 
entering their skies, Elisabeth 
Lutyens’ De amore appeared to 
be much enjoyed, and indeed it 
is an unpretentiously enjoyable 
piece. This was its first per- 
formance, but the work was 
written in 1957. 

A cantata for soprano and 
tenor soloists, chorus and. 
moderate orchestra, the piece 
suggests that Luiyeos knew 
Webern’s works in the same 
genre, and that she was up to 
Stravinsky’s (then) latest tricks- 
But more important are the 
distinctive features of De amore: 
primarily its simple and direct 
expression of amorous happiness 
and delight in nature — or the 
“ pleasaunce of love," as the 
subtitle has it, quoting from the 
Chaucer text which the cantata 
sets. The newness of technique 
(it might be difficult to be so 
naive in tonal music), the 
unquestioning ease with which 
it is handled, and the lack of 
hesitation in employing straight- 
forward effects all contribute to 
producing music that has 
moments of Monteverdian fresh- 
ness. 

The nine short numbers in- 
clude less unclouded sections too' 
there is a lover's complaint for 
the tenor, and a passage in which 
both soloists, asynchronously 
duetting, remind each other that 
love passes “ sone as floures 
fayre.” Yet even here, the clear- 
ness of Lutyens’ textures and the 
coolness of the vocal tines sug- 
gest that we do not have to worry 


too much. And the more 
striking numbers are those in 
which love is positively extol lea. 
the tenor's joyful spring fancies, 
for instance, and the final 
“ apotheosis ” in wbicb love is 
praised as the instrument of 
order. 

The use of Chaucer’s original 
text causes problems in under- 
standing, of course: Lutyens notes 
that she bad no difficulty w com- 
prehending the verse, but it t* 
a different question when the 
words are sung, and still more 
so when they are pronounced sup- 
posedly authentically. 
pronunciation is also responsible 
for another problem of a different 
order: “ daysies ” looks all right, 
but “ dyzis." as the word emerges, 
has a different effect.) However, 
in performance, the old text was 
far from giving the work an 
archaic aspect, but rather It 
added to its unsullied quality in 
a way that present-day speech 
would not have done. 

As in Lutyens’ opera Time 
Off? the chorus is as important 
in this work as are the prin- 
cipals. There are two long pas- 
sages for unaccompanied chorus 
(balancing each other in the 
work’s broadly symmetrical 
form); one of these sections has 
the solo soprano very simply but 
effectively vocalising as a 
nightingale. 

The London Choral Sodery 
sang their music as though, they 
enjoyed it, and the soloists— 
Jane Manning and Philip 
Langridge — were equally good in 
projecting the vitality of the 
piece. There was some nicely 
phrased and coloured playing 
from the orchestra, and the con- 
ductor was Leon Lovett, adding 
another to his tally of Lutyens 
successes. 


Gardner Centre, Brighton 


The Birthday Party 

by B. A. YOUNG 


slier Hall, Edinburgh 


Orchestre de Paris 


by GILLIAN WIDDICOMBE 


I only caught Derek Goldsby’s 
production of The Birthday 
Party at Brighton in its last 
days, but it is good enough to 
deserve placing on record. 

All too often the attitude 
taken towards this play, Pinter's 
first full-length piece, is one of 
mystification. What does it 
signify, who are the mysterious 
Goldberg and McCann, who 
come out of nowhere to humili- 
ate and kidnap the harmless 
Stanley? This production takes 
a view analogous to Pinter's 
quoted exegesis of The Care- 
taker. that it’s a play about two 
brothers with a house in Eating 
and a tramp from Sidcup. The 
Birthday Party is a play about 
two gangsters and an unem- 
ployed pianist in a run-down 
seaside holeL 

Of course one is left asking 
what does it mean? But during 


the action one feels simply that 
one is watching a news item .is 
the course of happening. The 
narrative is all, amusing, ex- 
citing, pathetic by turns. It is 
played with vivid realism by a 
very good cast, Hywel Bennett 
makes Stanley dim but not 
cretinous; he actually establishes 
temporary superiority for a 
moment over his persecutors 
(Frank Gatliff and Oliver Mac- 
Greevy) until their barrage of 
interrogation reduces him to 
impotence. 

Constance Chapman and Mer- 
vyn Johns never mode the sim- 
plicity of Meg and Petey. the 
hotel proprietors, and Angela 
Douglas dV? plays a mixture of 
sexuality and respectability in 
the girl Lulu— a mixture that 
comes to more complete fruition 
in The Homecoming. 
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brought, worried feeling. But this pro- <^P*ign._thoy are expected in has difficulties of their chosen pieces (Fred Sherry) against a fascin at- 1 Clltll IhvCl^UlJ Ui lV liv Ji ^ 

Concerts of British music 


n burgh, therefore, an 

-I th orchestra was brought, worried feeling. But this pro- TO*! iea 0 “ difficulties of their chosen pieces (Fred Sherry) against a fascinat- 

h The Rue of hproip, the gramme was pleasant enough as Tra 1 fa } gar 1 Square by, TV cameras drated taI ®° t ® d ^ d —and every work on Friday ing range of percussion strokes. 



.iphonie fanfastique, and the a whole, beginning .. 

1 British performance of a bright, light Third 

ninute piece for large and following Wiu* naT» a — . - . . - -r ■ . _ • . • 

bestra by Gilben Amy. Sh&i&nvmde, in which Rggine and the others deepens as the good jokes in an evemng which ceives, acutely, the beauty and timbre, rather arid. The 

md Sir Georg Solti, of course, Crispin was seductively accom- y hole ** j QOn J? ^ Qd inherent in his instrument, the biggest single work played, the 

he is Director of the n a nied ,n well-intentioned roistering: thoroughly entertaining. -i — i — — «• — -- — » — .. — -- - 

hestre de Paris. It is an Amy ; s new piece, dim espace journalist : (who rejoices in 


nesting relationship, with deploy*, proved a* large ultra- ^ name of Margin) sets 
flict so clear one can almost contemporary canvas, sparsely U P a bamey with i some pleasant 

.*11 it. The Paris strings detailed and thinly designed. Winners faced with ejection and 

ioosly include some rough No doubt many clever things are ? streak of brown ale mama 

sloppy . players, and the contained within it, particularly 13 Mpped ff t 8 ® marchers, with 


clean, long, rddiant lines -it can Faddish-Requiem of Richard 
draw, the brilliant energy it can Wernick. could equally . be 
communicate — not just the gritty attacked, for the pretentiousness 
sound of burdens overcome that with which it joins snippets 
contemporary music can force from the Prayer for the Dead, in 
out of a less surely handled various guises and disguises. It 
Andrew Osborn, head of BBC instrument I don’t know did reveal, nonetheless, a eom- 


BBC appointments 


uliar tonal character which in the relationship between the exceptions of George and Television Drama series depart- whether it is group conductor poser of a quite touchingly 
ablates the wind sections main orchestral ensemble and one other. ment, will be leaving the corpora- Arthur W eisberg who is the “personal” sensibility; and, 

ltd drive a bland-toothed con- the separate concertino group. These two remain unswayed tion next June and will be sue- inspirant poet; or whether the furthermore, it gave that mezzo 

tor crazy. But on Friday which Amy himself directed. But from the initial, angry intention ceeded in the post by Ronald band inspires itself to poetry, non-pareil, Jan de Gaetani, the 

ti drove this volatile on first hearing one seeks for of the expedition. In a key Marsh, at present Head of Drama But to describe such playing as opportunity — all too brief — to 

isnble through a stunning more interesting textures to speech, Geoff Armstrong as Serials. William Slater, a drama we heard, no other word but display some of her • most 

formance of the Fantasrique. justify tbe use of such a huge George’s ally, Garry, delivers series producer, will be the new poetry will do. eloquent, steady, perfectly placed 

did not risk il»c first move- ensemble. with riveting conviction a sneer- Head of Serials. The energy of the group tones. 


Thirteen new works have been 
specially commissioned for the 
tenth anniversary season of Red- 
diffe Concerts which opens on 
the South Bank on September 
17. They cover music in a wide 
variety of genres and media — 
ranging from such works as John 
Gardner's Anttmasque with words 
by W. H. Auden — acted danced 
and sung as a contemporary 
comment on Locke’s Cupid and 
Death (to be. performed during 
the same programme) to a Sin- 
fozzia Concertante by Andrej 
Panufnick and a concerto for- 
cello and orchestra by Frauds 
Routh. 


In tbe opening concert at the 
Elizabeth Hall on September 17 
Wilfred .Josephs’ Sonata for solo 
Oboe has been composed specially 
for soloist Graham Salter. Tbe 
programme also premiers Denis 
Aplvor’s Exotics Theatre — a 
work for instrumental ensemble 
and one of a series inspired by 
the painter Paul Klee. Constant 
Lambert’s piano concerto and 
the Sinfonia No. 1 In D by 
Samuel Wesley will also be 
beard at this opening concert 
Janos Furst conducts the Lon- 
don Mozart Players and Peter 
Wallfiscb will be soloist in the 
Lambert piano concerto. 
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Selectors plagued by 
a lack of class 

K. 

By TREVOR BAILEY 

E& CANNOT but feel sym- In the one-day Internationals, and figures to prove It Fletcher, who 
for our selectors when could be a disaster in the coming has finally established hjmself, 
down to choose a balanced Tests, particularly as only one. Amiss, although troubled by the 
V to tear the Caribbean this possibly two, of tbe specialist bouncer scored heavily, the 
ter, because there is such an batsmen can be expected with promising Hayes, and captain 
barrassinft shortage of all- confidence to make over 400 runs Dene ess. 

Wders. batsmen and slow in the scries. . The other place, or possibly 

nS^ffirof* proven inter- It has not gone unnoticed that two. if the number of bowlers 
S Sre oT OuStauding Jackman has been producing i 8 reduced, baYe no clear-cm con- 
or uu some usc f u i innings of late and tenders. I would like to see one 

4 ibenast the problem was although be comes into the cate- player nnder 25 and a fine fielder 
inttnh ll-hn Irt Mke bow of a howler who can bat, one of tbe differences between 
RSI father than an all-rounder, it. the West Indies and England has 

SSfi^S^^7hfa 5lSS SuW make him a surprise been in the field, where they 
To-day. tbis glut Oi made us look positively pon- 

Pte.eaa only be said to apply England need is a bats- derous. 

3Bd Cam man who can bowl well enbugb Although our selectors have an 
■*>qg sections. t0 !abe fi01De 0 f the response unenviable job. they have not 

L* • , . bilitv off Greig — a d’Oliveira or proved consistent in their think- 

BYIOlIS CtlOICe a Dexter, or someone tike Clive ing. If Denness was their first 

iam.wM obviously be the Lloyd. , ^ , choice as captain after Illing- 

Tt choice keener. Although The West Indian pitches have worth, why was he never in- 
HaiMs hw clorext rival, a case become slower and mope effec- eluded in any of the sne Testt 
( Ud be made for preferring tivc to spin, especially in Trim- this summer? It does not add 
i j • IchanL- who bats well enough dad. It is significant that three up. 

t ’ *£uenge fori a place on this slow bowlers were included in one-day internationals are 

* . »e alonfeTor the up^nd-coming one Test against Anatnba l Jg totally unsuited as tnata for a 

teiaw ^ - winter, which suggests England lonT; as the best limited-over 

^Vsunubly four pace bowlers should hare three in gw te ■ party, team Is unlikely to make the 
• ’I be included in th«^ JC. It An ideal trio coitid eoMfct of a beBt Test side. . 

be possible to reduce this lefi-armer, an off-break bowler J n tbe 0 ne-day match the first 

. ®ber to three, if Greig. the and a wrist spumer. _one oi re q uis ite for a bowler is accuracy 

i- >y. obvious aU-rodnder. had whom should be an ^1-rwanto; and t0 make sure that the 

r * *ied with mare conviction this capable of filling the consider- batsn , e n score only by taking 

Cl S Srtd Si? cap in batrinB causrf ^a^cea. ft ft not enough to be 
Re tire requirements of a third by the exclusion or Dlingworth. accura te in a Test match. 

wSmatlonal level. Underwood is a cert muty and, ^ a is 0 necessary to be able 

* *»- “o shortages of as there are so to produce the really good ball 

i* “gWates for these four places. m B left-handed bats men in the on tfce Pitch, because the 

. ita addition to the five who West Indies JWJJJ. 1 batting side has to be dismissed, 

' &*I>pctue4 for England this favour off-apinners. ninw nol mere } y kept quiet. 

^n-r. Arnold, Snow, still thc than another left-a , a flashing 50 can be 

r .;;*Jgenaelng. Old. Willis and yet an ” l ,^ r Hobbswho alas, is a decisive factor in a Scorer 
. Cotlatn. Lee, the taken -mnzlish leg- contest, but centuries win Tests. 

•J-cvers and Jackman could the only ° * cricket As individuals, our selectors 
** Jfe re ticd ngon to turn in a splnnc replay are all honest; conscientious and 


tpecbble performance. 


Assuming that 
four scamers. 


three spin- wry pleasant, but as a body 




one member of this pick four scam«^ a y. t hey do appear to be a shade 

'^,i5 u artet should be an all- iw J™* 1 ^Jw^JSsplaces short of .flair, inspiration and, 

' SfiS^ i 5 “therwiso England rounder Greig. C er- apart from tiieir e 

“i® W*lh an orer-lonfrtail remain, of which ave f ^e ^ even 

®«'Cr three are included. tauilies. «««],? with the Test match experience, 

pnrted^ z distinct handicap batsmen in the who W1 “ ^ ^ 


chairman, Alec 
shorter of practical 


Gruelling cross-country ends 
Britain’s Championship hopes 

KIEV, Sept 9. 

WEST . GERMANY won the pionship title vanished during at the 21st fence. Nonetheless. 
European ..Three-Day Event the great cross-country phase on with tbe needs ' of team para- 
Equestrian Championships here Saturday, when she had to with- mount in her mind, she went on 
to-day, thereby ending Britain's draw after falling badly at tbe to complete the course to loud 
six-year supremacy in this branch second fence — stout poles over a applause from tbe crowd, 
of horsemanship. wide gully, with a treacherous Lucinda Prior-Palmer with Be 

Princess Anne, the reigning approach down a steep hiU. Fair* beared theby now in- 

European individual champion. Her horse Goodwill— less ex- famous second fence, but fell at 
lost ner titie to Alexander perienced than her other mount, the fifth, a log pile in the wood- 
Yevdolumoy qf the Soviet Union. Doublet, on which she won the land section. She also finished 
The Pnncess was forced to re- title in 1971— appeared to be the course. Richard Meade 
** re jiL Pad f“‘ •, clearing the jump when he survived the danger fence, and 

oa the dropped a hind leg and caught finished the course strongly in a 

*°\? e ^ bsta 2?' ^ pitched fasttimeiss did Marjorte Comer- 
breaking her collar-bone in the over, throwing Princess Anne on ford witb ^ chillie. Rosalyn 

process. to her head and shoulder. r nnPE nn FairwpU also took a 

At the end of tbe three phases The fence was later described fail at »h e secon d fence but 
of dressage, speed and endiir- by the Duke of Edinburgh, watch- i,- df ,.i on ber feeL rerao u n ted, 
ance, and show-jumping. West mg the Championships in his 5^“^° toougb o thermae ^ 
Germany gained the team cham- capacity as President of the harmed 8 

pionship with a total of 35 1-85 International Equestrian-Federa- “ .. . 

penalty points. The Soviet Union ^ on t as “ a wicked jump." The tally for the cross-country 

was second, with 50SB, and It was the cross-country course S £n‘ 

Britain came third, with 536. of 29 obstacles over hilly terrain, T de ”. ^ L ^ 

Yevdokimov, riding Jaeger, with the ground baked rock-hard 2j?5S5'- iSma? 
gained the individual title with by the sim, that ended Britain's 

a score of 100 peimlty points. lo^ig irtS'oFoiampionSiip vie® ffSS^SL noiS? 

8SST‘AS?SB£ ^ StiSUsi ££ 

endurance result than Yev- u Bnlaj 5 S c ? ances h d L a * e ^! y cross-country, 
dokimov. Third was Horst ° red u eed^ a resu lt of the The leading individual placings 

Karsten. of West Germany, on S were: ^ Yevdokimov (Soviet 

Sions. with 109.45. Thursday and Fnday. Thus, the uni on ) on Jaeger. 100.00 penalty 

West Germans went into the p 0iBts . o H. Bloecker (West Ger- 

Fourth place f^we 0 d Un <Sely m by tte e Br/Sh! 

A 1 ^^ Britain lost theteam with th e soviet Union third. It fijS" Germany^ on 

the British riders did well had been hoped that Britain’s fftSjnlraWa vfarer 110 5 
a the fedividua} event, pushing \ ong experience of cross-country rifStS) on The 

«^ 1 ^« d u 0Sc i 2 Cv° 1 J mpic ,?r 0ld ridl “S would pull them back into m S- k M P?ewJ (West 

penalty points, and Marjorie h0pes C ° P - - . . G. Khayainen (Soviet Union) on 


__ . ahead of Emerson Fittip aldir td 

sssa»«r^nrsw5!r®s ..*w fDr _ fflliisfiflj.fcS 

with 111-20, having had a fence * nd i- Po Jr nd) . ° I, „»r 0 £ ra r?‘_l 37 ‘^!’ 9 ’ single-handed Transatlantic to make a pit 


Collision averted 

BY ALEC BE1LBY 

TWO YEARS of planning, a n led the way out of the eastern 
year of building, and an Solent three minutes ahead of 
estimated £100,000 of the yacht Pen Duick and a little further 
sponsor’s (Jack Hayward) money ahead of Leslie Williams’ Burton 
almost came to a sudden and Cutter. The latter avoided much 
dramatic end at the start of tbe of the crush at the start but, in 
Whitbread Round-the-World race turn, bad another near escape 
off Portsmouth on Saturday, from collision with a large 
Only the cool-headed ness and private motor yacht some 20 
experience of Cbay Blyth pre- minutes earlier, 
vented a serious collision Once clear of the confines of 
between his yacht. Great Britain the Solent and with the spectator 
IL, and the French yacht fleet heading home, the leaders 
Vendredi 13, Just after the start- hoisted vast spinnakers as tbev 
ing gun bad roared from South- rounded the Isle of Wight and 
sea Castle. headed down -Channel fa tbe 

Though not competing in the moderate easterly winds, Pen 
race, Vendredi 13 was hanging Duick catching and passine 
on the starting line, her 132 feet Great Britain as they passed tho 
of towering bull blocking the Dorset coast and picked up the 
wind and view ahead for the first of the west-going tides, 
crews aboard Great Britain II Last night the leaders were 
and her main rival. Pen Duick approaching the Isle of Ushan* 
VI, as they broke from the off the N.W. coast of France 
starting line amid a vast armada Now comes the business ef 
of spectator craft. settling down to seven or eteht 

Vendredi 13, variously de- weeks of ocean racing on the 
scribed as a sensation or the 1*8 of the course to Cape Town. 

largest white elephant of modern — • “■ 

yachting, was rapidly being —d. • 

approached by both yachts jI£W 2.TT WITIC 
though Eric Tabarly, aboard v *** V 

Pen Duick VL had more room 
tban the paratrooper crew 
aboard Great Britain U. With 
Cbay calmly directing his yacht's 
course from the foredeck he 
passed the French yacht with 

Inches to spare. 

The Frenchmen aboard the clinched the world 


Formula I car 
championship 

JACKIE STEWART^ of 'Britain^ 
slow manoeuvring Vendredi 13 for Formula One ca 

irs here *toSa5 

could do little. By ordering his by coming fourth in the 
helmsman to slew the yacht hard Grand Prix which was w™ 
into the wind and virtually stop. Ronnie Peterson, of Swert^T ■ y 

Cbay avoided a collision that Driving from the No i 

would have certainly led to position, Peterson (John Pi^- d 
extensive damage to both craft Lotus) led from start tn 
and the almost certain retirement ahead of Emerson Jf 31 


down in the show-jumping. Baccarat, ridden by Deborah k. Mergler (West Germany) on 

Lndnda PrioriPahner, with Be West - refused three times at the Vaibel. 142.40: and 10. V. Soroka 
Fair, was 12th, with 174.40 same second ■ jump, eliminating (Soviet Union) on ; Obzor. 146.R0. 
penalty points; Rosalvn Jones on ^ Ier from 1116 competition. The other British placings 

Fairwell 14th, with 214.40; and Janet Hodgson, riding Larkspur, were: 12, L. Prior-Palmer on Be 
Janet Hodgson on Larkspur 16th, also fell at the second fence. Fair, 274.40; 14, R. Jones on 
with 25L6Q. losing some teeth and badly Fareweil, 214.40; and 16. J. 

Princess Anne's chances of cutting her face, but she went on, Hodgson on Larkspur, 25180. 
retaining her individual Cham- only to have a second fall later Reuter. 


iave. where she finished second, a minute in the ^ 

. r the had to re-enter the ®? d 
Whitbread event or any other 17th position. ace 111 


is too large to qualify for the 


ocean race sailed under the The Scottish driver ' '* 
International Offshore rule but the World Chamninnrt,. woa 
she Is expected to sail with the 1969 and 1971 ’ cotT, ps hi 
fleet to South Africa. after lap record, gradnfu recort * 

In spite of these moments of ing back into the lunv 1 
drama and tension. Great Britain UP1 vacK - 



Birds in north 


U.K. TRADE FAIRS AND EXHIBITIONS 


Date Title Venue 

Current Intel. Do-It-Yourself Exhibition (cL Sept. 15) Olympia 

THERE are not all that manv ex Curr em Building Exhibition (cl. SepL 12) Wavertree, Liverpool 

bibitions that have been held Currem Intel. Watch and Jewellery Fair (cl. Sept 13) Earls Court 

30 times but one of them is the T(Hia * Intel. Reclamation & Disposal Extra. (cl. SepL 15) Olympia 


to 


national show devoted 
and aviary birds. 

The next such event Is to 


case SeP L 11 — 13 London Floor Covering Association Exhibition 

s Sept 11—13 Computer Peripheral Exhibition 

SepL 11—22 Chelsea Antiques Fair 

6e SepL 13—17 London International Footwear Fair 


held At iinv-mHr- n , T bepL 13— n London imernananai rooiwear ra 

don from NnvSSi/ 8 Sf n 1x5 Sept 17—21 Assembly and Fastener Exhibition 

ber* ''and f n rh^L^ De ^ Sejt. 17-21 Labware EabibiUon 

- . “ ana ... m trade section s»nT 1C— ' <W Wnnri Tarhnilr Intn 


Visiters will h Q • o Sept IS— 22 Wood Technik IntnL 73 

buy all tvnes of Sept 25—28 IntnL Filtration and Separation Exhibition 

feeds and IIL* the Sept 25—28 Dust Control and Air Cleaning Exhibition 

22? in ,£"55“ t0 - SW Oct. 2-4 Menswear Exhibition and Convention 

doSSLtteitv h!. S t0 4?2 uch Oct. 2—11 Business Efficiency Exhibition 

The 0ct 3—5 Midlends Ind. and Commercial Exhibition 

P3Cketed *** market “ toe Oct 3-20 Modern Homes Exhibition 

— — — — — — _____ Oct. S — 12 Screen Printing and P.O.S. Exhibition 

Oct 9—11 Housing and Town Planning Exhibition 

Oct 15 — 17 Homes Overseas Exhibition 

Oct 17—20 Antiques Fair 

.... . Oct 17 — 27 International Motor Show 

U.K. ts worth some £4xn„ with 
a tonnage of some 15.000 a year 
and the figures for loose seed 
are similar. And the sales of 

£3 fe e! n SV^S£ Tb d Current International Fair (c. Sept 20) 

13.3m. It IS against this back. r- . i tt 


Justinian is on holiday 


Alexandra Palace 
Metropole, Brighton 
Old Town Hall, Chelsea 
Olympia 
Earls Court 

Bloomsbury Centre, W.CJ. 

Earls Court 

Olympia 

Olympia 

Exhibition Centre, Harrogate 
Olympia 

Grand Hotel. Birmingham 
Kelvin Hall, Glasgow 
Olympia 

Spa, Scarborough 
Midland Hotel, Manchester 
Cutlers Hall, Sheffield 
Earls Court 


OVERSEAS TRADE FAIRS AND EXHIBITIONS 


. nct . . . Izmir, Turkey 

J ,a T" Current International Home Furnishing Show (cL SepL 12) Budapest 


ornunrt *>n j " — “ L.urreui mmruiiuuuai nurne ruiuisuiiiK oUOW (a 

Sfflbi dote?bu“nS de Current International Autumn. Fair (cl. SepL 16) 


Current European Menswear Exhibition (cL Sept. 11) 


Competitions are major factors Current International Trade Fair (cl. SepL 23) 

in the show and these include Current International Commercial Fair (cL SepL 23) 

the Daily Mirror challenge Current International Autumn Fair (el. SepL 14) 

trophy for the most talented Current International Energy Exhibition (cl. SepL 16) 

talking bird. Sept II — 15 International Knitting Machinery Exhib ition 

SepL 13 — 23 ...... International Motor Show 

Sept 15 — 18 Children’s Fashion Exhibition 

Sept. 18 — 27 International Machine Tool Exhibition 

Sent 19 — 27 Welding and Cutting Exhibition 


Footwear at 
Olympia 


Zagreb, Yugoslavia 

Paris 

Ghent 

Liege 

Utrecht 

Brussels 

Basle 

Frankfurt 

Paris 

Hanover 

Essen 


Sent. 19 — 28 Intel. Data Processing Comm, and Office Org. Exbn. Paris 


Sent. 21—23 Ready Made Garments Fair 

c P r>t nrt — ?7 Intel. Exbn. of Fine Foods and Provisions 

THE International Footwear Fair Sept 22 — 27 International Furniture Fair 

which opens on Thursday will Sent. 23 — 30 International Consumer Goods Fair 

have the merchandise of 182 Sent. 2S — Oct 3 . Videocassette Conference and Exhibition 

companies on display. To be held Oct 1—5 Food Processing. Packaging and Distribution 

at Olympia, London, until Oct. 1 — 7 Electronics Exhibition 

September 17. the event will be Oct 3 — 6 Factory Safety and Hygiene Exhibition 

opened by Mr. Torn Boardman, Oct 3 — 7 Storage, Handling. Distribution Exhibition 

Minister for Industry. Oct. A — T4 Motor. Cvcle and Snort Exhibition 

Foreign representation is from J1 International Aerospace Show 

12 countries and the biggest con- 0et - 8-13 British Marine Equipment Exhibition 

t ingents are from France Greece 0ct 8 ~ -14 Food Processing Machinery Exhibition 

and Italy. The show is sponsored 0ct - 9 ““ 11 Hardware and Household Goods Exhibition 

by various associations in the in- U — 22 Hotel Equipment Exhibition 

dustry and covers new designs in ’ 

“ d ct " ,dr “' s BUSINESS AND MANAGEMENT CONFERENCES 


Bombay 

Cologne 

Milan 

Poznan 

Cannes 

Johannesburg 

Osaka. Japan 

Dusseldorf 

Padua. Italy 

Paris 

Iruma, Japan 

Tokyo 

Milan 

Dublin 

Paris 


( TBE WEEK’S FIHAIGiAL DIARY 

The following is a record of 
the principal business and 

financial engagements during 

the week. The Board meetings 
are mainly for the purpose of 
considering dividends and official 
indications are not available 
whether dividends concerned are 
interims or finals. The sub- 
division shown -below is based 
mainly on last year’s time-table 

TO-DAY 

COMPANY-MEETINGS — 

Sevan (O. FJ EUfltoastnn. 230 . 

Fashion & General Investment. Winch ester 
Hoo«. I.C. 12. 7 

Harder Industrial Trust Manchester. 1 *. 
Manson Finance Trust Gravenor House 
Hotel, W_ 1 1 . 30 . 

Mining Supplies, Doncaster. 12 . 

Orlpl Joocs 74 . St James's Street S.W, 

Wilson Brothers. HounsUMv. 430 . 
ration Furniture. Ahenont Rooms. E.C. 

BOARD MEETINGS— 

Finals! 

AB Electronics 
Cantors 

Raina Engineering Industries 
Peters (JobnJ ( Furnishing 
Scottish Universal Invest™ 

Second city Properties 
Zambian Anglo American 
Interims: 

Advance Elegy tw in . 

Allied Potymer 
Argentine Southern Lend 
Charles Clifford Industries 
CoHnttlan Holdings 
Crane Fruehagf 
Edinburgh Investment Trust 
J cardan (Thomas) 

Rcvco Group 
Sumner iTrmnds) 

DIVIDEND A INTEREST PAYMENTS— 
Agricultural More. Corp. 6* pc Deb. Stk. 
198S-90, JSStspc— 7 tape Deb. SUc. 

1981-84. 3 7s pc.. BUpc Deb. Stk. 

79 M- 85 . 45 ®<. .. . 

Associated British Foods. OJOB 3 p. 
Associated Spring. Coro* 300 s, 



Chrysler Coro- 
Dewhurst A 


_ .artner Old. A ■ 

035725 P. 

Fashloe A General In*. Ta, 3 . 1 b. 
Genetai Motors BScts. B.D.R.'s. (25 cts. 
GOIett Brothers Discount, 43 p, 

Grace (W. R.I. 373 cts. 

Graham Wood Steel. 031 p. 

Great Northern Inv. Tst-.' 0 . 95 b- 
Hartley Industrial Tst- 1 . 4 b.- 
Hetene of Loudon. 0 - 735 P. 

Hongkong A Shanghai Banking.- 137 tp- 
icoioniai Reg.i. 2 Dcts. 

Kralteo. 44 - 2 cts. 

Liverpool Corp. 7 pc Stk. 1976 - 77 . Jijpc. 
Manson Finance Trust 1.1 Sp. 

Mellas. 0.&4P. 

Mobil Oil Cor?-. 70 c£S. 

Tyne Biape Cows . Red 

Tst- 1 37 pl 
9 cts- 


ewon U n uppn Tyne 
1978 -BO. 44 mc. 
•cond British Assets 
TuQiO Corpora t lor S' 


Second 

SduChtJ 

Texaco Inc- 4 Sets. 

Tress. 5 i;pc 2008 - 12 . 2 VPC- 5 bpc 1974 , 
21 .PC. 6 XpC 1977 . SlflK. 

York Trailer. 038333 P- 

TO-MORROW 
COMPANY MEETINGS — 

Anglo Continental Investment A Ft 
Aberrant Rooms, E.C- 11 . 30 . 

Court Bros. IFurnLshurs). M or den. 11 . 
Equity Consort Investment Trust New 
Court E.C. 2 - 45 , 

Flag Investment Great Eastern Hotel. 


S&Ji Sterling Investments, 3 . Grace- 
church Street. E.C. 12 . 

Lebang Tea. 37 . Mincing Lana. EX- 11 


Loadeni 


| Watshams.’ ReacDnjj. 1 2 . 


It is a trade-only event and one 

feature is the daily fashion To-day Honeywell: Project Management (cL Sept. 14) 


Hammersmith Road, W.6 


Caravans in 
Amsterdam 


BOARD MEET 
Finals: 

Amber Day 

Anglo American Asphalt 
Coley Rotolla 
Halwias 

Indedon and Lambert! 
Kennedy Sinaia 
Piessey 
Interims: 

Auaiotronlc Holdings 
Babcock and Wilcox 
Barton and Sons 
Blackwood Hodge 
Boris 

Breed on and Cloud Hill LlRM 
Costaiu (Richard) 


RA Property Trust 
Portals 

Reckltt and Coiman 

DIVIDEND & INTEREST PAYMENTS — 
Court Bros. (Furnishers) Ord. & A 
2 . 1 B 75 P. 

Howard Shuttering. 0 . 758 O. 

Lebong Tea. 1 . 4 p. 

Mining Supplies. 0 . 7 s. 

Yatton Furniture 0-21 p. 

Yeoman Invesmient. 137 Sp. 


WEDNESDAY. SEPTEMBER 12 
COMPANY MEETINGS— 


parade held in the national hall. To-day Ind. Assets & Res.: Personnel Testing (cL Sept 14) 57, Marylebone High St, W.1 cren Internationa s*ca. 

Sept. 11 — 12 Marketing Improvements: Effective Sales Office Portman Hotel, W.l ' ' T ' ,,rt 

SepL 11 — 12 Fin. Times and BOAC: Doing Business with Japan Royal Lancaster HoteL W5 

Sept 13 James Morrell: U.K Economy and Stock Market 74 Carlton Tower Hotel, S.W.l 

SepL 12 — 15 Bradford University: Management Information Bradford University 

SepL 13 — 14 Fulmer Institute: Research Planning Fulmer Res. Inst, Slough 

Sept 17 — 21 Glacier Institute: Learning to Manage Ruislip 

Sept. IS— 20 Financial Times and BOAC: World Energy Supplies Grosvenor House, W.l 

THIS year’s international cara- Sept. 24 — 27 HTS Management:: Occupational Testing High Wycombe 

van show in the RAI building in Sept. 25 — 26 Financial Times: Agreements between Companies Hilton Hotel, W.l 

Amsterdam is to be held from in the EEC 

December 13-19. The organisers Sent. 25 — 27 Urwick Management: Finance in Construction Slongb, Bucks. 

report that the decision has been «?pdl 27 Management Games Seminar Coburg Hotel W.2 

taken following the success of Oct. 1 — 2 Contractors’ Plant Association: Plant Hire Grosvenor House, W.1 

an experimental show last De- Opt. ? — ft Assoc. Business Programmes: Marketing Seminar Kensington Close Hotel, W.8 

cember which attracted over Oct 8 — 12 Dunchurch College: Management Skills Dnnchurch. Rugby 

60.000 visitors. Future inter- Oet. 0 — in Financial Times- European Motor Industry Royal Lancaster Hotel, W.2 

national caravan shows in Oct. 10 — 12 Marketing Improvements: Managing a Sales Force Portman Hotel W.l 

Amsterdam will also be held in rvt. i r — Dec. 13 . Fin. Times and City University: FT-City Course City University, E.C2 

December. Oct 15 — 19 Computer Power: Systems Management Cannock, S taff* . 


I AW Securities, Abercom Rooms. E.C- 12 . 
ttnatt London Properties, wl 
House. E.cZ 


Winchester 


U.K. REVENUE 


CoMobdmMri 

Fond 


Motor Duties 
| selective Bm-| 
pktytMB* Tax _ 

: Br'ourt Bee. Idc. 
Interest £ Diva- 
Other. — 


Total Bov.-.. 


Bitd'/et 

Mtthrte 

1973 - 7 * 


fiui. 

I0.IM 

B.7BI 

I 


17,461 


Pm.j 

3.749.8! 

2.000.4! 

223.6; 

• 80.o' 
5L«. 
. 60.2 
20L4: 


London ^^Propertles. 

Baraoora Tea. Glasaow. 10.15 
Boarmun (K. OJ 4 otematlonaL 
Manchester. 12 . 

British Dredging Cardiff. 12 . 

"tott iB.ir&ec tlouse. N-W- 10 
Hocraft Trust. 2 S. Milk Street. E.C- 

KeysM^jnmenn. 25 . Milk Street. E.C.. 12 . 
Property Security Investment Trust. Greet 
Eastern Hotel. E.C V 12 . 15 . ’ 

Rlctiirdsons Westgarth WaUseod. 10 - 
BOARD MEETINGS — 

Finals: 

Armstrong Equipment 
Belam Group 

Esperanza Trade and Transport 
Fioreat Investment 
lull Industries 
Kler *J. l_t 
Long bourne Holdings 
Mlln Masters 
Preitwich. Parker 
interims: . • 

Anglo Aiffericaa Investment Trust 
Bestobell 

British Aluminium - 
Inti. 

Guardian. - Royal Exchinoe 

Jones (A. A.) and SMpman 
London and European Securities - 
Montfort (Knitting Mills) 

Steeder 

r >Hing * Thomas! 

-—--■Tube Investments 
3.33231 "mttlngham (Will I inn 
2 * 35 * 1.3 | Wilkes ■ James) 

204.8 I Wilson (ConnofTy) 

DIVIDEND ft INTEREST PAYMENTS — 
* 21.7 Bank Leuml Le-israd B M. A Ord. Stnka- 
UP laA. 07 . Do. A Ord. Sits- 1 £ 0 . 04667 . 

7 l-t Bootle 0 >tpc Bonds Red. 1219 / 73 . AUpc. 
. 4 ®-* British Dredging. 1 . 244 a. 

142-9 Crowther (John). OJ 1 p. 

Derby 8120 c Bonds Red. 12 / 9173 . 4 Uoc- 


Aug. 31 
1973 




;.31 


BJDfi E B h?A 6 I Doncaster 8 * 2 PC Bonds Red. 1 2 / 7 / 73 . 4UBC. 
W l 6 A 74-1 j Em Lothian 8 h PC Bonds Red. 1 ZW 73 . 


Nat. 

I -paymta to NIP) 
I Tn Ntho. Ireland 
| Pbet-war Oredita 
Payment* to 
Bnrap. Comm'*, 



SVP stands for S’il Vons Plait, French for "please.” It is also 
the name of an international network of information centres 
which exist to answer questions about business matters at high 
speed, mostly by telephone. 

The SVP centres ask each other questions which they cannot 
answer from their own resources, thus making available to 
their subscribers a far wider range of information than any one 
of them could offer cm its own. 

If you and others in your organisation would like to be able 
to pick up the telephone and have the business information 
you need on demand please write for details of subscription 
arrangements to the SVP centre in the list nearest to your offices. 
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Cent reway Securities. Birmingham. 12 . 
Crown House. Connaught Rooms. W.C- 
11 . 30 . 
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,12, 

Mltche/I Somers. Hales Owen, 3 . 
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Preedr CAifred). Dudley. 5 JS. 

Richards of Sheffield. Sheffield, 12 . 
lit. Martins Property. Winchester Hi 
E.C.. 12 

•Woisely-Hughes. Birmingham, 2.30 
* Extra-ordinary meeting. 
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Audio Fidelity. Leeds, 12 . 
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Aircraft industry 
South American 

BY MICHAEL DONNE, AEROSPACE CORRESPONDS^ 

morf than 20 D K. a re os pace will include the Hawker Siddelev built by Hindujjj B u> 
SSSSnSIre «£bittolTt tee Nimnid maritime reconnaissance Portion and hjg 
nr show to be jet the Fairey Brittea-Xonnan Arava 201 small ixS 
beW te^Sao Paulo, Brazil which twm-engined Islander. the are a^j talting pan. 
Mens next Friday^ The show is British Aircraft Corporation One- *SW onl, a 

to be visited by Mr. Michael Eleven, and the Westland Lynx 

Heseltine. Aerospace Minister, helicopter. farce SL 2SK 1 

of the HR & aS? 1 

industirs efforts to j new tflrazil are g^ema, a smifi ^ 

inande displays by the Hawker at ^ th^'veJ ^ C0J ™V * knw 

Siddeley Harrier jump-jet fourth be£ to ex P?f d its 

fighter, the HS-125 Series 600 beco J“f especalb’ in the ^ 

executive jeL and the HS-74S for air ^?' . . . evait area, and it 

turboprop feederdlner, all of _WKh -"ttAS deals f ^iheS 

which will be displayed in other *** travel in South Amenca, rt 0 f other countries* tjr 
countries ap^t from Brazil is considered toere are excelleot arranged in the nea?| 
including Peru and Ecuador. prospects for further sales. haps as a direct result 

_ _f. * u a xi 7 -. i Competition is strong, how- Paulo show. 

According to Mr. Alec Watson, At the Sao Paolo show, the The show runs from 
marketing director of Hawker u g ^ maidng a bfg effort to 14 to 23. Hr, 
Siddeley Ariation: There ^ kge _ European companies out to Brasilia for talks m 

considerable interest in all three 0 £ ma rkeL with 60 exhibitors, matters with Braziliai 
aircraft South American whiIg thg UJC also faces strong on September 17. Be 
countries have an interest in the competition from France. The a brief official visit r 
Harrier in both its. air force and European A-300B air-bus will September 20 and 21 
naval roles.’ appear at the show. with Government Hfr 

Other UJC aircraft on display India, with its military aircraft leading commercial % 

Anti-counterfeit tickets to b 
introduced by British Airwa 

BRITISH AIRWAYS is to intro- Air Transport Association’s fraud sales agents and ait 
duee new tickets on its Inter- prevention experts. 

national routes which will in- 0ver toe past few yeara, air- factory at Dunstabfc 

eggSSF S £ S. „>=a 

are used by any other airline. ^ the result that they stocks held and d&r 

A contract for over £5m. of_b ave re venae estimated at also provide acton 
these new high-security tickets several millions of pounds. replenishment 
has been placed with the Security <yb e new tickets will be Airline managemeo 
and Sydrems Print Division of produced on special equipment effectively monitor 
The De La Rue Company. recently installed by De La Rue, distribution operation 
As well as the special anti- in a bid to become the leader in if not eliminate, the 
counterfeit and anti-fraud quali- passenger-ticket production for of ticket thefts or m. 
ties— the nature of which are airlines throughout the world. Several airlines are 
being kept secret — the British De La Rue is also developing interest in this syste 
Airways tickets wiD include other a computer-based distribution of the benefits it j 
new security features re- s yst e m by which tickets can be greater security and 
commended by the International stocked and distributed direct to lining of distribution. 

CAA agrees to more low-co 
charter flights to S.E. Asia 

BRITISH AIRWAYS and British rates. These have been operated Caledonian has beetrt 
Caledonian Airways have been for some time. ^ scheduled-service rig 


British Airways. 


given perm 1 1 f^ 0 ” J.hpr^nf'^nw BritishOverseas ^r'charter^wiS from 
further limited mini ber of low- ^ p erm itted to fly between already runs schedn! 
cost charter flights between the London and Kuala Lumpur on 52 between London and 
U.K. and destinations in South- occasions in each direction, and Bangkok and Kuafat 1 
East Asia. between London and Bangkok on The single fare, h 

The Civil Aviation Authority 12 occasions in each direction, pore, on these low* 
has extended by one year, from British Caledonian Airways charters,” is just an 
October 1. 1973 up to September (Charter) will be permitted to pared with the norm 
30, 1974, the rights of both air- make a total of. not more than class single on scheda 
lines to continue making “exempt 256 flights in each direction of £255. The see 
charter ” flights — that is flights between London and Bangkok, or authorised two yean 
available to the general public Kuala Lumpur or Singapore. proved popul ar, ; 7 
at fares below normal scheduled As already -announced, British thousands of pasenga 

Victoria Deep Water cxpec? 
to double container throng 

BY RAY DtAFTER \7_ 

VICTORIA DEEP Water Term- tag the berth and freight possible that tee ten 
Inal a private port venture handling facilities. Recently, diversify into roll-on 
operating in the heart of Lon- the company commissioned what a later date, 
don's old dockland, is- expecting is claimed to be the biggest and Mr. Robert Klmbexj 
its throughput almost to double most modem container h andlin g manager, said yestenk 
ta the next 18 months following gantry system ta Britain. terminal would sho 

the inauguration of its latest £lm. The system, which has created handling a new Bulgt 
container facilities. a good deal of interest among container service. A 

Last year, the terminal major port operators, is based yet undisclosed coubd 
handled about 25.000 containers, on rail-mounted long-span is due to start in Deoc 
By tee end of 1974 the through- Paceco Vickers Fortainer and ** We see ourselves 
put is expected to be ta the re- Transtainer. It is the first of its plexnenttag the Port < 
gion of 50,000 units annually, kind in the U.IL, suitable for Authority in continufaj 
This traffic is separate from the conversion to automatic, com- trade to the London , 
boxes handled by the Port of puter control techniques. said. 

London Authority which, with Although a VDWT con- The terminal is ale 
its current throughput running centrates on short-sea container the PLA financially. / 
at a rate in excess of 300,000 units traffic, groupage services and it pays — through its ra 
a year, makes It Britain's major handling Lykes Line’s Inter- about £100, (WO a yea 
container port national Seabee barges, it is Authority by way of P® 

Nevertheless, VDWT is build- * — 

lug up its traffic in an up-river, 
situation where the PLA is run- 
ning down its dock facilities. Tbe 
terminal has been developed 
next to the Blaekwall Tunnel near 
to tbe now redundant Surrey 
and London docks of tee PLA. 

In the past few years some 
£2.5 m. has been spent on extend- 
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Brussels, Belgium October 22-23 

A Comprehensive TwoJ3ay Conference • 

CAPITAL EQUIPMENT AND INSTRUMENTS FI 
THE EUROPEAN HOSPITAL MARKET ^ 

Sixteen international -authorities from Germany, France. ftaly- 
Kingdom. Holland. Sweden, Denmark, United States wm 
will discuss all phases -of the European Hospital Market 

• marketing facts ’and figures ’• pricing and markrt^S 

• government regulations • ■ new technology 

• purchasing practices • trends and o*K , °“ u • 

FOR INFORMATION AND PROGRAMME PLEASE coNT 

Robert S.; first' Inc.- , uraB . * 

405 Lgvicon Avinae ' “ . . ' ^“^1* 

Nwr Yorie, New Yorit 10017 *050 l 

Ttkpbcne: (2124-490 3080 ’ Tateph«« 

Thh ean fa rencp will b« co n c nf ront wttfc ti** irtlJiPt 
INTERNATIONAL EXHIBITION OF MEDICAL AND H 
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OVERSEAS SEWS 


Chilean tensions mount 
after factory shooting 


.5 


BY HUGH O'SHAUGHNESSY 

CHILE WILL be turned into 
another Vietnam if a coup d'etat 
la attempted against the Govern- 
ment. This was the principal 
message to emerge from a fiery 
and combative speech here this 
afternoon by Senator Carlos 
Altamirano, Secretary-General of 
the Chilean Socialist Party, the 
largest component of President 
Allende'g Popular Unity Govern- 
ment. 

Sen. Altamirano called for the 
full mobilization of the workers 
against their “class enemies" 
who were plotting against the 
Government. In strong implicit 
criticism of his feliow Socialist. 
President AUende, Sen. Altami- 
rano said that past discussion 
with the Opposition had only 
produced back tracking by the 
Government. He rejected any 
dialogue with “seditious groups 
who were starving the country" 
— a reference to the current 
transport strike which Is severely 
cutting food supplies. 


In a warning to the Govern- 
ment he said that the “great 
combative force of the Socialist 
Party " would only be thrown 
behind the Government if it 
insisted on the full implementa- 
tion of the Popular Unity 
programme. 

He accused the U.S., in con- 
cert with Brazil and Bolivia, of 
trying to overthrow Chile's 
legally-constituted Government. 

Violent incidents on Friday 
evening between airport troops 
and the nylon factory formerly 
owned by the Sumar family have 
this week-end led to renewed 
tensions between the Govern- 
ment and the armed forces. 
Troops machine gunned the 
factory causing damage to 
machinery and Injury to three 
workers after the unit had 
allegedly been fired on from 
the plant and from the surround- 
ing area while it was searching 
a nearby house for arms. 

Yesterday President AUende 


SANTIAGO. Sept. 8. 

summoned the chief of the 
armed forces to the presidential 
palace for consultations. He 
also had long discussions with 
the leaders of all parties in bis 
Popular Unity Government 
coalition. 

The armed forces appear to 
be convinced that the factories 
and slum districts are stuffed 
with weapons and are on the 
point of armed revolution. An 
air force statement yesterday, 
for instance, alleged that the 
Sumar workers were “ armed, 
organised and trained for para- 
military operations." 

This line of argument is 
strongly resisted by Government 
supporters wbo say that no 
factory search by troops has 
revealed firearms and that the 
searches and consequent damage 
and occasional injury are a pro- 
vocation by the armed forces to 
the working classes. They 
further accuse the aimed forces 
of doing little or no thin g against 
suspected Right-wing extremists. 


Thin show of unity at Algiers 


THE FOURTH NON-ALIGNED 
Summit conference, grouping 76 
countries, closed a five-day 
» session here to-night with an out- 
11 ward show of unity but deep 
|Mivisions behind the scenes. 

» Declarations on political and 
ir iJ^onoraic issues, which avoided 
■JPfctreraes at either end of the 
D *'_ilitical spectrum, were adopted 
L consensus. 

But all the hard-hitting resolu- 
r v Jons, calling far such things as 
f withdrawal from the Mediter- 
ranean of the Soviet and U.S. 
fleets and a boycott of Israel, 
were left on one side because no 
one could find a form of words 
which 76 countries would be 
likely to support. 

. There was an air of crisis and 
•Vespers tion early to-day when it 
u- iked as if the conference 
2 j QC j 3 ild be unable to finish its 
Maed* because of impossibility of 
agreement on numerous 
tTansp 78 - Neuter, 
repea tjrey Morrison writes: 
enthusP last-minute difficulties, 
until “ i emerged in a private 
have be : * session from which the 
The 5 t w ere excluded, confirmed 
who recei win ® impression among 
vear-old ** 311(1 observers that the 
’viHpnr.jned movement has 
turda? almost impossibly 
jgpj^fJdy and politically diverse. 
H Terence sources said that at 
private Heads of State 
'^ion Libya's Col. Khedaffi 
•de sudden objections about 
e conference’s procedure 
jpects of which he described as 
illegal.” 


Several Heads of State have 
already left Algiers and there 
seemed to be a growing likeli- 
hood that many of the 
conference's most contentious 
Issues, such as whether the 
non-aligned group should set up 
a permanent secretariat, would 
have to be postponed to a 
subsequent meeting of Foreign 
Ministers or even until the next 
Summit 

Throughout the conference it 
has been very clear that the more 
than 70 nations attending have 
very widely differing impressions 
about what non-alignment is all 
about This makes it very difficult 
for it to act as a coherent group 
or bloc in the way for instance 
the Organisation of African 
Unity does. 

Tbe open row between Col. 
Khedaffi and Dr. Fidel Castro, 
tbe Cuban Prime Minister, during 
which the Libyan leader sug- 
gested that Dr. Castro had no 
business attending tbe con- 
ference because his country was 
dominated by the Soviet Union, 
was only the most spectacular 
example of the conference's 
difficulties in working out a com- 
mon political line. 

Dr. Castro, for his part, 
attacked Brazil’s presence here as 
an observer because he said it 
had too close ties with the U.S. 
This led to-day to a sharp reply 
by Brazil's chief delegate, 
Sr. Wladitnir Murtinho, who 
rejected Dr. Castro's “false and 
baseless accusations." 

Later to-day. the Cuban 
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Premier announced that his 
country would Immediately 
break off diplomatic relations 
with Israel. 

In another development to- 
day. President Idi Amin of 
Uganda called for the expulsion 
of Malawi from both the non- 
aligned conference and from the 
OAU. Speaking at a Press con- 
ference he described Malawi as 
an agent of the Imperialists and 
more dangerous than the 
imperialists themselves." 

The Ugandan President reiter- 
ated his refusal to discuss any 
thing about compensation for 
British firms taken over by bis 
Government unless Prime 
Minister Heath visited Uganda 
personally, i am no longer small 
to Britain. I am big," President 
Amin declared. 

Earlier President Amin had 
told tbe other Heads of State 
that fab was on the side of those 
who favoured the setting up of 
a permanent non-aligned secre- 
tariat. There was loud laughter 
when he added that a good place 
for it to be set up would be 
Kampala. 
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NEGIT S.A. 

Semi-Annual Report (Unaudited) 
or the period 1st January 1973 to 30th Jane 1973 
.IESULT OF OPERATIONS 

Net Assets increased by S U.S .4,327,635, including Net 
Investment Income of U.S.5144,118. 

CONSOLIDATED ASSETS AT 30TH JUNE 1973 


Quoted investments at market value 
Cash 

Net payables 


de 

arr. 

men 

str: 

airj 

a * 
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Preliminary and prospectus expenses 
less amounts written off 


1,649,550. 

NET ASSET VALUES 
At 30th June 1973 

Highest and lowest during the period 
At 29th/30th June 1973 
At 5th January 1973 

Copies of the Report may be obtained from NEGIT S.A.. 
10a Boulevard Royal . Luxembourg or Hill Samuel & Co. 
Limited, 100 Wood Street, London EC2P 2AJ. 


U.S.S 

38,240.285 

682,992 

(396,247) 

Per cent 
98.26 
3.68 
(2.13) 

38,527,030 

99.81 

36.857 

0.19 

S1S.563.SS7 

300.00 

at 30th June 

1973 was 

U.S.S11.25 per share 

U.S.S11.25 per share 
U.S.S 7.11 per share 


Oil crisis 
"‘a deception’ 

CAIRO, Sept. 9. 

MAJOR JALLOUD. the Libyan 
Premier, said to-day American 
talk of an energy crisis is 
“ Imperialist deception " possibly 
aimed at justifying future 
armed intervention to take over 
the sources of Arab oil. 

In statements published by a 
Cairo news magazine. Major 
Jalloud reported that new and 
important oil discoveries were 
made by Libya recently “which 
make nonsense of claims that 
Libyan oil reserves will be 
finished ia 15 years." 

He also said Libya will try to 
win a resolution from the 
Organisation of Petroleum Ex- 
porting Countries replacing the 
dollar by a guaranteed 
currency " in oil payments. 

UPI 


‘CHILD LABOUR 
IN HONG KONG 5 

JOHANNESBURG, Sept. 9. 

A JOHANNESBURG newspaper 
to-day published a special survey 
of " shacking " wages and labour 
ennditions in Hong Kong to 
underline what it said was blatant 
hypocrisy by Britain over wages 
paid to African workers in South 
Africa. 

The two-page article in 
Johannesburg's Sunday Express 
alleged that child labour was 
common in the Crown colony and 
that multi-million pound British 
companies were paying “ near 
starvation wages " to some of 
their Chinese workers. 

Reuter 
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REPUBLIC OP PORTUGAL 

GABINETE DA AREA DE SINES 

PREQUALIFICATIONS OF BIDDERS FOR THE PROJECT, SUPPLY, AND 
INSTALLATION OF THE EQUIPMENT FOR THE OIL TERMINAL OF THE 
PORT OF SINES (1st PHASE) 

The Gahinete da Area de Sines (G.A.S.) will 
accept up to 5 pjn. of October 29, 1973, 
applications for the prequalification of 
bidders for the contract "Project, supply, 
and installation of the equipment for the oil 
terminal of the port of Sines (1st Phase) ”. 
Either individual firms or consortia are 
eligible as long as they are able to supply 
documentary proof that they have carried 
out similar works to those envisaged by the 
G.A.S. to the satisfaction of the committee 
for the selection. 

The oil terminal specification refers to the 
handling of tankers up to 500,000 DWT with 
an easy expansion to 1,000,000 DWT. The 
main breakwater of the port under con- 
struction is foreseen to reach depths of 45 
to 50 metres. 

The conditions of application, details of the 
necessary documentation, and any further 
information required, may be obtained from: 
Divisao tio Terminal Oceanico do Gabincte 
da Area de Sines 
Rna de Artilharia Um. 33-3” 

Lisboa — 1 
Phone: 65 55 49/9 

Telex: 1572 GAS US p 

Antonio da Silva Martins. Eng". 
Director 

Gabinete da Area de Sines 



Bums says Nixon 
policy ‘too lax’ 


BY GUY DE JONQUIERES 

DR. ARTHUR BURNS, the chair- 
man of the Federal Reserve 
Board, emphasised in strong 
terms to-day that the Fed is 
firmly committed to Its current 
tight money policy even though 
It will bring some economic hard- 
ships in tbe months ahead. 

In a speech in Minneapolis_ Dr. 
Bums also chided the Nixon 
Administration for pursuing too 
lax a fiscal expenditure policy 
and urged a tax increase to help 
soak up excess demand- He 
endorsed, as he has done before, 
the idea of flexible fiscal 
measures which could be quickly 
removed once the economy was 
back on an even keel. 

At the same time the Fed. 
chairman expressed considerable 
optimism over the prospects for 
the U.S. trade and payments 
balances, despite the immediate 
inflationary aftermath of the 
successive dollar devaluations. 

Throughout his speech Dr. 
Burns stressed in very deliberate 
language the Fed’s independence 
from the Nixon Administration 
and left no doubt about his 
implication: that it is the Fed 
that is taking the initiative in 
steering the economy back to 
more stable growth and that its 
task is being complicated by 


WASHINGTON, Sept 9. 
excessive spending policies in 
the Administration and Congress. 

“ By now,” he said, “ even 
sceptics in the financial com- 
munity should be convinced that 
the Federal Reserve will not 
fiinch in its determination to 
moderate substantially the pace 
at which money and credit sup- 
plies have been expanding." 

He disclosed that during July 
and August the rate of growth of 
money supply (in terms of cur- 
rency plus demand deposits) bad 
slowed to only 2 per cent., com- 
pared to 6 per cent, in the first 
half of this year and 7.5 per 
cent in 1972. But while acknow- 
ledging that a number of busi- 
nesses and the home building 
industry will suffer. Dr. Burns 
remained resolute about not lett- 
ing up the brake before mone- 
tary growth had stabilised. 

Beyond the effects of fiscal 
and monetary policy Dr. Burns 
conceded that inflation had been 
aggravated by a combination of 
unusual factors. These were: 
tbe negative effects of the dollar 
devaluation; the world-wide 
demand For capital goods: tbe 
fact that U.S. industry has been 
running close to capacity; and 
poor harvests In -a number of 
countries. 


Lip solution ‘in sight’ 


BY GILES MERRITT 

A BREAKTHROUGH in the 
deadlocked Lip talks between 
M. Henri Giraud. the man 
appointed to implement tbe 
Government’s plan breaking-up 
the bankrupt company, and 
representatives of the 1,300 
workers wbo face large-scale 
redundancies, finally appears to 
be on the cards. 

Following Friday’s “Day of 
Action ”, demonstration in Paris 
by 600 Lip workers and ten 
tiroes as many supporters, 
yesterday's negotiations on a 
compromise solution continued 
until almost midnight. Announ- 
cing that the talks would 
resume on Tuesday, M. Giraud 
made it plain that he thought a 
solution was now in sight 


PARIS. Sept 9. 

Already the Government has 
amended its plan to split Lip 
into four separate operations 
and has said it would agree to 
three. With the Lip men who 
demonstrated on Friday still 
apparently obdurate on the point 
of no split-up at all and no re- 
dundancies, there is speculation 
that tbe authorities may have 
made further concessions. 

But it is equally possible that 
the announcement by a Swiss 
watch industry group, Generale 
SA Boites de Monties Holding, 
that it is prepared to invest in a 
Lip watch cases venture may 
also account for the note of con- 
fidence that has at last crept into 
the month-long negotiations. 


Pompidou 
to start 
week-long 
China visit 

By Giles Merritt 

PARIS. Sept. 9. 

PRESIDENT POMPIDOU leaves 
Paris tomorrow afternoon for a 
week-long visit to China. He is 
due to arrive in Peking on Tues- 
day and will stay- until Septem- 
ber 17. On his way back here 
the President is to make a stop- 
over at Tehran,- where he wiu 
have talks with the Shah. 

M. Pompidou is scheduled for 
a total of 12 hours of talks with 
either Party Chairman Mao Tse- 
tuny or Premier Chou En-lai. 
Trade is understood to be very 
high on the agenda, while M. 
Pompidou Is also expected to 
press for the expedition of such 
projects as French oil explora- 
tion there. 

As the first West European 
Head of State to visit the People’s 
Republic, 'the French are under- 
standably making much of the 
event. It is even being pointed 
out that it is the first official 
“State” visit by a Western 
leader, as President Nixon’s 
celebrated trip there last year 
was “unofficial.” At any rate 
president Pompidou is being 
caste here in the role of Euro- 
pean spokesman in Peking, 
especially so during the discus- 
sions on security aiid the limita- 
tion of strategic arms which are 
expected to dominate much of 
tbe talks. 

Whatever the tangible results 
of M. Pompidou’s Initiative — and 
it 'being hoped that export orders 
worth a possible Frs.2.000ra. will 
be among them — his trip_ is 
being described as the logical 
resnlt of a special Franco-Chines® 
relationship of nine years’ stand- 

^Ever since General de Gaulle 
established diplomatic relations 
with China In March 1964. when 
France had become determined 
to reject U.S. influence and China 
that of tbe Soviet Union, the two 
countries have been drawn 
steadily closer through their 
opposition to the two “ super- 
powers.” Observers here believe 
that this is the key to this week’? 
summit, although no one is going 
as far as to say that it is also 
the basis for any radical changes 
in French foreign policy. 


Soviet action is 
threat to Ostpolitik 


BY MALCOLM RUTHERFORD 

THERE IS how increasing con- 
cern here that the Soviet treat- 
ment of -dissident intellectuals 
could endanger East-West rela- 
tions and undermine Chancellor 
Brandt's Ortpolittfc. In par- 
ticular, recent Soviet statements 
and actions appear to have pro- 
duced a more sceptical- attitude 
in Bonn towards the European 
Security Conference. 

Tbe whole issue has been high- 
lighted by the case of Herr 
Guenter Grass, one of the 
country's best-known novelists 
and an active campaigner . for 
Herr Brandt’s Social Democrat 
Party (SPD), Herr Grass has 
been invited to Moscow to give 
a lecture by tbe West German 
Ambassador, Herr Ulrich Sahm. 
At the beginning of this month, 
Herr Sahm cabled him advising 
him to postpone the visit on the 
grounds that the atmosphere in 
the Soviet capital had become 
too nervous. 

Herr Grass reacted strongly 
by publishing his reply to Herr 
Sahm, which not only criticised 
the Soviet treatment of intellec- 
tuals, but also said the. policy 
of detente could be taken too 
far and warned against foreign 
policy which forgot about the 
freedom of the individuaL Other 
normally pro-Government 

writers supported Herr Grass. 

The SPD presidium expressed 
its anxiety about Soviet 
behaviour last Tuesday, but this 
still fell short of a dear state- 
ment by Herr Braadi or the 
Government as a whole. By 
Friday, the mass circulation BUd 
Zeitung had managed to get 
hold of one of the most promi- 
nent of the dissidents, ' Mr. 
Andrei Sakharov, on the tele- 
phone. Mr. Sakharov was quoted 
as saying that an appeal from 
Herr Brandt ' to the Soviet 
Government would help. 

Herr Brandt duly issued a 
brief statement yesterday. "I 
feel associated,” he said, “not 
only recently with those who are 
in danger because of their con- 
victions. My views on cultural 
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and scientific freedom are known 
to ' the Soviet leadership.” 

These events have led to a 
new questioning of tbe basis of 
OstpoLUite. The trials of the 
dissidents have come only 
shortly after Bonn ran into 
difficulties with Prague over the 
claim to represent West Berlin 
in consular matters. Prague's 
hard line on this is generally 
traced back to Moscow. There 
have also been a number of 
difficulties in relations with East 
Germany, 

UPI adds from Moscow: The 
Tass- news agency to-day criti- 
cised two foreign statesmen who 
have spoken up in favour of 
dissidents in the Soviet Union. 
Tass said there are “ still indivi- 
duals abroad who are trying to 
distort the actual state of 
affairs “ In the world by opposing 
detente with the Soviet Union. 

“ It is strange,” Tass said, 
“when they are joined by some 
statesmen in Sweden or Austria 
who try to link their statements 
on this subject with the confer- 
ence on security and co-opera- 
tion -in Europe.” 

This was an evident reference 
to comments made recently by 
Austrian Chancellor Bruno 
KreiskV and Swedish Foreign 
Minister Krister Wickman, wbo 
said a crackdown on dissidents 
in the Soviet Union was doing 
nothing to further the cause of 
world detente. 

Ireland lifts 
lending rates 

By Dominick J. Coyle 

- DUBLIN, Sept 9. 

ALL CATEGORIES of lending 
rates charged by tbe Irish 
Associated (Clearing) Banks are 
being increased by 0.75 per cent 
from the (dose of business to- 
morrow and the Central Bank 
has also approved upward-adjust- 
ments to deport rates. 



The packet 

For lots of reasons you've probably 
guessed. But for one important 
reason you might not have known. 

In many parts of Nigeria, cans 
have a double life; when they’re 
empty, they’re re-sold and re-used for 
a host of things from water jugs to 
table lamps. And large petrol cans are 
often beaten fiat and used for roofing. 

This is the sort of information 
that the locals know and insiders, 
like Standard and Chartered, who are 
also there, have learnt through their 


daily life in the business community. 

These are the small things 
which might never come out in your 
research but which could lead to 
expensive mistakes. These are the 
details which Standard and 
Chartered make sure you get, along 
with the hard facts. 

Standard and Chartered are in 
a unique position to help you expand 
or break into markets in Africa and 
all over the East 

As a leading British bank with 
over 1500 offices in 55 countries, we - 


can report daily on personalities, 
opportunities and situations, in a 
doubly well-informed way. \ 

We know the answers to your 
questions and we know why. you've 
asked them. And you don't have to 
be a. customer to use our mar keting 
serviceSjjustcontact; v - 

. Standard and Chartered ' 
Banking ’QrOup Limited, ■ 

Head ‘Office; l O Clemen ts Lane, 
London EC4N 7AB. ' 

Telephone: 01-623 7500 ext 453b 



1 BANKING GROUP LIMITED 

TheMaiketing 












CBI to decide its line fronfoimdry output 
on Phase Three this week despite boom 

BY HAROLD BOLTER, INDUSTRIAL CORRESPONDENT Jm |lPC| VV 

ir h of Mr. Camphell Adamson, the tlon's attitude towards the Indus- f ^ w J. 


The. Financial Times Mondiy S^ebfcer 10 ^ 

Japan is fastest growinj 
market for Scotch whisl 


BY HAROLD BOLTER, INDUSTRIAL CORRESPONDENT 

v CONFEDERATION of Mr. Camphell Adamson, the 
enusn Inaustrj - will decide its CBI director general, who 
aetaiiea proposals for Phase returns from holiday to-day, will 
Three of the Government’s be presented with a document 
counter-inflation policy at a on the detailed reforms which 
senes of key meetings Id he held some of the Confederation’s 
this week. special committee’s believe to be 

It is thought that the CBI is necessary in the Trices Code, 
anxious to present the Prime In particular, it will press the 
lu mister with a complete pack- Government to remove controls 
®se of ideas for the next stage on profit margins, or at least to 
of Government policy at its re-draw the rules with the need 
Downing Street meeting planned to sustain essential capital 
for September IS. investment in mind, even if this 

Within the Confederation, m eans tougher direct controls on 
there is the feeling, following - Drice rises, 
last week's Congress at CBI leaders will be meeting 
Blackpool, that although TUC ® ir Geoffrey Howe, Minister for 
leaders may be able to talk to Trade and Consumer Affairs, to 
Mr. Heath directly, their discuss the prices issue on 
mandate from Congress will not Wednesday, 
allow them to take part in any ° n same day, the Con- 
three-party negotiations over the federation employment policy 
terms of Phase Three, committee will meet to complete 

Special committees believe to be its suggestions on pay during 
For this reason, the CBI's Phase Three. 

September IS meeting and one 

planned by Mr. Heath with the Made clear 

TUC on September 20 have . 

assumed more importance. It has already been made dear 
Although it is expected that that the CBL cannot see the pas- 
further discussions may be held sibility of an early return to free 
with Mr. Heath in the following collective bargainng, although it 
week, the CBI feels that its hopes that it will be possible to 
chances of getting its views over move to a more flexible period of 
now are becoming limited. negotiation during the course of 
There is a general expectation the policy, 
that the Government will produce At their meeting with Mr. 
a Green Paper discussion docu- Heath, the. CBI team, led by Mr. 
ment on Phase Three either in Adamson and Sir Michael Clap- 
the last week of September or ham, the president, will also 
the first week in October. carry a report an the Confedera- 

Big Newark development 
has outline consent 

BY PETER RIDDELL, PROPERTY CORRESPONDENT 


tion's attitude towards the Indus- 
trial Relations Act, although this . 
is not regarded as a very live i 
issue. ! 

It was being emphasised 
yesterday that the Confederation 
is not seeking a reform of the 
Act as such, and that It has not 
been asked for its views by the 
Government. , 

Nevertheless, the subject has 
been for some time on the 
agenda for the talks now taking 
place, and the CBI is preparing 
a complete document on its 
approach towards the Act, just, 
in case. 

The CBI's draft views are 
already circulating. In essence, 
a working party of eight leading 
members has produced proposals 
for changes, including the 
abandonment of tbe present 
registration requirements, an end 
to legal enforceability of collec- 
tive agreements, and the 
possible repeal of the emer- 
gency powers for secret ballots 
and “cooling-off” periods. 

Fundamentally, however, the 
working party still gives full 
support for the basic principle 
of the Act as a framework of 
law for industrial relations. 

As thing s stand, the CBI's 
document will rimost certainly 
not be needed during the current 
round of talks on the economy. 

With the TUC pressing for the 
Act to be abandoned or at least 
put on ice. rather than calling 
for specific reforms, the CBI's 
views on what changes might be 
made will almost certainly not 
be sought by Mr. Heath. 


FINANCIAL TIMES REPORTER 

THE RECOVERY in the iron 
founding industry slowed down 
in the second quarter of 1973 
despite the boom in heavy 
industry. 

Figures published to-day by the 
Council of Ironfoundry Associa- 
tions show that production fell 
from 923,000 tonnes in the first 
three months of 1973 to 878.990 
in the second quarter. In season- 
ally adjusted terms this is a 
decline of just over 1 per cent 
and reverses the upward trend 
of the last two quarters. 

The council yesterday des- 
cribed the figures as “ disappoint- 
ing in view of the reported boom 
in heavy industry.” It blames the 
cut-back on a shortage of both 
scrap metal and skilled labour. 
The industry's labour force 
dropped by about 300 workers in 
the second quarter of 1973 com- 
pared to an expansion of 600 men 
in the first quarter. 

Only one sector of the industry 


—those foundries supplying iron 
casting to the engineering in- 
dustry — escaped the drop in 
production. Worst affected were 
those foundries supplying, the 
building and domestic sector. 

Because of last year’s coal 
strike however, total production 
figures still show a 10 per cent 
increase on the same period last 
year for the first six months of 
1973. 

• A warning that half of Britain's 
2,000 or so foundries might be 
out of business by 1980 is to be 
given by Mr. John Fenton; 
director-general of the Institution 
of Sales Engineers. In his intro- 
duction to a management -work- 
shop for the industry on Septem- 
ber 14 at Leamington Spa, War- 
wickshire. 

Mr. Fenton states that profit 
margins have to be increased to 
provide capital for modernisation 
of plant and that more skilled 
labour has to be found. 


FINANCIAL TIMES REPORTSl 

JAPAN IS now the second 
largest customer for Scotch 
whisky. 

The Japanese market has been 
the fastest growing market m 
the world in both July and the 
first seven months of the year 
according to official statistics. 

Scotch exports to Japan, this 
July amounted to 987,000 proof 
gallons valued at £2.Sm. This 
year's running total of Scotch 
shipments to Japan is ahead of 
last year’s corresponding period 
by 22S per cent, in volume and 
246 per cent in value— to 3.6m. 
gallons worth £I0.9m. 

The growth is due to a 
lowering of the Japanese duty 
late last year, the devaluation 
of the pound against the yen, 
and extra sales efforts by both 
exporters and Importers. 

The U-S. increased its Scotch 
imports in the seven-month 
period by 7.9 per cent, in volume 
and. 9.5 per cent, in value — to 
17.7m. gallons worth £54. 9m. — 
and was still the biggest over- 
seas market. 


Total world exports of the 
five categories of Scotch in the 
first seven months was 41-&&. 
gallons worth £I37.7nL, an 
increase of 20 per cent. in 
volume and 21 per cent, is value 
on last year. 

Italy was the _ third largest 
overseas market in the period; 
Scotch exports there rose 56 per 
cent in volume and 87 per cent, 
in value 2.03m- gallons worth 
£S.Q4ml 

Spain imports 

- France recovered in July but 
the seven-month total- oT 1.7m. 
gallons- valued at £5.7zn.- was 
ahead of last year by only 1 
per cent. In volume and 7 per 
cent, in value. Western Germany 
also recovered In July but the 
seven-month period shows a 
decrease of 8 per cent in volume 
and 18 per cent in value com- 
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Rising tramp shipping rates 
upset forecasts 


Atlantic charter fare 
plan from U.S. 

BY MICHAEL DONNE. AEROSPACE CORRESPONDENT 


BY JAMES MCDONALD, SHIPPING CORRESPONDENT 


OUTLINE PLANNING consent 
has been granted to Arrowcroft 
Investments for a £3m. central 
area redevelopment scheme in 
Newark, Notts. 

Arrowcroft, appointed in Feb- 
ruary by Newark Corporation to 
carry out the project, bas signed 
heads of agreement with the 
council on tbe ground lease for 
the land on which more than 
100,000 square feet of shopping 
aad office space will be built. 

The scheme has been designed 
by Gordon Benoy and Partners, 
local architects, to blend in with 
surrounding historic buildings, 
and the proposals have been 
submitted to the Royal Fine Arts 
Commission which bas approved 
them in principle. 

Work is due to start early next 


year, and the development should 
be fully operational two years 
later. It will provide 90 £00 
square feet of shopping plus 
15,000 square feet of offices to- 
gether with parking for 650 cars. 

The shopping space will 
include a 30,000 square feet 
supermarket, two further shops 
and some smaller units. 

An Arrowcroft spokesman said 
that demand for space had been 
“exceptional" and “about 40 
companies, local, regional and 
national, have made inquiries 
which easily exceed tbe number 
of shops available." 

Letting agents are Weajherall 
Green and Smith and John E. 
Mitchell and Sons. The engineers 
are H. L. Waterman and Partners 
with Norvefl and Partners as the 
quantity surveyor. 


Shareholdings 
register for 
Derby council 

TO AVOID allegations of local 
government corruption, a 
voluntary 'register of all members' 
financial interests is to be com- 
piled by the controlling Labour 
group of Derbyshire County 
Council. 

The move follows tbe discovery 
that some Labour councillors have 
been approached by companies 
offering “perks" in exchange for 
local authority orders. 

Mr. John Beadle, secretary of 
the Derbyshire Co-ordinating 
Committee of the Labour party, 
said yesterday. “We are also de- 
veloping a code of conduct which 
we hope all local councillors will 
adopt. All members of the new 
county council will be Invited to 
register their shareholdings and 
financial Interests In companies.” 


THE VERY high freight rates 
this summer In the tramp ship- 
ping markets — both dry cargo 
and oil tanker — has confounded 
forecasts that rates would fall 
back from the earlier peaks in 
the spring. 

Tbe current levels now seem 
set for the autumn and winter, 
perhaps rising even higher still, 
writes' Mr. J. Mearns Wallace, 
chairman of Wallace Shipping, a 
member of the Montagu Trust 
Group, in the company’s latest 
review. 

Although the tramp shipping 
scene is more complicated than 
ever, making market forecasting 
difficult, Mr. Wallace says: “In 
the present situation with a dif- 
ficult money market and serious 
inflation, shipping should con- 
tinue to be active for some 
time." 

In the middle of 1972 the sale 
of large quantities of U.S. grain 
to Russia “seems to have been 
the long-awaited key to a better 
shipping market Such keys are 


a basic ingredient for shipping. 
This grain required considerable 
dry-cargo tonnage to move it 
and a steadily increasing demand 
for such ships pushed up freight 
rates.” 

Now, with active and Increas- 
ing dry-cargo and tanker freight 
markets, the prospects of further 
grain sales to the USSR have 
been watched closely. But it 
seems that a more satisfactory 
Russian harvest is coming along 
and so perhaps this major 
source of dry-cargo market acti- 
vity may not require so much 
tonnage as had been hoped, adds 
Mr. Wallace. 

u However, other zfeeds 
appear, perhaps due to the very 
strength of the market, and now 
imports of grain and foodstuffs 
into the Indian sub-continent are 
active at high freight levels.” 

The oil tanker market roughly 
followed the same pattern as the 
dry-cargo market and to-day 
tanker owners are obtaining the 
highest rates for . voyage busi- 


ness ever paid in relation to 
the size of tankers now at sea, 
the review points out. 

Shipping is facing one. big dif- 
ficulty, the cost of money and 
the fact that the greater propor- 
tion of -freights is paid is the 
main trading currency, the UJ3. 
dollar. 

“ Recently shipbuilders have 
increased the cost of ships to 
the owners by 10 or 12 per cent 
per annum, or to put it another 
way, 1 per cent per month for 
later deliveries, quite apart from 
any bigger profit margins. 

“In the summer of 1972 
deliveries for most ship types 
could be obtained in 1974 and 
1975. Because of shipping 
demand, the builders have, 
secured large numbers of orders' 
so that the deliveries are now 
into 1977 and 1978 according to 
size. ; - 

“The ship that would have 
cost £3m. if ordered last summer 
now costs over £4m. to build, or 
a ship ordered last autumn at 
£L0m. would now cost £16m_” 


This advertisement appears as a matter of record, only 


U.S. $5,000,000 

Mecfium Term Loan due 1980 to 

The State of Sergipe, Brazil 

Guaranteed by the Federative Republic of Brazil 
arranged by 


This advertisement appears as a matter of record only 


U.S. $10,000,000 

Medium Teim Loan due 1983 to 

The State of Pernambuco, Brazil 

Guaranteed by die Federative Republic of Brazil 
arranged by 


THE U.S. Civil Aeronautics 
Board bas put forward a plan for 
cheap transatlantic charter rates 
of about £63 return (5152) mini- 
mum. 

This plan, which is subject to 
comments from the airlines and 
other interested parties, such as 
Governments, is believed to be 
in response to the recent derision 
of the Washington Appeals 
Court, which ordered the CAB 
to withdraw its earlier approval 
of the current North Atlantic 
air fares agreement 

Airline comment 

The court gave the CAB 21 
days in which to come up with- 
new ideas for North Atlantic 
fares. The CAB has already asked 
the airlines for their comments, 
and the matter is being studied 
by the airlines at their North 
Atlantic fares-fixing meeting 
in Nice. 

Reports from ' the UB. sug- 
gested that the CAB plan would 
set a minimum North Atlantic 
charter rate of 2 2 cents a seat- 
mile for mid-week charters, and 
2.4- cents a seat-mile for week-end 
charters. Based on a round-trip 
distance of 6,912 miles London- 
New York, this would work out 
at 3152 and $166 respectively. 

The idea is not likely to cause 
much concern to UJC charter 
airlines, since under their exist- 
ing Advanced Booking Charters 
scheme, which became opera- 
tional earlier this year, they are 
already offering round-trip 
chapter fares to the X3JS. at about 
thje CAB levels.. 

It might cause the scheduled 
airlines - some alarm, however, 
since they have been seeking 
perunssian to introduce similar 


! low rates on their own 
through such sch^ 
i Advanced Purchase p 
■ (APEX) fares. 

The CAB said that • 
, below the rates it was j 
, posing might be fonm 
“unjust and unreasanat 
should be Investigati 
suspended in the abs 
“t^e most convincing « 
justification.” 

.Scheduled airline-men 
tbe International Air t 
A ssociation, meeting j 
will almost certainly 
swiftly to the CAB’s reo 
comments. 

-New scale 

They began their mee 
week, and have only a fe 
in which to draw up a n 
of fares, if they are 
government approval fir 
have it operational by Ja 

Because of the time - 
get such government a] 
and to market new fares 
world-wide travel agei 
new scale has to be a; 
airline level in effect 1 
October. 

Tbe CAB plan is flu 
to what they had hope 
otherwise be a tough \ 
pa rati ve straightforwaj 
tion of inter-airline be 
This notion has alrea 
upset by the Washington 
rejection of the earlier 
fares, agreement 

On North Atlantic a 
Tares, tbe CAB said that 
be disposed to withhold 
of any new IATA af 
which, further raised 
economy fares or 
materially to eliminate 
termed “unjustly discrir 
fares." 
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THE ADVANTAGES and 
problems of .-establishing an 
international grain reserves to 
distribute food grains, notably 
wheat and rice, to those parts 
of the world where sudden crop 
failure and lack of purchasing 
power threaten the essential 
food supply, is explored in a 
study pamphlet published to-day. 

Written by Dr. Timothy 
Josling, of the London School 
of Economics, tbe, study empha- 
sises that, despite the “Green 
Revolutions,” disease and 
drought are still posing a threat 
of serious food shortages in 
developing countries, as the pre- 
sent world grain situation well 
illustrates. . Indeed, the study 
points out, the new high-yielding 
strains of wheat and rice are, 
because of their genetic - uni- 
formity, particularly susceptible 
to disease, and more dependent 
on adequate water. 

Spread burden 

An international grain reserve 
would .provide . the most rapid 
and dependable means of meet- 
ing unexpected food shortages 
and it would spread the burden" 
of providing disaster relief more 
widely among affluent countries.; 
It would mean more effective use 
of capital tied up In grain, stocks, 
and would help foster risky but 
potentially productive agricul- 
ture in developing countries. 

Dr. Josling says the size of 


an international grain 
would be a matter for : 

Assuming it was held 
to the centres of ronsuna 
possible, he calculates ! 
and judgment 
of a lOm.-ton reserve wt 
at around SI 50m- a year 
years, falling to 5100m. 
on average tbereafti 
replenishment and a 
sum for transport and 
costs. 

The- study is sponsored 
British-North America 
mittee, which express 
view that countries flnan 
international grain 
should aisn be the ones 
the grain, to detennf 
location of storage fadlil 
to fix the policies far < 
tion. 

FAO experience 

Dr. Josling, on the otin 
suggests that the Wori 
Programme — set up as 
venture 10 years agfr 
UN Food and Agr 
-Organisation to distnba 
aid — has the right exp*® 
administer such a senw 
it is, FAO itself is ahead 
iug up plans for a won 
mum reserve food 
scheme. 

An Internticmal Gram 
Policy, by Dr. TtmoflWJ 
BN AC, 12. Upper B 
Street, London, S.WJ..P* 
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Clay Cross Council sf 
in wage rise row 

BY OUR OWN CORRESPONDENT 

^CHESTERFIELD, Sept, fl: ' iH.wnf from our pojjj 
0 ilaCERS ".. OF . Clay-' Cross' placing their oPP 05 ^ 
urban -.Council, Derbyshire, have record; ., v 

been given, a week to obey the . “.The. officers mignt “ 
order of the council’s II Labour fied in their fears uj 

members to pay out rises of Board ruled these increas 

**•50 a week to 80 manual- illegal, but this to* J 

workers, - pened. We have not new 

Member* of NALGO refused-^ 
to. implement -the pay award servaj3ts ° f 
because -they -claim U, SSffiw 
be defying the ■, Government’s - v^Sn for JWM 
wage restraint law even though - *t. A w 

the councillors have officially : “SetW 

approved the -increases. - -Now, -55S5 the 

the - councillors have given them to reply to _ 

a week to pay , the rises and' . : , 

that “strong action"' APniTFR AND * 
will be taken if the officers con- • riuT rfP 
tinue to' defy theitL • ' • I . JN LINK Ur 

CJlr. “Graham . Skinner - said: ^ ^ 

yesterday: “Strong action. - will aorrhed UJC # 

be taken , if fce 

not in the menV pay packSI cd 2^^S f S!S3? ,, < 

the^case of pur. defiance of th^ M^er crait of f 
Ss? - •TuMncft ; Ac t, onr ..Mr.^Arirfter^apA 
qfflem can only signify /their holding tim 








Today you pay him £35 a week. 
Tomorrow it could be £100,000. 


One day, a man’s an asset to your company. 
The next, a wayward packing case could cause a 
serious injury which would cost you thousands. 

£76,000 is the highest injuries award ordered 

by the British courts. So far. 

* 

Of course, you’re covered. You have to be. 
But how can money compensate for loss of life 
and limb? 

We could tell you some stories that’ll make 
you think. 

Take the case of the sheet metal factory in the 
Midlands. 

In only 7 months, five employees sustained 
serious hand and finger injuries. 

Last year, Commercial Union experts carried 
out a thorough survey and made eighteen specific 
■ recommendations, which the factory immediately 
put into effect. There has not been a single serious 
injury since then. 

We are one of Britain’s largest insurance 
companies and we handle just about everything 
with the help of our specialist teams. For instance, 
we have 128 fire prevention experts to call on. Not 
to mention 253 trained engineers, over 60 motor 
engineering experts, a Group metallurgist and 
a crime prevention squad. 

We have offices in all the major UK centres, 
whichmeans thatyouget swift, personal attention. 

Ask your insurance broker about us, before 
tomorrow comes. 

The future of your employees could depend 
on it. 


Commercial Union 

We’ll seeyoubetterprotected 




THE JOBS COLUMN 


To rim Abrasives without friction 


by MICHAEL DIXON 

YOU start things off, forget 
about then and they grow and 
suddenly put big demands on 
you. There aren't enough hours 
In the day for me and my brother 
now." 

So Stewart Ashworth, joint 
chairman with his brother Colin 
of Abrasives International, 
wants to appoint a group chief 
executive “to co-ordinate the 
managements of our older 
activities and see that they are 
profitable." 

The group's business is 
founded on “ metal-laundry " 
equipment such as descaling 
machines. But it Is branching into 
other areas, particularly leisure 
products. There are ** very active 
units" in the U.S.. Australia and 
Germany and a growing opera- 
tion in Guernsey. 

The new chief will be based 
at headquarters in Henley-in- 
Arden. Warwicks (the address 
for applications!. 

“ They’ll be a secretariat,” says 
Stewart Ashworth, “but the job 
is really to get the right things 
done by agreement among the 
subsidiaries.” 

Candidates should be doing 
an executive job of similar type 
— if not rank, with a commercial 
and financially minded concern. 


preferably operating inter- 
nationally, Some kind of quali- 
fication is wanted. Age 35-50. 

Salary unquoted, but I esti- 
mate £7,000 or so. Equity share 
in view. Car. Rest for discus* 
sion. 

"The machine tool depression 
affected us in 1971 and last year 
(pre-tax profits respectively 
£Sfi.l94 and £49.582). But our 
order book is now greater than 
ever." Mr. Ashworth says. 

Marketing lead 
for Francis 

NOT long ago Francis Industries' 
activities included producing 
eggs and making boilers. These 
operations, however, have now 
been sold off and the group is 
concentrating on its main 
business of mass-production en- 
gineering in metal and plastics. 

One result is the new job of 
group marketing director on 
Francis’ headquarters executive 
team. The recruit will report to 
sroup managing director Robert 
Firth (LuddendenfooL Halifax, 
Yorkshire!.. 

There is unlikely to be a large 
central marketing department. 
The newcomer, who will not be 
on the main Board initially, will 
work by “ co-ordinating " the 
marketing plans and pricing 


policies of the fairly autonomous 
subsidiaries. These are Clear 
Hooters; F. Francis and Sons; 
Lacrinoid Products; Sagar- 
Richards; United Lift — based 
variously near Coventry and in 
London, Essex and Yorkshire. 

So the new director, who will 
also have an acquisttion-and- 
opportunity-spotting role, will 
need to work by influence rather 
than by command. 

Candidates should know 
marketing and have experience 
of Francis’ type of volume pro- 
duction industry and of negotiat- 
ing at senior level with big 
customers. Age roughly 30-45. 

Salary- around £7,000 plus 
incentive bonus. Share option 
in view. Car. Help with removal. 
Contributory pension. Five weeks' 
holidays. 

The group's 1972 pre-tax profit 
was £553.332 (£207,986). Interim 
results are due very soon. 

Veil over 

Acrow post 

IT IS very clear that a financial 
director is wanted by William de 
Vigier, chairman of Acrow 
(Engineers), 8 South Wharf, 
London W.2. 

But where the new director 
will function is somewhat 
obscure. 


From the advertisement 
(which quotes basic salary in 
excess of £15,000 and says the 
present financial director is due 
to retire In approximately six 
months) I inferred that the job 
is the group financial director- 
ship. No one is at present 
publicly specified as group finan- 
cial director but the company 
secretary, Mr. R- W.Gau/die, is 
a fellow, of the Association of 
Certified' Accountants. His name' 
was second in the directors' list I 
in the accounts for 1971-72, when j 
only two directors were shown as f 
having emoluments above 
£15.000. 

Mr. de Vigier was on holiday 
last week. Mr. Gourdie was 
extremely busy but his secretary 
said the job was to do with the 
Steel Group subsidiary whose 
main plant is in Sunderland. 

The Acrow publicity depart- 
ment could not confirm this and 
the Steel Group financial 
director. Mr. ‘Dunlop, would not 
comment. 

The job is for a qualified 
accountant with a record proving 
outstanding ability, who is 
abreast of modern techniques 
and has a strong personality. 

For the year to March 31, 
Acrow (Engineers) pre-tax profit 
was f2.7m. (£2.62m.). The Steel 
Group subsidiary recorded a 
£477,218 loss (£2.31m. profit). 


OINTMENTS 


You’re doing trail in 
Finance, Banking, Insurance 

-why should you change? 


Possibly because you're lookingfor 
success in a new field where reward is more 
directly related to resuIts.Where you'll be 
more or less your own boss, setting your 
own targets. 

And where security isn't just another 
word for stagnation. 

We call it Data Processing Marketing. 

It offers you the stimulus of marketing 
products which are, among the most 
sophisticated in the world. 

The challenge of negotiating face-to- 
face with top executives who will value your 
experience and specialised knowledge in 
analysing key business problems and co- 
ordinating overall strategy. 

The rare satisfaction of helping shape 
the development of organisations large 


D & S PETROLEUM CONSULTANTS LTD. 

REQUIRE 

RESERVOIR SIMULATION EXPERT 

Assigned to Calgary office with travel to London office and Middle 
East expected. Must have six to eight years experience in reservoir 
analysis and simulation, a detailed knowledge of the mathematical 
concepts of simulation and preferably a higher degree in mathematics 
or engineering. The individual wiil initially assist in development of 
now simulation techniques, in reservoir analysis and process design, 
updates to existing models and reservoir simulation project manage- 
ment. 

GEOLOGIST/GEOLOGICAL ENGINEER 

Assigned to our London office. Minimum of one year post graduate 
experience in the North Sea oil industry plus computer programming 
experience. The position involves assistance in geological and 
reservoir evaluations. 

SENIOR RESERVOIR ENGINEERS 

Overseas assignments. Successful applicants will have a B.5c. degree 
In engineering and more than eight years' experience in reservior 
analysis, reservoir simulation, long range planning, computer appli- 
cation. operations and economics. 

SENIOR PRODUCTION ENGINEERS 

Overseas assignments. B-5c degree in engineering, and more than 
eight years experience in production engineering, operations and 
production supervision is required. 

The last two positions will involve overseas assignments for two 
year periods. Salaries will be commensurate with experience and 
wifi be adjusted for living, housing, and family education costs while 
overseas. Company fringe benefits include medical -insurance and 
paid annual leave to country of origin for the engineer and his 
family. All positions require individuals with high levels of pro- 
fessional and personal integrity. 

Please write giving full details of education, experience and personal 
history to 

either or 

531 Calgary House 341 Oxford Street 

550 -Sixth Avenue S.W. London W1R 2ED 

Calgary T2P OS2, Alberta England 

- Canada 


FUND MANAGER 

REQUIRED BY 

CITY MERCHANT BANE 

An experienced Fund Manager is required to join 
the Investment Department of Robert Fleming & Co. f 
limited. 

Candidates in their twenties to forties, preferably 
with - previous experience managing portfolios 
invested in U.K. securities, should have a university 
degree or a recognised professional qualification. A 
good salarv will be offered to the successful candidate 
and there are also various fringe benefits. 

Applicants should apply to The Staff Manager, Robert 
Fleming & Co. Limited 8 Crosby Square, London, 
E.C.3. Telephone: 01-2S3 2400. 


" fT TTEir . ACCOUNTANT 

„ . .—viti- fnr -fl-mbitiiras. fully qualified Accountant 
:c ^ Ilent ^r^Sad^aiS moS progressive horticultural 
su%ssfi5 applicant will have first class 

KTind rssmZ 


and small. 

As a career it may be the greatest test 
you've ever met- but the rewards are hard 
to beat 

If you're doing well and, Ideally, are a 
. graduate or equivalent, why notfind out 
more aboutthe earnings (which include a 
substantial basic salary plus incentives) and 
the outstanding prospects? 

We’reholding INFORMAL INTERVIEWS - 
on SEPT 11TH at IBM, 40 BASINGHALLST, 
EC2. 12 noon-8.00 pm. Come aiongand talk 
to us or if you prefer please write to: Mike 
Harrison, IBM United Kingdom Limited, 

389 Chiswick High Road, mm 

London W44AL, quoting T U jLJT 
ref. FT/91539. JLJDJtL 


require an i 

Internal Auditor/ \ 
Taxation Accountant “ 

This appointment carries responsibility for the 
internal audit function of the largest Department 
Store in Europe, in eluding its peripheral activities 
such as Banking, Estate Agency and Insurance. 

It also involves the preparation and agreement 
of taxation, computations for the .Company includ ing 
its West End and Provincial Stores. 

It is unlikely that tVn« appointment could be 
filled other than by a qualified accountant 
(either male or female) with good post-qualifying 
experience within the profession, and it would 
suit ideally someone who wished to move intq 
re tailin g management and who would welcome _ _ 
the stimulus, challenge and promotion opportunities 
which it offered. 

The post is pensionable arid carries other 
company benefits including discount on purchases. 

Apply in writing to • 

The General Manager, 

Harrods Ltd., • . . 

Knights bridge, London SW1 7 , XT i. 


BANKERS 

a 

Chief Executive 

is sought- 

for a small rapidly expanding Bank in the City °f 
London. Task , is to implement Board policy to 
profitably expand the business of the Bank in all 
fields of Banking initially in UJv and later over- 
seas. Preferred age between 42 and 55. Substantial 
five-figure salary negotiable plus matc hing benefits. 
Candidates will currently hold Senior Executive 
positions in Joint Stock, Commercial, Merchant or 
Foreign Banks operating in UJC. Ability to lead 
an existing young team, develop new business and 
to organise and administer soundly, is essential. 
Evidence will be required of sound technical 
banking background. 

Please write with full c.v. and in strict confidence 
to Box E.1136, Financial Times, 10, Cannon Street, 
EC4P 4BY. No identities disclosed without, 
permission. 


The Financial Times Holiday September io jq?; 

CONFERENCE HOTELS ^^ 

WHK-EHD SEMINARS 

the ideal mixture of business with con,^ jfiKe 
pleasure. Unique country mansion setting aea *** 

500 ft up in the Surrey Hills only i-hour 

from London, 200 acre park with own Bes, ° E *lx 

private 18-hoJe (6£52 yds.) Golf Course. Telephony ^ 


SELSD 0 N PARK HOP 

•iar.0Mf.7f.Vj • 50'jTr CftOftc,:, . iL-fftf* C h; . r ,' 


CORPORATION LOANS 



DELTA CAPILLARY PRODUCTS LTD 
DUNDEE, SCOTLAND 

EXPORT MANAGER 

Delta Capillary Products Limited, a rapidly 
expanding member of the Delta Group of Com- 
panies, has a vacancy for an Export Manager. 
Applicants should have fluency in at least one 
language, preferably French or German, should 
have a marketing background in the light indus- 
trial or consumer fields and possess practical 
experience of operating on the Continent. 

Responsibilities would initially include the 
investigation of the Western European market 
in order to establish agents/selling outlets. The 
successful applicant will also handle sales to 
countries outside Europe and should be pre- 
pared to travel overseas. 

Age range: 30-50. Salary in accordance with 
age and experience. 

Please apply in writing to: 

Mr. A. Constant, 

The Delta Metal Co Ltd., 

Dartmouth Street, 

Birmingham B7 4AJ. 


MANAGING 

DIRECTOR 

The position of Managing Director of a 
Midlands-based principal subsidiary of a large 
industrial group will shortly become vacant 

Applicants preferably should have had 
experience in general management and in the age 
group 35/45. 

The subsidiary company operates in the light 
engineering industry, and although a- technical 
background would be an advantage I am primarily 
looking for a good leader. 

Applications will be treated in the strictest 
confidence. 

Replies to: — 

The Chairman, Box No. T.2589, Financial 
Times, 10, Cannon Street EC4P 4BY. 


CHARTERED 

ACCOUNTANT 

A recently qualified Chartered Accountant, with preferably 
six months,' post-qualification experience in the City, is 
required as Assistant to the Group Accountant , of an 
International Firm' of'. Money Brokers -and Foreign 
Exchange Dealers. The position will entail responsibility 
for certain of the group's UJC and Overseas subsidiaries 
and will therefore include some overseas travelling. 

It is envisaged that the successful applicant will show a 
proven record, both in his examinations and career tor date, 
and will be in the age bracket 23 to 25. - • 

Salary is negotiable circa £3,750 and benefits include: 
non-contributory pension scheme, BUPA and, after a 
successful probationary period, participation in the group’s 
profit sharing scheme. ' ‘ 

Please apply with curriculum vitae to Chairman, Bpx 
T.2597, Financial Times, 10, Cannon Street, EC4P 4BY. 


SLATER, WALKER LIMITED 

FOREIGN EXCHANGE/CASH DEPARTMENTS 

Male/femafe bank clerk required, aged 19/25 years; for our banking 
operations,- Good salary and career prospects. 

Please apply in writing with full details to: 

The Personnel Manager, 

SLATER, WALKER LIMITED ; 

30 St. Paul’s Churchyard, London EC4M- 8DA 


FINANCIAL EXECUTIVES 

currently earning between £4,000 & 
£ 12,000 

If yon are doing well in your present. 
Job, bat feel tbit > nova In the next 
year or mo would be in Important 
rap pi your career development, we 
would (ike to heir from you. 

In retom for submitting a seminary 
of your put career to the Centre, 
we will inform you of any outstand- 
ing opportunity which may suit your 
particular skids and qualifications. We 
invite you to contact the Reglatnr. 
The Executive Placement Centre, ' 
Nether Hall, Roydoa*. 

Essex. CHIP SJP. 

Tel. Raydoe (STD 027 777) 1)22. 
tny approach will be . treated in the 
strictest confidence. 


UNIVERSITY 

APPOINTMENTS 



10 } 


COUNTY BONDS ■ V O 

HQ COSTS— PERIOD \-2 YEARS. £1.000 ■/£ 

Supported by 15 Authorities within the County of 
Full detaDe from: County Ttnaurer (OepLFl 
County Hall, Newport; Mon. NPT 5XJ. Tel: Newport :*V 


COMPANY NOTICES 


Crane 




7 per cent. Debenture Stock 1986-91 . ; 

Notice is hereby given that the transfer books of thg 
stock will be closed from the 1.0th September to ifej 
September. 1973. Both dares are inclusive. i 

- - By Order Of -The Board. ! 

Begbie Pickering & Co.* Registrars, 

23 Bedford Row London WC1 




bearer depositary receipts 

- Following the DIVIDEND DECLARATION by the Company 
1773. notice is now strait duu the following distribution ws 
payable to Authorised Depositaries on or after 12tfa September. 2*i 
presentation to the Depositary (as bekmrt of Oatm Fauns (obtatBj 
tiu Depositary) listing Bearer Depontary Receipts. , 

Gross distribution per Uitil AM cenu . ; 

Less 15% ULS. WithhaMtaw Tax 0.7S cents . . 


Convened at S2-4* 
DEPOSITARY: 

National Westminster Bank L imited . 
STOCK OFFICE SERVICES. 

(2nd Floor ). 

41 LOTHBDRY, 

LONDON, E.C.S. 

7th September 1872. 


to cents per Unft 
=£8. Dims per Daft * 


AUSTRALIAN 
. RIGHTS CLERK 
26/32 years. JE3, 000 + p.a_ 
Contact Mrs. Howell, 628 
0985. EVANS AGENCY. 


APPOINTMENTS 

WANTED 


UNIVERSITY OF ABERDEEN 
THIRD CHAIR; OF /GEOLOGY 

Applications are United for this 
newly created Chair, which will 
. carry particular responsibility for 
teaching and research. . in 
Petroleum ' Geology and related 
anbjecta. Recent practical experi- 
ence within the oil indnsuy would 
be an advantage. '■ 

Farther particulars from The 
Secretary. The University, Aber- 
deen, with wbpm applications fS 
copies) should be lodged by isth- ■ 
October. 1573. 


CLUBS 


EVg. Resent Street. 234 5007. Air Cand. 
Lavish Sperawilar. “Lib . atm Lei Lfh." 
Ent. Fee Cocktail. Dinner. Chamoaone 
Jrindr and Coff ee SBjSwT lare ra. 

* ,M ' jHjjju dance. It p.nC- 
&9-7D. Dean Street W.t, Re*. 437 B45S. 


•• ANGLO- jAPANETE 
BUSINESS? 

Ltofrea/Syetarne. Arunlyit. - Japanese 
30 yean of age,- M BA. (Lancaster), 
Computer Science (Tokyo) 
a*?ks employment. j^A. h, Indiwnl 
Trading .(U Protect. Naming. Write 
£a* T.2J98. financial -Times, 10, 
Cmnon Street, EG4P 4BT. 


BRITISH EXECUTIVE PILOT, 80OO"h««re 

' •"«*■ "Orfu-wide— 

King Air, Aero Commander, Dove and 
■■ various, sueta permanency. Also oRere 
. free -and unbiased comuttanrv 
8M. TJ599. FlnarcSj E n£>«. To 
. Cannon Street. ECaP" «IY. ,lnws - 

EXECUTIVE SECRETARY, Fully qua lifted 

. ,**f f* ***ks Executive secretary/ 

asra? l. 

SSS’-eByW,"— ” 


UNILEVER N.V. 


4% MtmeMi eumutaflva Pref ere nce 
refe-ahares of Ft.12 b*ue<f W N.V. . 

MwSertaMlscb Admtnmretle- en. 

. Trustkantoor _ 

First hat# yurVy dividend tor 1973 
of 2% (Fi. 0-24) Serial No. 54. will be 
paid on and after 1st October, 1973. 
To obtain this dividend ccnHhatox 
must be listed on listing forms obtain- 
able from one of tne toftowlng banks. 
The listing . form Includes an under- 
taking to mark the cnrtHjc»5«s width 
need not be lodged with the form. 

Midland Bank . Umlted. New Issue 
Department. Austin Friars Moose. 
Austin Friars. London. £CZP 2 HU. 

Northern Bank Limited. 2, Warino 
Street. Belfast, m 2EG- 

AlHed Irish 'Banks Limited. Securi- 
ties Department. 3-4 Foster Place. 
Dublin. 2. 

Clydesdale Bank Limited. 30 St. 
Vincent Place. Glasgow: 

Fuller details or the dividend mar 
be obtained from the above named 
banks. 

The Register of Certificates tor 
' these sub-snares will be CLOSED from 
J4tn September to 28th SeMomber. 
1973, both dates Inclusive. 

Exchange Of Original Shares for 
Certiuates oi sub-snares end wee 
versa after tath September. 1973. 
villi be on ~ b Dividend - basis. 

N. V. NEDERLANOSCM 
A □MINI STOAT IE- n TRUSTKANTOOR 
London .Transfer Office. Unilever 
Mouse. Black frlan. London. EC4P 
4BQ. 7th September. 1973- . 

4K Redeemable Cumulative Prefer- 
ence Original Shares of FT. 1,000 and 
Sub-Shares of. FLTOO. 

The dividend will Uc Paid against 
surrender of Coupon No. 54. Coupons 
should be sent to one of the Paying 
Agents m the Netherlands accompanied 
by an Income tax form tor relief from 
Dutch . tax obtainable from Midland 
Bank Limited. New Issue "Department. 
Austin Friars. London. EC2P 2HU. 
from which fuller details of tne 
dividend may be obtained. 


BZECHWOOD CONSTRUCTION 
(MOLDINGS) LIMITED 

Nonce is herbi* given mat with 

effect from 1st SOsttember. 1973. Bardiys 
Bank i London ana International) Limited 
are the Appointed Registrar* oT the. Com- 
bfhy on and from which date the Register 

of Members will be domiciled at: 

Barclays Bank .‘London and 

— • _ .. „ international! Umnod* 
Radbrokv Haft. 

Knutsford, - ...... 

Cheshire. WA16 9EU. 

Teiephona No. Knutslord 3888 
Telex 669234 Barred Knuts. 

Bv Order of Board. 

K B. FERGU50N. 

Secretary. 


CDGAA ALLEN & CO. LIMITED 

_ NOTIC E : IS HEREBY CHVEN thM the 

Prelereosa Shares at £i .each. lullv paid, 
y m. be Closed from the Z7tit to ZBtfi 
September. 1 973 I nciuiive. tor the purpose 
ri. preparta rtiMdena warrants for the 
half, year to 30Ui September. 1973. 

Bv Order of tho Board. 

J. K. WAR BUR TON, 



Men 

0-5.3 

porerv SMuriftW 

0. Sits. IO-JUb 


on uu nun m p«m 

' | 


CINEMAS— { 


Sheffield Rove. 
Sheffield S9 IRA. 


Secretary. 


ln5S^Jr 9 aSs. ,0r crt °*^ UOD - 

• J- BIRTWH1STLE, 

buh, u.... Secretary- 


CORPORATION 

LOANS 


CAERPHILLY BONDS 


Geoefax House; Mcrranr - 

Sheffteld 5io 3FJ. 


’■ PIRELLI GENERAL CABLE WORKS . 
LIMITED 

_ NOTICE 15 HEREBY GIVEN that the 
Transfer Books- of tne 5ia% ana 75 ? 

5tocia wju be dasea 

W" to tne sotb September 

1973. bimh dates Inclusive. . 

. B» Order .« 'th* mm, '. 

D. T. C. POLLOCK. 

Secretary. 


Repayable on 
30 Sept, 1974 


EXHIBITIONS 


pollution, raw material shorta 



STUDIO TWO. Mam 
IDE DISCREET 
BOURGEOISIE (AAJ. PriW^ 
B.05, flJtS. 


FORK UFT. TRUCKS WANTED. -Any 
OMMIttoh. Immediate settiemffnt. Birm- 
ingham Foffc Lift Truck Ltd> 021-327 
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A publication of the Bosch Group. Project: an S8 cine camera with automatic time exposure control. 


/ Automatic time exposure and x 
electronically-controlled film feed. 
Or, how the Bauer Royal cine camera 

lets you film at night. 





How many amateur photographers 
have regretfully had to pack 
away their cameras at the very 
moment when the subject was 
at its best but there was no 
longer enough natural light for 
filming? 

The normal exposure time must 
be increased considerably when 
the light is poor or at night, and 
this is precisely what the Bauer 
time exposure mechanism does. 

It measures the subject brightness 
by means of a photo-electric cell 
while the frame is being exposed, 
determines the required exposure 
and automatically makes the j 

appropriate adjustment to the a 
camera shutter mechanism. 1 




Has any amateur photographer not at some 
time had that longing to record on film a parti- 
cular scene which impresses him more than 
usual? The interior of a church perhaps? Or in 
a castle or museum. But always without any 
artificial light, of course. 

• There are possibilities outdoors too at dusk 
or during the night. Moon and clouds, city 
streets at night, shop windows, illuminated 
buildings and fountains, lights on the water and 
many others. But the problem is usually the 
same — too little light 








Mil 






It works like this: 

• A folding photo-electric sensor (a CdS ceil) 
measures the brightness of the subject during 
each exposure. 

• The required exposure time is calculated 
automatically from the light reading. 

• An appropriate triggering signal is fed to the 
electronically-controlled film drive so that 
each frame is accurately exposed. 

Since the automatic system exposes the 
frames individually, which means that the 
exposure time varies, it is difficult to correlate 
the filming time with the duration of the projected 
scene. So Bosch have added a preselector to 
the automatic exposure mechanism. When the 
required projection duration of scene has been 
shot — up to a maximum of 14 secs — the 
preselector switches off the camera with the iris 
diaphragm dosed. 

Naturally, the Bauer Royal camera also has . 
all the other features expected of a modern, 
high-quality instrument in addition to the auto- 
matic time exposure control and preselector. 
Zoom lens with macro adjustment, power zoom, 
large reflex viewfinder with crosswires focus- 
ing, exposure meter unaffected by variable 
battery voltage, single-frame and slow-motion 
facilities, remote control, automatic fading 
control, double-exposure mechanism, syn- 
chronised flash contacts, common start/stop 
switch for camera and tape recorder. 

And it is relatively small, relatively light and 
absolutely reliable. Thanks to a successful 
combination of precision engineering and 
electronics. 


This is where the Bauer automatic time 
exposure mechanism, developed by Robert 
Bosch Photokino GmbH, comes to the rescue. 

It exposes each frame for exactly as long as the 
conditions require. This means fewer but better 
frames. 


Reference: 

„Langzeitautomatik an SB-Kameras" {An automatic time 
exposure mechanism for S8 cameras) by G. Kuhne. 
(Photo-Technik + Wirtschaft 5/73) 

Available from: Robert Bosch GmbH. Abt. WEB 
7 Stuttgart 1, Postfach 5a W. Germany 


Bosch Group 

research - results - realisation 

5,300 Research and Development employees in 
Germany. DM 271 million research budget 
in 1 972. More than 1 5,000 patents and patent 
applications. 


BOSCH Group 
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EDITED BY ARTHUR B ENNETT AND TED SGHOETERS 
© AUTOMATION 


* INSTRUMENTS 

Will gauge 
and analyse 
vibration 


selectivity positions of Q=10 and 
Q=20 allow for search and for 
tuning in to signals with interfer- 
ing signals very close to the one 

required- „„ 

The analyser is in a case 
measuring 280 x ISO X 300 m® 
and the accelerometer is a 15Qtum 
stainless steel probe. 



C. A. NORGR&u . 



This is one of the business 
ends of what will probably be 
the biggest stock control 
system to be implemented in 
Britain Tor several years to 
come. Zt forms part of the 
RAF supplies control service 
which will eventually be 
extended to more than 100 
bases in Britain, all of which 
will be linked into a central 
data processing complex at 
Hendon. At this particnlar 
s ration, 40 of the Cossor 


A LOW cost easy-to-use means of 
comparing the vibration levels of 
machine tools on a routine 
inspection basis, as a pre-fault 
maintenance tool, has been intro- 
duced by Environmental 
meats of Eas’heath 
Wokingham, Berks., RG11 

The instrument, called the' 
model 2100, has a self -genera tin 
transducer and 


Analysis of 

gases and 
rliquids 


SS^dlSi-SS JSSg THE CONCENTRATION ™r«W 
and accelewtioo. . constituents of industrial gases This is the 

A wide-band preset filter (10 and liquids can be, 


• TRANSPORT 

French push 
on with 
air cushion 
hovertrain 

WHILE Minister and Select} 

Committee in Britain are locked — 

in an unseemly squabble on the 
fate of the British Tracked Hover- The new profl , Is . n 
craft project, Frances Aerotram »■:!: cans;* 0 i ££*> 
company is quietly pushing on jets, one mounted' 75 
with its high-speed test project the tail. Tests * J? * 
involving a full-scale 90-seater tee end of teU year 

vehicle to run at speeds up to and 


IS) 

1 J lu 


WBimm wjflggg 




Meanwhile, th*. 
Railways appS? S*?? 
This is the same equipment as their initial distrust £ 
as extensively train project 


u,‘hSSTSTJS^ r"HSS S sss^itw 5 g» BS-f? Jj 

mainiramoniE ryt nit r.-i-vinlet photometer near Orleans at speeds oi over study toe possibility 


measurements of velocity to trial ultraviolet photometer near Orleans *JP*™*R* ««*? possibility^ 11 , 
accordance with DIN and ISO available from Hartmann and 300 kph, power being ov erhL 
recommendations and the all-pass Braun (UJO, Moulton Park, a large 'ducted . fan and support as far ** a SS 

acceleration bandwidth is 1 Hz Northampton. by an air cushion. 116 km. from Orleans. 

to 60 kHz which enables measure • Two versions of me instrument 

menus of bearing noise to be are available designated r ana 
made. Wide-band noise can G. They are of the same design 


displays such as- the one shown often give an indication of bear- except that the F made! jp cor- 
ing wear and the method is po rates infra red b^nd filters and 


COMMUNICATIONS 


in the foreground are used 
immediately to record stock 
outgoings as aircraft, vehicles 
and so on are serviced or 
repaired. As stocks are 
removed from the shelving 
and placed on the forklift 
truck, their coded descriptions 
are typed on the display key- 
board and, after verification, 
transmitted over P.O. lines to 
Hendon where two big I CL 
computers constantly update 
magnetic “ catalogues." 

■ Eventually, more than 1,000 
Cossor displays will be used 
and the whole system will be 
on line by early in 1974. The 
overall contract, masterminded 
by a software system compar- 
able with that used in the 
LACES customs document 


Inductive loop system 


Controls a wealth of process plants 


becoming increasingly recognised a lead sulphide photoconductive 
as a means of revealing abnormal cell with temperature com pensa- 
bearing friction. tlon is used as a receiver. 

• The equipment is supplied This analyser is used for tne . . _ . 

with a low output impedance determination of organic com- BATTLE HAS now been joined is calling him and the 
piezo-electric accelerometer pounds whereas the Limas G. in in the inductive loop m-nouse requirements, a repiv 
claimed to be extremely robust which a vacuum photo-electric communications system market relayed verbally by 
and virtually unaffected by cell - acts as a detector, is used in the U.K. by the Swedish com- without ihe recipient of i 

magnetic fields up to several In determining the concentration pany Sonab. The company has needing to use a con- 

thousand gauss. of chlorine, chlorine dioxide, appointed Blick National Sys- telephone. Of use 

Because of the wide frequency nitrogen dioxide and mercury. terns, Benjamin Street. London or departmental head* 
range capability of the input The principle on which the ECl 5JQ as agents for a. system group call facility , 

signal, the analyser has a tuned analyser operates is the varying w ith two-way speech capability, which it is possible to J 

filter covering a frequency range absorption of ultra violet raaia- capable of accommodating up to cate with a group of 
of L5 Hz to 15 kHz. Tuning dial tion caused by the gas or liquid 900 u n its each measuring 4i by. simultaneously, whewl 
calibration Is to ±2 per cent Two under investigation. 24 by 3 inch. The pocket devices may be. 

are powered by nickel-cadmium The Sonab system „ 
cel,s * fully approved by "a. 

Each unit can call or be called Post Office for coanectif 
by a central control or by up PABX. uses an iadueth 
to eight special telephone con- and has a charging rad 
trol points throughout the area each unit is automatic 
covered. The mobile units ean charged overnight or 

scheme ZTZSJXZS. w„ ®S "* S£r.^S SSS 22S* » 

ImSte^Electromcs- mein , 0 „" , V' 

on a length of 400 mm has been initial ■ product is a control the pntdjboard operator, is able acts as an in/out 

introduced by Mi cor, 51-53, City system based on an extremely m m-nn a SP ^ “““Hi 

Road, London EClY 1AY. sensitive capacitive switching carrying a pocket phone who to any on u who calls. 

The machine is said to give a device which enables any person, 
fine finish without chipping the however handicapped, but with 


• PRODUCTS 


Trimming brittle plastics 


of the order of £5m. 


edge of the material. Known as mental faculties, to carry out un- 
tbe PL-855 saw trimmer, it has assisted a variety of basic and 
a 150 mm tungsten carbide tip- important functions, 
ped circular saw blade and is 
designed fdr accurately trimming 


HANDLING 


1C1, who pioneered process the system is Prosel— a language A management computer with by IC1 to define the overall con- 

plant control by computer in developed by Kent for batch high-speed data links to two trol sequences on the process. 

Europe, has just ordered its processing and sequencing, now separate K70 systems controls a Meanwhile, Kent Instruments 

thirteenth KT0 process control in use in the majority of ICI K70 new batch dyestuffs 

system from Kent Automation, installations. Prosel language 

bringing the total value of orders Using Prosel, process basic framework 

placed for this equipment in the specialists are able initially to sequencing system and, in co- International Chemical Plant nam* and t • * <*• v v 

last three years to more than write and subsequently to operation with Kent Automation Engineering Exhibition being a^iipr^ci n . h nnrtPf! materials hi Cm TIP'lH 

develop their own plant control Systems. 1CI engineers have held in Tokyo. Japan. October Sd-ta SESZ illgll IICIU 

KfO has been developed in a programmes in the language, formulated an hierarchical 8-13 with a view to extending a “ ■ 1355 p 0 a lIUCKness w 


restuffs plant the group’s main process control sheet materials ud to ffiO mm C 11 

provides the subsidiary in the George Kent /M inS in birth TtaS StH C3 I I Cl 7 P 

c- of the K70 Group is participating to the machie ifLo suitablffor St OllLdll MZ.C 


Automatic weighing 

UNTIL RECENTLY the weigh- tenr product quality, t 
meet of materials has generally able savings in labour a 
been performed manually, or at increased plant utilisatii 
best, semi-automatically. -j^e . . 

number of forms by Kent Auto- This facility was an important approach to the complete "pro its collaboration with Japanese ™ trine * 1 at ?nv *00 Miven^uS^fSrSiaimet However, the demands of provides a considerate 

mation, Luton, member of the factor in the successful installs- cess. contractors in various pits of B S innltSSL u lift modern “dustry have made it of facilities including 

George Kent Group, and more lion of lCls first K70 system— at CRT displays are used for the world. ° Heisht of the saw blade is ervoSnainet ratemtvne CMD30 nec ® ssary for manufactnrers to ment of over/under 

than 50 have been applied to Organics Division. Burn Hall operator communication, and a The most recent instance is a inflnifilv adfimtebte V tSStei nnw hlfne offered hv oSnrd seck of ,DCrea ^ d trough- tolerances, zero tolerauo 

process control in many indus- Works. Lancs., in 1969 to control disc system on the management £200.000 instrumentations con- j hann fr, °„f ncrSt ? ut . .“ore consistent pro- feed cut-off point and 


tries throughout the world, a single product, batch chemical computer allows retrospective tract for extension to Mobil’s Jhehmachine^Bv^his^ mean? 1 the Sfmlf 1 ?®* ODXL ^^nlieitv’of duc P’, and t0 meet ^ need a f ced cut-off point: timii 

including France. Switzerland, plant. Reliability has proved analysis of plant performances Durban (South Africa) refinery aerator can ensure that the oSnHnn and mSl* handliok modlllar weighing control pack- tions on each step; full 

West Germany and the U.S. extremely high on this Install*- and the transfer of. all recipe in- through . Chiyoda Chemical SSEdL." EES «SS tSZ KT* JSSSmS^T S£ » . has - b -* en P the 

ICIs latest K70 system is to tion. despite 
go into Wailerscote Works and operation 

will be used to control part of conditions. mis system nas nmitea oacK-up a large numner oi process con- The saw blade height adiustmern throueh room temoerature bore wuuuum, uie instep a comorehensive r 

the soda ash production process. Subsequent K70 installations facilities and therefore re- trol instruments including Flexel a i so allows narrow Grooves in ashart cryostat simplifies Pus " optional facilities is offe 

A dual K70 system is already have extended the system's liability is critical. Consistently electronic and Flexair.pneumatic recesses and slots to be cut in sample mounting The use of a The package is capable of the package These 

in operation at Wailerscote. application to the control of 1C1 high reliability figures on-line controls, DeltapJ E electronic various materials suSe servicechimney allows controlling weighing cycles from orinloutTdieital dtofev 

recently completing, a successful plants ; for plastics ^and ?Doroae i owever ’ justified tte dSeretSafSliBn JL The machine powered by substantial space for the addition a single weighment to the more ing actual weights . 

r?^ Ct e w r, a ?fh?nK d P A more reepnr K70 1-5 h ' p ' eIectric which of. top or bottom loading low- complicated multiple weighment weights, power fail pn 

the L.s>. as well as the uJv. A more recent K70 installation Venflux magnetic 8ow.^«|Uip- operates tee saw spindle through temperature inserts • or high- system with numerous checks memorising the step mm 



first year of operation. 
K70 systems are su 


complete with fully tested soft- The largest K70 installation on the same site will shortly ment, and tee latest Kent tur- 
ware packages to meet the batch undertaken by ICI is the faring the associated feedstuffs bine meter units together with 
and continuous control require- multi-machine complex at plant under computer control, their associated electronic instru- 
ments. A particular feature of Organics Division. Huddersfield. Here again Prosel has been used mentation. 


a belt drive. Saw spindle speeds temperature furnaces. A vacuum and sub-routines, 
are 3,500 and 5,300 rev./minute. 


TERRAPIN - 
a remarkable hire 

service with 

dear cut management 

benefits 




Complete buildings, one and two storeys, 
ready for occupation within dSys. 

Buildings designed to user's needs, with 
-all services. 

Buildings re-locatable; can be extended 
or reduced in size 

Rental is from revenue— preserves capital. 
Substantial tax savings as rental charged 
to revenue. 

Longer the hire— lower the rental. 
Furniture and fittings available as 
complete package deal. 

Write or ring: Peter Ion for full details. 

TERRAPIN HIRE LTD. 

Bond Avenue. B letch ley, Milton Keynes MK1 1JJ. 
Telephone: Mifton Keynes (0908) 74971 


If affords tee status of the weigh cy 
system and consumables, liquid user a number of significant gram, separate in-flight 
helium and nitrogen are all that benefits, including increased pro- adjustments fur 
is required for operation. duct throughput, no material material feeds and 

The CMD 30 comprises a basic wastage, improved and cousis- weigher input, 
cryostat with straight-through, 
room temperature bore, any one 
of tee many standard NbTi super- 
conductive solenoids from 4.QT to 
11.0T in field strength, and 
standard electronic and cryogenic 
instrumentation. 


High density 
terminals 


• DATA PROCESSING 

Makes paper tape perfe 

EXCLUSION of possible sources nated correction kej 
of error represents a consider- device operates in tbp 
able part of the working effort rio Qa l modes, namely “SI 
in data processing. In order to reading over. “Dup" 


for 
for i 


Technology 
backed 
by BED 

MAJOR investments in three 
British companies, one specialis- 
ing in advanced medical pro- 
ducts, one in machine tools, and 
one in the manufacture of 
advanced electronic systems for 

aiding handicapped people, are w . . . 

being made by European Enter- AN ALMOST infinite number of obtain true results, the collected Vv nt L,nec * c 
prises Development fEED). tee assembly choices is claimed for data must be checked ' mpti- , J 

European venture capital com- a range of high-density 10 ram C ulm»siv hn>Fnn> it i* ^ * n the chec k m,K,e * 

pany. . H rail-mounted screw-clamp ter- ,l 15 Pressed ^ onl} . passed I0 ^ 0Bf 

The companies are: Lyo minals recently put on the mar- Swn 'u-kL* 8 * 1 ! verifier LSP if the keyboard and wpi 

Research, Sittingbourne. Kent; ket by Channel Electric Equip- ?'* W, C , Y UC “ b ® en developed agree with each other. 

Dowding and Doll, Chandler’s ment of 18, Cross Street, Read- Dir , _r. UJZ€r - 0811 , be ^ed for correcting keys are pro* 

Ford, Hants.; and Zambette Elec- ing, RG1 1BR. They use a snap- Elective or complete check and typographical and readin, 

tronics, Shoeburyness, Essex. on assembly technique, and there corr ecnon of standard one-inch Symbols can also be a 
The main product of Lyo is a full range of accessories P a Per-tape punched in any code, omitted. The LSP 4300 1 
Research is Lyofoam, a surgical including clamps, shunt strips, f utures or this new product are successfully tested for th 
dressing made from a non-toxic earth continuity strips, plug-in ■ sim P'e operation, high effl- ing of data of production 

polyurethane foam which has by links, test probes, covers and f ,en py ^nd extremely low noise systems. It can aiso be i 

a special treatment been ren- identification markers. J® v . • design resembles a the processing of texts ai 

dered capable of absorbing blood Three types are available Ke >' - tO'tepe station fFlexowriter). for NC-machines. 
and wound exudates and of covering 10A (type 130000). ISA The data is introduced via a Sulzer operates froi 
isolating them from tee wound (type 126000) and 2QA (type tape reader and an aloha- Winterthur, Switzerland, 
at the same time (that is it is 126600) current ratings. The numeric keyboard, the* data out- 
hydrophmc). Thus Lyo reckons 130000 types are miniature units put by way of a tape punch. The 
to be able to make significant which will accept cable sizes operation is determined through 

inroads mto the U.K., U.S. and down to 1 square mm. in area, the control code received bv the • agreement betw 
European markets for wound The 20A 128300 will accom- reader from the punched input Financial Times and th 
dr ?f SIT ^ S ' • _ n , ™°date cables up to 3.39 square tape and the inp£t at tee key- W ° „ - 

Dowding and Doll manufacture mm. All types use spring loaded board. Faulty onoratinn i« information from The 


. — - — — — -- types use spring loaded board. Faulty operation is * — 

a line of automatoraUy controlled compression plats for maximum signalled by means of lamps on Page is available for tut 
machine tools for the sheet metal cable security. Types 130000 and the indicating p_anel Trad an cZporation’s External 


^«i!S T T>;^^L^n r 0 l ir h its can a Iso he supplied with acoustic alarm. If corrections * . . 1nr 4 

si diary. Pierce- AIL offers a range solder tag or wire-wrap term in a- become necessarv they can he M source material for i 
of complementary manually tions as required. made via the automatic lllumi- seas broadcasts- 




The Machine Tool World will only be sma 
enough to be easily seen for 10 days: 

1550 firms from 27 countries and 
4 continents represent about 90 per ce 
of the world’s machine tool and 
precision tool production. 

A guarantee to be neither surprised noi 
left behind. by the progress of technical 
development: 

l^ur journey to the 

International MachineTool Exhibition 

Hanover (IHA 73) 

September 18-27, 1973 
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Haling raid Civil Engineering 


Standard grading 
of timber 




V 



£10m. 
scheme 
for Sutton 
centre 


THE BUILDING industry's desire visual stress grading of tlznber- 
to buy timber as a structural This is lh e “knot area ratio ** 
material with precisely known (KAR j method of assessing the 
characteristics. common to timber effect of knots upon strength— 
from all suppliers, can now begin also used in North America — 
to be realised with the publiea- which supersedes the knot size 
Uon of a new British Standard, and position method used in BS 
Using the new Standard — BS I860- 
4978: 1973. Timber grades for The Timber Trade Federation 

SueS'wUrsSy be gSdin" Semen beC3USe ° f th * 


The dynamic Group 
in the 

building business... 


TERRAPIN 


Terrapin IntemaUnna! ltd.. Bond 
Blelchley . M'Hon Key nu. MK J WJ 
Tel Milton Keynes (tWOBj 71971 




Ordnance 


•upiMicta siauius involvement of the exporting mT-CTrm; 

m«ib sr^Sd. n r“ c .. pr -^"-- 0 ” ■- survey 


STEAD INVESTMENTS is 


carry out a JElOm. central area 251 Kitemark. 


using stress grading machines nrovide^T'rensonabre^bas^ 5 for 
t0 rcI 11 marked with the an international agreement on lC B fS 


common European structural 


development in two phases at As well as laying down criteria grades. Also, although the THE INSTITUTION of 


Cavil 


lie Sheerness roll on-roil off terminal constructed by 
frstain Civil Engineering for the Medway Ports Authority 
P now folly operational. A joint design concept by Costain 


and consulting engineers Walter C. Andrews and Partners, 
the terminal is unusual in that it is carried up and down on 
the tide by floating pontoons of reinforced concrete; 


i puu a na men as injruig uuwu ui uciis auto. msu. aiuiuuyn me . — j 

Suttou in Surrey. It will pro- for machine stress graded timber, grading rules deal primarily with Engineers has again express' eu 

vide a total floor space of over the Standard also introduces a softwood, they have equal anxiety over proposed changes in 

200.000 square feet and is major change in the method for validity for hardwood. Government policy on Ordnance 

located on a 1.5 acre site in one Survey maps, 

of the prime shopping areas of , , . This time the Institution has 

the town. a ^l*DOn h Q 1TB PYTIQUHC sent a tetter t0 the D £ e . ctor " 

The first stage will consist of VJA CClJLllulll CAUAllUd General of Ordnance Survey 

a covered shopping centre which JL objecting to possible cuts in the 

with 115 feet of frontage on to AVApCAOO areas to be covered by large- 

the High Street, will provide two U ▼ Cl ijCuo scale maps and in the detail of 

large supermarket/department Mmnrc , to map content The following 

stores and 17 shops. The second M0VES t0 . expand Its division at Aldridge, Binning- po j nls are outlined:— 

phase will provide 100,000 square pl * m hire service in the U.K. ham. l. Civil engineers think that 

feet of air-conditioned office ® nd overseas are being made by The company has 23 depots in the 1;2500 £ aXe should b e the 

space. H,re) of U e ~ l he U A offerm # about 1 * 000 * lf ' objective for the whole country. 

Sutton Borough Council plans WQrt ^» Middx. ferent items of equipment for except for urban areas covered, 

to make tile Hig h Street a An offshoot of the Taylor hire, and it js now turning its 1:1250 scale. 2. The 

pedestrian precinct in due course Woodrow Group, Greenham has attenuon i overseas. 1:10000 which has been sug- 

and the shops will be serviced just contracted to buy £l£m. One of the first moves, it is KestC[ j as a possible alternative 
from a first floor deck. Pedes- worth of used equipment from neHeved will be a link-up with the 1 :2500 in some areas is not 
trian access will be via an Purchase. This includes four a French c °? ,p i nj ' _ . , a satisfactory substitute for civil 

escalator into the heart of the Manitowoc 4100 cranes, and a Mr. Brian Trafford. Greenham s engineers. 3* The 1:25000 scale 
shopping area from the Corpora- variety of other cranes including chairman, said last week that be maps— commonly referred to as 
tion multi-storey car park, a Manitowoc 4000 which, the W3s confident that there were 2,5 inch to the mile — are very 
situated at the rear of the company asserts, means it will many opportunities overseas for u ’ Bc f U i to engineers in the early 
development hold the largesr hire fleet of p J an t ™ re specialists and he said -.ages of planning works. 

Building work Is expected to these cranes in the country. All that bis company was now work- La ^ t raonlb the iCE sent a 
start in m id-1974 with completion crawler cranes will be controlled in S for operation on a world wide j eTter t0 m r Geoffrey Rippon, 
late in 1975. from the company’s specialised basis. A team was, for instance. o„ rrpt!IPV n f state for the 

going to the U.S. to follow up Environment, calling on the 




enquiries. 


ONSTRUCTION OVERSEAS 




iovis Construction aims at Europe 


*1 1 K ^ t! L r j ■ > r - n ? ana l e ‘ . Apart fr 9 ta property and bous- to other companies featured i 

to Europe— that is the ing activities in Europe, the this series. 


ted system abroad, 
nr 1971 when it became fairly 


in Bovis Construction feels that 

“/ && srvrs rsiis 

G “ M a asra -SS .“s ssss 

«h“ bu&VsS £ centred „n°hea^. “* . E&gSF&iS?"* 

then Six. mining. The company’s So far the company is in- ““ Iepuutuuu mey JUJ0W - 

- _ . , . , name was changed to Bovis Cor- volved just In Holland on a hotel Large commercial and indus- 

.he main conclusion of its poration and it has since project for an English-speaking trial projects lend themselves to 

system (which Bovis 
admits is less well 


t a .. . ■ HUiaUUll DIIU II llfQ hllll'H r' *»»» uu UMUOAUiiS _ ^ * 

orts was that— for the time broadened its sphere of opera- client, and thanks to Bovis Con- the fee sys 

tions “Ko th e Property, housing stnicHon, the contract period is Construction 
Uld not be going out as a nnd «nanri.-.i onlv 32 months aeainst 48 mnnths known in E 



lder, 

tribution 
akin^ 

and on the Continent 


Hie 

adopted 


Wvl 




auc Wigccat uuve UU LUC , « ... ^ — 1 

same approach was Continent, Bovis Construction be- t f e co^P^y will be acting for 

— , — in South • East Asia, lieves, is that there is no efficient ^ own Property division in 

■ovts Construction is one of where Bovis now has a 33 per cost control system as provided France and is involved in 

principal operating com- cent stake in Gammon South in the U.K by the quantity sur- negotiations in Germany, 

lies of the Bovis group, which. East Asia Berhard, a Singapore- veying and cost consultancy pro- 

torically. has not been heawiy based civil engineering company, fessions. Rpfoil ctm-oc 

olved in building and civil. It has introduced the fee system , •$, t rprm _ n ,. RntH . Stores 

ineering work overseas. t0 the area and. according 10 co^^tion fou^ that B thl Construction, with its 

Bovis, the inflow of new business ^eU^fabun^sae^erecied traditionally dose involvement 
is encouraging. Jg“ , # iidily?l (hSTLSTSS Md t Spencer - «es 

cvciomc architect co-ordinates the sub- soph^D* cat e d stores as a 

systems contractors and a main contractor specialised fp-ong point which 

Caution is the kev word to is virtually unknown, it then be . ra . ken up in Europe. 

Bovis Construction’s Sunch into takes up to Oree times as long “JJSS'and the 

foreign involvement As the as in the UK to complete the comS^^ has iSd talkT vrith 

company points out it is easier project. In a period of inflation company nas naa tan»5 wain 

Sr UK. contritors to “ork and high Iand^ values, the time European counterparts on this 
5,000 miles away in Singapore element of a big contract is 
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Legal 



Nigerian 

market 


Minister to reconsider his deci- 
sion not to show tertiary bench 
marks on Ordnance Survey maps, 
but to charge a fee for routine 
tertiary levelling. 


T » ■ c 

CONSULTING ENGINEERS for „ .. . - +>l „ 

a rim. market ball complex in C* E^GBAN, a member of tte 
the Surulere district of Lagos, Leonard Fairclough group, will 
Nigeria, for the Lagos State Gov- construct open cut trenches for 
eminent, are Alistair McCowan Phase Two of the northern area 
and Associates of Yorkshire. sewer for the Telford Deveiop- 
Claimed to be one of the ment Corporation at a cost 01 
largest of its kind in Nigeria, the about £1.78m. ... , 

two-storey reinforced concrete A NEW SO-bed hospital to replace 
frame will support six acres of the existing building at St. 
corrugated asbestos sheet roofing Anthony's Hospital in London 
and will provide a bank, post Road, Cheam, Surrey, Is t o be 
office, livestock area and 50.000 built by John Laing Construction 
square feet of car parking, apart under a £Im. contract awarded 
from normal market facilities. by The Daughters of the Cross of 
Construction is expected to last Carshalton. 
two years and architects for the A £L2m. contract for rebuilding 
project are Joint Design Partner- a two-storey factory block at 
ship of Lagos with main con- Longbridge, Birmingham, has 
tractor Harboni Brothers been awarded to Tarmac Con- 
Company, operating in Nigeria, struction by British Leyland. 

Construction time is 27 months. 


Biting into 

excavator 

market 


basis. 


(for example) 'than 20 miles becking increasingly important. .hP’*' HRS? 
ixrns. tfea ckinnoi fr %r t>w» i.nii The company discovered that tb€ - pussibility of_ extending us 


activities outside Europe, but for 


across the Channel, for the legal . 

systems of the ex-colonies are in Holland and Belgium the . ____ ... 

based on British law and co-ordination of mechanical and , ® : De3 ?|, at lea . st ’ J 111 * 

contractual relationships are electrical services into a building ™ 

similar. receives little attention. Italy is 30715 Construction is 

As a newcomer to overseas low on the list of priorities ^f^ 0U J!P. 3 CONFERENCES 

activity and with its adamant re- because it possesses a highly service - that ^ ei 7 ice , mu ? t 

fusal to tender for contracts, efficient contracting organisation Prove a success oetore it 15 

Bovis Construction obviously which is itself strong internation- exported furtoer afield, 

offers a different kettle of fish ally. JOHN DARUNGTON 


Hepworths, the multiple tailor, has just moved into this 
new administrative office block which marks completion of 
the first stage of a more than £2m. redevelopment of the 
company's headquarters site at Claypit Lane. Leeds. 
Subsequent phases of the project costing £lm. will include 
a multi-storey warehouse and internal and external 
refurbishment of the 19th century fabric of the existing 
factory. Main contractor for. the building was Higgs and 
Hill (Northern). 


Techniques and materials 


THE TRUSTEES of the Savings 
Bank of Glasgow have awarded 
a £627.000 contract to Sir Robert 
McAlpine and Sons for the com- 
plete modernisation of the bank's 
bead office — a “listed” structure 
— in Ingram Street, Glasgow. 
ERNEST IRELAND is to build 
a £2Am. office block in Plymouth 
for Western Credit Holdings 
THE Ford Motor Company’s which, it is claimed, will be the 
avowed aim to become a major first fully air-conditioned private 
competitor in lhe construction office block in the county. Coin- 
equipment field has been pletion is expected by July 1975. 
reinforced this week by its REMEDIAL WORK currently on 
announcement that it is putting band at the Iron Bridge at Iron- 
two track-mounted hydraulic bridge. Shropshire, will not now 
excavators on the market. be completed this season because 

This follows the take-over of of unseasonai flooding and con- 
the French company Richier SA. siructional problems. Operations 
in April last year, a company will be suspended at the end of 
specialising in the production of October and the work wiU be 
equipment for the construction finished during next summer, 
industry. WHATLINGS (OVERSEAS), 

Both m a chi nes are powered by part of the Glasgow-based con- 
Ford four-cylinder diesel engines struction group, has won a build- 
tbe H42 using the 75 bbp version ing and civil engineering services 
and the H44 a turbocharged contract in Gibraltar fro. 11 the 
94 bhp engine. Department of the Environment 

Ford says that it has plans valued at £500, '000 annually for 


Waterways 
kept clean 


A JOINT conference — “New tenance Conference at the Roval f° _? nter four-wheel shovel two years. Whatlings has main- 
Paths to Bitilffirig Efficiency”- GardS? Hotel! LonS^ on i^Vea’S WUlin ** D6Xt 2 - perra - anem office iQ 


itself comprises two single flight 
augers, horizontally opposed, to 
feed material to the centre where 


^e where Treatment 

the pump inlet is located. 


*t is iocatea. t ■» * .1 

is of the closed (3631 Wltil 


impeller centrifugal type, having 

A pontoon-mounted hydrauli- suction and delivery openings Q A T ’ 
rally controlled silt dredging arranged for eight inch connec- > Ml 
machine, designed for the tions. ll is designed to pass solids 
removal of sediment, organic of up to 34 inches. The pump is A LICENCE arrangement 
waste and accumulated debris driven by a silenced 175 b.p. manufacture and saie 


has been organised by the November 21-23, has now been 
Department of lhe Environment's completed. Overall theme of the 
Property Services Agency and conference is that of challenge to 
the National Federation of Build- the building maintenance mann- 
ing Trades Employers. It will ger. .Information and application 
take place on Wednesday, forms for intending delegates 
October 31. are available from Mr. John 

Objectives of the conference W»n. director, NBMC, 8S6 High 
will be to discuss future oppor- R°ad, Finchley, London N12 9SB. 
tunities facing the industry using ® A one-day symposium on 
em for the techniques and methods, such as * Automation and building com- 
of Crystal- system building, now undergoing P° n cnt manufacture ” wil! 


Gibraltar for 16 years. 


will be 


from the beds of rivers, lakes and Detroit diesel engine which also air package sewage treatment fundamental 'changes. Special hel d at the Building Research 

canals has been included in the supplies power for the hydraulic plants and systems in South attention will be paid to means Station, Garston. Herts, on Wed- 

specialised contract pumping circuit serving the auger cutter, Africa has been concluded 0 f overcoming shortages of he* da}' November 14. 

activities of Ground Water cable winch, sluice valve and between Ibis Letts of Brentwood, silled labour. The manufacture of building 

Services, Edinburgh Avenue, double acting rams to boom Essex, and Central Installation c npak# , r - components may be subject to 

Slouch, a wholly owned sub- assembly and mudshield. Works (Cape) of Cape Town. ,i t„kI the variability and uncertainty 

sidiary of Henry Sykes. Two hydraulic systems are South Africa is traditionally Co^stractioor hi Pete? of demand general ly characteris- 

the “mud cat” the employed; these are interchange- an important export market for h ichaiman Y j ££& tic of the buiJdi ng industry. 

XfnriSr. » zhaTlnw able and, if required, may be Ibis Lens' parent company, ihe Techniques such as demand fore- 


Known as 


mmnrisM a shallow aDle ana - 11 requireo, maj ue jwrcni. companj. uicr Mn]riin „, , — ' lecnmques 5U CD as demand tore- 

^S flat^lmSd craD on adjusted to provide increased lbte Group of Kendal (Westmor- studies of production/ 


mLSafaSabl? P^to the cu^heaT SationifeSSSt ESSl' ** ^V^^rtem^dySim^Sd 

mounted an aojustaoie ?■ Th «».■• mav he elothine manufactuiw aouiomenL national Building Agency). « a „t n moHnn- m >v h«. »ki« 


which is 


iwTk,'.r with an atieer tvDe ’ The “ mud 031 ” may he dothing manufacture equipment, 

boom launched directly from its trailer. The new agreement witn 


cutting head, 
attached 
passed 


As the craft. 


automation ” may 
The conference, to be attended make • component 


be able to 
production 


— -r~ . -i- — - ...ij, pa h] e j S or off-loaded by crane. Once in CI.W. a Dutch-owned company by clients' professional advisers processes more efficient. 

aC J - fhow the bpari the water it is secured and guided of contractors and suppliers to and contractors, will be held at More information and applica- 

. ssed o\ er tne oeo, »ue by a steel cable passing through the building industry, represents the new NFBTE conference tion forms from: — ' Mrs. E. 

cuis into in*, swimeni. uiretuns ^ winch on board and attached a further stage in the expansion centre. 82 New Cavendish Street. Mozley, Application Planning 

ccntrlfucul ouniP to adjustable shore Hues. A and diversification of the Ibis Loudon WI SAD. Section. Building Research 

solids nanaiiDa ccniruus, y w varJery of syslems are used to Group. - Both companies have O The programme for the Station, Garston. Watford WD2 

through WB1CQ It IS wen utb- .1 ,h a . main pahlp in be cirnno linbc urith Vmcnita I Fmirrh National Rniidinv Mnin. ?ID 


through 'vbicb a is tnen «- enabll? lbe maiD cable l0 ^ slrong links 
charged along a floating aeuveiy mnup ^ later* iiv as cleaning engineering and CJ.W. expects 


produced 


these to be reinforced by the 
addition of Crystaiair equipment 
to its range. 

Two current types of Crystal- 

air plant-^ohe prefabricated and 
one site-erected — are covered by 
the licence. Both employ the 
odourless extended aeration 7.°"^ 


Consultancy 

agreement 


petrochemical and allied process 1 
plants in 25 different countries. 


DOSSOR and Partners. 


Distillery 


1 WVUUVll . . - IMVI a, p | ^ 

principle of sewage treatment to U-K. consulting - civil and struc- r/^-p Up f 
a high standard final l ural engineers, have entered iV/I JJt/Ji 


pumps 


for HEArwa vamutrioN 
& Affi CCNKT10NM5 SYbiEMS 
& anpllary SSW1CES 
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GLEESON 


P* fC-’SN CUP. EMBNEEWNB LIU. 
A at B» Ol-*™ Of 
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ARMWYSCHEME* 


Finding the 
best bricks 


a Consultancy agreement _ nT T . XT _ 

Roleri^n mnsnirinv HOLLAND HANNEN and 


into 

with the Belgian consulting 
engineers. Etudes et Rechercbes 

Industrielles (ERI). work on tw ° «>ntracts worth f 


with hospital Fourth National Building Main- ?JR. 

cnargeo amu S ii iiu-ijue mnved laterally ~ 

line to a convenient inland point. “^S sae “ ieraUy 
The equipment can operate ’ 
down to a depth of 10 feet 

Model bill 

designed to remove up to IS 
inches of sediment ai 
It is fitted with an 

mudshield which traps — — •«. , , .... .. r .. 

as it is disturbed. The cutter tOR THE first time a model bill produce 

of quantities for the electrical effiuenL 

installation industry has --been 
compiled and published by the 
Electrical Contractors’ Associa- 
tion. 

The final document, after many 
months of detailed study and 
deliberations, was produced in 
consultation with the Royal 

Institution of Chartered . _____ ... 

Surveyors and Is thus fully range of appearance and facing Uon of such schemes and. when Pitryvaich Distillery, Dufftown, 

endorsed by the professional bricks produced by - Redland the occasion demands, the U.K. The work Includes a still house, 

quantity surveyor. Bricks have been published by ^ wi } 1 Provide competent filling store, cask store, ware- 

The main objective of the bill the company. ~ personnel to ensure that a house and a water main con- 

— which comprises three main The manna! contains 12 grids sc J?“ ne operating at peak nected to a natural spring some 
sections dealing with prelimin- providing a selection of mortar efficiency before it is .handed three miles from the distillery, 
aries, preambles and measured colours, for use in codjtmctiaa ov ~ t “ e c i ie 5^‘ _ _ . At East Maim near Edinburgh, 

works— is fo ensure thai with' the brick illustrations to S J5?!!, j - ldina extensions to 

electrical contractors receive an show the effect of using different Generate de Banque of .Brussels, Beils blending and bottling 
operational bill on which to price brick and mortar colour cnmbm- aas handled 
their tenders more accurately atiuns. 

and To facilitate the better . Designed as a primary selec- 
planxung and more efficient tion tooL the manual will have 
carrj'ing out of installations. a limited distribution to specify- 
The model bill is available ing architects and .designers, and 
from The E.C.A. 3t 35 Catherine possibly developers. 

Place, London SW1E 6ET or Further information can be 
from the RJ.C.S. at 12 Great obtained from the Rediand' Brick 
George Street, London SW1P and Mortar Advisory Service, 

3 AD at £3-30 per copy. Giaylands, Horsham, Sussex. 


AFRICAN 


DEVELOPMENT BANK 


B.P. 1387 
ABIDJAN 

Republic of Ivory Coast 


PRE-SELECTION PROCEDURE 


The President of the African Development 
Bank wishes to announce that the Bank intends to 
invite, in the second half of 1973, international 
tender for the construction of its headquarters 
building in Abidjan, costing about US$6,000,000. 
The said tender is to be restricted to firms short- 
listed on the basis of technical and financial 
references. 


Interested major contracting and sub-contract- 
ins firms are accordingly requested to send in 
their applications to the Bank by 15 October 1973 


LAWRENCE 


Under the terms of the agree- !}” in ? P r Arthur Bcl1, ^ wtli8ky 
ment. the two firms will « >slII,er - 

collaborate in the design of trade The larger of the. two con- 
and domestic waste treatment tracts, valued at £570.000. is for 
A TECHNICAL MANUAL and schemes on the Continent. They the construction of a new dis- 
Chartered wall chart illustrating the wide will also supervise the construe- ti.llery complex, at the company's 


fertilize r. store. 


Lawrence -has a well -deserved re- 
putation for quality construction 
which has been built up over the 
last .hundred years. Multi-Million 
pound contracts of aU types 
throughout London and the South- 
East are undertaken including com- 
mercial and industrial buildinqs 
schools and university bu^dinas* 

churches, houses and flats ' 
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:. The Fioancial Times Monday Sepioiiioer ^ 

On the day Len Murray takes over at Congress House, John Elliott, Labour Editor, 
reports on the views and policies of the man who has been out of the 
hmehght untiT Vic Feather retired last Friday. 

The start of a long term 
at the top 


NT toons 


SUaekHtwr Oman 


G “ r ” %aL B 0 2S *•" » 9« WaU 

»-£2>5[ ssszsawa . 

twwa How. Qbb* st N.W„ MWnn D.C. 

P "**= * Bm *, sn*" M WS«SuJSS *«*»«* 5W o. t • C^ ' Si-V 

Boo« hortw, 1 jB *^gP *11 sata BuLdins. 

- . , ■ CobbWbiw Stmt P.O. Box an 

C*3KfaD 1 C "* B * **•■ ■** MM CTO MM 

30 Roc Dm,, 554667 n "p5E2 Ioksw ■«* ^ow 1 , Nihim KctzaJ^ swrabun 

S=r J!* o* mrJL «■:::: «“SSfi SabJ 4 ^ < £«i 


MONDAY SEPTEMBER 10 1973 



for 

IMF reform 
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VE GOT a mouth now — believes the TUC has a major has to he - enough, conviction restraint ., as useful only oh one thing; We 

as a compe 

foreign ' competitors. 


before I only bad two role to play in the country's generated- by whatever incomes occasion as a competitive device traction. We’ll falk Q «°«, c ^®ffT n 1 5 es 

am ft n arnlhimoi? +>io -natty tiftlifinnl jnf?iirfrbl STlrf Cftf*TJ»l TViItw ic TiainlJ trim! -fan* tho m j«ii4h« 4 • ' PflmnpflfftrS. 1 S&AQOW C&uUKI WflGIl SuOmfl Oft rCCOpli^jj 

ion Kn,* “** * 


THE 


ears,” exclaimed the new political, industrial and social policy is being tried for the against 
| general secretary of the TUC life. shop steward to respond, 

last Friday lunchtime as he He is in favour of unions • 

| suddenly emerged from the using their industrial power to 
comparative obscurity of the f orce economic change' in cer- 
assistant general secretaryship t«in circumstances and to force 
to take over what is one of the managements to modernise out- 
most difficult jobs in the trade dated practices. He recognises 
cur *l union movement and accepts the fact of shop- 


make a ifis- de Gaulle, he goes oa in 

a the differences between* 0 * 8 ** 
there should be re 

ud even henTgives it a fairly Is a Conservative Oppositions co-operation but 


natd 


Pqwer of the 
shop floor 


H 


low rating because of other key not to Conservative Crated “ suborning burseives^ 
factors governing exports such Office. I wont talk to the international lowest 
as design, efficiency and ser- party.” deno mina tor." 

vicing — which again comes . with the present Opposition p or the TUc and m« 
back to management efficiency, the distinction is. blurred, with themselves Murray ^ 1 
Broadly, Murray points out the TUC drawing im policies for more members we g*jJ, 


__ r P__ thi _ to- hairoen. Mnrrav properly-developed TUC/ a future Labour Government representative we 

To-day Mr. Len Murray starts floor Power and wants to see it JfiSdEi I S TS ***** az ^ n/ ^^^? wifli botii the P^^mentary the more coDectlve 

._i. s *. — v.i — i-v. pffertiveiT harnessed. B v_ power can be harnessed at and party leaders. This Murray develops. Then the wS? 

to sees as a reasonable step to can talk to the Gotc™J»? 

ith tafre with T^hanr bevond the the m n r n thaw . r®l 


tunes either 


FAILURE of the Com- same footing as other 

mittee of Twenty to make any rencies. But when it comes to 

progress on the reform of the the crunch, it is obviously reluc- -jrr* r rr— - — r— P ff Pr *[ VP iv harnessed. ~Z — « L ~ : - power 

international monetary system tant to forego the advantages work m earnest on his new job effectively hamessea. shop floor by arguing that it u g™ 

at their three-day meeting in of the dollar standard by a « TUCs Congress House Unlike father who was essential to . involve ^shop ^ eronomy, with take with Labour beyond the the more'thw^T 

Paris last week is obvinnslv wholesale move to •» svrtem headquarters near the British general secretary for only 4* stewards and local union officials somuiaie xne ewuwmj, wm bb wm -^ Vrimir ™«re i rney will take 

disappointing It cLts a doud Sd on S^cUi DrS Museum while Mr. Feather Jeers. Murray at 51 can look In the making of strategic de- e^uragement for ^ merely .d raft- «ie beeatme we should be taken’ * 
over the prospects for the Rights, not least because the starts moving out of the general forward to a potential 14 years dsions — maybe through the c lai . m s contra ^ of a ° LL iden 5^, , umous recruiting 

Ministerial P 5K| of’ Z SLte ^eeretarys suite of offices. (or maybe nine if he. ware to type of iuduaWal committed ^ ‘jJEZi “ SS& unl?^ 

International Monetarv Fund has recently been improving. It For the past four or five re tire at 60) in the job. He braig developed by unions. such - •*-, tl ‘r P a™. nmiw worker*? t#v m or 8 roa »« 

in Nairobi later this month, and would no doubt be difficult to years, if not longer, it has been 1 therefore not have to work as the Transport and . General.. He sees it as entirely proper ■ ■ . ™ T £5* 

this in turn could unsettle the ban countries from holding fairly certain that Murray would ® *? e wicked P a “ which .. ..... . ^ I hp P OUlIIlOn instance for striir^. , ? I ?H 

foreign exchange markets. resen-es, if they wanted succeed to the top job this Feather kept up and will tave r: ■^r^-raawrMWRfflS^ •• XUC. ^UIUIUUU .mstaace. lor strikers to haJ 

It is particularly disappoint- to: b “t U -S. hostility to the September. During that period t S“ e « SSL CT „ 

ing for the U.K., since a post- principle of an SDR standard he has had plenty of time to P° Ubies 

ponement of monetary reform is regrettable. develop his theories about the TUC7s vanous 11111011 

means a postponement of any * be other hand, the U.S. job and the policies he would ieaaers ' 


international solution to the suggestion that the role of the | pursue, 
problem of the sterling Fund should be strengthened is 
balances. The Government has important for its recognition of 
gained a breathing space with tbe political nature of the 
its extension of the dollar debate: if the dollar-based 

guarantee for official sterling system was managed at all, it 
holders, but it now seems less was mafla Sed by the U.S., and 
probable that an alternative “Y meaningful reform of this 
arrangement will be- found system must include j’oint 

before the six months are up management responsibilities 
n ... r ‘ spread among the major 

rOUtlCOl participants. 

But last week’s deadlock need Tokyo 
not be regarded as conclusive ^ . 

proof that no progress will be ** ma *’ 06 4as ^ weeks 
made at Nairobi. The technical deadl ock will turn out to be a 
problems involved in monetaxy l a rt spasm of obstinacy by the 
reform are highly technical; but ,°® cl . als » in . the hope of 
they are also Intensely political, ^mpnmng their national nego- 
and it is not entirely surprising tiating positions at Nairobi, 
that the officials, after having rather than a premonition of 
made some progress in July. fa Hure. But even the impression 
should have preferred to leave of deadlock is likely to throw 
the real decisions to their a shadow over the launching 
Ministers. of a new round of trade 

George Shultz, the U.S. UheraMsing negotiations in 
Treasury Secretary, was not ^°^ yo °“ Wednesday. 


Job changes 
the man 


Bnt he is being thrown imme- 
diately into a crucial initial 
test with the continuation of 
the TUCs talks with .the Prime 
Minister in advance of Phase 
Three. 

Here his economic views will 
He has, however, had no Important He regards the 
chance of putting them into * dea conti nui ng wage 

practice because the job of the restraint legislation as “ not on 
assistant general secretary is a PP8Us me It “ doesn't 
essentially organisational — in produce results except an ex- 
fact his influence was probably plosion at the end of the day.” 
greater in the preceding 15 ^ ot her hand, he points 
years when he was secretary of °. ut * 'FUC has said many 

the TUC economic department. ***** is 111 fa™or of 

hit,,,-.,- overall incomes restraint for 

baT^ee? rSaSSed^ ***** Proses - maybe 

drawn man, more used to, and ^e'need 

more useful in, backroom jobs F^ bl ^ p to ^. t j}^ ed a LfpSr 
than in the Limelight— and as ^ tune 1 _ t0 a 

an economist more effective in 85 the low paid or 


altogether accurate when he Principle, the Ministers 
claimed recently that the only not ex P ecte d to do more 
purpose of an international th® 11 - adopt a fairly anodyne 
monetary system was to facili- declaration which will allow 
tate trade and payments. Over the negotiations to get under 
the past decade the dollar wa y a t official leveL But one of 
standard has certainly fulfilled outstanding points of 
this requirement; what it has dispute is what link (if any) 
not done' is to satisfy the there should be between 
distinct, and in some degree monetary reform and the trade 
competing, interests of all the negotiations. The set-back in 
main participants. The purpose the Committee of Twenty need 
of reform is to give more not have any practical effect 
balanced weight to these various here, since the monetary reform 
interests, and in that sense the could still be completed well 


a civil servant's than in a 
leader's role. But the job 
changes the man, and in 
Murray’s brief public 
appearances on television and at 
a Press conference at the end 
of last week’s Blackpool annual 
Trades Union Congress the note 
of authority was 
apparent. 


pensioners. 



Market 


tO iblj 

? e «i W8t who 

decide what to do. 


• He also accepts that even a 
closely-knit Labour Party-TUC 
liaison in Opposition cannot 
bind a future Labour Govern- 
ment on all subjects. His divid- 
ing line is drawn depending on 
the predictability of events. 

He sees no reason why all the 

01 » “» if? dnst 3*i encouraging this b, SJ 
Relations Act or- the jtc Gannnac i„ 
"nationalisation of the Bank 


Building up 
trust 

He also wants unjoin, 
continue to build on trod 
TUC, with ifce ? 


the 


its services to unions auj 


Collective 

bargaining 


Len Murray* at last week’s annual Trade Union Congress. 


. _ , . _ ... . . effectively carrying nm 

of England” should not be authority given iu£ 
agned and sealed in advance, congress - for emolk 
On economic affairs, nnpredmt- staging industrial aefe 
able external and internal behalf of pensioners or Z 
changes say the balance of ing with the Goverumm 
payments— make advance detafl- Phase Three. He is not i 
ing impracticable. business of wanting the i 

Feather brought the TUC to try to topple govenia 
much closer to the Labour Party through industrial action 
than did his predecessor. Wood- draws a distinction bm 
cock. While Murray will not this and what be (and 
be drawn on his plans in this unions) - regard as accept! 
area, it would be su rp ri sing if action aimed at _ 
he withdrew sufficiently to go specific Government policy^ 
into “purdah ” during the next example oh pensions. 
General Election campaign. 


On the Common 


.Internally, Murray is red 
Market, ing the way Congress 


Industrial 

power 


Workers and the General and that the .TUC and the unions 

Municipal Workers. should be able to do . either, „ iir „ r „ . . . ... 

At a different level, speoal j^o^ be ^uld do ^ rat±ier be pro-EEC till I did the arith- involved with the TUC gad 

committees now being created ^ 111 st®P wilh a sympathetic mpti „ nhojrt tp _ _ n ___ ournoses eaminittw* in 

already de^nd TOC 6 UndCr be 1 lost the ***** ™ arket “g a new assistant S 

alreaay demand for the TUC and its cover specific industries again incomes- policies should be * don't know the secretary This Ml ,u 

unions to take voluntary action help to bring those involved in sufficiently flexible to allow for f 2?h3* of one of 

to persuade* their members to day-today industrial affairs in variations in emphasis from 1 * e p ° f ™ ^ 

restrain wage increases he toncT^ith - decismq-i£Sn£ time to time: and tern *ne 

exclaims: “Why are we always Murray sees a similar iple-hS industry or factory to another, * ^ ^ larger.thsm the U.K 4 

talking about stopping people for the CBI to .educate and in- Such allowances can engender a He 18 also scathing .about 81 mi- 

doing things-^I want to start volve managements— but will positive response from a group those who are enthusiastic about levei curect irom an amm 

them doing things. I want not be drawn about how it might of workers in a company or .tbe U^.’s entry as a^ ^douche ^ on a P^ .^ be a PP0i p™c ti. 


He is a tough man, with well- active collective bargaining to be done, 
thought-out views which he correct our e x ist i ng low wage 
puts forward with a firm con- situation. 


industry faring 


IM F negotiations are about the before tbe end of the trade I Action covering the wide range He doesn’t dispute that onions 


economic balance of power negotiations, which are due toj 
between the U.S. and the rest last at least two years. But the 
of the world. psychological effect of con-| 

A year ago the U.S. Admini- tinued deadlock at Nairobi 
stratum was anxious that the could have damaging reper- 
doliar should be put on the cussions on the trade faifcg 


Mortgage rate 
dilemma 


of admiration for m anage m ent 
in general: “ A lot of manage^ 


of topics on which a TUC and their members can respond , rtlp . Thpv „ 

nren^n^T 613171865 ®^ 10 fs ■»* to having cheap labour 

pronounce. is positive and not directly re- „„ „ 

Broadly he is anti-Common strictive. He fexplains that unions 01 1 11167 eanno 616 


flrwnMai of cold water which win spor two assistants— one from 
problems. us on to great new initiatives." m and one from Inside 0 

Murray has in fact some lack g e ^ ^ ^ twJ Murtayis riearly for such initia- n °t be ruled oat • 

predecessors — Feather and tfves “These have got Within . Congress fld 

George Woodcock — in wanting t0 come 35 a conviction from Murray is regarded as rwl 
talks with governments. But 0Urs eIves from faith in our- clear-minded, and an effics 
he is also dear that it is the ‘ se ^ es rather than from outside fast worker. He is said tnij 
job of the TUC to talk to the •' tbe Common a great ability to 

opinions . and then to 
' quick decisions. Such at&flfl 


Broadly ne is ann-uommon stnenve. ne explains max unions jon or me tuu to taix to me 

Market pro-economic growth, can do ne more than their shop JhS^.whPin ftpm party 10 Opposition, whether Market 

but against wage restraint for stewards are prepared to do. Labour or Conservative, “to 

its own sake. He is against re- If the Government and the ^ ensure they are informed of 

strictive labour laws but in TUC can together create a sn °*" a trade union aspirations, of 

favour of laws encouraging c l im ate in which their common p 5~f“ e , what we can or can’t do and 

positive labour relations. He aims are recognised, then there P , , , . ^ J™ ™ how far we can go, so they 

believes in talking to political is a good chance of a shop mdustty is unit costs, not the ^ likely TUC line bn 

parties about policies — both steward arguing with his cost 01 wa £ es - - - any policy. ‘ 


should serve him weD js 
tackles the essential job of 
TUC gcmeral secretary— to 
the TUC general council 
Congress together despite 

Rejecting possible allegations the differing views of 


Differences 
be recognised 


I those in Government and those strikers for restraint, claims This brings ' him back to This, to Murray, is straight of xenophobia but admitting leaders and constantiy-dmg] 
1 in Opposition— and firmly Murray. This means that there incomes policy. He sees wage education but he is clear about some sympathy for the views of uutside pressures. 


THE only factor that now seems societies themselves. They 
likely to prevent an increase in want the Government to invoke 
the present 10 per cent mort- paragraph 15 of the Bank of 
gage rate when thq council of England’s guidelines on Com- 
the Building Societies’ Associa- petition and Credit Control A u+ 

tion meets on Friday is some which envisages a curb on bank A r 1 1 gill 

last-minute intervention by the deposit rates if the flow of r 

Government. To-morrow's meet- mortgage finance is jeopardised OT 

ing between the Chancellor and by bank competition. Before glum Clearance 


MEN AND MATTERS 


came from Mr. Wilf Jones, have imagined more of a formal at The , Spectator 1 Though The 
maverick chief executive of Press conference than the party Spectator is still losing money, 
Swiss-backed Cosmos Tours, one that actually occurred, but he this does not seem to have 
of the airport’s biggest users: managed to keep to his private lessened Creighton’s interest in 

doing so, the Goverament wouid O-Um Clearance ST£ St nT ^ 

f? 10 ^ “It's a slum,” they cried, port may be cramped but is still prisingly turned -.out to be The., new acquisition 

rnwmment has heen faeinp in ^ ra^ngs banks which also « And Britain’s third busiest clean. Behind the row is that mainly media people, caused Lfllfpui, a magazine which 

making up its mind on Ihis naraLaSf protecUon of ** airport, too!” Words to alarm giant twinkle in Government h “ e mischief in the .public flourished In the. 1940s as what 

Ston cornel frem the fari paragraph ’ the operators of Manchester or eye, Maplin. Collins wants to refreshment rooms of the Creighton describes as the 

that the nolitical and economic nHKn.1*;** Birmingham airports, perhaps, spend his money on passenger ^"? ce - _ . ^ , - “literate officers’ alternative to 

ar'nimento^repuUins in virtu- ™ l ffi cu * ,tes .But no. This time the centre facility improvements— arrive The Duke Iwd left a fqw Men Only. 11 Started in 1938 by 

anv nnnosins directions But main ? uestlon . Is in question is Luton, where at Luton from abroad these fountains on and, if the interior Stephan Lorant, former editor 

K _ _ no j,„. b where would such intervention 3.5,^ passengers, most of them days and you'll find nowhere scenes were a bit bare, there, of Picture Post, it carried short 

L P lead? much despised package tourists, to get that cup of tea or glass was Plenty of style outside stories by such eminent writers 

reasonaoie case tor aoing of building society funds has are funneled throueh a local of English beer you’re dying for on „ tbe terraces where fire as . Evelyn Waugh and Noel 

the obvious 
Its main dis- 


H lot-tino cnmnotitinn — — —c — — -• are f uTin plpH through a local of English beer you’re dying for on in ® terrac^j . wnere fire as . Evelyn naugu 

clearly declined since the last sardine tin for their holidays —but Whitehall's attention is swallowers, a fortune teller, Coward, as well as 
ThP :“!! rise in bank deposit rates, it is o£ a lifetime. Luton/ a crock fixed on Maplin, ten years and clowns, and a string quartet girlie pictures. Its 

SH; Of , 23La2f 2 virtually ^ poKib r l % to of rate-revenue gold' for the nearly 70 ntiles away. — 1 “ ^ * ' 

scarcity 01 mortgages oas n r0 per assessment of the effect 

already led to a flattening in 0 j competition. A limit on 


scarcity of mortgages has proper assessment of the effect I tion which ownsTt] " Aerospace Minister Heseltine one til ? e the Duke was a. convenient small page format 


obviously find 


amused the pop aristocrats. At tinguisbing feature was its size 
one the Duke was a. convenient small page format 

it romoured to be present bnt ft. After two changes of owner- 

*"inxr J -"*■ 

Of 


i^?ratio P S C ^h a rbuUdera “e deposit rates could well wlSf 1 ®!?” not^^theJ ^UticaUy"^^" to close a tu g“ ed • ship ceased publication 

tack on“ thato niS hurt ^ S °^ n lender far pecHy' must be spent on the delapidated “slum” in 1984 ^ earlier this year 

ci-owirrtAi! for hmisot ^p_ r than the bigger man and it place, and passengers who insist than the comparatively con- business The Stones Creighton bought the title from 

grammes for new houres for would certainly boost the ^ it venient airport whi<±“ Luton ^ a “ ew J re « >rf 0n r f lease ‘ « for a “nominal sum” and 

c — and the is now woricing on a re-launch 
were with the guidance of Mr. Hairy 

in the. economy, some rad.* completely I Collins ' “ »*“> Atiintic is spen-dinB ^m^S ^ ° f 

,ion in tbe load on the construe- new ^iuOd and no one^wuldl 00 ^ 0 ™.! 011 money .in Ks the fact Indeed the Went 

tion industry might not v - B - - 1 — 

unacceptable. But a further 
in - mortgage rates ‘ would 

intensify tbe squeeze on exist-. too Typing lor muneaiaie “v*‘ *■”*■ — .7-7. — — ~t “p **w.™ w uus, leaving a a vice of fieldhouse * umniH 

ing, and would-be home buyers, palliatives, the longer-term im- note ^ ^ Stones just £150,000 to seem likely to- ensure the nr e, 

— J “n makes .house Sti^ought nof to be over- «tl on had been refused I ^b^mrat-after ^ it is ^vide between the ffve^them. sence' of Le 

good long-term f nn ”d 0nS With the rise in | triongfat I’d missed something They would not. stir from the graphs, bu^CreiStotf 


palliatives, me longer-term im- ' — " , ' TT ' - ^ T 

True, inflation makes .house J Ucations 0U ght not to be over- ration had beeo : WtaA T 

purchase a good long-term 1 ked with the rise in thought Id missed something B t„„ r s. uu . kquus, ova ureienton must 

bargain : and one cannot ignore owner -occupation and house 50 1 but there operators South of France for. this kind they will be “sra^not ftS 

the fact that council rents are priceSj th e . building societies ™ W1 ‘ ^ money if it was not for the He say* it will 

■ ^ — P CoUin s is one of those hail : — — ■■■ fact that the record needs a UtoaS tradition ™caSyiiS 

boost, and they, are fad up with well' written-short stories and 
the- 1 Riviera ;sun/ anyway will be “Simon pure, and pure 
Rumours suggest that Mick throughout Not a munnJed 
Jagger might even return to; sheet in sight” 


also due. to rise this autumn. ne edtowm a much bigger share , „ 

But -no government can be o£ savings market than they fenow-well-met products of war- ef nnp i Q Throw 
expected to remain -politically to. At the same time, time flying who are currently OlOll© S I lirOW 
insensitive to mortgage rates. short . tenn interest rates have the backbone of British zir . p| flCQ HniiCA 

rising into double figures. ■ become much more volatile, not industry management He m Vriaoo nuusc ___ __ 

r- j only "because of ti:e new era of opened and ’built up Southend where can you hbld a party for England to live next year— 

Unaesiraoie banking competition but also municipal airport in the late Mick Jagger which is inacces- which is a useful tip far estate 

It- is not easy to think of suit- because, of the growing inter- ’forties and ’fifties when it was gible enough to ensure privacy, ageirts with any. really top of 

ahle altematives, however. The nationalism of credit markets doing a roaring (literally) ana but grand enough to arouse a the market properties hanging 

Government has itself ruled out and the upsurge in inflation, profitable trade as a flicker of interest from that fire, 

a temporary subsidy along the politicians are rarely rentre for eross-Ch^el flights, totally experienced face? For 


Rien Sa Change 

A - colleague arriving at 
Calais .asked- a friendly courier 
how much die should tip the 
nftHw ■ il ’" he : - aid 
it. is two 


porter..,. “Ah, 

Harry sympathetically, 


if * twnpiiiail Politicians — - “ - . - . m, . , i -- — — - - - - — — -- — *- — — — 

lines of the- three month grant interested in long-term reforms He then moved to Channel Air- Atlantic Records anxious . to Thinlc Qrrmll 

it made to building societies in at moments of crisis. But, if ways as dpurty m.an^mg spread some goodf wiU a nirili. «mail 

Aoril in an effort to peg the they and the buUding societies director. Channel, based at curtain-raiser to the week-end’s Six years ago .Mr. . w >4WW 

" at g 1 por cenL This was- themselves let slip this oppor- Southend, found the rommercial London concerto of the Rolling Creighton emerged from relative francs -now— whidi is very 
an undesirable move for many tubity to start thinking about turbulence of the late sixties Stones. the obvious answer ; was obscurity as chairman of Scot- expeiisiVo.,..far .you English 
_ • • changes in the structure and too much so Collins turned ha Ble n heim Palace* . . tish Machine Tools, to. take over , since the’ resurrection of the 

u m would also practices of the movement attention once more to airport A handsome, cheque, ensured The Spectator -magazine. Since French franc/' 

Hl “ , tip in the remedy further mortgage * crises " will operation rather than usage. 

Sred by the buddins be inevitable. 


The 


the personal goodwill of the then he has sold oiit of SMT and 
Slum ” tag for Luton Duke of Marlborough. He may been spending most of his time 
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Building Societies 


The financial community has ance in volume terms pro- 

had a good few years of it: but duces steadily worse results in 

a general unease has begun to the current account The 

oppress the City. Domestically, danger of sliding, as it were, 

many bankers feel that they down the first stage of an end- 

will soon be engaged in a less receding J-curve, finally 

struggle against controls from into hyper-inflation, is no 

Whitehall in which the only longer simply an academic 

question is bow much ground nightmare. The authorities 

XV they can hold. Internationally, have started to use the reserves 

~Xvr the fears are more- formless; heavily to arrest the slide, and 

but again, there is a feeling there is much discussion of 

that the free financial market other f highly traditional) 

^1 has been found wanting, and measures to defend the 

XViu interventionism and restric- exchange rate. Bretton Woods 

XVm tion are in the air. has, one might say. come to a 

;sr On the face of it, the implied ™u*et«on6my Donsinane. 

XX judgment is grossly unfair. The In Germany, it is the surplus 
financial markets have in fact which has proved persistent 
functioned far more smoothly and perverse. The fear, now 
and effectively than nearly any- widespread In industry, is of 
one imagined possible since an obstinate recession. Again, 
the collapse of the old interna- the system is suspect 


XX 
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xxn 


xxn 





ran ^ The trouble is, of course, the 

years ago. Trade has continued origina j resort to floating was 

° oct iutenSVo solve 

^ lem of exchange adjustment, 

f Y„ d hut quite another: the massive 

^ movemeots of capital which 
Considering not only the uncer- 

LeS ~ “ flx?d values ”?r com 

strains Loosed Z ,erti “ e ‘ In ““ 

ttr ♦».« tt c respect, floating has been a con- 
political proble ms in too U-S. 

• A _ nf . rtw ,- imaii tt v si d era Die success. Any attempt 

W>lf 0 t n “ m wt U ;5-; to outguess the market by te- 

rpen** PtirlnnilB^rirfA? importing political decision and 

notion of long-term “funds- 
5EJ a °E?‘ “LS mentals - must, however, revive 
moderate mp^iii^thp 1116 P robleiD which originally 

% °h A ^ provoked floating. The control 
1 h functl0Iied of capital flows is a live issue 
impressively. again. 

However we did not need u this were a question of 
the Concorde project to teach bureaucratic direction, the 
us that impressive machines can banking community might allow 
be unwanted; and the market itself a cynical smile. For the 
has efficiently produced many best part of a decade, central 
unwanted results. bankers have talked of the need 

First, as the IMF has pointed for controls. The threat, how- 
out In rather muted terms in ever, has always been rather 
its annual report, there is a that of King Leer: they would 
general feeling that the do such things . . . they knew 

exchange rates which the mar- not yet what they might be. 

ket has determined are uncon- but they would be the wonder 
vlncing when judged against of the world. The central 
economic criteria — a conclusion bankers themselves have now 
which would be echoed in con- come round to admitting their 
siderably stronger language in own limitations here. 

“ f ™ eh ,Sr, n .™ nt ?« Tberu is no nee*. howo«r, 
-clean- Boating has dually » 

Where the doetrme was bom roilTertibility , Iittle; other 


motives are hopelessly 
entangled here. The free move- 
ment of long-term capital has 
ever since the last war been a 
stated objective of international 
effort— at Bretton Woods, in 
the OECD, and at every inter- 
national meeting. Recently, 
however, this aim has barely 
received even lip-service. 
Governments which are vocally 
worried about the effects of 
international capital movements 
on their money supply are 
privately equally worried about 
issues of industrial control, and 
the facility with which invest- 
ment and employment can 
migrate under the control of 
multi-national companies with 
access to mobile funds. The 
Euro-currency markets are seen 
not only as the medium through 
which monetary inflation and/ 
or high interest rates are trans- 
mitted, but as an element in 
long-term investment outside 
Government influence. So far as 
controls are imposed, then, they 
are likely to be durable. 

However, it is the growth of 
the supply of mobile funds 
which has made their control a 
matter of urgent concern, and 
an alternative scenario is one 
in which the supply rather than 
the use of Eurodollars is the 
object of control. This is the 
real issue at stake in discussions 
of the type and availability of 
reserve assets in the reformed 
monetary system which is begin- 
ning to emerge from the discus- 
sions of the Group of 20. and 
which may be more clearly 
visible in Nairobi later tills 
month. 

A good deal has already 
become clear. Gold is to become 
a n on-monetary reserve asset, 
traded (no doubt in limited 
quantities) at a market price, 
and subject to the uncertainties 
of any commodity in a market 
with enormous overhanging 
stocks. SDRs will displace both 
gold and currencies as the basic 
reserve asset — an asset which 
will only become available as 
commercial liquidity at the will 
of the monetary authorities. 


However, these decisions beg 
the essential question from the 
banking point of view; how far 
will SDRs, limited to central 
monetary institutions, replace 
currencies as reserves? How 
far, in other words, will the 
dollar and sterling balances be 
consolidated in commercially in- 
accessible IMF accounts? Every 
step towards consolidation will 
tend to dry up the supply of 
Euro-currencies- ** It's a ques- 
tion," as Secretary George 
Shultz recently remarked, “of 
how much one wants to dry it 
up." 

The present indications are 
that the Europeans are a good 
deal more anxious to see both 
currency reserves and Euro- 
currency holdings reduced than 
the Americans are; this would 
suggest an outcome in which 
there was some reduction in the 
volume of Euro-funds accom- 
panied by more or less stringent 
controls on their domestic use 
in the EEC. The form of these 
controls, in the shape of reserve 
requirements and detailed 
“ physical ” controls will be 
crucial. 

So far as the control is on 
domestic borrowers, London 
and other European centres can 
continue to act as the centre for 
international capital trans- 
actions in third-country markets, 
and especially for the develop- 
ing world. However, tighter 
controls of banking activities 
themselves, on the model of 
some European countries, 
coupled with relaxation of U.S. 
restrictions — which is waiting 
only for a stronger balance of 
payments — could result in the 
emigration of much of this 
business to the U.S. 

If the U.S. is persuaded to 
agree to a more stringent re- 
striction on foreign official 
dollar holdings than now seems 
likely, and a more general con- 
solidation of dollar reserves, 
then the outcome could be very 
different An SDR standard 
could then be expected to 
function much more like a gold 
standard, with correspondingly 


Jess need for cumbersome con- 
trols; but some substitute 
would have to be found for 
Eurodollars as a source 
development capital. 

Here the aid link with SDRs 
is of great commercial signifi- 
cance. The tighter the restric- 
tions on currency hol din gs, the 
greater the need and the 
greater the scope for a new 
source of development capital 
— which might take the form 
either of a new formula for the 
allocation of SDRs, or rather 
more probably of the issue of 
SDRs to some such body as the 
World Bank, which might well 
emerge as a preferred creditor 
from the point of view of the 
developing countries. Either 
way, tiie opportunities for com- 
mercial leading will be 
reduced. 

It is especially unfortunate 
that at a time when so many 
issues of national and inter- 
national policy are of vital 
interest to the banking com- 
munity, its political influence 
should be at an apparent low 
point 

To a large extent, bankers 
may justly complain that they 
are scapegoats for ' problems 
which are not of their making. 
They did not take the fiscal 
decisions which have imposed 
such an undue burden on mone- 
tary policy in most Western 
countries. They are not respon- 
sible for shortages and fears of 
shortages of oil and other com- 
modities, which are helping to 
accelerate inflation. They did 
not cause the imbalances which 
have generated such a runaway 
growth of liquidity in the past 
five years. Nevertheless, they 
are now threatened both by the 
needed reforms in the rules 
under which they work, and by 
the attempts which are all too 
likely to tackle inflation by try- 
ing to repress its symptoms. 
At a time when their profits 
arouse envy, these decisions are 
likely to be reached with less 
respect for their interests than 
they must wish. 


is to limit the supply of the 


and where the results are 
viewed with something like t ^, lKlDC „ mn 
satisfaction. It is now clear troublesome cap,taL 
that the aim of the fundamental The history of attempts to 
reform now under discussion is restrict domestic access to inter- 
a system of exchange values national markets is chequered 
controlled by active manage- — with substantially complete 
ment under international politi- success in the U.K and in Japan 
cal supervision. (which is clinging with affec- 

Tbe problem, so far as obstinacy to its controls). 

exchange rates are concerned, but ^^f 1811 * 18 *, ^ 8 ^ P ure 1D 
is one of time-lags. Trade Germany. The motives for try- 
balances respond to any change harder are strong; not only 
in rates dowly, and at first a system of relatively 

perversely; but exchange mar- s^ble exchange values, but to 
kets respond to fairly short- restore the autonomy of 

term developments. domestic monetary policy, and 

Th® k® Tiing- t— to protect the EECs fragile 

The results can be threaten- Kl ■, j 

ing and cumulative, as can be attamp a }° bui ^d onetary 

«£■> from the extreme umoa “ 15 now c,far ,he 


examples of the UJK. and 


problem of monetary inflation 


Germ any. ^Depredation nf_the 


pound 


imposed 


iterior of a modern branch of Midland Bank. 


burdens on the balance of pay- OTCy Brussels is likely to 
ments as fast as the growth of “f eriy wth the neces - 

exports has been able to sary 

respond to past adjustments, so The forbidding thing is that 
that an encouraging perform- monetarist ' and nationalist 


Economy’s capacity the 
to current debate 


£tey 


* ■/ 


WILLIAM KEEGAN, Economics Correspondent 



The Charing Cross West branch of the Royal Bank of Scotland. 



jiybody writ in*’ this article Barber, was urged by the Parlia- of exports of goods and services, part The growth of Govern- product; its rate of change is certainly exacerbate the infla- One' of the problems facing expected to offset the huge in- 
ure the middle" of last week memory Public Expenditure net of imports and goods and ment spending, Mr. Barber said, determined principally by move- tionary situation. tiie Government may be that crease in its import b ill it has 

dd have been reasonably Committee and the Cambridge services, would improve sharply would decelerate sharply from ments in disposable income, but there has been a slowing down been like running up the 

lifled in asserting that one group of economists led by over the forecast period. the middle of this year onwards, also by changes in the savings Xhe crucial phrase in the ,u we economy, but that this is “down" escalator in an under- 
lie prospects for the IUC Mr. Wynne Godley to take The third, and probably the ratio and the availability of £nstitute . s mtmmWTV of ouly part of the picture. There ground station. The relevance 

1 _ . r.nrn»rtive action then. — * - nr rt,. J I... . knnm. A., - J •- - 




'’■''homy was a sterime crisis, corrective action then. . most widely commented on n. f L OT credit. The basis of the National has been a boom; expansion for of the Budget deficit "in’ th!« 

- te- nr The wave of In the event the Chancellor aspecl of strategy, was the Kather faster Institute forecast is that, the situation is “without excessive immediate future looks like situation is that the^ tal^ce^? 

^ culation^whicb developed in opted to go for growth, intro- very large centraI Government In the event the economy growth rate of consumer spend- pressure on the economy’s caps- being at least at the rate of the payments has to be viewed as 

second half of the week is duce a “broadly neutral borrowing requirement of over appears to have expanded i n 8 will have been cut sharply city.” This is a much disputed underlying growth rate of pro- the relationship between the 

tber here nor there It could Budget,” and do nothing about £4.ooom. for the 197&74 fin- rather . faster in the first half {TOm 7 -3 Per cent, between the judgment. Unemployment In ductive potential— say 3* per total receipts and totalexpendi- 

N * happen^ a few weeks ago: the already large Budget deficit. year . The Chancellor of 1973 than was expected; fourth quarters of 1971 and 1972 Great Britain fell by 34 per cent, plus; and yet the impres- ture of an economy and in 

wlA hare been dclaved until The Budget forecasts envisaged gave no targets for the growth from now on could be t0 2 9 P er cent between fourth cent in the year to August sionistic evidence is that if present circumstances the 

autumn The fact remains an annual rate of growth or monetary aggregates, but said correspondingly slower, and the quarters 1972 and 1973 and, and now stands at 565,300 there was spare capacity, it has balance seems to have got out 
* any observer with anv gross domestic product of 5-- borrowing requirement average rate still consistent with again. 2.9 per cent between (seasonally adjusted). Unfilled largely disappeared.. In which of hand. 

*nenrc n f or feehne for. per cent, hetween the second would meT - 10 the maximum the forecasts. Partly in reaction fourth quarter 1973 and 1974. vacancies are at their highest case, how does the Government 

British economy sensed in half of 1972 and the first half extent ” by means which did not to the pre-VAT spending spree. Th e recent trend of dlspos- Ievel slnce July 1955 and are reconcile its target of equi- Even apart from costs and 

bones that somethin" was of IS 7 * 1 - Within this period j ncrease the money, supply — consumers' expenditure dropped h h not bought to have been dis - libnum in the balance of pay- prices therefore, a key question 

ones that somethin*, was ^ dJJce]eraUon was expected is, by higher savings- S per cent, in the second ? ble „ in S has been ftf f ec * ed torted all that much by the ments with a large Budget £ whether the rSrstinte !£ 

to take place, and the forecast Absolutely crucial to this quarter, and what was then the by tbe 32 per cent * ■ jmnp m “ n " recent streamlining of the era deficit? For the only obvious domestic demand are sufficient 

— . , nnrf nn'mt ntiar tha nnt TV mV, . nhtniJM tr* affinal nnlim nnw, . ... . . oHJiiwcui 
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bones that somethin 
?S to erupt some time. 

basic concern fell by for Jh ^ change 
3cs both at home and over- l nn:irv . j un e 
J an be simply expressed. 

* that too many strains have ■ , 

* Placed on the economy per ccn 

the Government to have a n , ... fpahires 
foDfchle chance of correcting ObviOUS ieaiures 

« already a very large 
of payments deficit, and 



number of occasions during the spring and taken by the Treasury and also brought a fair amount of wage In the unemployment register, interest rates go higher. 

nUiUwC-i V »t_ _ * 1 Kit ftltf num nvattinn e mt. ' j kan.m! Ami ?Vl n avr1«9AffiM M 

Import bill 




his Budget in March and 197 - 1 - A seco _____ tovestn ^t playing a znajor expenditure of gross domestic soon catch up— although they material supplies. 

; Chancellor. Ur. Anthony assumption that we growui 


step nearer 
to ** Latin American rates." The 
NIESR has argued that wage 
increases in Phase Three of the 
anti-inflationary polity must be 
than £1 plus 4 per 
ise Two. But many 
that such a policy 
to be supplemented 
- - - fiscal and monetary 

many more real resources than restraint. 
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New monetary experimerl 


approaches a climax 


By ROBERT COLLIN 


The U.K. authorities have spondingly faster expansion of 
been engaged for the past 18 the money supply, 
months on an experiment in the The Treasury and the Bank 
use of monetary policy which of England have been actively 
now seems to be approaching concerned for generations past 
some kind of climax. There with controlling the growth of 
were three principal reasons for various forms of credit and 
the new approach. The first was with regulating interest rates, 
a revival of interest, here as not least in connection with 
in the U.S.. in the possibility management of the National 
of regulating demand {neo- Debt The novelty of the new 
Keynesian methods having arrangements, apart from the 
proved less .than fully effec- greater freedom of operation 
tive) through control of the which they -allowed to the banks 
money supply. The wisdom of and the reduction they implied 
attempting to use for the 0 f intervention by the Govera- 
management of short-term meat Broker in the gilt-edged 
demand a weapon which its market, was the attention they 
strongest advocates regard as focused on the behaviour of the 
essentially long-term in its money supply, 
effect tended, in this climate 

of opinion, u be overlooked. ^WO definitions 

The second reason was the 

coincidental introduction of a Two problems arose at once, 
radically different system of one of definition and the other 
official credit control, one main of interpretation. The Bank at 
object of which, following the present uses two 



y 5 ® y? nk . at but because the hew experiment movement of the Treasury bill factors (mid-year interest j 
noject or wnicn, louow.ug me lwu definitions-- conducted at a time rate — the Bank of England ments and the hose 5 

recommendations of the Prices Ml. which consists of cash and external monetary condi- called for special deposits of 1 temporarily tied up bthe j 

and Incomes Board and the cu™t account bank balances. £££ (including the Soaring rf per cent subscription of the Sah3 

Monopolies Cnmmission—was to and M3, which covers deposit ^e rlin g exchange rate) and This measure led to further issue)- it is officially «t3 
encourage greater competition J>aancM “ r^ll: apm from wnditioSs (mm* in- increases in Interest rates <the to have risen by 2-3 w™? 

for business between the dear- tec^i^ stotistit^ d^cultiM fl d by banking innova- base rates of the clearing banks Even before the sit* 

oSr FSSl £ Uree) were rapidly hanging, reached 7} per cental the end Juljr increase ^ « 

financial institutions. The urge clear that other definitions are The events of . the past ., 18 of December and 81 per cent supply became known, W 

to .nmrptc fnr which the new possible and that there is no uionths amply illustrate this at the end of January) but did *h e Bank of England h^n] 

™menb° r g are 1C s ro % e Z 5£ way of ledding ^tmlt* At the time of the not prevent further rapid rises obliged by J 

SieaUy reinforced by the deci- whether Ml or M3 is a more J 973 Budgetthemoney supply »n M3 d«nng ^} e abroad and consequent pj 

sion of the clearing banks to accurate guide when their measured by JK)__had fourth quarters of the lffT2-73 on th e floating exchange 3 


M3 during the third 

uic urn, ,u U „ U1W w (as measured by M3) had fourth c b 

publish true profit figures. The courses diverge. As for inter- already been rising abnormally financial year. One special intervene. Towards the ^3 
third reason was the Govern- pretation, it has inevitably been fast for six months and would reason for this growth, in fact, j U !y it called for another 11 
ment’s intention, announced in difficult not only because there have risen faster but for brisk was that base4ending rates 0 f spec iai deposits, 

the 1972 Budget, of aiming for was limited past experience on sales of gilt-edged stock and lagged behind the nse in other ^ consequent rise in d 
time at a much faster rate of which to base a hypothetical National Savings securities to short-term rates and that large mar fc et and Treasury bin J 

— ‘ - - * s .,, mth MU “ d M ov V‘ took up its Minimrn y 

acilities were able to Rate t0 g . and “ 
economic growth at which he make a turn by borrowing from cerrt> The base raTaS 
was aiming would entail a rise 1116 banks to re-lend the same c j earin g banks 1 

in the money stock high by the first to 10 and then UfeJ 

standards of previous years bat JJ* ■ hesitation) to 11 per c J 
that he would set no numerical nse l j l . bai 5 deposits andM3 j , t wbieh acTua . J 
tareet: this would be varied ** tbU type of arbitrage ".I a L “.JEST.!!?! 

was not easy to assess, and 


economic growth than had been connection between movements the public. The Chancellor then companies with unused 
customary and of supporting in the money supply and move- stated that the faster rate of draft facilities were 
this attempt with a- corre- ments in real national income economic growth at • which he 


National- 



versatility 


(Wfe’re bankers who do more than banking.} 


A bank with the rather special history of 
National and Grindlays BankGroup was bound to 
find itself offering clients some rather special 
services. 

Based mainly overseas, we’ve long been closely 
involved with importing and exporting as a way of 
life;with the result thatthe Group includes: 

Gillespie Bros & Co. Limited; a confirming 
house whose main function is to act as a link 
between overseas merchants and suppliers in 
Britain-and worldwide -placing orders, arranging 
shipping and guaranteeing payments (an especially 
valuable service in times of tight credit). They also 
ad as commodity brokers, and have long standing 
links with the West Indies, Australia and Africa. 

Cox & Kings Group; which includes a travel 
agency and shipping and forwarding agents with 
offices in London, Bombay, New Delhi and Karachi. 




..land finance for industrial development. A container loader at 
Rotterdam, financed by the Group. 


finandal services and special arrangements for 
industrial and aircraft purchase and leasing, 
as well as finance for trade and new projeds 
around the world. I 

International Banking; it goes without 
saying thatthe Group s banks, associates and 
subsidiaries in 30 countries round the world provide 
all the finandal services and backing that 
international trade demands-quickly,efficiently 
and capably. 

Whether you’re a private customer, an importer 
. or exporter, or an overseas visitor. National and 
Grindlays’ versatility could work well foryou.Call us 
and find out more. 


AJ-c'-aff^5ishtsimt»lo♦o*• leasing— . , 

Merchant Banks;througn our associate, 


Wn. Brandt’s Sons & Co. Ltd. and through specialist 
offices, subsidiary and associate banks in Africa, 
Asia and the Far East we provide international 
merchant banking facilities-indudmg corporate 



NATIONAL 

AND 

GRINDLAYS 
BANK GROUP 


Head Office: 23 Fenchurch Street, 
.London, EC3M3DD.Tel: 01-626 0545. 


target: tats would be varied rates to industrial bmj 

according to circumstances. Dur- was ” ot easy *° assess * “ ranee from 121 to 15 wr d 
mg the second quarter, in fact, was^oragedto some extent or Zlte* 

the money supp* rose at a still Z" IsTs^el ? wSlSm Z tata 

faster rate, even though ■ its L97 ? frnm purely domestic reasons kj 

growth was moderated to some ” or * open question, but the 3 

extent by the run on- sterling pomt o£ TSew of controlling the deficit the growth ^ 

which led to a rise in Bank Rate hov T er \J a * 

-said to be consistent with the lar fe public sector deficit 

bbiret uf » ; bdettuaju but uot ST ^r cte,? — ^ 

excessive" nse in the money L^ntd i^erT^f a^«ther. What is certain is l 

supply — and the floating of the ° espite , . e ™P ia recovery nt 

nnrinrf ^ demand in the private sector tnis nse • m ““west rata 

P° una - and which new concessions to unprecendentedly high mL 

investors in gilt-edged stock and levels is bound to have pdit 

Interest rates National Savings were inade- as weI1 *s economic reper 

quale to match. The greater sions— as it already has,J 

The rise In Bank Rate led to pail of the previous year’s most obviously, ini 
rises in other interest rates, in- deficit had been financed by mortgage market. There 
eluding rises in the base lend- running down the exchange provisions in the cue 
ing rates of the clearing banks reserves at the time of the mid- scheme of credit control 
(from 44 to 6 per cent, in June 1972 run on sterling. Of the only for issuing qualih 
and again to 7 per cent soon prospective 1973/4 deficit, the directives about lending to 
afterwards) which may them- Bank of England remarked in banks but for insulating h 
selves have been partly respon- its June Bulletin that “ bearing ing societies and Nztk 
sible for a markedly slower rate in mind that xnueb of last year’s Savings from, bank competS 
of growth in M3 during the already substantial requirement for the deposits of small an 
third quarter. Another influence was met from, the sterling pro- the one has already been n 
making for the slower growth ceeds of the loss rf reserves use of, though lightly, and j 
of bank advances was a direc- when the pound came under other still could be. 
tive (provided for under the pressure in June, the burden on • 
terms of the new credit control domestic sources in financing n 1 u 
system) instructing -the banks the deficit this year is great KaOlCai alierauOIE 
to bear in mind the possible indeed: if there were no .. 

demands of industry and to external finance this year, ^ G: I? n dj !? at ®flS 
make credit less readily avail- domestic sources would need to Clty .. abour 
able to property companies and provide about three times as of 5**®* . c ? n ^ "T 
to support purely financial much as in 1972/73.” especially in its effect 0* 

transactions. The basic factor. Although interest rates eased Sil*«*ged market, and the 
however, was that the public back for a time from the high eramenfs unwillingness to c 
sector borrowing requirement levels reached in late February P ubUc expenditure 
was emerging more slowly than and' early March, therefore — effectively or to impose BL 
expected — thereby creating a the clearing banks’ base rate taxation, it is not mconwi" 
fear that it might rise much having been risen to 9J per that the Government will cm 
faster and create an excess of cent In mid-February, eased to make more radial 
liquidity towards the end of the back to 9 per cent in early tions in present credit arfli 
financial year. Interest rates April and 8 per cent in mid- ments. Whatever their & 
were continuing to rise, partly June — the underlying trend in creating the greater b 
as a result of an agreement be- gave little cause for satisfac- petition in the financial ** 
tween EEC finance Ministers to tion. The growth of M3 which has been so long oe« 
tighten money in the struggle slackened sharply for a time as they have not yet proved * 
against inflation, and in early the arbitrage positions referred selvas able to provide * 
November — Bank Rate bad to above were gradually un- term control of the ni®i 
been replaced in October by a wound, but then began to rise supply. Circumstances. 
Minimum Lending Rate deter- again: in July alone, even allow- course, have not been 
mined automatically by the ing for special distorting able. 


Changing shape 
of banking 


By MICHAEL BLANDEN 




It is no coinddence that the as an international financial contrast to the ® och 

i^^S?°nv?r e ^, Cent ft g r W ' ^ ntre Prepay by the Inter- involvement with 

^ 0Ver Ban k Research Organisation for development common in 

strocture and emphasis of the the Central Policy Review Staff! Continental centres. ^ 

hfln Sh H system have This report made a considerable On both counts, the m 

S. by deTelopins *" ma “ SS"' wwS 

iS^STSS? 1 ^ Te «* pointed out that the ,»J2 i 

marked differences which exSt pre ?. ent ^Sth of London’s organisation 

between the traditional p0SItJDn . an, international next few 

character of London's expertise centre &*** been based particu- Lh e City should set 

SToSSaSo; traditional multi- effective channels of 


set HP 


European financial centres. Tbe specialisation of its 


internally - 

and 11131 
should 
temporary 




issues which were already being J nan * ial institutions. Banking authorities 
discussed in the City have been UaS been dlV!de<i up between Government 
focused in this context, though ^ variety of different organise-- creating a P" ' ^ gjjide 

they concern Londonf position j! 005 ' ^ retail business the ^ fS* 

not only within the * e bl * dear ‘ - 

Community but against the * n S banks while the merchant neither of « 

broader background of its role banks . . and other specialists Ia L.5 iS ^in 

as a leading international finan- ?fjll de f serv3 . c ^ 80611 85 have bceo J? 

dal centre on a world scale. cor Porate financial, advice. ^ d P ^f^ e time * 

Two coocepts have entered. ^ pushing the structure 0^ 

into common usage recently— Specialised type towards a greater 

" UDh,erSal Z # “f ^ Secondly, the character of the size and comprehe^^j, 

Moires. Both Imply banking business, particularly A. good- deal has ***2 
, , changes m the in relation to the specialised pened. particularly 

trad^nal methods of operation and entrepreneurial type of introduction of 
of the U.K. banks, underlined activities, had developed in Credit Control two 5^-^ i 
this year by the publiration of relation to a market-orientated break down the 
the report on .London s future financial system in considerable Continued on 
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During the last year, the 
ftture of the City as the world’s 
leading international financial 
centre has appeared increasingly 
under threat Costs in terms of 
• rents and staff continued tn 
escalate while, with a number of 
, l new foreign banks opening up 
. . and none closing down, cnm- 
: petition became even harder. 
'Hie returns on traditional 
business declined: the Eurobond 
inarket as a source of fees has 
been virtually shut down since 
February, and the spreads on 
medium term lending — and in 
some cases even the manage- 
ment fees — have been pared.' 
Jther cities, in particular 
Singapore, have been vigorously 
iromoted as international 
hnuicial centres in their own 
ight Taxation on foreign 
oaks' branch operations here 
ns increased in the last Budget, 
Ni the words of an American 
anker, “by 25 per cent at a 
trokeV’ as a result of the new 
mputation tax system. The U.S. 
.pvernment has announced that 
be. controls on capital outflows 


which did so much to promote 
growth of London's import- 
ance in the sixties are to be 
removed by end-1974. Finally 
there is the prospect that har- 
monisation of EEC banking 
legislation will destroy the 
Citys traditional freedom of 
operation. 

Minimoin spreads 

The cleverer of the banks at 
least have found ways of get- 
ting round a number “of these 
problems. Most of those who 
were affected by the debacle on 
the Eurobond market have 
diversified into other areas, 
while, in the case of others, 
business was already wide- 
ranging enough to take in this 
problem. Some banks have got 
out of the medium term lending 
rat race — or have set themselves 
minimum spreads on which 
they will lend or found cheaper 
sources of deposits than the 
London interbank market 
These banks too have built up 
other areas of operations — 


leasing is one favourite, 

ordinary sterling wholesale 

banking' or consumer credit 
business is another (now that 
the foreign banks are free to 
compete with the British banks 
on equal termsj. 

As for the moves to promote 
other centres, the first point is 
that the Eurodollar market is 
certainly big enough for almost 
everyone, and the second that 
that this development has in 
many cases been spear-beaded 
by British firms which doubtless 
draw fat profits from setting up 
overseas. The fact that money 
broking and foreign exchange 
is now a round-the-world, round- 
the-clock business is substan- 
tially due to the British money 
brokers setting up branches in 
centres all round the world. To 
take another example, when the 
Singapore authorities wanted to 
set up a money market, they 
called in the British discount 
houses to help design it Though 
London’s share of overall in- 
ternational banking business 
has undoubtedly declined in 
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arrive at any- 1960s to extend their services recognise the need to become 

' blueprin J in order to capitalise on the more directly involved in pro- 

» rftl de '[ el °Pinent of substantial competitive advan- viding financial advice to 

wSnt 5^ V seneral t ? ge hold “ fteir “ten- customers when they are lend- 
JtS - v i no V s f ive branch networks and ing to them on a medium or 

embers on the form it should large resources. The process long-term basis. 

“■ , bas been accelerated by the , . 

Developments this year have impact of Competition and Tbe ldea has . perh *ps g“?ed 

idoubtedly represented an Credit Control in underlining particularly against 

• celeration of the process of the need to compete for busi- .badt^ound of recent 

ange, encouraged by the Bank ness with all other kinds of “J 1015111 of .the City, for its 

.England. The Bank’s deci- financial institution. failure to contribute as much' as 

m from the beginning of this vt,* „ it might have done to the 

stades to takeovers of the merchant IT well L the b£ u reputed concentration 
rapting Houses — the elite cbroSereial “f Slettal ?" s ^ n4etm « aln ntb . er 

?rehant banks— by clearing the demands lon S-tenn progress m the 

nks cleared the way for thf titma? S?d miSti-iation tU S?' eC0n0my ■“ B "S r - 
reement for Midland Bank to porate “ stomeS fw finance S 5 ” w “ s * miIDed - up 
ce full control of its associate £d financKl se^s[ £TZ 

I^^eJSt^ank 16 ^^!' i" 8 ® ® nancing . requirements of EEC Commission when he com- 
iry merchant bank Samuel operations such as the develop- mented in London that thp Citv 

mt3B S: K S? made ment of North Sea oil. The be b£k£^2 

f ° r C °b mm ? 5d ° Ver fiTeater buT^uhav^breTmSS 

G. Warburg to link up with resources has been one of the inns horses ” 
nque de Pans et des Pays- factors in the development of * “ ‘ _• . . . . 

s, one of the leading French the consortium concept in 50 far - ll would pr °bably be 
nque d'affaires- The City has international banking, as well possJb le to find fairly general 
■n the failure over personality as one of the major arguments agreement * n the City. The 
Terences of the ambitious put forward by Sir Kenneth of British banking is 

empt to merge Hill Samuel Keith, chairman of Hill Samuel, chan » in B' ** ,ikel y t0 change 
i Slater. Walker to create in his consistent advocacy of even faster in ** future, and 
■ biggest of the merchant greater size in merchant tbe chajlges wil1 fnclude P ar ‘ 
iks with a strong banque banking. ticularly further breakdown of 

ffaircs slant. And it has seen. The concept of the " btmquc lBie demarcations which have 
part of the same pattern of d'affaires,” related in argument been traditional there. There 
Jdopment, the strong efforts to the development of more * s< however, much less of a cori- 
ng made in various ways by concentrated banking opera- “usus on the ultimate form 
; clearing banks to develop tions, implies a much closer. th ®t change should take or on 
dr foreign and overseas relationship between the banker l be desirability of the financial 
•rations. and his client than has been system being dominated by a 

rhe phrase M universal hank- customary in Britain, including small group of giant and com- 
L” drawn particularly from long-term involvement not only prehensive financial Institutions 
i West German example, has in providing finance for indus- which might ultimately develop 
erefore become in London trial and commercial customers on an international scale, 
ovenient shorthand for grow- but also probably an interest in Apart from anything else, this 
l concentration in the bank- their equity and perhaps in con- seems to many people to be 
S industry, with the cmer- tributing to their general finan- simply inviting the move to- 
oce of large financial institu- cial management It was the wards state control of the big 
ms providing a comprehen- phrase specifically used by Sir banks already being apparently 
»e range nf services to all Kenneth Keith to describe the seriously considered by tbe 
fids of customers. Pressures aims of the proposed Hill Opposition. Moreover, there 
wards development in this Samuel-Slater Walker merger, are doubts whether too much 
Kct km have come from a Tbe clearing banks themselves concentration in banking would 
' jin any case be good for the 

[further development of the 
City as a financial centre. There 
is force in the argument that 
the diversity of the financial 
institutions of London has been 
a major contributory factor to 
the development of Its skills. 
Many bankers, for example, 
question how far it will be 
possible to sustain the innova- 
tory and entrepreneurial charac- 
teristics typical of a merchant 
bank in the context of the 
much bigger and more insti- 
tutionalised structure of 
clearing bank. 

Nor is it dear that the closer 
involvement with industry 
developed in the very different 
Continental capital markets is 
necessarily appropriate to the 
U.K. system — indeed, it seems 
unlikely that the sort of in- 
fluence exerted by, for example, 
the banks in West Germany 
would be acceptable In Britain 
politically or economically. 

Considerable reservations 
about the trend towards bigness 
in banking having been evident, 
too. in official attitudes so far. 
Under Lord O’Brien, the Bank 
of England gave support to the 
breakdown of demarcations in 
the City and the development of 
clearing hank services by the 
changes in its rules and by 
recognising the trend towards 
universal banking. It also, 
however, made it clear that it 
would do all It could to prevent 
the special character of the 
merchant banks from being 
swallowed up in monolithic 
banking organisations. And 
Lord O’Brien expressed clearly 
his view that substantial in- 
volvement in equity investment 
by the clearing banks would be 
unwelcome. 

His successor as Governor. 

Mr. Gordon Richardson, is; 
therefore likely to preside over 
a period of rapid and radical 
change in the City, of which 
recent developments are only 
the beginning. It is unlikely, 
however, that any single for- 
mula will emerge as the answer 
to all the issues. 


recent years, the extent of the 
decline as a result of these 
factors is not too significant. 

The other problems are not 
so easily passed over. Mr. Daniel 
Davison, then head of Morgan 
Guaranty’s London branch and 
now back with the bank in New 
York, had this to say about the 
taxation problem earlier this 
year: “As matters now stand 
foreign banks are faced with a 
serious escalation in the cost 
of transacting business in Lon- 
don. Inevitably, there will be 
a re-examination by the head 
offices of foreign banks repre- 
sented in London as to their 
policy of transacting discretion- 
ary business here.” Other U.S. 
bankers go further: they say 
that - a significant amount of 
their business will be moved 
elsewhere if the taxation costs 
do work out so high — though 
they do not say how much or 
where to. At present, the future 
policy of the U.S. banks — by 
far the most important group 
affected — hangs on the out- 
come of the current double 
taxation negotiations between 
Britain and the U.S. 

The effects of EEC harmon- 
isation of banking legislation is 
a long term threat only: it is 
likely to be some years before 
the current proposals have 
passed through all the relevant 
bureaucratic and political 
channels in -Brussels. However, 
there is no doubt that the 
present proposals are very alien 
to the qurrent situation in 
Britain — not so much because 
banks would want to cany on 
their business differently 
(though one or two provisions, 
such as the requirement for 
branches to be capitalised — do 
run counter to current British 
practice) as because they are 
based on the assumption of 


positive regulation of banking 
rather than negative and in 
formal vetting. There is no 
doubt that the foreign banking 
community, and in particular 
the U.S. banks, are very con- 
cerned about this development 
To quote Mr. Davison again. 
“It would be hard to see how 
London could play any real part 
at all on the international 
scene if any substantial part of 
the proposed legislation were 
enacted.” 

It is still not yet clear 
whether the UB. Interest Equali 
sation Tax (XET) and the other 
controls on exports of capital 
will in fact be removed. The 
latest estimate of the position 
indicates that they will: in an 
article in the September issue 
of Euromoney, Mr. Arthur 
Urciuoli of Merrill Lynch notes: 
“ the U.S. Administration ‘ party 
line ’ is that Treasury Secretary 
Shultz's promised repeal of 
U.S. capital controls by the end 
of 1974 will be lived up to. 
Interestingly, many middle- 
level U.S. Government officials 
also express their belief that 
the foreign direct investment 
programme will in fact end next 
year, and with it the Voluntary 
Foreign Credit Restraint Pro- 
gramme and Interest Equalisa- 
tion Tax.” 

Lower costs 

Mr. Urciuoli goes on to com- 
ment that “if the IET and/or 
the VFCR are dropped, or even 
significantly eased, the re- 
opening of the U.S. capital 
market as a source of funds to 
be used outside the U.S. will be 
most significant” Few would 
disagree with this — the costs of 
borrowing capital funds are 
lower in New York than on the 

Continued on next page 
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Alternation 




Offers the following services: 

Euro-currency finance on a medium and long term basis. 
Foreign Exchange and Euro-doliar dealings. 
Underwriting Euro-bonds and Euro -equities. 

AJB is an international consortium of 
leading Japanese banks and Japan's largest 
investment banking house. 

Shareholders: 

The Sanwa Bank, Limited 
The Mitsui Bank, Limited 
The Dai-lchi Kangyo Bank, Limited 
The Nomura Securities Co., Ltd. 


Associated Japanese Bank (International)IJmited 

29-30 Comhill. London. EC3V 3ND 
Telephone 01 -623 5661 Telex 883661 
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Lloyds Bank 
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Gillett 

Specialists 
in Dollar 
Certificates 
of Deposit, 
European 
commercial 
paper and 
prime name 
notesin 
Eurocurrencies 



Gfflett Brothers 
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your business 


If you are making plans to expand 
your business, you will want to know 
that the right kind of finance is 
available to support you. 

■ You may want to invest in new 
plant or acquire new business 
premises, or develop your markets 
overseas. Members of the Lloyds 
Bank Group provide medium term 
finance for such capital or operational 
projects, however large. Terms can be 
arranged to meet your particular cash 
flow needs. 

Leasing and hire purchase are also 
means by which companies within 


our Group can help to finan rp 
capital requirements. 

We can meet exporters’ financial 
needs throughout the world from 
companies within the Group. We 
offer— in addition to the normal 
export credits backed by ECGD 
guarantees— foreign currency and 
sterling loans to overseas buyers of 
UK capital goods. 

So if you are making growth plans 
for the future, call at any branch of 
Uoyds Bank and discuss your financial 
requirements. Within the Lloyds Bank 
Group, we could do a lot to help you. 


Lloyds Bank 
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At 



domestic and 
international 
finance 

are our business 


RIB was set up especially to meet your domestic 
and multi-national business needs for medium-term 
finance. We didn’t simply add it to our list of services. 
It’s the speciality of the house. 

We have invaluable links with leading commercial 
and investment banks in London, Paris, Amsterdam, 
Geneva, Brussels, Zurich, Cologne^ Frankfurt, Cleveland, 
Houston, Seattle and Tokyo. 

The success of our business depends on success 
in providing finance in the form best suited to our 
clients’ needs. So when you have a deal which depends 
on it; do what ten leading banks and many natio nal 
and international companies do. . 

Call RIB and ask for a director. We’re noted for 
flexibility, speed and discretion. 




ROTHSCHILD INTERCONTINENTAL 
BANK LIMITED 

P.O. Box 171, 16 Finsbury Circus, 

London EC2P 2JY. Telephone 01-588 6480. 

Cables Rothincon London. Telex 888491. 
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By ROBIN PRINGLE, Editor, The Banker 


Since "Competition and Cre- the borrowers which were to be supply were often risi^ rapi^y ws 'Se reda and' miSh Pi ? tes 

low priority by just when monetary policy was rabes wished to see. *ne - — 111 

two years ago, to general banks. and In terms ofttieover^ opposed to be r^ctive- More- for it wtottougtout 1972. rewitmg inevitable 


dit Control” was introduced given high or 


of 


1373. 


ill If 


applause, it has become one of all increase in bank advances to over, those who wanted to the . authonUK S 

the most unpopular expressions be permitted. Their application borrow usually found a_ means restrain the ^® orpetitlon ia the « 
in British financial affairs. The was also steadily widened- ; to of doing so, Respite toe .co^ rate^Jpr wj: .^tem has increased, 

new approach to - monetary include banks and other finan- trots. The controls th^Mives rec overy m The true that the banks J?,? 

policy, and the new techniques cial institutions, outside the distorted the .financial stntotare pnor^gwen to mtere^ rates, stepped up their 3*^ 

adopted then have recently been “inner ring" of the clearing and muffled the cO™Pfttti TC meant ti^^ritiol V^S ^ 4VC?' increase advance J*®"* 

held responsible for events as banks. . ■ - ' -spirit in the banking system. . money.- Yet the huge , custom^ Ve ^^ 

diverse as the mortgage crisis. True, the liquidity ratio ... • ^cre^. in the supply, system. Yet nobod* J!* 3 

the big losses by discount applied to the clearing banks Asset ratio ; together with the aepaimion ln that -the bi 

houses this summer, spiralling throughout this period in theory • ■' ratio the- economy in pat ^ d ‘^ ;parriadariythe^J? teni ' 

Merest rates generally, and lart save tire authorities * fulcrum . 3& ****** associated payments haveberome^T!? 51 * 

bank on which to squeeze file banks* apphed uinjmfly ll a ®2L 1 K deficit.and falling exchange rate than £*^2.*"** 
credit-creating . capacity. By -banking system (with a mod^ed the last two months led old astern WS*. , 

p 0 LS - - - — —— - -**" nnnijeable to fipgce^- nn imprecfttented rise in -‘t& 

“ modification " or abandon- sufficient quanuues-to. non-oanK ^es. *^*23 


There are increasing calls for selling gilt-edged .-stocks m /SS? SeDtetober' Sri 10 aa W recede nted . rise ^in they 

“modification” or abandon- sufficient quantities-to. non-bank hous Jf > r°^ h ***** The nse was- all the restamts. 

ment or Se monetary policy holders, they could . .probably . combined greater through being delayed. 

CCC.” then have put pressure cm bank expressed detemm^on to Thus the unpopular develop- systems. 


branch 


► extending further J°r spemm Competition and CrediT Control functions 4 

the private sector, f^mim of ■ axe really attributable to the doser scnSy v? * 

he definition of the abandonment of the priudpl® an&nritW 1 - u i 

assets was such a 11 observers. The snnuimneous iph B « hani ri« ™ 


usually identified with “CCC.” men nave put pressure on oans T *^ s me ^onpopuju; ueveiop- systems,. intenutiouaM 

This would imply the use. as in Ijpl assets and thus resteamed the rgJ^^SSSi -» 4 ^S ments ***"*¥. a^buted to ftons, . marketing ^ 
the 1960s of directives applied them from extending further tor special uv vy? iwi » . “r rvimn^ftitirm and Credit^ Control u T^. 

to the banking system — either to credit to 


control the interest rates they However, the 
allow on deposits, or to control banks liquid 


“ °SS!5S o7 of. -that .policy. The sharp rise in from ‘‘CCC,”; « LH 

the distribution of their that they could to jomeextent rates.the troubles oftoeTnuld- follow policies 

advances, or both. It would not “msmufacwre” ass^. Aho, for L-™ paiShly societies and ; disreunt wedit . control by 

be surprising if the authorities much of the period their in- on^tiTOe” hooses-andtoe big gains in bank market technique; 

were to comply with such ^vestment portf^swere ample, nominally Profits can all be explained by am** <rf tins 

quests: they have not had much Pending a conrfortable cushion mn n«T fis-ad at 2 n«r reference to the authorities could wither awav. . e 

joy in operating the new policy gpimt reserve - 


that for nominally' 
money, fl«d at 2 per reference 

S&er. iS'SS controls would Zt^ 


probably be ine»eetrve. in ^^e t0 a ^' o ^“^ S«ded es hereldii* sn ^e «E 


supple- greater bank competition. 

I be- From the viewpoint of credit 
was control, the vital ingredient in 
the new policy, mix was the 
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achieving their aims, would cer- __ . , 

tainly damage the financial met ^^ s ( even . , w J en 
system, and Would represent a mented by special deposits) be- 

heavy setback for those who had “““ 

campaigned ova more tb^a 10 ™^ SB J 1 le autborides desire to^control 
years, from 1960 to 1970, for a tmshinc uu^- interest banJt deposits by market- meth- 

-rfoim of monetary pobcy. ™ <»asi«n y by.«ons 

IT u>am> plqncP? wanted or without “demoralis- “ n t ? e gdt-edged piaxtet) 

- escape Clauses ing”' the gilt-edged market ■ implying a readmessr 4o- allqw. 

There were escape clauses in ironically, the most effective interest rates to rise to ^ level 
CCC” anticipating a situation use of monetary policy through- ^ ec ®^ sary ta acmevfr that m 
where banks were competing out this period was in 1969-70. ®ank s announcement .to 
with building societies and just before the demise of the °£ a partial -Wimdrawal.from 
possibly attracting funds from old monetary policy. During- that the giitreaged market -yw ; part 
them; and the Bank of England spell interest rates were allowed of P lls P 0 ^^* 
reserved the right to issue direc- to rise steeply, monetary During ttie 22 montla between 
tivesto banks on the distribution expansion was savagely cut and September 19/1 and. July 1373. 
of their lending. But what is at effective demand to the econ- money supply (M3), 
stake now is much more. It is omy reduced. increased by 54 per cent Even 

whether the attempt to rely on In general, however, the a f ter every allowance has .been 
market forces for the general attempt to control bank lend- made .' for factors " that 
control of credit will succeed, ing, by direct intervention, com- exaggerated the ‘ true': irate of 
The basic aim behind “CCC,” bined with the desire to keep increase, such, as the attraction 
which had been described to the interest rates down meant that by banks of balances previously 
Bank’s document published in bank deposits and the money ^ held with other institutions, thfis 
May 1971 and put into practice 
in- modified form that autumn, 
was twofold: to improve the 
efficiency of monetary policy 
and the competitiveness of the 
banking system. The techniques 
of monetary policy employed 
previously suffered from widely- 
recognised failings. These tech- 
niques took the form mainly of 

direct official intervention in the „ 

extension of bank advances. Euromarkets, and larger the borrower, banks are invited 
During the second half of the amounts can be raised at longer to subscribe by telephone or 
1950s and in the 1960s these maturities. In other words, a lot" telex, often fe theif -head offices, 
“requests” became gradually 01 international dollar business- Even noW'h.lot of the sub- 
more detailed, both in termaof which is' currently •arranged pre- scriptions woula dome to be 

•dominantly to London would be arranged: with the hfead offices 
•arranged in New .York. . of UJS. banks (even .if techni- 
In fact, however, it is unlikely cally booked . ‘ out ;, of Nassau 
that even if all of these brass pkte branches). And just 
measures were to come' to as, if New York reopens, this 
fruition, the foreign banks will process may- be 'expected to 
simply up sticks and move else- work in reverse — even to pre- 
where. Given the development 1964 days a large 'amount 'of | 
of the Eurodollar market in the UJS. foreign bond issues- was 
last decade and- of London’s subscribed ' from. . '-Europe^' 
unrivalled sub-structure, the re- London banks ca&.arid will be 
opening of New York is hot able to. call oh funds- fromrlLS. 
going to take the world back . to banks, There is nothing to stop 
the pre-1964 days. Similarly, loans which are booked in .New 
given that the Bank of England York being aiTanged in 'Londom. 
is certainly not going to 'Whether , this develops will be 
harmonise” British banking > qu^thm- .of. toe expertise! 
legislation unilaterally, London differential between bankers to 
will always retain its marginal the twp ; centres- : -or where, they 
position vis-5-vis oithgr Eurnppan 'prefer to live-r-rather than 1ET, 
countries. And Europe is too barmottis^tiop: of banking laws, 
big an area for. if to be and^o on.. ' 

neglected entire^ by the non 


City 


We are connected throughout Srandinaviawithmore 
than 1,000 branch offices of our Parent Banks: 


(Iceland) 


Den Daoskc Landmaidsbank 
Den Danske Pro\insbank 


iSSSlskSns^km (Stt-eden) 


On Monday 11th June 1973, 
we opened the doors of our new 
building at 36 Leadenhall Street 
During the past four years we 
have made substantial progress in 
our role of satisfying Scandinavian 
companies’ world-wide require- 
ments together with the financing 
needs of British and International 
companies, especially those with 
Scandinavian interests. We shall 
continue to offer all our usual 
banking facilities including dealing 
in Euro Bonds and spot/forward 
contracts in Scandinavian and all 
major currencies. At the same time 
we are expanding our operations in 
ship financing, advising on 
corporate matters, providing 
finance by leasing and other 
methods tailored to the borrowers’ 
requirements. 

Please call at our new office or 
ring us on 01-709 0563. 

Scandinavian Bank 
Limited. 

Our new address again: 

56 Leadenhall Street, London, EC3A1BH. 
General Banking-Telephone: 01-709 0565. 
Telex 883221 Scanbank 
Foreign Exchange- 
Telephone: 01-481 1972/5. 

Telex: 886651/2 887850 Scanforex. 
Securities— Telephone: 01-481 1395/8 
Telex: 883224 Scansec 
Registered N umber 949047 London 

• Sterling and Currency Loans and 
Deposits 

• Foreign Exchange and Euro Currency 
Dealing 

a Euro Bond Operations 

• Industrial, Import; Export and 
Shipping Finance 

•Leasing 
•ECGDEmandng 




bank in Israel with a 
branch in London 


After more than 50 years of sound experience as 
a leading bank in Israel, Bank Hapoalim hasnow 
become one of the most Important links in 
ILK-Israal trade. With a network of over 200 
branchesthroughout Israel,. Bank Hapoalkn offers 
you fuIHaanking faciHties in addition to Eurocurrency 
services. Bank tiappalim is- the fastest growing 
Bank In Israel, its assets increasing by 49.3% in 
1970, 63.3% in 1 971 and 43.2% in 1 972. 



22/23 Lawrence Lane, London EC2V 8DA 
Tel: 01-600 0382/7. Telex: 886805 ( 

Representative offices in I 

Buenos Aires and Zurich ’ : 

Head Office: 50 Rothschild Bivd.,Tel Aviv, Israel; 
Tel: 62322l.TeIex: 033121. 




EEC banks. (Their only possible 
alternative would-be to centre 
their European operations 
Switzerland — but this .would 
only be possible^ toe unlikely 
event of the Swiss authorities 
completely reversing their 
present policies towards foreign 
banks). . 

Whatever happens then 
London’s position as the main 
entrepot centre to 
is assured — i and' . 
harmonisation, if combined with 
intra-EEC lifting of capital 
controls, etc.— would promote 
this position rather than the 
the other way round. It 
significant toat the emergence 
of the German banks on to -the 
mtern&tional scene to- the last 
couple of years has meant that 
they have had to set up 
branches in London rather than 
that London has lost a lot of 
business to Pkankfurt The 
same is true of toe Japanese, 
and even- toe' Arab banks 
(toongb for historical reasons 
these have - a. preference for 
Paris). Equally, if is significant 


that even- at -this late- stage at 
least one more U-S. bank is 
planning to ■ opeft ; a branch in 
London— despite the projected 
removal of IET and so on. 

London’s supremacy 

What is really under threat is 
London’s supremacy in the 
world as a- whole. During the 
last couple of years it has 
become the apparently .in- 
evitable organisation groundforj 
lending to Africa and Latin 
America, quite apart from. lend- 
ing to the . ILS- corporations 
themselves. 

Here, the paxticular problems 
discussed above have to tie seen 
in toe. context. of toe develop- 
ment -of - toe diversification 
of . the international capital 
markets, which - has already 
taken place. This is less a 
matter of the development . of 
rival centres as of the sophistica- 
tion* of international communi- 
cations. A loan to Zaire, for 
example, already involves inter- 
national bankers In trave lling 
there. Once ft is agreed with 




The Bank of Tokyo— the only Japanese Bank 
specialising in FOREIGN EXCHANGE— with branches 
and international connections stretching across five 
continents. Offering you a highly personal service 
invaluable to toe businessman of the 70’s. Wherever 
Your locationThe Bank of Tokyo is there— ready to help. 




® Bank of Tokyo offices 
andZO representatives all 
over the world. • 

• The Bank of Tokyo o! CalHomla 

San Francisco (H.O.) and 

14 offices In California. 

• The Bank of Tokyo 

Treat Company-New York (H.O« : 
and 3 branches), London. 

• The Chlcaao-Tokyo Bank 
Chicago. . 

• Banco tfe Tokyo S/A 

aSK.SSSf 2b ™ h " > ■ 

• Bank of Tokyo (Schweiz) JU3. 
Zurich 

•Bank of .Tokyo (Holland) N.V. 
Amstardam. - 


.•Baoqoa Europfiennede Tokyo 

SA. Paris 

• Bank of Tokyo Hoidina SA. 
Luxembourg. •• 

•Tha iate tn a fl o nalBank 

of Iran and Japan 

T^bewat (H.a) and IS b*ancli» 

• Partnership Paeffle Ltodted 

Sydney (H.O;) and Zb ranch B9 
IbAu^reCa. 

• Boutficfa! Ftoance 
Corporation UmRed 

Adelaide (H.O.) aro4farancft« 

In Australia- . 

•„Ca«xlrotffn“F : fiiaind«™g»* 

VarmBHongs- Haadals-uno 
TretihajKJHHsaJJscbafl nu>- H - 
. Vienna. . 


RnanCQ Com P an y • Curacao Tokyo Hokfinfl H-V- 
. ■ Curacao, 


Leaders In intemationa] banMng sincs1890 






Cncorporated in Japan) ■ 

Head OfficeiTokyo, Japan. - -• 

Resident Man^ng DlrecuirfcrEunMjyasiJliroOkaneu: • - tmBi 
2 dSS-???o?S ,Bral Mans 0 er ofL^dooOto - Miooni 

TeJephone:0l>f38 1271. Telex; 8 M 811 : --r/jT.-. 

Cab lea ;Tohbaiik, London,, * ._ ’ ' ‘ 
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We’re offering the bank cashier a more 


Routine tasks and paperwork 
consume an astonishing amount of a bank 
cashier's time. 

Cash has to be paid out. Account 
balances and address details need checking. 
Customer enquiries and requests for 

cheque books and statements have to be 
dealt with. And a daily cash book must be 
balanced. 

Now IBM introduce a system to speed 
up these cashier operations and free not 
only the cashier, but ail the bank staff so that 
they can spend more time giving better 
serviceto more customers. 


The new IBM 3600 Finance 
Communication System. Specially designed 
' for the finance and banking industries. 

The system has a versatile combination 
of terminals at the heart of which is a 
powerful control ler- the 3601 - bringing 
the intelligence of the computer to every 
branch. 

Each cashier can have a 3604 Keyboard 
Display - givi ng d i rect access to al I ; the 
* ‘on-line" information from the bank’s central 
storage fi les, enabl ing them to solve al I kinds 
of problems without leaving their positions. 

For the customer too there is the new 


3614 Self Service Banking Terminal. 

It can be situated inside or outside the 
bank dispensing cash in amounts of up 
to 20 notes. 

It can also give customers a d isplay 
reading of their account status. Or can be 
used for customer requests (such as new 
cheque books) and enquiries. 

The 3600 also offers benefits to bank 
managers and other staff. 

The 3610 Document Printer handles 
addresses, acknowledgements and contin- 
uous forms.There is a 3612 Passbook and 
Document Printer for savings and 


deposit account books. And the 3618 
Administrative Line Printer which produces 
customer statements or internal reports. 

In brief, that's what the new IBM 3600 
Finance Communication System is all about 
Allowing bank staff time to concentrate on 
customer service. 

3600 Finance Communication System. 

IBM United Kingdom Limited • 

389 Chiswick High Road London W44AL 
Telephone 0 1-995T 441. 
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. . . you are interested in maintaining 
a banking account in the Isle of Man 
or in being furnished with detailed 
information regarding residence in 
this delightful island* please write to: 
The Manager* 

Overseas Enquiry Department, 

Isle of Man Bank Ltd.* 

P.O. Box 13* 

Douglas, Isle of Man* 

British Isles. 

Isle of Man Bank Limited * 

(incorporated 1865 under the Companies Acts of the Isle of Man) 

A member of the National Westminster Bank Group. 


More Offices In Japan 
Than Any Other Bank 


Wholesale markets’ rapid growth 

By MICHAEL BLANDEN 

The rapid growth of the pared for example with more Peter Clayton of the money trebled, to over £6,000m. At the ^ ^ 

wholesale money markets in traditional money market in- brokers Butler Till, when at a same time, bank issues of STERLING BORROWING. INTER-BANK AND ON CDs — (£m.) 

inter-bank deposits and in struments such as Treasury conference this year he argued negotiable sterling certificates Kaw . 

sterling certificates of deposit bills. Because the markets have that the sterling CD market had of deposit have more than in^r-Hank issues of CDs Total 

hng been one of the outstanding a high turnover and a large helped to contribute to the dis- doubled, to over £5 ,000m. To- 

features of the development of number of strongly competitive ruptive credit - creating gether, these two sources of 1971 

the banking system in the past participants, they are also mechanisms in the banking funds have contributed a pro- October — - — — - 2,004 • 1,863 3,*® 7 

two years. In the new climate highly sensitive to short-term system and money market. portion of total bank sterling December — - . . . 24500 2,242 4,442 

of freedom of competition influences and therefore vola- There is also some concern deposits rising from about 18' 1972 

brought in with the change in tile. And as recent events over the stability of the per cent. In October, 1971, to March 2,814 2,768 5,582 

the credit control rules in the have underlined, it has become markets. There has already some 31 per cent in mid-July, _ 3395 3,595 6,890 

autumn of 1971, the expansion almost impossible for the big been one example, in the To a considerable extent, September - 3,895 4,487 8,382 

of these markets has helped to banks to insulate the rates they Scottish Co-op, where opera- moreover, the two markets are ■ December 4,573 4,926 9,499 

increase considerably the flexi- charge on the bulk of their tions in sterling CDs brought f ulfillin g the same functions. 107* 

bility of the banking system. As overdraft lending from the problems. . The Bank of Eng- The inter-bank market, as its. = 307 10 342 

the Bank of England argued in levels in the wholesale markets, land itself drew attention in its name suggests, is the " r’rf? •' 

its Bulletin last December in For these reasons, there is a BuUetin !ast December to the channel through which the >7? r uj»i 

discussing the CD market, it that Py ramid aedit * <»■ London banks lend to or borrow o 6020 p 6 ? ^ 

" adds to the efficiency of the affi rial aSX ml v b?come hemg ? eld h *. . ot ? er . b ?? ks from each other with well over Sources: Midland Bank Review August, 1973; Bank of England, 

banking system; and well- necessary to deal with the than outside the banking 200 participants. As was pointed ' 

developed markets in inter-bank pro blem. This would require system % *° ? e P 0SSlb J® out in . the comprehensive 

funds and certificates of deposit either finding a way of reducing reve ^ sai process of article on the subject which first issued by British banks in “as markets in reserve assets 

must strengthen the system as influence which short-term mid1 ?ple expansion ” in tighter appeare d m the August issile October, 1968, and patterned on at least as much as in deposits.” 
a whole by improving its ability fluctuations in the wholesale ? redlt conditions. The Bank of Midland Bank Review, the U.S. system, is a negotiable They can be used, moreover, to 
to mobilise funds quickly in markets have on the level of has aet . u P ^ Qvm detaile “ the arrangements are both instrument with a secondary aid a. bank's forward planning, 

response to unforeseen calls ” hank interest rates generally; inquil ? int0 t* 1 ® structure and simp le and flexible. Transactions market made mainly by the dis- borrowing and lending for 

At the same time, however, or bringing the paraUei °P e ” fa0Ils of “ e sterling CD norma H y range in amount from . count houses. issued in different periods to even out 

the growing reliance of the markets more completely with- markeL £250,000 up to possibly £10m. multiples of £10,000, with a foreseeable flows of funds 

banks on these markets has in the network of controls t-*«- u -1, _ 0 J.„* or even more, though typically minimum of £50,000 and a (though also involving a risk of 

given them an importance in through which the Bank of IHier- DailK mantel they will probably be of about normal maximum of £500,000, Joss if interest rates move 

deter mining the general England influences short-term The growth of the wholesale £500,000. All lending is un- sterling CDs run for between adversely in the intervening 

structure of interest rates interest rates, at present still markets is illustrated in the secured, and may be for periods three months and five years and period). 

which is increasingly being predominantly concentrated on table. Over the past two years, from overnight to five years — normally have a rather longer For some sectors of the U JC 
seen as disproportionate. Rates Treasury bills. Some of the the outstanding total of borrow- though it is mainly a short-term average maturity than inter- banking system the interbank 

of interest in these markets anxieties being felt were lng and lending in the inter- market bank lending. markets are major sources of 

tend to be relatively high, com- voiced, for example, by Mr. bank market have - roughly Sterling certificate of deposit The CD has, in effect funds. The Midland Bank 

* “ [developed a dual function. It pointed out that among the 

was seen, when first introduced, American banks in London, for 
- mainly as a method of attracting example, their substantial net 

deposits from outside the bank- borrowing position inter-bank 
Lag system. The big baakslutve has represented up to 75 and at 
— ^ ^ 1 developed this aspect of the times 80 per cent of their total 

market vigorously in the past sterling resources. The clearing 
couple of years, using the CD banks - are obviously in a 
to bid actively for the spare different position, with inter- 
short-term funds held by their bank loans representing only a 
big customers in the industrial small proportion of their total 
and commercial sector. Cor- funds. Nevertheless, they have 
por&te treasurers, on their side, consistently been substantial net 
have been quick to take advan- borrowers on CDs (more than 
tage of the opport unit y for offsetting their usual net lend- 
improving the return on their ing position in the interbank 
money and for increasingly market). Most important from 
sophisticated techniques of P oIn t of view of the credit 
money mangement. While hold- generally , the inter- 

Japan Offices In All TheWbrids 

Bank Principal Financial Centers JSSe 

important Poston In the struc- 

mmm . f m . thebanking system it self. ture of the credit market, with 

I /\ rr/\fr t _ Th ® r ® cen . t substantial implications for its 

lUldl AjjCI j * e w * olesale working and for the functioning 

M generally can be traced! back of Monetary ln 

^ ^ ^ specifically to the new system of ^ey have provided the big 

*Thart $16000 Million - t^s 

A A A s/ A ▼ AAAAA^^A A tions- on bank lending, le adin g methods of maintaining reserve 

to a rapid expansion of over- wheh lending ^ rising, 

drafts and providing the big instead of selling gilt-edged 
banks with the incentive to bid securities, a bank can make up 
actively for deposits. Even more its margin by borrowing from 
important, the change effectively other banks. In a situation 
put the big elearing banks, W fc ere the majority of the banks 
whose activities in these markets are in. a similar position, the 
had previously been restricted, result can be large short- 

on a par with other banks which fluctuations in money market 

had been more active. This rates. 

■ I ■ Hb V cleared the way for the dearers Moreover, partly because of 

m ' to participate -vigorously in the the dual function of the CD 

JL. JLlJ inter-bank and CD markets. . . market, the course of rates in 

the wholesale markets has 

THpher rate become a main factor in setting 

* Finally, the new rales estfo- banks relate their overdraft 

H ^ B M B M Mm ■ n M I I . lidlcd a technical pointmaHr^ rates- The possibility of “ arbi- 

ML ■ H HpBpEL inter-bank loans and CD hold- uagg” operations by big custo- 

mL i§¥ ■ ■ ■ B H I ings, at higher interest rates mers"or of switching their. 

T ■ 1 — W md B JLhJt |AR than traditicraal money market sources of borrowing when dis- 

■ instruments, attractive 1 to the _ parities arise between overdraft 

banks as a use of their short- and wholesale market rates has, 
term funds. Neither , form of as has been seen dramatically 
outlet qualifies as. a reserve this year, made It very difficult 
■ ■ ■ ■ asset, counting towards the f or the banks to protect the 

m M B H banks' minimum 12J per cent ordinary borrower from the im- 

ratios But in both cases, while pact of fluctuations in money 
borrowing count as part of the market levels of interest The 
eligible liabilities to which the money market “ merry-go- 
ratio. applies, loans to other round," furthermore, has, by io- 
bahks . and CD holdings are. Hating both sides of the banks' 

, deductible. It is therefore only balance-sheets in the early 

the net position which counts months of thi$ year and perhaps 
when the banks work out their again more recently, ' made it 
reserve' asset requirements, unusually difficult to determine 
giving inter-bank and CD loans the underlying trends of the 

£■ | ij | . * | an .advantage over olher forms money supply. 

Or trip wnnfls wrop^t hfln kS Of non-reserve assets. Further growth In the whole- 

wl Kl IV# Wvl *vl J »Cll <Wl L/CU 11\J The great growth of inter-. sale money markets appears 

__ | y* . . . - t 83 Mi* 114114 likely, though not perhaps at 

erqer of Bank of Kobe and Taivo Bank aS-sar. ^ sag 

J to the operations of .each- ^bank. restraints. 2t also seems prp- 

Funds surplus- to its reserve bable tb?t , as the implications 
assets requirements; can be lent of "the increasing Importance of 
to other banks; funds needed . these markets . become clearer, 

• to build up reserve assets can further adjustments will need 
- . , , _ . -rmrrs. w/\nn t» , >TTT ... , be borrowed from, other banks- to be made to the authorities’. 

Cf October 1, TAIYO £OB£ BANK will be pre- — 80 markets can. be seen approach to credit control 


Offices In All The Worlds 
Principal Financial Centers 


Total Assets 

A/lore Than $16,000 Million 


THE 


TAIYO KOBE BANK* 


LTD. 



One of the worlds largest banks 
Formed by a merger of Bank of Kobe and Taiyo Bank 


Starting: October 1, TAIYO KOBE BANK will be pre- 
pared to help you in every way that a bank can help. 
We’ll have an enormous wealth of experience in bank- 
ing matters. Experience in scope, and experience in 
depth. Most important, we’ll have a fresh, ambitious 
start. A youthful attitude. And a desire to help all of our 
customers, old and new. We’ll give you more than a 
new name. We’ll give you more than a new bank. We’ll 
give you a better way to do international business. 


giving inter-bank and CD loans 
an .advantage over oilier forms 
of non-reserve assets. 

The great growth of inter-, 
bank dealings, as the Midland 
Bank pointed out,: has effec- 
tively added a new .dimension, 
to the operations of . each- bank. 
Funds surplus- to ’its ' reserve 
assets requirements; can be lent 
to other banks; funds needed . 
to build up reserve assets can 
be borrowed from, other banks- 
—so the markets can be seen 


BANK OF KOBE 


Head Office: Kobe, Japan 


TAIYO BANK 


Head Office: Tokyo, Japan • 


Overseas Offices: New York, London, Lob Angeles, Hamburg, Sydney, Hong Kong 
Offices to Open Shortly: Seattle, Sac Paulo 
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National Westminster Bank’s Bead Office in 1 2?- 
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U.K. BANKING VII 


Bank lending levels 


tne pacKground of influences. And during the in the previous year’ 

Upward move - lt is ^ todustriai secior oanjc lem 

suoolv. Vm tho cVi-» TO u 5 ™ tes ’ ther ® ^ hich continues to represent domestic private sector 


X. BANKING SECTOR: MONTHLY CHANGES— <£m.) 

Lending to public sectoi 


Month ending 
JS July 19 

- An g. 16 

Sept 20 

Oct IS 

' Nov. ,15 

Dec. 13 

tt Jan. 17 

* Teh. 21 

S Mar. 21 

Apr. IS 

. May IB 

■■ June 20 

- July IS 


— Lending to private sectoi 



Total 

Central 



Sterling 

Other 


Un- 

Seasonally govern- 




Seasonally curren- 

Total assets 

adjusted 

adjusted 

ment 

Other 

Unadjusted adjusted 

aes 

+2,037 

-4G6 

-493 

-381 

- 85 

+ 

921 

+703 

+ 144 

+ 543 

-100 

-128 

- 96 

- 4 

+ 

104 

+ 282 

- 3 

+ 1,294 

+220 

+158 

+189 

+ 31 

+ 

183 

+280 

+ 80 

+1.256 

+ 96 

- 99 

+ 64 

+ 32 

+ 

324 

+426 

+ 47 

+ I.IU 

— 95 

- 60 

- 26 

- 69 

+ 

398 

+455 

+103 

+ L328 

+106 

- 49 

+107 

- 1 

+ 

373 

+494 

+ 160 

•f 1,401 

+267 

+ 87 

+364 

- 97 

+ 

636 

+529 

+133 

+ 1,716 

-211 

+443 

-279 

+ 6S 

+ 

734 

+452 

+ 143 

+ 1.102 

-197 

+ 9 

- 94 

— 103 

+ 

347 

+290 

+ 35 

+ 650 

+284 

+ 68 

+204 

+ 80 

+ 

98 

+207 

+ 39 

+ 235 

' — 27 

+ 75 

+ 8 

- 35 

+ 

264 

+251 

- 19 

+ 856 

+ 192 

+ 81 

+231 

- 39 

+ 

455 

+585 

+ 85 

+dS5l 

+222 

+229 

+ 77 

+145 

+L224 

+836 

+ 83 



Source: Bank 

of England. 





Lending to overseas 

Other 
Sterling currencies 

+ 8 + L430 

- 8 + 550 

- 9 +820 

+54 + 735 

-25 + 731 

+13 + 676 

“19 + 384 

“ 8 +L058. 

-36 + 953 

+38 + 191 

- X +18 

+25 ‘ + 99 

+37 +1,785 


.jTdJlw An 


•\ 


^continue upwards 

;0y MICHAEL BLANDEN 

»mm C r e rS! L y jested to the were removed. Over the year The month-by-mooth fluctua- 
^nntrol in the UK. have been cftnatJT §D " ro ? nd ’ Producing a to mid-May. lending to the per- lions in the pattern of lending, 
SSSShSd by the S^riMce SSTS , w 5“* ““ showed a substan- therefore. h*£e tended to reflect 

yeL tolerates 5* ,eadln * and of the tial increase of £l,121m. or 57 mainly short-term influences, 
S soafef to MM S * 2SS. ^ “ *■* obviously during 

.£** the baSni o? ^fluence^*!,, ^ 


the 
rates. 

During the last quarter of 1972. 
industrial sector bank lending in sterling to the 
ymmev supply. Yet the sham * aies * mer ® wmen continues to represent domestic private sector was 

the cost of money h2 of this situaW ° f * renewal ?_ e n ap . paren . t • noinal ? a s^a- fairly steadily at between 

teen accompanied by any- in t .u o£ rap * d ectjnomjc recovery. £425m. and £500m. a month on 

like the traditS Ia spite °. f ** month-by- On a number of occasions over a seasonally-ad justed basis. 

gguc&ze AnfcM EfwS ^bSSSTtS roooSS Io months of this, 

exception of last year's S'Si^K JT bowe T' J 8 “ base 

“qualitative guidance to the tinned to he riearitT „„ h ._ long^xpeciea pates rose towards 9J per cenL 

Zks to direct lending away 25“ toe past "fflS SS.2!? te “^-February. following toe 

ew® Jf u « "l d property the Sf e *een particu^y^S^Uie marke ! 

sSSSSSS S«F£a£ SfaSSSS 

IS ~=HS pMts-JssJ ar £~2 ZS, 

fJ.wTbS.Sk Scnuyof .r^ 0 ^ ,°™i Tta \: however, vm . .T^doSe piS 

he oossible need for at least a **5 •? latest temporary phenomenon asso- jumped by £529m. in the month 

nrtial return to more direct * 15T 7 i? O * r0U ? d ' t0 mid - Jailaar y and by another 

qntrols over bank lending, but OveraU, industrial ^ borrowing £ 4 52m. in February. After that. 

<wr tne past year there has « 1 U ?" resid ^? s m b *f contmued tQ lag behind however, the rate of increase 

ieen a continuation of the sub- s * ei 3* n ^ rose by over 35 per other sectors, with an increase slowed down, with the impact 
Sw upsSSe in lSik ZSLoJ™ 111 fl3 * 158m * to of only £747m. or 17 per cent., 0 f the unwinding of toe 
d vances accompanied by a loans l ? manufacturing arbitrage posiUons built up in 

urctoCTeare to toe resouces the toW, the emphasis industry during toe year to the earlier months showing, 

ttoe baSdn- istem ? lenAm Z bas remained pro- mid-May (though this was still through in toe statistics. Ini 

well as° nndpriininp the dormnan J tIy on Personal sec- much more than the 2 per cent March, the rise in lending was 

tor ^ ^ financial and rise in toe previous year). only £290m. and in April the 

JSSff ® i grow Tb® industrial ^ increase fell back to jist over 

sector ’ in spite of ra P id econo- Reserve assets £200m. — with the- London 

» “ am 'natnunent T of mic growth, has shown little ^ , clearing banks, after adjusting, 

wnetaiy control, the develop- convincing sign of a renewed ^e average reserve ratio of for ^ jud^o^ of Forward 
tients-of the past year have also expansion in its bank borrow- the banks has fairly consistently ^Yust as a full bank, actually 
Anted up the close relation- t0 new investment been he ^ d at * , level comfortably showing a fall in their lending 

lip between the cost of money j Q capital equipment and stocks, above the minimum of 12 i per during that period 
f the various markets-particu- The generaI trends illustra- cent-* in a Period when toe M recently Jendins has 

and SfiVS ted ** ^ QUai1erIy *° T ^ ‘ risen more sh^ly SL ^ 

-the banks and levels in toe mid-May, the latest breakdown further sharp increase m their ^ month to mid-June the 

bolesale markets in the City-- at pres ent avaUable from toe resources — with sterling (JSd of ^ rl ^g S SS to the 
*2? S£ England- Over toe year deposits rising by £8^7 1m. to ^me^c piSIte^or to- 

Meh Sr S 1 t0 ^ date ’ total advan ces to £36, 370m. in the year to ndd- creased by £5S5m. after seasonal 
it of line with each other. u.K. residents showed an July. It jumped as high as 15.i adjustment — though the 

«• increase of £5.156m., or 39 per Per cent last December, with indications were that there had 

Big customers cent, a rather higher rate of the London clearing banks alone been no significant cha ng e in 

The main source of pressure growth than toe 32 per cent at 16 per cent, as a result of the underlying trend. The July 
the banks to keep their recorded in the previous year, the special influence of a large period brought an exceptionally 
• : iding rates to line with the The financial sector — indud- slico of short-dated gilt-edged large jump of £836m. of which 
it of the market has been tog property companies (one of stock held by the London a major part was attributed to 
. » openings which can arise toe low priorities under toe dearers qualifying for inclusion the debiting of half-yearly com- 

• their big industrial cus- official request last year) hire to reserve assets. . mission and interest charges, 

ners to go in for profitable purchase companies and UJK. Ihere have been two main The interesting question at 
rbitrage" operations — bor- banks— increased its borrowing periods when the banks have present is how borrowers, 
ring on overdraft at rela- to” £lB53m., or 78 per cent, been under pressure. The first particularly among the banks* 
etv cheap rates and lending nearly maintaining the high was during the early months, of customers to manufacturing 
. in the money markets— or growth rate of the previous this year, when foUowing the industry, are likely to respond 
.re simply to switch their year. The personal sector has 2 per cent call to special to toe renewed rise in interest 
■rowing from other sources continued to have a fairly high deposits in December (designed rates and toe increase to base 
the banks when the over- priority 'for lending among the partly to offset toe expected rates to the record level of II 
' ft is less expensive, ' banks, anxious both to make boost to reserve assets) the per cent at the clearing banks. 

*he sophistication of the up for the neglect of the per- normal seasonal increase in j n the past few months, 

ipany treasurer in making sonal borrower during the years demand for borrowing was industry has probably been 
best use of the resources of direct controls on bank lend-- exaggerated by the effects of able to hold off from substan- 
his command has produced tog and to encourage new per- the merry - go - round. The tial reliance on bank loans 
ituation where, though bank sonal customers into their average reserve rato dropped to partly because its already high 
ding rates are no longer doors. Through all toe pressures 13.6 per cent, in mid-Februaiy. liquidity has been temporarily 
octly related to the Bank of of monetary policy, the banks The second has been very boosted by toe changeover to 
gland's minimum lending have continued to maintain recently, under the pressure of VAT. While there was evidently 
e to the money market — that finance is available for the further 1 per cent special some revival of arbitrage and 
ccssor to Bank Rate — they their personaL customers, deposits call during toe first switching operations during 
not long resist an upward Nevertheless, there has been half of August, when there Is August, as during toe earlier 
wment in money market some sign, particularly this no doubt that the banks, as period of rising interest rates. 
2 S. In the early part of this year, of the demand for per- interest rates rose to their peak toe banks have been expecting 
r there was one period sonal and consumer finance levels, were to some difficulty a more significant upturn in 
ra a substantial rise in lend- slackening after the initial in maintaining their reserve demand for loans from industry 
•to industrial customers was burst when lending controls assets. from toe autumn onwards. 
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BANKERS 


Sterling and currency financing throughout the world 


United Dominions Trust Ltd 
51 Eastcheap London EC3P 3BU 
Tel 01-623 3020 • Telex 888291 


Branches throughout the United Kingdom; subsidiary companies in Australia, 
Belgium, Canada, Channel Islands, Denmark, Ireland. 

New Zealand, Nigeria, Rhodesia, South Africa, Sweden, Switzerland, the USA; 
and associated companies in Germany and Hong Kong. 


Group Capital & Reserves £ 9 4 million - Deposits nearly £S00 million ■ Total Assets over £1, 000 m illion 


THE SIGN OF SUCCESS 
INBANKING 





_ B' — as on© of Jstpetn s i3ir©© Eig 
mg-term credit I>a.nJ<is contributes 
Hie development of industry by 
nding long-term credit. It is 
well known as a pioneer 
in making loans for 
ng and other real estate. 

asse ts approaching 

,000, 000,000 NFB has 

. en increasingly active 
itside Japan, too — you'll be 
g more of us soon. 




r ~ _ J^itu Tokyo 102, Japan Tel: 63-263-1 1 II Telex: J26&21 NFBTOK 

IxhrdaM to °?r* *' auanm) 


Brazil and Banco do Brasil grew 
up together and have a lot in common. 
Following the growth of the profitable 
Brazilian market, Banco do Brasil is a 
matchless expert in Brazil’s booming 
economy, known as enlightened and 
enterprising. 

No bank has been more closeiy 
identified with Brazil. No bank under- 
stands the country better. And no bank 
is more willing to share its knowledge. 
SI 4 branches at home and an 


S. A. 


overseas system of 14 fuli service 
Branches and 2 Representative 
Offices. Banking correspondents 
throughout the world. Total assets 
over US$ 1 2 billion. 

For International and domestic 
financing, letters of credit, collections, 
export and import information, foreign 
exchange, deposits, loans, money 
transfers, and a wide range of other 
banking services, see Banco do 
Brasil. 


Foreign branches: 

London, New York. San Francisco, Paris. Hamburg, Lisbon, Tokyo, Panama. Buenos Aim. 
Montevideo. Asuncion. La Paz, Santa Cruz de ia Sierra and Santiago. 

Representative Offices: 

Mexico City and Madrid 

London Branch: 

Dallas House. 60-63 Aldermanbury. London EC2V TJY. Tel: 01-600 8981. 
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U.K. BANKING VI 


Phase Two underlines 


By MICHAEL BLANDEN 


The Financial Times Monday Si 





The political controversy aware of the embarrassing poll- rest of the year if interest rates houses with gross sterling income under the rules as they 

which has arisen over the excep- tical and social implications of remain at recent levels. . deposits of £200m. plus on had understood them. One of 

tional growth of profits among booming profits, are The controls over the banks March 30 have to provide the main reasons for this has 

the big banks this year is a ax ? 5 ?? us t0 examine ways in worked out in the discussions periodic returns to the Price been the change, in the charac- 


which some of the benefit they between them and the Treasury Commission, 


nf " ■” v- * use u^ucaiL uic; ucvnccu UI^IJI 411U A4UOIMJ UUUlOliQdlUUy showing details ter of their business. Like 

nnoivinu *u 0 « ■ , 01 gain from high interest rates earlier this year bring them such as income, profit margins, other businesses, they have 

applying to tne financial sector might he passed on. 

the controls on prices and mar- 


reflection of the problems 

O'* 441 X*V4U 111511 UKUCai mm ... _ 

under the Phase Two rules, as variations in charges and costs, been able to set the reference 
- , The problem arises essentially was laid out In the reminder and the calculations of the levels for profit margins in 

in* ■«*« e fbase Two out of the need to exclude which the Price Commission profit margin -reference' levels relation^ to "those ruling "in the 

counter-inflation policy, and of a interest rates from the controls sent out to them at the end of required under the Code. These earlier part of; the relevant 

conflict of two main policy applied to all other prices. The July and subsequently pub- the big banks, along with other period. ; At that tune, ’ ’ the 

° tevel of interest rates, always a lished. In effect, they divide companies, have already sub- element of interest-free cur- 

ine difficulty has been evident major instrument of official the income of the - banking mltted for the first period up rent account money in their 
ever since the Government’s economic and monetary policy, sector into two parts; the fee t 0 the end of June. resources was relatively more 

plans for Phase Two were set has assumed even greater im- and commission income of the T J , important and margins overall 

out in the February Green portance since the introduction banks is subject to the normal Interest CoSTgfiS higher; the growth of whole- 
Paper. This included only the of the policy of “Competition controls applied to all prices c*,. interest charges of the 6816 business since then, where 
briefest reference to the bank- and Credit Control ” in the under Phase Two. while the hanks finance houses as mar § ins 0“ funds bought at 
ing sector. leaving the details autumn of 1971. The workings interest income, though ex- ^ Commission's notice pointed the going rate in the open 
of the system to be worked out of this policy have been seen in empted from price controls, is t . <are not cubject to control market are much lower, has 
m further discussions among the dramatic form this year in the subject to a parallel restraint on un( j er the Price Code nor are subst anti al l y . reduced the 
authorities and the banks. The context of the need both to the profit margins which the suhlecr to the reoortinff of the endowment 

results of this operation, against limit the fall in the value of the banks may earn, related to the J J ^ 

the background of high and ris- pound and to restrain domestic overall level of their resources, 
ing interest rates, has prompted monetary expansion. The **en- On the non-interest side, the 
suggestions that stronger action dowment element ” in bank pro- big four banks (Barclays, 
should be taken to restrain fits, though less significant than .Lloyds, Midland and National 
bank profits either in Phase in the past, has contributed to Westminster) are required to 
Three or even under the present sharp -rises in their profits pre-notify increases in charges 
rules. There are signs that the which are certain to be in- to the Price Commission. They, 
banks themselves, strongly creased even further during the and all banks and finance 
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they subject to 

requirements of the Informa- enecI - 
tion Order.” The special In partial defence of their 
arrangements, however, -provide large profits, moreover, the 
for the Commission to “ receive banks have pointed out that to 
and to give preliminary exam- a substantial extent their results 
ination (on behalf of the Trea- have reflected the considerable 
sury) to returns on reference growth of- their resources under 
levels and the periodic reports the free competition in banking 
from the enterprises concerned brought in with the new credit 
on their net profit margins on control regime. The corollary 
interest earning business.” The of this- is that a considerable 
results of the Commission’s proportion of tbe increased 
examination are being passed on profits are needed to increase 
to the Treasury, which has the the banks’ own reserves in line 
responsibility for taking any with their larger . deposit 
necessary* action to restrict resources. Nevertheless, they 
bank profit margins on interest ere well aware of the public 
income. If their margins were impact made by their profits — 
exceeded, it has been indicated, underlined by a number of corn- 
action could include cutting or moots in Parliament and else- 
eliminating the interest which where. They are seen to have 
is paid on the special deposits Sei n ed substantially from charg- 
with the Bank of England. iog record rates to their bor- 
This would be a potentially fowers./and have been the 
powerful instrument Follow- Moment through which the 
ing the further recent call of Government s'nwnetary pokey 
special deposits, they now total ha i **** on other 

over f 1,000m. from the bank- sectors of the economy including 
ing sector as a whole. Interest partl ^ arly . building 

is paid on these at,- roughly And it seems dear 

speaking, the Treasury bill ** at v “J** rate 

rate, which has recently If*?* the banks will be over 
reached levels not far short *** lmitts during the 

of 11 per cent The big four latter part of ***’ 
banks, however, have been con- Some moves have been made 
fident that, in spite of profit by the banks to reduce the effect 
Increases ranging between 75 of high lending rates, and more 
and 96 per cent in the first are expected. One has been a 
half of the year, they had, cut in the spread between their 
nevertheless, not exceeded the overdraft rates and the rates 
profit margin limits on interest they pay on deposit accounts. 


This was led by Barclays, when 
it put its base rate up by two 
points to 10 per cent in early 
August and its deposit rate up 
by a full 3 per cent to per 
cent, though reduced again 
when base rates moved up to 
11 per cent and all the big four 
.banks' went to' a 9J per cent 
deposit rate. Another has been 
the effective reductions;, in 
charges to personal current 
account customers introduced 
by four of the five London Clear- 
ing b ank s— with National West- 
minster planning further 
revisions to the structure of 
both its charges and interest 
rates. 

Their room for manoeuvre in 
- voluntary ” restraint, the 
hanks argue, is limited- They 
'are unable, of course, to pay 
more to their employees. Cut- 
ting charges, except as a 
temporary expedient, is limited 
by the overall policy of charging 
the true cost of a service to 
customers. And reducing 
mar gins by paying • more for 
deposit accounts has already 
run up against the problem of 
gnhmvMn g the competition for 
funds with the building 
societies! ■ 

Tougher action 

Tougher official action, 
though, remains a possibility, 
There has been some feeling 
that even under the rules, laid, 
down for Phase Two fhe 
Treasury might step in. - The 
situation was surrounded by 
good deal of uncertainty, largely 
as a result of the decision by the 
hard-pressed Price Commission 
hot to carry out its original plan 
of providing special guidelines 
for the banks but to offer them 
only the general guidance given 
to all .companies submitting 
returns. ' 

In relation to tbe special 
circumstances of the banking 
sector, and the rules on interest 
income, there remained 
number of important grey areas 
— the division of overheads 
between different types of 
business, for example, the treat- 
ment of subsidiary companies 


and other issues of definition. It 
was for this reason that the 
British Bankers' Association 
took the step of sending its own 
guidelines out to members, 
covering tbe details which had 
been agreed with the Treasury 
in the earlier discussions and 
its understanding of Slow 
returns should be submitted. 

There has, in fact, been no 
indication of any official plan 
to interpret the rules in a way 
which would permit the auth- 
orities to jump on bank profits 
at this stage. There is, never- 
theless, ample room for recon- 
sidering the experiment in tbe 
light of experience so far. Mr. 
Vic Feather, for example, has 
suggested that special deposits 
should be used as an instru- 


ment not only for 
banks profits by 
interest paid, bat if? 
method of guiding «? ^ 
resources by 
nve interest rate™ * ^ 
deposits and using ®W 
to subsidise the ^ 


societies. Within 
structure of contnjkL^e 
profit margins, 
could quite shnily 
stiffen the basic 
example, by spUtSJ 1 ^ 
sate borrowing and 1,5 

where margins are n, J ?® 

revrer. offX; S S » 

. «ud treating 3 ^ $ 
separately. Furthert^S 
tion of these issues^? 
expected by both the 

the authorities. 


Money shops 
gain 



By JAY PALMER 


It would hardly be surprising financially naive market with 
if tbe rash of money shops, now what boiled down to a 
spreading throughout Britain’s glamourised version of retail 
high streets and shopping pre- banking, 
cincts was accused of produo- That is to say the new outlets 
ing at least some degree of would keep normal retailing 
paranoia in the boardrooms of hours in order to make access 
the big clearing banks. After easy* They were to be located 
all the new. shops are opening in and around the High Streets 
in direct competition with the and shopping precincts with 
clearers’ branches and, what- large, . noticeable window 
ever their original, intentions displays that would draw 
may have been, all tbe signs potential customers in on an 
indicate that, even if they are impulse basis. Once in tbe 
not a cu tally capturing bank M shop” . the theory went' on, 
trade, they are certainly pulling they would- be : able to discuss 
in business that might otherwise all their financial problems 
have gone to the traditional with young attractive financi al 
suppliers of money. advisors who would be able to 

It is not even as if the in- “sell” the services, 
traders* apparent, if sometimes To bolster this emphasis on 
disputed, success can be attri- sales. ' all the money shops 
buted to anything quite so sported cheerful, modern 
simple as the provision of new retailing lay-outs. But equally, 
services. It is a matter of none of them offered the public 
record that most of the existing anything new. In ' troth, they 
money shop chains offer the aimed to provide a “banking 
public nothing more than the operation with ' a welcome on 
complete range of normal bank- the doormat.” 
ing services. The problem is 
much more tricky than that and r v 

strikes deep at the roots of loosing business 

teaditional banking practice in S o In the circumstances it is 
that the money shop concept is easy t0 see wiyr everyone w£ 
basiediy . that of combing just a Uttle garptiaa^nA p{ £ 
emsbng ret^ banW . with turbed when an Opiffion 
(American style) high pressure Research Centre surve/^M 
salesmanship. In fact, it aU published late last 

“° re ^ tog that the big deaSS 

^ Sifwat of all tcom ^ ^ 

the hanks’ nnlnt of view it “ ouses — "^re actually losing 

taota a' riiSfl^t X of XS. "«,?* ,E“ ey sh0ps - 
population is wining to pay the mn - k g t i*? 1 ? 

higher money shop charges (up ? , 4 .^ v- thi^ point 

to 50 per cent moreT^rold te 0,81 

the right way for just the same niight, be cap- 

services that the banks are ^ lness nfight 

offering. - • otherwise have gone to the 

But let us go back to tbe rJSn 

origins of the money shop S3"™* ° { WT and 
phenomenon. The first one, as 0veE ^ 

such, in Britain was opened Sj* Md 
in the summer of 1970 by the of ^ eventuaI 

First National City Bank of SSSSU? J l a J e exls ? ng 
New York (Citibank). Since do ™« ^ ***£ 
then that group has expanded f "Si ^ ? on v t0 13113 new 

its diain of “ moneyshops ” to !. ea \. Quick 

some 25 branches while the 1? a thmg . of f*ct 

outlets opened by United ? e J n ? ne 1 ^® hop f ox ^ 
Dominions Trust, Western ^? glIialIt7 i® 7 K tfaeir - 

Credit the First National Bank !™? ha f S on a . “Ojem image 
of Boston and Bowmaker bring sn ?? 15 s ^ ip ' was eve h 


sible to define— none of the 
money shop chains have yet 
released any figures shedding 
any light on either the start-up 
costs, .running-in periods or 
eventual profitability of the 
oldest outlets. '' 

All the same there are some 
very strong hints as to how 
tilings are going. First, of 
course,, we have the Opinion 
Continued on next page 
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With Tokyo becoming an ever more important in 
temationat money centre, the industrial Bank 0 
Japan (KOGINj finds itself in an excellent positior 
to be of service. As Japan's largest (with tola 
assets of SI 9 billion) and oldest long-term credo 
bank. IBJ has a unique, capacity for complying will 
the ever changing atmosphere of today's bankpg 
sphere. 

We have offices in the world's major banking can 
tres. All staffed . with thoroughly experienced ex 
parts. And our intimate business relationships will 
Japan's great industries since 1 902 give IBJ in 
depth knowledge of this most vital market Sc 
when you do business with Japan speak to IBJ. 


n 


THE INDUSTRIAL BANK OF JAPAN, LU 

Hud Office: 1-1, Yaasu 5-chome, Chuo-ku. Tokyo 
Telex: J22325 

London Branch: 1 4. Walbnook London. EC4N 8Bfl,UnitedKir$dw 
Tet 236-2351 Telex: 886939, 885393 
New York Agency: One Wafl Street, New York, N.Y. 10005, 
, U.S.A. 

Other overseas offices in Frankfurt/Main, Sydney and Singe?* 

* 

—The Industrial Bank of Japan (Germany)— 

Frankfurt/Main Taunusenlage 11. F;R. Germany 


the total in the UJC to over 50, ?LJ5, at * ? ne UJ 5 m ^ eneraiI y 

agreed in banking cirdes that 

Without accounts {be subrtau daffy higher chaxgca 
VTiiaoui dccuunis levied by the money shops for 

All these groups planned normal banking services must 
their expansion into retail doom them- to - failure, 
banking on just about the same The trouble from the banks’ 
theories. Undoubtedly most point of view is that this failure 
important was the feeling thar seems to be beco ming a more 
there existed an untapped distant prospect virtually 
potential market for retail every day. Of course, it is all 
banking, within the 55 per cent, very well saying .that few can 
of so of the adult population still really doubt that the 
without bank accounts. . The money shops are a success but 
idea was to penetrate this that tins success is still impos. 
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Banks move to reform 
system of charges 


By BILL COCHRANE 

L* " ' 

Ibis year ha s seen some basic 
as in the way clearing 
charge their customers, 
i fact that a great number of 
customers are still 
faorant about the way charges “ ie ^ ues drawn 
^ calculated, and the com- 5# 

fatitiveneBB of individual banks, s ® 

j perhaps a hangover from the 100 
fed old days — when the Prices 100 
pA Incomes Board commented 
xi the absence of a single pub- 


Number of 


150 

150 


BANK CHARGES ON PERSONAL ACCOUNTS OVER A PERIOD OF ONE YEAR 
FIGURES IN BRACKETS GIVE CHARGES BEFORE RECENT CHANGES 

Average 
maintained 
balance 
£50 
£100 
£50 
£100 
£100 
£150 


Barclays 

Midland 

NatWest 

Lloyds 

Williams 
& Giya’s 

£1.50 

(£2.75) 

£1-50 

(£3.25) 

£2.50 (£3.75) 

£1.50 

£1.50 

Na 

(£1.50) 

Nil 

(£2.25) 

Nil <£&£0) 

Nil 

Nil 

£4L50 

(£6.75) 

£4.50 

(£7.56) 

£7.50 (£8.75) 

£4J>0 

£5.50 

£3.00 

(£5.50) 

£3.00 

(£6.50) 

£5.00 (£7.50) 

£3.00 

£3.00 

£6.75 

(£9.50) 

£6.75 

(£10.75) 

£10.00 (£12.50) 

£6.74 

£7.00 

£5.50 

(£8.25) 

£5.25 

(£9.75) 

£7.50 (£1L25) 

£5.24 

£4.50 




bank charges. 



vi manuainea. it ordinary account, as can be seen on the account. There is a is the latest criticism to he met 
With Phase Two and its hetweJTSS 5?f S 5° f 0 ? **** table * char ^ es appear notional interest allowance, and the question is how much 

StiiM^bouT reSirfnf J* more ex P« nalve than for quarterly rather than half- further, and by what means, 

^ «ar nrofit margin in tni>wP d JS p, . wh { C ^ rise ® 10 rest of the clearers. In yearly charges, but the lower they will continue on the com- 

? ddition ’ Natwest is the only charge for standing orders is petitive road, and also, perhaps, 
1L- mme sie^of th? - LondDn Nearer to make any the really significant item. what they will do to discourage 

ST th 2 n „?° charee for entries in the In the past, standing orders criticism at second hand— of the 

in^nSS?* o t _ 7 *P account putting charges at were regarded as expensive, borrower who simply takes ad- 

th _ T** *° r esc} 1 eartra draw- around 1 Op per entiy before any But W and G obviously works vantage of the difference be- 

Ak Aan ong the margin on non- hut if the balance is over notional allowance. out the cost of these, via a tween its own — sometimes 

vfl . cturent £100, a notional interest of 21 However, Natwest has already computer operation, as less than “blue chip "—borrowing rate 

1 lS ex ^’ a ^i5? r " defra T ed against promised a wholesale review of that of other transfers. And it and the rate for lending it out 

l6d “ iem these charges. its charging system, taking in is probably computerisation, in the money market, putting 

urcicai irouoie. The Midland Bank basically the structure of interest rates along with the big merger the difference in his corporate 

IIClkiBut now that Williams - and 5 followed Barclays' lead, its 85 veil* Lloyds is also likely movement among the major pocket and doing nothing fox 

Bank has announced a 'tariff being identical except that t0 review both the structure of clearers, which has made it a the economy in the process, 

tieamgfng simplification of ■ the notional interest rate its charges and the timing of more simple process to change it has been said that the 
i system of charges, meaning- allowed was 3 per cent instead their payment Meanwhile, the system of charges. banks find it difficult to identify 

in costs to the '-of Barclay’s* 24 per cent. How- Wl ^ iams a *»d Glyn’s, by pro- c , , these “ liberty-takers." It may 

Its customers, the ever. National Westminster dncing an exceptionally straight- M£p oy Step be that a different definition of 

adds up to four of the Bank decided to reduce its forward tariff of char ges, giving One step at a time, therefore, the corporate overdraft limit is 

e London clearing banks charges by another method. The jt maximum publicity both the banks have come closer and required, with an eye on what 
iking moves in this direction, notional interest rate was is- through direct contact with closer towards satisfying the a company might need, and 
e fifth is Lloyds, standing pat creased to 5 per cent, per annum customers and through news- recommendations put forward effectively employ for genuine 
■the moment; but Lloyds, as on the average current account P a P® r advertising, has probably by the PIB report, with an eye investment purposes rather than 
r table shows, already had- balance, regardless of whether done its Public relations no to reforming the banking what its assets will secure. Cer- 
irges which were both the amount' was over or under barm a * ^ . system, as far back as 1967. tainly,' if the clearing banks 

ativety cheap and simple. £100. " and G is by a long way “Hidden reserves” are a thing are going to broaden their role 

bnonH the rest Barclay led ^ A , . smaU ®f t , of London of the past, with disclosed in serving industry and com- 

i£5j£E!S the Only one SSfSS? bank f* ^ som f pTOfit ® reflecting more clearly merce-and the ambition seems 

_ * t „ 250.000 personal customers, and the fluctuations— lately upward, to be there with the moves to 

l crtanrt^wi Natwestis notional allowance generally speaking those and massive — in banking profit- establish, or acquire merchant 

arers a standard tariff apply- compares with 24 per cent just customers make more than ability. Competition, rather banking arms— then they can 
to all personal account before the yeanend, the Idea average use of their accounts, than collusion on interest rates hardly use ignorance of the 
toners; this effectively put being to bring it more in line Its new system involves a flat is the fashion now; the standard circumstances of their corporate 
m au on what was previously with prevailing general interest charge of 6p for each automated charges tariff, albeit with varia- borrowers as an excuse for in- 
iwn as preferential rates at the time; unfortunately, transfer — automated meaning tions for the individual banks, discriminate lending, 
nployee " or " group terms, of course, prevailing interest basically the s tanding order 
he new terms allow cus- rates have since gone a lot which lends itself well to 
ers 30 free drawings in each higher. Natwest still runs a computerised banking system — 

'.year as long as an average group scheme but for the and a flat 8p for any other entry 
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As the world grows smaller, 
we’ve grown larger. 


In fact, 
Sumitomo 
Trust can 
offer you 
complete 
services in 
every field of 
international 
banking. 



loans and 
arrangements 
for bond is- 
sues. Contact 
us at any of 
the offices 


listed below, and 
we shall be happy to 
* *r- sh ow you how we 

especially foreign 
exchange, syndicate 


can help your 
business grow. 


♦ 

m Sumitomo Trus t 

& Banking Co^Ltd. 

^Kkolwma £diorne, Higashf-ku, Osaka, Japan TEL: 06-220-2121 Trim: J63775 

?4, Marunouchi 1-chorna. Chlyoda-ku, Tokyo, Japan TEL: 03-211-0661 Talex: J26473, J22T84 

Tokyo. Japan TEL: 03311-0661 Talex: J2S S3 1 

Stasrira^Ho^s^l Mrtl^OTdut rd?! Street London EC 3M 6AL, England TEL: 01-626-1332 Telax: 888 924 

MNEW YORK REPRESENTATIVE OFFICE: 

40 Wall Street. New York, N-Y. 10005. U.S.A. TEL: 212-952-0920 Talex: 222 049 
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•arch Centro survey. In 
this only attempts to 
yse the ‘ turnover, it still 
*s quite an information gap 
nos of profit margins. But, 
11 fairness, those cannot be 
bad given the charges 
Ived. Secondly, we have 
sheer way in which the 
-‘ing money shop operators 
ist of whom have been in 
game for over two years 
—are planning whole hosts 
ature openings. It gives 
idea as to exact profit- 
ty but, if Citibank and UDT 
- happy enough with their 
ing outlets to want to 
tally double their number 
he end of 1975, who can 
>t their success. 

Daily, There js perhaps the 
: significant point of all- 
changing attitude of the 
•ing banks .themselves, 
■fi are really two separate 
ts altogel her— first that the 
Ws are making determined 
nis .. to accelerate their 
Ion with matching 
on Saturday. Whether 
or not, there have 
reports that the clearers 
l to use the threat posed by 
money shops in their argu- 
te with the National Union 
ank Employees over Satur- 
openings. - 


And then, there is also the 
undeniable fact that as of 
earlier this year, the Midland 
Bank— through its wholly 
owned subsidiary Forward 
Trust— became the first of the 
clearers to actually go into the 
money shop game. If the Mid- 
land thought the exercise was 
worth it, it looks as if the 
clearers are becoming con- 
verted. 

Otter intruders 

But the banking battle for 
the retailing sector has not 
been entirely confined to the 
money shop scene— even if that 
particular bridgehead has been 
the setting of some of the big- 
gest conflicts. As far as the 
clearing banks are concerned, 
they are also facing intruders 
in the form, of " in-store " bank- 
ing. Perhaps the best known 
of these are the Co-op, which 
has some 4,000 in-store banks. 
The Trustee Savings Bank also 
provides cause for concern to 
the clearers with its 1,500 
offices; slightly less well known, 
is London and County Securities 
with over 20 branches. 

The aim in this case is to 
again provide a shop, but speci- 
fically within another shop that 


will attract customers^and^pro- 
mote, indirectly, the need for 
banking services of both cash 
and credit provision. 

Looking at the overall retail- 
ing scene of banking, one has 
to make it very clear that what- 
ever the publicity given to the 
banks’ competitors, they are all 
still very srnati in comparison. 
But the indications are that the 
banks are losing ground on all 
sides for a number of reasons. 
First, their avowed intention 
of concentrating on the indus- 
trial sector (to the specific 
exclusion of the personal sector 
in times of credit shortage). 
Second, their inherent unwill- 
ingness to move away from 
the traditional and possibly 
frightening image which many 
bank users are tending more 
and more to resent Finally, 
because of the unwillingness of 
their employees' union to let 
■them compete ou equal grounds 
in terms of opening hours. 

In view of this the fact that 
more and more people are, 
rightly or wrongly, prepared to 
pay considerably over the 
banks’ odds for more attractive, 
convenient and friendly ser- 
vice, in the next few years the 
banks will really have to start 
looking at the question again. 
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John Mellon: The Midland got us going, when money 
was short, and they’ve been great ever since” 


John Mellon isJoint Managing 
Director and the driving force of Secometric 
Ltd., which is based at Wlckford in Essex. 
The company was previously called 
Essex Stonecrafts Ltd. and dates from 1 947 
when John’s father and present Chairman 
started the business. The group specialises 
in industrialised timber frame building 
systems, constructed to John Mellon’s 
own versatile design. 

At any given time Secometric has 
between 60 and 70 contracts in hand - for 
airports, schools, hospitals, office 
complexes and other buildings. 

In 1959 with a turnover of £156,000, 
father and son decided on some fundamental 
■changes, and Midland Bank provided the 
"finance^ Today the turnover is £2^ million. 


As John Mellon says: “We were 
struggling in the wrong sort of business. 
We needed £ 1 6,000 to buy full control of 
the company and develop it the way we 
knew it should go. Money was short then - 
but the Midland Bank manager got it for 
us. 

“The Midland have always been great 





MMliwtf Sank 

A GREAT BRITISH BANK 
for any financial need . . . anywhere 


to us. For instance, devaluation hit us 
really hard ; but the Midland saw us 
through. They’ve also helped with finance, 
whenever we’ve needed it - for expanding 
our premises and for buying other - 

companies to widen our marketing 
operation. What makes it so good is that 
the Midland are such pleasant people to 
deal with. None of that stuffy formality 
you can really talk your problems over * ** 
with them. They’re great” 

You may find it difficult at times to 
talk to banks - or, at least, to get them to 
see it your way. And even sympathetic 
noises are no substitute for money. Have a 
chat with your local Midland Bank . a 
manager. You could find it a more 
rewarding experience. 


j* 






\ G 


You can get more than just a 
cheque book when you open a 
Royal Bank current account 


Cheque Book 

Eliminates the need to pay 
bills with cash— write a 
cheque, post it. or hand it 
over. No fuss, no danger of 
losing money. Your can- 
celled cheques are returned 
later as receipts and proof 
of payment. 


Cheque Cards 

With this card your cheque 
will be accepted in places 
where you are not known, 
ft is valid up to C30 in any 
British bank (and most 
European banks) without 

question. 


24 Hour Cash Card 

With over 50 Royal Bank 
cash dispensing units 
throughout Scotland vou 
need never be caught short. 
Our machines dispense 
£10 any time day or night. 


Narrative Statement 

This comes to you once a 
month. It's a complete 
record of your financial 
transactions. Now more 
detailed than ever before, 
it tells exactly how you 
stand financially. 
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consumer credit lawf £l 


I i S. 


By KENNETH GOODING 


The Government considers 
that reform of the law on con- 
sumer credit is urgently needed 
and is expected to implement 
the necessary legislation next 
Parliamentary session. It has 
already indicated the major 
changes -it .will make and as a 
result has generated disappoint- 
ment, and to some extent hosti- 
lity. from some organisations 
operating in the credit arena — 
particularly some of the finance 
houses. 

A committee headed by the 
late Lord Crowther 24 years ago 
produced suggestions for 
dramatic changes in the con- 
sumer credit field and its pack- 
age involved the repeal of some 
archaic statutes to make way 
for the enactment of two new 
ones. The first was to have been 
a consumer sale and ioan act 
concerned primarily with the 
protection of the consumer 
while the second was to have 
beep a lending and security Act 
to give a new look to the general 
law relating to security and loan 
transactions. 

Security register 

Central to the Crowther pro- 
posals in the lending and 
security area was the establish- 
ment of a register of security 
interests. But the Government 
maintains it can find no con- 
vincing evidence that were such 
a register to be established, it 
would be sufficiently used to 
justify its’ existence. . 

Much to the disappointment 
of the finance houses, although 
the Government has decided to 
speedily reform the law cover- 
ing consumer credit, it has 
decided that the rest of the 
Crowther recommendations 
need much more work and 
thinking before the complex 
legislation involved can, be con- 
templated. 

What the Government intends 
to do is to repeal the present 
Hire Purchase Act 1S65, the 
Pawnbroking Acts and the 
Moneylenders Acts and modify 
in some degree several other 
Acts. The fundamental basis 
of the new Act is that “ it will 
give equal protection to the 
consumer no matter the form of 
the agreement into which he 
enters provided, of course, that 
it is an agreement for credit — 
whether in the form of a money 
loan, a hire purchase agreement, 
a loan linked to the purchase of 
goods or a credit sale,*’ declared 
Lord Limerick, Parliamentary 


Under Secretary of State for 
Trade in one of a number of 
speeches he has made on the 
subject 

He added: “ Let me illustrate 
this. At the moment if a 
consumer enters into a hire 
purchase transaction there are 
certain strict requirements 
about the provision to him of 
copies of documents he signs. 
There is no su ch provision if it 
is a personal ioan transaction 
unless that loan is granted by a 
moneylender or by a pawn- 
broker. Loans by moneylenders 
and pawnbrokers are governed 
by strict rules, but ones which 
are bv no means the same as 
those for a hire purchase agree- 
ment. 

If a consumer takes a loan 
from a moneylender and the 
terms are harsh, the agreement 
may be reopened by the Court 
and rewritten in more equitable 
terms. But an agreement for 
the same amount of money 
taken out with a lender who is 
not a registered moneylender 
cannot be so reopened: neither 
can a hire purchase transaction 
written in harsh terms. The 
objective of the legislation will 
be to provide this protection 
right across the Board for all 
types of transaction." 

The Government intends to 
follow the pattern set by the 
1965 Hire Purchase Act (a step 
envisaged by the Crowther com- 
mittee) but will extend the 
rules in this Act right across 
the spectrum of consumer credit 
transactions. Imported into it 
will be the “harsh and uncon- 
scionable ” provisions similar 
to those in the Moneylenders 
Acts. 

Two other important additions 
will be about disclosure of the 
" true ’* cost of credit and pro- 
vision for a statutory -rebate of 
charges in the event of early 
settlement of a loan or hire pur- 
chase transaction, calculated 
according to an approved 
formula; 

Over and above this general 
treatment, certain lenders will 
have additional restrictions or 
regulation imposed on them if 
they operate in a particular kind 
of way. For example, issuers of 
credit cards will have certain 
rales applied to them regarding 
the circulation of such cards — 
including a ban on unsolicited 
mass mailing. . « 

Lenders who take security by- 
way of pledge will have rules 


laid down as to hew that pledge. struck the haW* : 
should be taken. Lenders who In favour of ihe r - 8 
enter into a business relation- its intended [ 


ship with a seller of the goods are more conceited^? 1 ' 
will have to bear certain failure of -the -grvw' 
responsibilities for the quality implement the 
of the good thus sold. -age as a Whole." 7 

Said Lord Limerick: “Matters P«haps the 
move quickly, in the world of attac t k 011 the Goveti^S 
consumer credit and it is the P® 5 " 3 came in GjflSSr 
Intention to make the new “I™ 8 Association : 
legislation as flexible as possible ** Credit" when PnaMjSI 
so that it can be amended declared: 

easily tb cover new. eixeum- sufficient to en g a ge eiy.5 
stances.” superficial tin&i^S 

The Crowther Committee also SJSJ? ifr 

envisaged the establishment of ^ J*™ 1 , 

a Consumer ttedit Commis- 


sioner to oversee and enforce 


aiuuqi vvciact; cuiu ciuuivc 

the law. The Government has 
not gone along entirely with 
the list of duties for such a 
Commissioner which the ° f 

Crowther Committee suggested 
but agrees that someone is 


needed not only to enforce the 4 

new law (when it arrives) but • 

also to keep that law up to date competition: 

by recommending to Ministers 5®?* ^ 

when the Act or regulations „Ti„ - , lns hun>^ 
under it should be changed. . raaWBLi 

On this subject Lord Limerica ^ ‘ 

has commented: “Once the k w «T®|. - 

present outmoded forms have C0 ?S^ ' - *■ 

been brought up to date, they 
must be kept up to date. And 
we think the ’ Commissioner- 
should look after the interests 
of both lenders and borrowers, 
so that the scales are never ® eaI » e f:( 

unbalanced." wMch m turn . 

The Government also intends .W 

to provide a new' licensing sys- 
tem which will apply equally . 
to all lenders and which will 
enable the holder to enter into 
any form of consumer credit 'SSSSff 
he wishes. The licensing sys- ^ 

tern is “solely W protect the 
consumer from the unscrupu- - *v 

lous" but it should, also lead T ; :• 

to much more flexibility in the ^ \ ; 

forms of consumer credit . Compared wnh/th&vtef 
offered,. and in turn to greater j® 11181 IAairid'-' 

competition, or so the Govern- Government’s spakejpna 
ment -believes.. m a i ntains the long^sni; 

And with an eye on the fits to. die credit indBshy; 
spread of credit reference forthcoming legi&latM*i 
bureaux, there is to be a licens- “ immense ” enabling' 8a< 
ing system for these operations can compete to. do stfa^ 
too. Among the conditions for who can offer a better s ' 
getting a licence, these agencies to get a larger diarfr j 
would be required for a market “Tie intention 4 
“ modest ” fee to disclose to an legislation vffi be 
individual information about sound - rules -applying t 
hims elf held on the agency’s leaving ub loopholes a 
records. The agency would reasonable .discrinunitii 
also be required to amend the that the lender is freed" 
record where it was shown to out-dated restrictions, isi 
be wrong. innovate BU&'jfenrBfr ai 

Some in the finance houses consumer ir-nt the samr 
feel that the Government has given all rease m abteprote 
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So ter, Britain has bad most 
of the banking business while 
Continental Europe has had 
more of the elaborate banking 
rules. Indeed. Britain, up to 
now, has been the only 
European country without a 
banking statute. The EEC har- 
monisation proposals aim at a 
redistribution of both the busi- 
ness and the rules. British 
bankers could not be expected 
to embrace these objectives with 
enthusiasm even if the proposed 
set of rules was more practical 
and better thought out On the 
other hand, British bankers also 
feel the need to adjust to 
changes in industry, and if 
banking rules are to be changed, 
or new introduced, why not do 
it in harmony with the Conti- 
nent always provided that 
Brussels accepts that harmonisa- 
tion is a two-way process. 

An EEC Council Directive, 
adopted in July 1973, now re- 
quires all- EEC countries to 
adopt, before 1975, legislative 
measures to liberalise the estab- 
lishment of branches by foreign 
banks and the rendering of 
financial services across the in- 
ternal frontiers of the Com- 
munity. Member states will have 
to remove not only laws dis- 
criminating against foreign 
banks but also give .up adminis- 
trative practices which have 
such effect 

Second directive 

The liberalisation of financial 
services relating to capital 
movements is limited to the ser- 
vices listed in the directive, but 
it is intended to add to this list 
as capital movements are 
further liberalised. Foreign ex- 
change dealings are not in- 
cluded in the liberalised ser- 
vices because of its link with 
foreign exchange control in a 
number of countries. 

The second banking direc- 
tive proposed by the EEC 
Commission aims at the har- 
monisation of banking regula- 
tions in member States and is 
proving to be a much more 
difficult problem. It provides 
much opportunity for the 
British “pragmatic and 
flexible” approach to clash 
with the Continental habit of 
precise formulation of require- 
ments and detailed Govern- 
mental supervision. 

One of the main features of 
the EEC proposals is the formal 
licensing of banks' which con- 
trasts with the gradual climb- 
ing of U.K- institutions from 
one form of recognition to 


another, as permitted by the 
informal vetting system of the 
Discount Office of the Bank of 
England. The categories created 
by this system were criticised 
by tire Crowther Committee and 
EEC harmonisation will prob- 
ably only speed up their 
revision. 

The second important feature 
of the proposals are elaborate 
provisions for solvency and 




liquidity ratios. The rigidity of 
the provisions may be irksome 
but differences should not be 
unsurmoun table. 

A much more problematic 
aspect of the proposals are its 
reporting procedures. Banks 
would be required to report to 
the supervising authorities all 
loans over £100,000. Further, 
there are provisions for consul- 
tations between national 




authorities whenever^ 
intends to - grant 
a cross-thebord er oedfe 
practice this could reside, 
introduction of a permfti 
for such operations. 0 
Finally the draft prow 
procedures by whidi ,» 
of non-EEC banks -.w 
supervised to ensnre\tW . 
comply with EEC Uqn® 
Continued on next# 
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velopments 


By TED SCHOETERS 


Growth in the general use of 
credit cards and a further 
tightening of an already close 
grip on the major banks by IBM 
were the main features of the 
U.K. banking scene during the 
past twelve months. 

Both developments will be of 
considerable importance over 
the next decade and in the 
immediate future will play a 
considerable role in automation 
of the banks at the customer 
end. as well as in the way IBM 
plays its cards with its 
three major banks — Barclays, 
National Westminster and 
Lloyds. 

Meanwhile. any further 
worsening in the staff shortage 
situation in cities and towns 
around the country can 
only accelerate the hanks' 
adoption of highly automated 
cashier positions — the present 
sparse sprinkling of cash 
dispensers is only a very small 
earnest of what is likely to 
come. 

Automatic, computer- 
controlled cashier's terminals 
are not new. NCR proudly 
announced Europe’s first all of 
eight years ago. For more than 
a year, similar cashier’s key- 
boards linked to a concentrator 
on the premises and then by 
Post Office line to a big central 
computer have been working in 
a group of Trustee Savings 
Banks’ branches, equipped as to 
positions by Olivetti and as to 
the central processors by 1CL. 



A Hewlett-Packard Model 10 programmable calculator and X-Y plotter in use 
in the Management Accounting Department of Barclays Bank Trust 
Company. 


Cash dispensers 

Now, however, IBM has taken 
up the challenge of Burroughs— 
with its stand-alone and new 
in-house cash dispensers — and 
of the m-any small U.S. organisa- 
tions which have been build- 
ing dispensers and terminals of 
various types with that country’s 
problems in view, but the Euro- 
pean and other world markets 
as potential outlets. 

The market leader has, with 
characteristic thoroughness, de- 
veloped ail the equipment a bank 
branch could possibly want to 
carry through automation to a 
very high degree. It will trans- 
form customer operations out of 
all recognition, greatly reduce 
waiting time, even at peak 
periods and improve employee 
productivity while giving earn 
branch manager a large number 
of local options to suit condi- 
tions in his area. 

IBM has called the array of 
equipment its 3600 Finance 
Communication System, a far 
cry from the “ idiot " terminals 
of a few years ago. Owing a 
great deal to the development 
work the company did with and 
on behalf of Lloyds, among 
others, the hub of the equip- 
ment is the controller. Tins is 
a small computer which has not 
been cannibalised from another 
series as was the controller for 
the first IBM on-line branch ter- 
minals. It was developed for 
the specific purpose of serving 
as a sort of watchdog and 
memory for all transactions 
which do not need information 
from the central processors at 
head office, but with ability to 
store and forward information 
and queries for the centre 
when the latter can cope. 


Looked at in this light, the 
3600 docs not add to the burden 
on the central processors of the 
head office system in peak 
periods, as do the on-line cash 
dispensers Lloyds is now instal- 
ling since they must function 
on demand. 

The controller oversees 
several important peripherals, 
the first one of which so far 
as the customer is concerned is 
the cashier's terminal. It has a 
clear gas panel display and a 
keyboard to gain access to the 
controller and transact the 
business in hand. Up to 240 
characters of information can 
be displayed at one time and, 
if required, the terminal can 
have a magnetic stripe reader- 
encoder. 

Information to be produced 
in response to instructions from 
the counter, nr in the back 
office for administrative use. 
could be provided from the 
ennt roller on a document 
printer which use? a new type 
of print head in the form of a 
spinning disc. A document 
chute will take single or multi- 
line hank forms. A passbook 
printer caters for TSB and 
similar organisations and a fast 
administrative line printer for 
the needs of the manage- 
ment. particularly where large 
numbers of copies are required. 

Self-sen-ice from a cash 
dispenser can he secured 
through the use of a card 
bearing a magnetic stripe. This 
dispenser has, however, many 
more functions than the Lloyds 
model on which it is based in 
part. 

A major feature is flexibility 
to permit money u, h t . with- 
drawn from one of several 
accounts held by an individual 
customer, as well as ability to 
answer a series of questions on 
the accounts and to coded mes- 


sages requesting, for instance, 
a new cheque book. 

In “through the wall" instal- 
lations. this terminal can be 
made to act as a mini-bank 
through judicious selection of 
the appropriate code messages 
which can be general, nr per- 
sonalised through the operation 
of a client's code number. 

This terminal closely re- 
sembles one demonstrated to 
the major U.K. banks some few 
months ago by a U.S. cornpany 
vvhich has had a degree of 
success in selling to local banks 
who are facing the problem of 
expanding in areas where build- 
ing costs are prohibitively high. 

Both would be able tn accept 
suitably encoded credit cards 
should these eventually become 
the media lor recording the 
holder’.* transactions not only 
with his bank but also with all 
the simps and services he has 
to deal with to live. 


Cashless society 

The same facility is offered 
by the new Burroughs dis- 
penser intended for on-the- 
premises installation in a bank. 

The important thing is that 
much of the equipment that 
would be necessary to cope with 
a virtually cashless society has 
already been developed. It 
remaius to he seen just how 
quickly the clearing banks will 
respond. 

Anything that relieves the 
increasing burden of cheque 
handling and its leaping costs 
would undoubtedly be welcomed 
by them. 

One thorny aspect of the 
cheque handling procedure has 
been the number of unreadable 
rejects from the computer- 
con trolled reader-sorters. It has 
been tackled for Barclays Bank 
by an array of equipment 
designed by Olivetti to cope 
with the 160,000 or so rejects 
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solvency requirements and 
other rules. It appears that 
the supervising authority of the 
country where the oldest EEC 
branch of a noa-EEC bank is 
established would carry the 
burden of supervising that 
bank's operations in the entire 
Community, though the in- 
dividual branches would oper- 
ate under authorisations 
obtained from national authori- 
ties of the country where they 
are established. This is one of 
the examples how bureaucratic 
tidiness can be counter-produc- 
tive. 

The sheer complexity and 
□umber of provisions proposed 
in Brussels would under any 
circumstances go against the 
grain as far as British bankers 
are concerned. The intensity 
of the distaste with which these 
are received is, however, due 
to the feeling that these pro- 
posals are but a symptom of a 
fundamental change. British 
bankers’ opposition ranges from 
diplomatic “ beneficial changes 
in the range of activities and in 
institutional structures should 
not be held back by a straight- 
jacket of over-nice regulations ” 
— Sir Archibald Forbes, chair- 
man of Midland Bank — to blunt: 
“The supremacy of London as 
an international banking centre 
js founded on a freedom from 
vexatious legislation. ... It 
would be a tragedy if this pnsi- 
tion were radically altered 
simply to satisfy bureaucratic 
tidiness" — Lord O’Brien, 


live, he said “ it attempts to go 
too far. too quickly and above 
all in too detailed a manner." 

However. more powerful 

forces than the supematinnal 
civil servants of Brusssels 

craving for bureaucratic tidiness 
seems to be at work. Banking 
patterns cannot remain un- 
changed while the pattern of 
industry is rapidly changing. To 
succeed or at least to survive, 
medium to small-scale industry 
now requires not only capital 
but also technological aid and 
co-ordination on the macro- 
economic level. There are 
basically three ways of 
achieving it: by government 
control, by cartels and con- 
centrations or by bankers' 
intervention in the management 
of industry. 


German model 


Vent for this British opposi- 
tion was also given in Brussels 
earlier this year by British 
Bankers’ Association president, 
Mr. Eric Faulkner. Referring 
to the draft of the July direc- 


The European Communities 
are adverse to dirigism and 
proclaim an active anti-trust 
policy; the hanks appear there- 
fore to be the chosen instrument 
of economic planning and co- 
ordination. This is the German 
model of economic control and 
the presence of banks' repre- 
sentatives on the supervisory 
Boards of companies whom they 
finance is but part of it. 

This model, siring hanks a 
far greater power than they 
have as mere money-lenders in 
Britain, brines to life balancing 
forces — hence the call for 
workers’ participation in 
management. And it makes it 
unavoidable for any government 

worthy of the name to take a 
much more active interest in 
hanking and to exercise a 
much more closer supervision 
over it, both in public interest 


and in the interest of individual 
investors and depositors. 

The possibility of acquiring 
merchant banks, opened to 
clearing banks in 1971, is just 
one of the signs that the 
universal bank is arriving in 
Britain. On the other side of 
the fence, merchant bankers are 
fast adjusting to the continental 
image of a bnr.quc d'affaires. 
The assertion, still heard 
occasionally, that merchant 
banking is what it is because 
merchant bankers arc a specir.l 
type of people sounds more 
hollow e' - eryiinic it is uttered. 
Merchant banking i; becoming 
an “ industry " as other types of 
hanking have done earlier. 

Accepting that British bank- 
ing is undergoing a structural 
change which will bring in its 
wake changes in rules and 
supervision, a strong case can 
be made for harmonising 
rules within EEC. The 
clearing hanks have recently 
strengthened their relationships 
with their Continental corres- 
pondents and merchant banks 
arc increasingly active on the 
Continent. 

A? in other area? of “harmo- 
nisation " the question is 
therefore not “whether" but 
“how." The EEC Treaty does 
nm require unification of laws 
but only “approximation " and. 
as in the fields of company lav/ 
and insurance, ir would be 
unrealistic to believe that th:*= 
can he achieved by a political 
decision adopting proposals 
drafted when the Common 
Market consisted only of the Si:-: 
The political decision is 
necessary’ hut tn make a system 
nf banking rules work it has to 
be designed for the entire 
Community. 


per day in peak periods from 
the 2m. plus cheques sorted. 


Forty key stations linked into 
two key-to-tape systems provide 
the basic system which is used 


by operators to interpret 
defaced cheques, concentrate 
the -information on tape and can 
be extended to provide input of 
rejects to the central processors 
dealing with bank branch 
accounting. 

Also at Barclays, but in the 
Trust Company, programmable 
calculators and graph plotters 
operating under program 
control are helping staff to 
speed assessment of the profit- 
ability of -the IDO or so branches. 
Graphs of earnings against 
expenses can be drawn, in 
seconds as can histograms to 
show distribution of money 
between various funds in a 
portfolio. 

Performance of individual 
shares can be measured 
graphically against the FT index 
without more ado tban pressing 
a few keys or inserting a pro- 
gramming card, while gilt-edge 
and debenture stock calculations 
become child's play, releasing 
expert staff for more important 
jobs. 

Hours of drudgery have been 
eliminated which is important 
when the value of adequately 
trained staff is considered- 

Use of programmable calcu- 
lators of this kind, able to do a 
wealth of financial calculations 
on demand and absolving staff 
from having to use the coding 
necessary to solve problems 
through a time-shared computer 
is likely to grow quickly, extend- 
ing automation in the banks to 
the back-room boys. 



For your company to be just one bank 
customer among tens of thousands has its 
disadvantages. As you've probably dis- 
covered. So you'll be pleasantly surprised 
to find out what it's like to have an 
account with us and be one of the 
favoured few. 


It's personal. Direct. And sympathetic. 
And because we're a private bank with 
ample funds available it means swift 
decisions. You can get fast action on every 
aspect of banking, from day-to-day matters 
to the arrangement of secured medium or 
shortterm Joans. 


If your office is outside London, one of 
our Managers can arrange to call on you 
in the course of his regular tours of pro- 
vincial centres. This gives you direct 
contact with the heart of the City. 

Interested ? Then just write or telephone. 
We shall be happy to arrange a meeting. 



Hume 

Corporation 

Limited 

BANKERS 


1 S St Swithin's Lane, London EC4N 8AH. Tel : Ot -623 1 090 


(the banking associate 
of Hume Holdings Ltd) 
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Intensive development on 
the international front 


By C. GORDON TETHER * 

In view of the ongoing tions for new moves to torn the recent evolution of the Euro- while the fact that banks In members are prepared to go The difficulties a-’. . 
global capital shortage and the to fullest account both the currency market tr affic ' does different countries are more to indulge in the projected meat has experienced in* 

growing need for specialised luxuriant world financial carry an increasing danger of a closely connected than in the new Common Market banking industrial capacity e a * 1 

knowledge." said American environment and the growing, major breakdown that could past is in the ordinary way a legislation with London's wish the pace needed to 

banking giant Mr. David demand from the business world have serious repercussions for source of strength, it could be to be a preeminent banking ambitious growth 

Rockefeller a short time back, for more and more sophisticated all those participating in it It a source of weakness if a major centre for the rest of the world focused attention 

*"I expect to see many more international facilities has been is now estimated to be handling breakdown occurred in any part as well as for Europe itself. The tion of the adequac, 

bilateral and multilateral ven- pressed rapidly forward. It was total business of the staggering of the system. less that is done to exacerbate flow of investment hS 

tures as an integral part of the recently estimated that 70 per order of $200.000m. ulus— -..rv * , them in the period immediately capital outlays: 

world-wide banking What also has tQ be borne k— .Z7_ 

ment in the years ahead. 



environ- cent, of the world’s top banks double the figure for only two there ^ I ahead, therefore, the better . So has the mountixur, 

ad - n0w have interests m the years or so ago. And there is “ h Jw^e^nlhe placed British negotiators will that Britain's inroS 

In doing so. he was providing consortium type of banking no doubt that under pressure of to reach an understanding Common Marker, w? 

manifestation of the hnk-up that made its first competition, lenders axe becom- Qanciai worm 01 uje trouDie #Hat Mtpr n Hpn.« a ti.lv for mnnh 1 — ' 


el-British 



We offer a comprehensive 
range of banking services. We get 
things done with a high degree of 
speed and efficiency. Try us— we 
may be able to help yoa-qnickly. 

★ Acceptance Credits 

★ Foreign Exchange Transactions 

★ Euro-Dollar Business 
Financial Advisory Service 


Williams National House 
11-13 Holbom Viaduct 
London EC1 P1EL 
Telephone: 01-248 8070 



another 

spirit of “ Go! Go! Go! ” that appearance on the scene as ing more and more caught up 
has transformed the world bank- recently as the late 1960s. 
ing scene out of all recognition 

during the past few years— British activity 


of the 
currency markets, any sign of 


« tuuicms. m- British banking houses have Spoin. thit th. «im, — — *■* — , — » f** 

worrying kind been well to the fore in this 0 ^ L d EEC provides another important national affairs lies not abroad important part In 
srs are begin- connection. Many of them * ..nTf.v, IL TL 1 reason why the London banks but at home. Commenting in a balance in the -j 


FnrrC cater adequately for much bigger boost ^ 

London's special position. investment op the 

in business outside the nS-Sr The most impressive reason of than to British’ jnvu 

tried fields they have tended to *L n SSjL aU - Pe^P 5 -' ^ UJC banks And at tbel^ 

restrict themselves to in the ** f potentially highly embar- now be well-advised to the resulting: matnSSk- 

past. 


rassing chain reaction. think in terms of a period of evitably, are the 

'Britain’s involvement in the consolidation in their inter- (rations that play 


themselves to 

creating in the process many 
new problems. Problems, in- 
deed, of such a 
that many bankers 
ning 
most 
a period 

than a continuance of the rationalisation, in reshaping —— ... — 

feverish drive to conquer new their relationships with ae “ 10 oe saia t0 J Proceed- jjjjyjjjy j S a i rea dy more than a wrote: “Such di s dain, and even 
peaks. associates at home and abroad Sf* little concerned about the contempt, for British industry 

At the moment the picture is to reinforce their international _,, v a _ anf , implications for its financial is not uncommon and it. con- „ « «««. gw 

very much one of intensive — in fire-power. The recent decision ?=W?i future of having a country so tracts oddly with the City’s en- that how they 

tal — development of the Midland Bank to aeauire j r cmgiana neavny ^ eeo i y j nV0 Ived in international 

abroad." longstanding 



State intervr^^ 




It is not going too 

wry rauen one ui intensive— m mc-yuwtrt. me recent aeusiua the ■ RinV irnalanif haavttw 1 “litre ui nnviuai * w#uiiulj> ju — — - “ — hOW they retS> 

fact phenomenal — development of the Midland Bank to acquire involved in international thusiasm for new ventures greatly intensified 1 

on the international front in total ownership of the world- fWo w banking business in its midst. ■*«»■* " ‘ w; 

the case oE almost aU sections famous mtemationally^rientecl b ff° a °° taMe r 

-r lUt. . detenoration, m the case of 


of the British banking industry, merchant banking 
Assisted and encouraged by the Samuel Montagu is 
tremendous upsurge in the point. 


banking houses, in the 
a case in “maturities” relationship be- 


Sober attitude 


world money supply that the It has not all been plain sail- borrowing 311(1 

enormous U.S. deficit and ing. Barclays Bank’s plan ienaui 6* 


- - chaiw 

He went on to cite passages tne greatest " 
in the report of the Inter-Bank their ftrtnre. 
Research Organisation on’ the hanks’ best hope of 1 
future of London as an inter- guns of those who 


.rtS^otaSKS* ta"u£ '52J2S fSSS '*!L.^-«wr3 


cuui uiuua W.o. ueiu.il. tfiiu illy. jjarLtays wnss pian attitude of London banks to « 

the bar-eDning Euro-cerrencj greatly to enend its inrolve- emomatpr to advancement 

— -r — * kind or image for City financial even me 

found in the contribution thfe J™UtaUoD. ■ to the eonntty at demom^ting/th.t' 


induding - re- 


mark ets have joined forces to ment in the American banking P°int out that, .right from its M h annrnnriat „ * n bp 1 

bring about, home-based bank- field has run into a head-on days, doom-watchers were Jl d : the contribution this 1 - — 

ing houses have increased their collision with the New York predicting serious trouble for . # hpjtine nff thp lar * e * 1116 I 10 ™® aide can Maw 

foreign deposits by £13,000m. banking control body. But, in the Eurocurrency market and “ nr TT This is not, of course, a new getting the best of bpiw- ‘ 1 ‘ 

or about 50 per cent during broad terms, it has been very that, in the event, this has never jd , “Jr ,r‘ L criticism of our banking houses. —a banking indtotiy 

the past year alone. And there much a success story of the materialised. But it has to be Indeed, it has been going the doing all it ~ -- *» 

exciting kind. Unfortn- recognised that the situation has cSonMarketroStriesare n)unds 


has been a correspondingly most 


more or less -con- promote the tmdsible - 


d ram a tic rise in overseas lend- nately, it is always possible to changed in such fundamental obvious! v n ot at ail kutT that ^nuo^sly since the end of World that are such a help 1 
ing. much of it concerned with have too much of a good thing fashion during the past few tt_k5 s two invniwmpnt in War ^ And it can be argued the balance of parmes 
exploiting the demand for And there are a number of years that the situation is basic- ^nkinc outJidP Fiirene wnn? — indeed, I have often heard it shape while ensuring' 

investment funds in such reasons for thinking that the ally much more vulnerable than m at P riy t!p argued by top hank men industry is being a 

comparatively “new” markets British banks may be running it has ever been hitherto. rnmiunniwc about ** City’s role— that just as adequately as < 

as those provided by the less- into this change where the For one thing the rerent u fe p TOPC -_ ]I ^^^ p y? 7 ® n b f refusing to take it too seriously counterparts. . 

developed countries. intensive development of their upsurge in business having been a nv serious attemDt to Imntp- 1133 not . done *** banks a °y It is hard- fe setf5] 

At the same time, the process overseas activities is concerned, so breath-taking it is more men t economic and mnnetarv harm « seeing that the emphasis reorientation ts to- 
of huilding on this impresssive To begin with, it is obvious likely to provoke serious cases union There is ai«i a rertai-i bave placed on developing unless the. banks aL, 
growth and laying the founda- that the speed and nature of of indigestion. For another, amount of concern • about th'j ' thteir functions has the temptation therms 

implications for competition of JSS*Jgf£*Z 


Overseas banks 
are riding high 


SSJSS l m£S^SSSi bulidSg^ 

Z “ BnUm »• P-to is. however teS prose” 

can no longer count on dis- sides— and do so longw 
Such worries are obviously regarding such complaints about to provide mt 

going to play a significant— if tiieir way of life with the com- and, above aILtte«w flito! 
not a decisive — part in deter- parative Impunity they have in that this cnMWfeaemiHfeL 
mining how far the other EEC the past will call 



By C GORDON TETHER 


’• Barclays International has 
continued.” said Sir John Thom- 
son, retiring chairman of 
Barclays Group at the annual 
meeting earlier this year, “to 
implement its policy of provid- 
ing a truly international bank- 
ing service and. to this end, has 
considerably broadened its 
appeal.” At about the same 
time. Lord Aldington, head of 
National and Grindlays, one of 
the other prominent members of 
Britain's family of overseas 
banks, was informing his stock- 
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holders that " we are better judged by any- criterion, 
placed now thaD ever before to Little wonder., that such dis- 
take the opportunities' that the ruptions of their traditional 
developed and the developing activities as those that have 
world present to international arisen during the past year or 
ba Sf s ‘" ^ , so from the revolution in 

The overseas bante, in short, Bangladesh and the nationalistic 
are nding nigh. Which is what rampages of President Amin in 
they have consistently been Uganda produce no more than a 
doing ever since titey dis- f ew ripples on their pond 
covered in ) he decade or instead of the sizeable waves 
two after World War II that they would have done in the 
there was an answer to the p as t 

tI L*j r f^ce .Posed Moreover, it is true to say 
by the growth of nationaiism m that , workin3 in CODiunct i o ; 

with oUler developments, the 
been Itioaal massive restructuring that has 

stamping ground that, by taken place during the past ten 

SbSS^L £*dhSSS si 5 

5op a 2t rt^ngftlo 5£ES£*!t 

M SMS*® ™ ^ «sr ot 

enfeeblement in- their old Obvious links 
haunts. •. _ _ ... . . 

The fact that they give all the thl ^’ because t ? eir 

appearance of still being on the inwmShu” 1 now T a . dar f 

crest of the wave a decade or intern l t, ? nal 

two later might seem to be ,'JSKSh ^ no obvious 
almost too good to be true. And Jjjjhj*’ ™ penal1 ? f ? re * 
as it happens, it is not necessary tl !^ ’ ri vJSSL less 

to look with an excessively ^ j!?*? 

jaundiced eye on those aspects mo f st 

of the world financial outlook ® f __ C0 ”J ,ri * s ‘ . For 

that are of special concern to ? e ess_ 

these institutions to start asking countries have now 

whether it is. For storm clouds ^ r ° e of 

materially bigger than a man’s _“£? correct P« r - 

hand have begun to appear on T!l e ‘ con,e * l : to 

their horizon — as on those of fS 8n t 1 S' f . l ^ h Si“ t 11 ia - another 
many other types of banking ]J2** « their ^ servjces can 

houses. And no one can be er d , l s ted . - t0 Promote 

quite certain that they are not between 

the precursors of a deluge that b of f u_ “ dthe 
could have a most sobering anrf ®f.? n9 acceptable 
effect on the present exuber- s 6 u i 

anee of the international bank- PO „iJ °T? rs ^ as banks 

ing community. J°“ ld c ° u ™ u P° n the favourable 

The pace at which the over- C8 rn l j la l h - ave macle l l P 05 " 
seas backs have continued to hehwimll t hSir new ® tTles . of 
move forward, thanks in pan to u ta T^P 81,611 a rich 

the new-style policies referred .hmSVn ,^^55 senses, they 
to by Sir John Thomson and ^ ^ °- doin f. even 

Lord Aldington, is fuJIy illus- ij! * h ?/ ears ira ^«Uately 
trated by Bank of England t 

statistics. Thus, they show that there' 1 
in the spring of this year British f 0r - ueh 
overseas and Commonwealth m _ nt __ tf> *" °P* !mistlc assess- 
banks could point to a deposits at first's 1 chL it fiSiSi®* 68 
total of £10, 100m. This repre- “Le re^lt - f ° r 

^h^com pre S!v Ve indications tb « 6 
pared with a year’ -MM fhey 

great bulk of which vns signa i SU cces s is joining fo^cS 
accounted for moreover, by with other factors to geneSS 
the CTOwth of business ex- new problems of a potentially 
pressed m currencies other than highly debilitating kindllso 
sterlmg debilitating that- air banking 

Less than five years ago, the concerns heavily involved in 
deposits of these banks were this traffic are liable to feel the 
barely a quarter of what they draught, 
are now. And making due it is not onl£ that inter- 
allowance for the - distortions national financial activity has i 
caused by the fall in the value been growing at such a- pace 
of currencies in general and that the system has almost ’ 
the -pound sterling in portion- certainly became over-extended 
lar, this still represents a and, therefore, apt to experience 
phenomenal rate of advance Continued on next Page 
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Share prices fail to 
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reflect profitability 


By BARRY RILEY 


. Once upon a time tire stock 
,.i market used to be impressed 
Uhy a strong profits performance, 
but it almost appears that 
ri 1 rational analysis has departed 
,vfroin the scene these days, at 
" “least as far as the financial 
--•sector is concerned. 

The Big Four clearing banks’ 
profits have continued — indeed 
i have, accelerated^- their giddy 
■-cJjmb, rising on average by 15 
per cent, at the pre-tax level in 
J071, by 36 per cent, in 1972 
and by a massive 80 per cent. 

. ' in the first half of the current 
year. 

.But share prices peaked more 
'than a year ago, and recently 
-.‘they have been trading at little 
■ higher than late 1971 levels. 
.'/This year the stock market has 
'•.actually been kinder to mer- 
chant bank sb ares— despite a 
patchy profits outlook — and to 
- hire purchase finance houses — 

. which in some cases are being 
hard hit by the cost of money. 
* . So divorced from the profits 
' trend have the clearers’ share 
, prices become that the usual 
/response to a rise in bank base 
/rates is a price setback. This 
,is in spite of the well known 
^endowment” effect of high 
'interest rates which push up 
Rearing bank profits because 
the banks hold large sums 
deposited in interest-free cur- 
.rent accounts. 


r ? tes ani * a 50ftr ‘ The avocation of costs and 
n^money supply. profits between the two cate- 


Political sector 


The simple explanation is that 
the stock market has labelled 
banking as a political sector. In 
the background, of course, is 
the Labour Party’s threat to 
nationalise the lot when it 
returns to power. More immedi- 
ately, the banks’ profits are to 
be kept within Phase Two 
guidelines, which introduces un- 
certainties even though the 
restrictions hardly' appear to be 
onerous. 

And looking a little further 
ahead, some Throgmorton Street 
pessimists may feel that cur- 
rent clearing bank earnings will 
prove wholly exceptional once 
a semblance of monetary 
normality replaces “the present 
strange combination of ultra- 


ar ?. othcr marhrt gories is necessarily arbitrary, 
w °rkuiS against the but the British Bankers’ Asso- 
S C5 r * s '. J Ea r ni . n Ss may ciaHon has apparently worked 
be high, but dividend yields are out a formula to ensure that 
low— only about three-quarters results presented to the Com- 
°:, T “ C aV j ra ^. e *° r industrial mission are consistent And 
t , hat J 13 a senous until quite recently the banks 
deterrent for fund managers at were confident that they have 
when dividends are been operating within their 
officially restricted and likely Phase Two limits 
to stay that way. 

Secondly, a great deal of nr 

clearing bank equity is already KCiereilCC margin 
in the hands of the institutions This is largely because the 
and they have little appetite for interest-bearing reference mar- 
more. Talk of rights issues has gin is calculated as a percentage 
not helped here, although in of resources — mainly deposits — 
fact only Bank of Scotland has and those resources have been 
actually raised new money soaring since the new era of 
(£20ra. last January) and none Competition and Credit Control 
of the others are likely to now. was ushered in almost two. years 

ago. Over this period clearing 
Broader spread hank* deposits have jumped 

th^™f e w ir eyh f Te ??T "prevtaTsIy 0 thirties were 
10 . d J lute basically high-margin “retail" 
their equity in the search for a banks . but they have expanded 

?i° a 2: r J pread T? c, ^ ss bank “ significantly into low-margin 
ing spectrum, Lloyds rather ex- •« wholesale ** business through 
pensively bought out the the City of London. They are 
minority in Lloyds and Bolsa now j Q a position to apply the 
International this summer, and relatively high, retail-type mar- 
todland’s purchase merchant of the late 1960s to 
bankers Montagu. Trust could resources swollen by their 
cut its earnings per share by operations in the money 
6 per cent on a fully diluted markets. 

ba * is - _ Even on this basis, however, 

As far as Phase Two is con- ( be holding of margins within 
cerned, the snag for the stock the Pbase Two reference limits 
market may be that the rules depends on interest rates not 
have been cast almost too rising too far. In the first half 
favourably for __ the clearing of this year the peak period for 
banks, which leaves investors .base rates came in March, ahead 
fearing that new. measures will 0 f Phase Two. whereas May and 
be applied— either under Phase June base rates (and advances 
Throe, or elsewhere. ratios) were lower. 

Like other major concerns. But since late July the jump 
the large banks have had to in base rates and bank lending 
send to the Price Commission will have changed the picture, 
(by the middle of last month) and the Treasury may be called 
profit returns relating to May upon to use its powers to claw 
and June. From now on back the excess earnings — the 
quarterly statements are re- method suggested is by reduc- 
quired. Such returns must ing the interest (at treasury 
show separately the profits on Bill rate) paid on the clearing 
interest-bearing and non- banks’ £700m.-plus special 
interest-bearing business. deposits. 

Each category has to fit in Profits would only, of course, 
with the usual reference level be "reduced” to a very high 
considerations, whereby margins level, and such action would 
must not be higher than they have little impact on current 
were in the best two out of the share prices. The banks have 
last fivB years. . already .tried tp_pce-empt some 


of the criticism of high profits 
by reducing certain charges — 
notably on current accounts — 
but any really, effective attack 
on the problem of endowment 
profits will have to come 
through changes' in the rate 
structure. 

This will not be easy, as there 
will be repercussions through- 
out the financial system. The 
clearers recently tried to pay 
back some of the endowment 
element by reducing the gap 
between base rate and deposit 
rate, but this produced squeals 
of protest from the building 
societies who -were put under 
even more competitive pressure. 

In any case, some bankers 
insist that in current conditions 
of rapid inflation and expan- 
sion of the banking system they 
need high levels of earnings to 
provide the capital backing for 
growth. In its present state of 
ill-healih the capital market is 
not capable of providing the 
potentially massive sums needed 
to increase significantly the 
equity (and subordinated loan) 
base on which banks build 
their deposit pyramid. 

Partly thanks to timely 
revaluations of property' the 
clearers have not yet found 
capital resources a limitation. 
But some feel that the Bank of 
England may be hatching plans 
to impose specific ratio restric- 
tions on the banking system 
related to capital and reserves. 
From last July something of 
the kind has been imposed on 
the money market's discount 
houses. 


Samuel and Slater 'Walker. 
More speculation is likely in 
this sector, particularly as there 
arc increasing signs that the 
accepting houses will decide to 
disclose their true profits next 
year. 

Meantime, the consumer 
credit specialists are out of 
favour. - High interest rates 
always put pressure on their 
margins, and although the 
recent results from United 
Dominions Trust showed useful 
growth, the same may not apply 
to other leaders like Mercantile 
Credit and Lloyds and Scottish. 
From nnw on volume growth 
may well slow down, in line 
with the apparent trend of 
consumer spending. 


Old and new — Interior 
of a Barclays Bank in 
Cambridge about 1950 
(left) contrasts with 
the new Lichfield 
branch in Birmingham 
(right). 
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Overseas banks 


More suspicious 

This possibility gives bankers 
an incentive to increase reten- 
tions; it could also make the 
stock market still more 
suspicious, for it gives another 
reason to expect dividends to 
remain modest 

Elsewhere in the financial 
sector most of the attention has 
been captured by merchant 
banks, which have been the 
centre of much takeover 
activity. Apart from Montagu, 
the past year has seen the acqui- 
sition of Guinness Mahon by 
Lewis and Peat and the abor- 
tive merger plans between Hill 


turbulence of a potentially 
highly embarrassing kind for 
all banking institutions that 
have a substantial stake in Euro- 
currency and similar traffic. 


from the morass, to a global 
slump. 


There is also a mounting 
danger that the onset of a more 
or less acute form of global in- 
flation — and almost everywhere 
the rise in prices is now pro- 
ceeding at a rate dose to 10 per 
cent, per annum, if not beyond 
it— will combine with the 
excessive growth in the inter- 
national money supply and the 
almost total breakdown of law 
and order in the currency 
markets to cause serious dis- 
ruption of the world's economic 
life. Which could lead on, as 
countries struggled to take the 
measures they considered neces- 
sary to extricate themselves 


Since it is an ill-wind that 
blows nobody any good, banks 
engaged in international finan- 
cial traffic • have derived 
important benefits from both 
the world-wide rise in interest 
rates and the disorderlmess of 
the currency markets^ For the 
first of these developments has 
greatly increased the return on 
their lendings without any 
action on their part. And the 
second has both strengthened 
the yield from their foreign 
exchange services and served as 
a powerful boost to the demand 
for them, traders have inevitably 
had to rely more and more on 
specialist advice and assistance 
to cope with the immense ex- 
change problems that import 


and export traffic is inevitably 
throwing up. with even the top- 
most currencies fluctuating 
violently in relation to one 
another from month to month. 


But the picture could change 
very rapidly if the discouraging 
effect these new uncertainties 
are inevitably going to have on 
the growth of world trade and 
financial traffic were to become 
marked. 


New thinking 


The British overseas banks 
are. happily, probably as well 
equipped as any to deal with the 
backwash of such a change in 
the environment But the pos- 
sibility that it is in the offing 
could, with advantage, prod 
them into engaging in some new 


thinking about their basic 
policies that might soon have 
become desirable in an)’ case. 

The point is that there is 
more than a suggestion in the 
tendency for the affluent world 
to become “over-banked” as a 
result of the glut of money seek- 
ing relatively safe employment 
that the time has come for a 
change in emphasis — a change 
that would result in greater 
attention being paid to the areas 
that are almost certainly going 
to provide the greatest oppor- 
tunities for banking develop- 
ment between now and the end 
of the century. 

Since the overseas banks are 
already well-established in this 
field — the less-developed world 
—they are best placed to pioneer 
the necessary re-orientation. - 


It’s a Barclays world 
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Barclays, Britain's largest bank, is 
' also the fourth largest bank in the world ; the 
Barclays Group, with close on 5,000 branches, 
is the world's largest banking network. 

Quite a lot of people work in quite a lot 
of places to maintain and expand this 
remarkable organisation. In the United States, 
you will find Barclays in New York with four 
branches. Barclays in California with twenty- 
nine, and Barclays with an office in Chicago 
and Boston. 

And around the world : the West Indies; 
South America ; Australasia ; Africa ; the 
Mediterranean; Belgium; France; Germany; 

Italy; The Netherlands and Switzerland ; Japan ; 
Hong Kong ; The New Hebrides ; Bermuda ; 

Mauritius and the Seychelles. 

Barclays in more than 50 countries 
(including, of course, England and Wales). No ■ 
wonder Barclays feels at home in the world 
of banking. 


THE BARCLAYS GROUP 


The Barclays Group includes: 
Bodays Bank Limited. ■ 
Bardays BajsklKernan'o™* Limited 
Barclay* Batfk (London and 
lnDBn«ioB»I) Limited 
Barclays Busk Trust Company 
Limited • 

Birdnys Export «*d ?“**•<* 
Company Limited 


Barclays Insurance Services 
Company Limited 
Barclays Bank S.A. 

Sod ere Bancdre Barclay s£5irisse. 5- A. 
Barclays National Bank limited 
Barclays Bank of California 
Barclay* Bank" of New York • 
Barclays Unicorn I-irniwI . 


Barclays Overseas Development 
Corporation limited 
Barclays Bazik of Nigeria Limited 
Barclay's Finance Corporation of 
lamaica Limited 

Barclays Finance Corporation 
fMalp; Limited 
Bar dap Australia Limited 


BarcJjrs Kol and Companv N.V. 
Banca Barclays Castellini S.p.A- 

A&sodated Companies* 

Bank of Scotland 

Mercantile Credit Company Limited 
Yorkshire Bulk Limited 
Basque de Bruxelles S-A- 


Eanco Del Desarrollo Economico 
Espanoi 

Societe Finanriere Europcouic — 
S.F.E. Luxembourg 
Banque dc la Soaete Financiere 
Europeenne 

Baric Computing Services Limited 


The Queen's Award to Industry 
to Barclays Bank Limited 
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NM Rothschild 


& Sons Limited 
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New Court 

St. Swithin’s Lane 

London EC4P 4DU 



Japan’s grass-roots commercial bank 
with 223 branches serving business, 
industry and individuals engaged 
in all forms of economic activity, 
in all parts of the country. 
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Head Office: 5*1, Mamnouchi I -c home, Chiyoda-ku, Tokyo, Japan Teles: J 24275 
London Branch: 95, Gresham Street, London EC2V 7NA England 
Td: 01-60S 9231/6 Teles: 883317 

New York Office: No. 1 The World Trade Center Suite 1453, New York, N.Y. 

10048, U.S.A. Tel: 432-0250/2 Telex: 23-422-943 
Los Angeles Office: Crocker Bank Plaza, 611 West Sixth Street, Los Angeles, 
California 90017, U.S.A. 

Tel: 213-627-0669/0660 Telex: 230674929 
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Anxiety in 


By MARY CAMPBELL 



Seldom bas any year in the 
history of finance recorded such 
great changes as have happened 
in the last twelve months on the 
international markets. The 
faots and figures alone ' are 
impressive enough. Where 
Eurodollar interest rates on 
August 31 last ranged between 
10 } and 1114 on seven-day 
to one-year money, a year previ- 
ously they had been between 
4} and 6 ft. In September 
1972, the dollar, if not precisely 
sparkling, still retained 
credibility; during this year it 
has plunged down wbat at times 
appeared to be a bottomless pit 
Generalised floating, which a 
year ago was still viewed in 
some quarters as a viable solu- 
tion for the problems of the 
international monetary system, 
has now, after six months' 
experience, shown in prac- 
tice it too has awkward strings 
attached (if not those which 
sceptics had widely predicted). 
In the autumn of 1972 the Euro- 
market hanks, awash with 
excess liquidity, faced a period 
of lengthening terms for loans, 
a new range of as yet untested 
range of borrowers, and pres- 
sure on profit margins on lend- 
ing business. Now even the 
liquidity of the market shows 
signs — at least — of drying up. 


during 1972-73. On the dollar 
sector of the Eurobond market 
new issue activity continued 
apace, with January producing 
a record volume of new issues. 
However, the devaluation of the 
dollar in February followed as 
it was by continued pressure 
and the generalised floating, in 
Man*, shattered Investor con- 
fidence in dollar denominated 
securities. Since the beginning 
of April, apart from British 
local authority note issues, 
there have been only three 
public dollar denominated 
Issues on this market 


or in banks’ willingness to 
supply them with funds. Indeed, 
the market continued so liquid 
that even the demand from 
other borrowers which has 
materialised this year does not 
seem to have diminished ban ks' 
capacity. Meanwhile competition 
for business forced the spreads 
over the interbank rate charged 
by banks to be continuously 
reduced. 


reluctance by the hanks to con- 
tinue lending at the very low 
spreads that had become 
common. 


’Bond slump 


On the secondary market, 
prices of outstanding dollar 
denominated bonds slumped 
heavily, with the Bondtrade 
indices reaching low points in 
early August of 95.21 for 
medium-term bonds — a fall of 
over 6 per cent, since the begin- 
ning of the year-r-and SS.72 for 
longterm bonds — a fail of well 
over 10 per cent Turnover also 
declined to roughly half of 
January’s levels at some points. 


Cyclical upswing 

These bald facts if anything 
understate the changed condi- 
tions on the international capital 
markets. A year ago inter- 
national bankers certainly 
expected a cyclical upswing in 
interest rates — what was not 
widely expected was a perm- 
anent upward shift in the 
interest rate average over the 
full cycle, such as appears to 
be in progress now. The 
shrewder of international 
bankers also expected pressure 
on the dollar to mount again — 
but even these did not expect 
the kinds of falls that have been 
seen this year, while the amount 
of international savings which 
could be mobilised into long 
term dollar denominated securi- 
ties continued to increase until 
last February. 


New issue activity on the 
non-dollar sectors of the 
market— particularly on ' the 
D-mark and Swiss franc inter- 
national bond markets — con- 
tinued at a high level for some 
months. However, since the 
revaluation of the D-mark at the 
end of June, the D-mark market 
has been under pressure. More 
Important, new issue activity in 
all currencies has become 
increasingly difficult because of 
the very rapid increases in 
interest rates. 


All these changes were 
reflected in Euromarket activity 


The medium term lending 
market, where loans Incorporate 
a floating rate mechanism and 
much less affected by the cur- 
multi-cnrrency options, has been 
rency and interest rate traumas. 
Here the problems have been 
different Towards the end of 
last year, it was evident that 
the maturity on loans was likely 
to hit the 15-year mark. This 
duly happened in a loan for 
Brazil at the turn of the year. 
Since then, ten-year loans have 
become common and anything 
up to fifteen years not unusual. 
There was also no sign of any 
let-up either in demand for 
loans from developing countries 


Lower returns 

On the medium term market 
then, the liquidity situation 
caused banks to take on higher 
risk lending— both in terms of 
the quality of borrowers (poli- 
tical risk in lending to develop- 
ing .countries is extremely hard 
to assess) and in the period for 
which they were committing 
their money. Meanwhile, the 
returns they could earn from 
such lending were becoming 
ever lower. 

From the spring of this year 
onwards, there were tym new 
factors on the market which 
tended to dry up liquidity. The 
first was the substantial borrow- 
ing by Italy and Britain related 
to these countries’ needs to 
build up. foreign exchange 
reserves. In Britain, foreign 
exchange cover for Eurodollar 
borrowing by local authorities 
and nationalised institutions was 
reintroduced in the Budget in 
March. Following this move a 
number of local authorities 
borrowed on the market while 
the British Electricity Council, 
under government guaran- 
tee, borrowed $1 ,000m. in one 
loan. Italian state institutions 
also came to the market for 
large sums— the most spec- 
tacular loan being $l,000m. for 
ENEL. 


Hanging over the market is 
the possibility, that the central 
banks might try to impose con- 
trols on the market which is 
felt at the least, to have acted 
as a channel for the large scale 
foreign exchange speculation/ 
hedging which has been seen in 
recent years. In February, the 
world’s leading countries offi- 
cially went on record for the 
first time as intending- — if only 
ultimately— to impose, reserve 
requirements on the Euro- 
markets similar to those which 
exist in domestic . banking 
systems. 

There is no ' doubt that 
anxiety about ttu» growth of the 
market is widespread. Net of 
interbank transactions within 
Europe, the international 
monetary pool in Europe alone 
had reached $ 91 , 000 m. by the 
end of last year;, the previous 


year’s figure wes 

kteniaS^ 
which can be nrobilbar * 
much larger than tS*. 

The problem aW 
ling this market i t 
but the. way. 
banks seem pretty u«u 
they could avoid the-, 
any system of. say 
requirements whi^ 
practicalities allow, 
requirements were 1 
banks' Eurodollar or 
London, for 1 
would simply m , 
deposits elsewhere. E 
not believe that fbeO 
banks will ever be abb* 
a system which covers 1 
world. 




‘ Commercial, bank* 
however, have . l< 
against any moves 
liquidity using the 
mechanism of the 
Treasury Secretary 
one. bas ideas on 
article in this 


survey 


Wherever your business is and 
your Detroit Bank-er 
in London can help you 


Whether your business is Smtfy grows*? tr. enter «•;; 
into other markets, s.t experienced st3ff in the lonefc.-. 
Bank & Trust is ready to betp improve your portico. 7c ?<; 
for you no*, just contact a DETROIT L 
eAKK-er :r Lender,.’ : 1 1 


StHiltfU 1 Untfcrsheft, 
London EC3R 3ET, 


Ik 


The second new factor arose 
from' the monetary squeeze in 
the TJ.S. which forced interest 
rates there above ruling Euro- 
dollar rates. This- led to the 
borrowing by U.S. banks’ head 
offices from their overseas 
branches and, to some extent, to 
U.S. companies, particularly 
real estate investment trusts, 
borrowing on the Eurodollar 
market 
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As yet there is no sign that 
these developments have led to 
any shortening of the maturities 
of lending or to a decline in 
lending to developing countries. 
The only effect which can be 
discerned' as yet is some of 


Credit cards 


expansion 


By JAY PALMER 


It was, confessed one letter 
writer at the time, almost as 
if the ugly old witch had been 
suddenly transformed into a 
dazzling fairy godmother over- 
night The descriptions are 
perhaps a bit extreme but cer- 
tainly the introduction of credit 
cards by, first Barclays Bank 
and, later, the other clearing 
banks, reflected quite a change 
in style. Prior to the new cards 
one could have been excused 
the feeling of having to 
approach the banks on bended 
knees for funds. Suddenly, one 
almost had them begging you 
to take up the available credit 
facilities— the catch lay, of 
course, in the 1J per cent 
monthly interest charge, and at 
that rate who could blame them 
for trying? 

As far as credit cards in 
Britain are concerned, it was 
Barclay card who paved the way 
in the mid-1960s. Since then 
Access has been introduced 
jointly by a whole host of other 
clearing banks and there has 
been a determined down- 


market push by American 
Express and Diners Club. In 
addition quite a few other 
plastic “credit” cards have 
come (and gone) offering 
advantages of shopping dis- 
counts. better and quicker ser- 
vice, convenience and, just occa- 
sionally, credit 
Talking in terms of credit, 
basically Barclaycard and 
Access are the only two cards 
available in the U.K. that offer 
this advantage. Both work in 
the same way of giving the 
account holder a certain credit 
limit (which is originally deter- 
mined by his bank manager but 
which can be xe viewed later on 
request). As. long as the total 
account stays below this limit 
no-one worries; the card holder 
has the option of paying off 
the total bill pre-interest levies 
every month or paying off a cer- 
tain set percentage and having 
interest on the remainder 
carried forward. 


Nesbitt Thomson 


limited 


Investment Bankers 


1 Union Court, Old Broad Street, London E.C.2. 
Telephone 01-588 6621 Telex 888536 


Market Specialists in: 

•Straight Debt Euro-Bonds 
• Dollar Certificates of Deposit 
•Floating Rate and Unquoted Notes 


If Barclaycard and. Access are 
ultimately in business to. lend 
money (their profits come from 
the card user's interest charges 
and the retailer’s initial fixed 
charge and transaction levy), 
this is not the case of the other 
cards which basically fall into 


four categories. 

First, there are the clearing 
banks’ (wath the exception of 
Barclays) cheque cards and cash 
cards. Both are Issued by the 
individual' bank chain for the 
exclusive use of its account 
holders and fall into the cate- 
gory of convenience cards. The 
cheque card merely guarantees 
that, if certain minor precau- 
tions are taken, the cheque will 
be honoured for any amount up 
to £30. 

The cash card is a more recent 
Inovatio'n by the elearers to help 
decrease the long queues at bank 
counters and help account 
holders beat cash shortages that 
occur overnight or during .the 
weekends. The card holder uses 
his card and his secret number 
to draw cash from a computer 
controlled, terminal, located on 
the outside wall of a selected 
branch. In time it is hoped that 
outlets will be lo.cated in sta- 
tion terminals and places other 
than only bank walls. 

But neither the cheque ‘card 
nor. cash card 'gives credit 
Secondly, there are the discount 
cards which offer. the user— 


Continued on next page 
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ENORMOUS 

ADVANTAGES. 
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-At the Anglo-Portuguese Bank, we believe that good banking ^ 
matter of service, rather than size. 

' . Which explains much about our working methods. 

In vast organisations business tends to get delegated far 
the iine, but with us there’s never a senior management mem 
farfrom your particular problem, large or small. . 

Because we’re anxious to grow in a competitive world, you 
get just that bit more speed, a shade more efficiency arid a tot 
attention devoted to your business. 

But its no good providing exceptional service if it doesnt inc 
the complete range of services. Our bankingfacilities include-- 



pi ear 


* Euro-currency transactions 

* Finance for property development, 
ship building, ship purchase and 
charters 

* Sterling and US $ Certificates of 
Deposit 

* Foreign exchange deafhgs 

* Finance ofoverseastrade 

* Bills discounted 

* Loans and advances 

* Acceptance and documentarycredBts 

* Current and deposit accounts 



]\ 


f^he! 


The Anglo-Portuguese Bank has business links all over 

the world. 

Call us and we’il tell you more about our big advantages -. 



Bank limited 



7 Bishopsgate, London EC2N3AB 
Tel: 01-5887575 Tetex:884463 ■. 
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Money market 


mends 


after July 19 shock 


By DONALD MACLEAN 

iJuBt ^market* was trouble * a i restricted >ts than from the Bank of England. Discount house which Invests in 

Sot wSse ^ fn ffeiSS 1 lt ? “^toems Ceitainly, the freedom of gilt- the gilt) gives flexibility to the 
ex^riani' i ??" 1 ltS view of “ vest - Prices to fluctuate which supply of reserve assets. It may 

$*%£ On Ju£? 19 if wS ®S2 P i 0spects - . , "ri^ with the Competition he supposed, therefore that the 

^lngone of ttm worst dwlteS hnlJZ^h Z** fT* Jt le has * Credit Contro1 arrange- commSSS hanks, as well as the 
if !« “°wever, been replaced by regu- meats, which swung emphasis Bank of Rngfarm, have an 

u?x£S^r£ ^° n ^ efin ^ " in monetaiy towards in t^m^ntenance of 

■%!£i intLlS ?“**. cones P° ndl1 ^ broadly, closer regulation of the money the Discount market's 

“ 5« as sr a?- •srs**, ^ 

T^S r 1 “ nt * “"Sjjf” mi£t “ot^hold D ^re t th h r S M thel^^t^kef^Tca^ 

jnd a week Kter—with sterling times their capital base in non- not tell from one generation mercial baS^is uSr were 
luvmer fallen anorpriBhltr ri«AnaH dccmc r rw« v---. _r _ . . uieradi causa as iuqy were 



EH LjJ™" . appreciably defined assets. The capital base of its executives to another helped owTtoeir dSadties 
farther increased to a record for this purpose is defined as where its main field of activity (associated with low ’ Interest 
Ui per cent The Discount the average of the preceding will lie. ratoilntteTsttOs W ™ ** 

market was caught between three end-December totals of “ “ e :"S' n . tMm 

rising borrowing costs on the published and hidden capital. t,ni 0 Jusl h T of 

ooe hand, and falling capital As the Bank of England is A/omesnc DUIS 
yalnes. of its fixed interest under the new system publish- Once there were domestic 

Investments on the other. 



kind, if given, is given, is not 
likely to be made public. But 

u >»• monthly figures of the bills of exchange, (helping to 

,r r It is hkely that the experiences market’s total holding of non- finance the industrial revolu- include lending to the Discount 
of; individual Discount houses defined assets, and indicating tiou), then there were the houses, to bund uo thpir wmitai 

varied widely, but the market the multiple which this con- international bill on London of bases, and widening the ranee 

— a whole must have made stitutes of the capital base, it is gold standard days, then the 0 r securities it is nrenaredto 

calk on its hidden possible to calculate that over Treasury bill-, then the gilt- buy from the houses The dear- 

to meet this situation, the past three end-Decembers edged stock, now perhaps the banks might help for 
Pstnor locciw the raarket had “ average sterling certificate of deposit. instance, by relaxing collateral 

raper losses capital base of about £99m. It is worth noting that most requirements andmaking loans 

..me extent, the capital Bariy in the new year, as a of the market’s fields of invest- available to the houses at 
r- exist only on paper, but result it will be possible to Jnent are not peculiar to the relatively cheap rates. 

"red collateral require- calculate the change in the real Discount houses. These fields Any help given in these ways, 
oven in these cases will capital of the market between are not always rewarding and or in other way ^ be 

had the effect of tying up cod-lSTO and end-1973. they are sometimes bad things reinforced by the fact that the 

' ■Ket’s basic capital, thus Meanwhile, however, the to be locked onto. basic structure of the market 

_ng the scale of the faces a problem of If this were all, the market b as been strengthened substan- 

-’s : operations in the new recovery from a reduced capital might well be closer to taking since j uly I9 by tlie 

tin. while the running base - a»d ^ is important in this its £9Bm. (or something less) removal Df the 50 per cent. rule, 
margin on the investments context t0 recognise that some and the financial skill of its But this does not mean that 
jave been reduced, elimin- hcrases ’ reserves must have been executives off to new fields. the market should not be re- 
ar turned into a running substantially worse bit than But under the Competition considering its future— if only 

by the rise in borrowing otbers - and Crcdlt £? ntro1 ai 3 ange ‘ because the peculiar status 

The Discount market, how- ments the Discount houses maintained or freshly set up for 

that the Discount mar- ■ , ®J wr “ not to be looked at achieved a status which must it under Competition and Credit 
■had ahead of July 19 a total dimply as a commercial organi- substantially colour any' re- Control appears a matter of 
estment book of about **^ 011 . Under the current appraisal they make of their subjective rather than objective 
ovw fh „ TmvcrhiirHr nf market structure it is a major business. This is that call loans decision, and will not neces- 

- luc Jjuaiiwuiij 01 r> — . V- M I - — -i *r\ :l_ l & r 


running into 


tens of *tok between the Bank of to the Discount market (and to sarily last for ever. 



ions against the background England and toe money market a few other money market Considerations that should be 

a 4 per cent per annum rise 48 a vbole - houses) count at reserve assets taken into account may be 

1 ““*«**& dioit-tem interest rates is In , the o" 1 ™" 5 ; OTurse f the ^ **“ 

*^dear smoothing out imbalances in the Because other forms of reserve 

Now amounts running to d ®y-to-day credit position of the asset tend to be restricted, loans 

tens of millions represent a mone y market, the Bank of to Discount houses by the banks 

substantial part of the Discount England may work through are made relatively cheaply, 

market’s capital base, some ban ^r but it also works exten- Out of the banks’ overall 
' Official idea of which has just ^vely through the Discount reserve assets of about £3,600m^ 

! become available. houses, and under the Com- about twolhirds is in call loans, 

\ July 19, it should be said, did Petitom and Credit Control most of it to the Discount 
- .not bring unalloyed gloom to arrangements the Discount market. 

* r-- the Discount market The move Jnarket retained its position as As a result, while overnight 

- • !"•' that day to raise interest rates toe only body with lender of inter-bank loans have some- 

- was accompanied bv something . resort facilities at the times been in the 10 per cent. 

- - » the Discount' martlet had long Bank’s discount office. to 15 per cent, range lately, 

'sought— relief from the rule 0ne d 3 ?* tois situation may call loans to Discount houses 
v . .. operated under the 1971 Com- ritange, but for the moment the have been in the 9 per cent, to 
^ jetition and Credit Control Bank appears to favour main- 11 per cent range. 

arrangements that Discount lining toe Discount market's The fact that gilts with more 
louses should keep at least 50 P ectlliar Position in the money than a year to run are not 
ct cent of their borrowed market structure. reserve assets in the hands of 

imds in public sector invest- Any move to alter the role of the banks, but may provide the 
'ments. toe Discount market in the base investment by which a 

i The market’s recovery drive City, in fact, seems more likely reserve asset is created for a nating position, the wheel will 

Ipad been hampered by this to come from within the market bank (through its lending to a have gone full circle. 


SASMA; 

OFFER! 

KOUS 
TAGES Credit 


banks, summarised as follows: 

1 — The market’s ultimate 
resources are a certain volume 
of money (under £100m. it 
seems), and the experience 
and skill of its executives. 

2 — The market’s broad 
economic function is in the 
distribution of money to those 
areas where it is best em- 
ployed. 

3 — The market's essential 
problem fs whether to place 
less emphasis that it has on 
dealings with other money 
market operators, and more 
on dealing with end-users in 
broader fields of industry and 
commerce, say through com- 
mercial bill business. 

If it should build up its com- 
mercial bill business to a domi- 


SONTINUED FROM PREVIOUS PAGE 


cards expansion 


usually in return flor an annual 
fixed rental — a varying discount 
at certain shops. In the sense 
that shoppers already seem to 
be becoming a good deal aware 
of the possibilities of obtaining 
discounts by shopping around, it 
would seem that, at the very 
least, such cards are going to 
come in for a good deal more 
competition. 

Thirdly, there are those cards 
vhich all of us accept as credit 
cards and credit card pioneers 
« that These include American 
Express and Diners Club, but 
nevertheless, in comparison to 
Bardayeard and Access, they do 
not really offer credit For 
although the card bolder can 
use his card as often as he 


wants and, theoretically at 
least, run it up as far as he 
wants (for practical purposes 
there is a relatively high limit 
at which the company will give 
you a polite ring and ask what 
on earth is going on), the total 
amount must be repaid on re- 
ceiving the monthly statement. 
The company makes its profit 
on the annual charge and the 
retailer's fixed levy and does 
not aim to lend long-term 
funds. 

Finally, there are the re- 
tailers cards which have, in 
recent years, become- a great 
deal more common as more and 
more companies switch to them 
in. preference to the normal 
accounting credit These are 


issued by, among others. Avis, 
Hertz and Godfrey Davis in 
the car hire field; Hilton and 
Trust Houses in hotels; Austin 
Reed and Hepwortbs in mens- 
wear and a whole number of 
companies running department 
stores. They differ considerably 
in operation — some aiming at 
immediate monthly clearance 
of accounts and others at a roll- 
ing regular credit system — but 
all exist primarily as sales aids. 
The idea is that if you are 
holding a card you are much 
more likely to first, keep going 
back to that particular chain, 
and secondly, to give in to im- 
pulse purchasing. 

But as far as real credit from 
plastic cards is concerned. 


everything comes hack to 
Bardayeard and Access. The 
arrival of Access on the scene 
so dominated by the established 
Bardayeard resulted in two im- 
portant developments. First, not 
surprisingly, a marketing war 
with both companies pushing 
hard for new outlets and new 
holders and secondly, fears of 
G overnment control. 

In terms of numbers of users, 
Bardaycard's four year lead is 
still telling. But if the com 
panys blurb is to be believed. 
Access is fast catching up (and 
so it should with far many more 
bank account holders open to 
marketing drives) with 

to 


ar ■ 




ivxvi 1 - 


.-v 


ft •=. •' 





Ullmann. 


Merchant Bankers you cantalk to. 


weekly addition of ZsJKX) 
Barclays’s 10,000. In terms of 
available outlets, Bardayeard 
services are now available in 
about L3m. establishments in 
some 50 countries. Access, by 
comparison, offers 145,000 out- 
lets at home and abroad. 

New outlets 

Both companies are pushing 
hard into Europe in attempts to 
open up new outlets, but for ail 
the contest, it is basically a 
friendly battle. For neither 
can really lose— -any expansion 
in opening up new territory or 
gaining new converts to the 
credit card philosophies must 
work to more publicity and 
eventually a greater accept 
ability of cards generally. 

In fact, this drive for outlets 
and holders is largely 
responsible' for the fears of 
Government action. The point 
was that when Access (and for 
that matter earlier Bardayeard) 
was launched, it faced a trick} 1 
problem. For the whole success 
of the - launching exercise 
depends on a large number of 
card users being rapidly built 
-up and it is only on this 
assumption that the wide range 
outlets necessary to attracting 
card holders can be persuaded 
to sign on. It really ts a 
vicious circle; without outlets, 
the membership falters and 
without members the outlets 

balk. 

Access had little choice, but 
nevertheless its launching tech- 
niques aroused a wave of 
antagonism. For although 
Lloyds did write to account 
holders to ask if they did not 
want a card, the other banks in 
the scheme sent them uninvited. 



Whatever you need b the way of Industrial finance, it can be yours. 
Through Forward Trust 

We provide a full and comprehensive range of financial services that 
could boost your sales and solve vour cash flow problems. 

Personal and domestic loans and Diode discounting lor the retail trade; 
hire purchase, contract hire, short and medium term bank loans and 



Into categories, 
each and every proposition 

individually. 

Occasionally we have to say ho' and it hurts. But mosdy we say^ 
and having said it we act fast 

Forward Trust’s team of consubants wifi tell you how you can 
make the best possible use ofaxir facilities and at the same time achieve 
the maximum in tax reSef and other investment allowances. 

Please write to our Head Office or contact your local Forward Trust, 
branch. We re in the 'phone book. 


(^Forward Trust 

Head Ofiice; RO. Box 361 Birmingham B15 1QZ 
Telephone: 021-454 6141 

Forward Trust Limited. Bankers. Were part of the Midland Bank Group. 


Wallace Brothers 
Sassoon Bank 
Limited 

International Merchant Bankers 

Issued Capital £7500,000 
Subsidiary and Associated Companies in 

Jersey 

Australia 

Bahamas 

Singapore 

HongKong 


"Winchester House, 100 Old Broad Street, London EC2N 1BN 
Telephone: 01-588 4595 Telex ; 8S46S9 '80 
Cables : SASSIGRAM LOXDOX ' 
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The world Is 


growing 


smaller at 


Dresdner Bank 


As world trade expands the 
requirements Tor skill, resources and 
versatility in international finance 
grow progressively with it. 

To help you profit from 
today's new business opportunities, 
and tomorrow's. Dresdner Bank 
is consistently enlarging its network 
of branches and representative 
offices in selected trade centres all 
over the world. 

Last year, for example, 
branches, were opened in Singapore 
and New York. So far this year 
Dresdner Bank has become the first 
German hank to open a full branch 
in London and the first to establish 
representative offices 


in Moscow and Los Angeles. 

And new openings in key 
international centres are planned. 

Dresdner Bank is one of the lea- , 
ding banks in international finance, 
offering rapid, efficient service in 
all f ields of international banking. 
Take full advantage of Dresdner’s 
growing network oi more than 300 
branches and representative offices' 
in Germany and throughout the 
world. 

Every time we open a new 
branch or office, the world grows * 
for you - just a little smaller. 

Meet Dresdner. Grow with 
Dresdner. 

World-wide. 


Orescrer Bank- AG: Lcrdcn Branch: 
_ 5. Chesosice. London EC2V 6AA. 
Phone - 01-236 6241 
Head Office: 7-3 Galfusan'age 
Frankfurt am Main . 

Federal Republic of Germany 




• V • . ■ ■ ; ‘ h 

■* 1 


; , Efficient h every' respect 


ATLANTIC INTERNATIONAL 

BANK LIMITED 


Corporate Finance 
Eurocurrency Financing 


69/70 ST. PAUL’S CHURCHYARD, LONDON EC4M 8AB 
Telephone: 01-248 9001 Telex: 883268 


New Japan Securities wants 
to help you in the new Japan. 

Talk to us if you have investment 
pilans. We are an integrated, expe- 
rienced securities firm and will ne 
pleased to offer you a wide range 
of specialised financial counselling 
services 



Underwriters, Brokers, Dealers, Distributors (in Japan) 

NEW JAPAN SECURITIES CO., LTD. 

Head Office: 17-10, 1-chome, Nihonbashi. Chuo-ku. Tokyo. Japan Tel: Tokyo 273-2311 
London Branch: Swan House. 34-35 Queen Street. London E.C.4 UK Tel: 243-6631 
Agent: SUN HUNG KAI & CO. Boom 1106, Hong Kong Chines? Sank Bldg., 

61-65, Des Voeux Road. Central Hang Kong Tel: H-253610 

NEW JAPAN SECURITIES INTERNATIONAL INC. 

(U.S. Subsidiary of New Japan Securities Co., Ltd.) 

Head Office: 80 Pine Street, New York, N.Y. 10005. U.S. A. Tel: 212-747-1810 
LosAngeles Branch: 235 E, Second Street. LoeAngeles. Calif. 9001 2, U.S. A, Tel: MA6-8Z93 
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By KENNETH GOODING 


Hie UJC. merchant banking Slater Walker deal which 
community has certainly captured the headlines and the 
responded to the change in the imagination. The proposed 
Bank of England rules at the merger put the spotlight once 
end of last year which, in the again on the question of just 
words of one banker, “ removed how important sheer size is in 
some of the protective wraps UJv. merchant banking to-day. 
from the select members of the When the euphoria of a newly- 
Accepting Houses Committee announced engagement was still 
leaving them free if they wished upon them, the two banks 
to seek outside partners.” declared their merger would 

Naturally enough the abortive “ create an international finan- 
attempt Hill Samuel and Slater cial group with considerable 
Walker made towards a merger strength and potential in all 
tended to overshadow some of areas of commercial and ihvest- 
the other happenings which, ment banking and in a wide 
were as important in their own range of insurance, shipping 
ways, like the arrangements and property activities.*’ 

S. G. Warburg made to co- tthi Samuel had long been an 
operate with one of the leading advocate of the financial super- 
French banking groups, Barique market idea (where the bank 
de Paris et des Pay Bas. A offers a wide range of financial 
share exchange deal formalised services under one roof) which 
a long-standing relationship in turn gives a broad enough 
between the two and gave base from which to- launch a 
'their co-operation a new worthwhile overseas operation 
dimension and a structure and, in spite of backing away 
reflecting a wide community of from the Slater deal, will con- 
interest between them, parti cu- tinue along that particular path. 

tte field of inte rnation al It ^ ^ ^ ttere m M 
merdtant fianlung, according attitudes aa there are 

“ *■* s‘«ement made at ^ banta and this seems 

the tune the arrangement was 
announced. 


Lazard . Brothers has 
opted to remain reasonably 
small so that it can. take 
advantage of new situations, can 
change course quickly and keep 
staff numbers small. “ Why be. a 
small commercial bank when 
you can be a big . specialist?’' is 
the question asked by Lazards. 
Faced with the sure prospect of 
the clearing banks moving 
further and further into tradi- 
tional merchant banking terri- 
tory (examples here are the 
Midlan d takeover of Montagu 
and National Westminster's 
attempt to “ grow ” its own 
merchant bank in County Bank) 
Lazards takes the view that one 
of the benefits of being fairly 
small will be that it wiH be able 
to keep ahead of this 
competition.' 


Common theme 


to be proven by the way the 
other merchant hanks react to 

15 “SMS sl« sjs 


Then there was the decision 


! takes in the Samuel Montagu which five years ago took a 


Against this view comes that of 
Mr. Jim Slater who still believes 
in the “bigger is better** 
theory. “ Banking, investment, 
property and insurance all inter- 
link with finance as the strong 
common theme,” he ' has 
explained. “None of these areas 
Is labour intensive, all are 
greatly expanding and all should 
benefit greatly from Britain's 
entry to the Common Market” 


merchant banking concern) it u decision to restrict itself 
did not already own. Midland 


to two Twain platforms of 


I had 36 per cent, of Montagu *1 M *“ 

Z* operation— investment manage- 


and issued shares worth £8 3m. ^ „ 

for the rest aod so set the City 3* *!E£. “*! 


speculating about which clear. 

ing bank would be the next to banks) and corporate finance. 


bid for a merchant bank and 
thus obscure the demarcation , .. , 

lines between the various finan- believes size in banking terms 


Somewhere between the two 
come banks like Hambros which 


While the merchant banks 
voice confidence about being 
able to keep ahead -of growing 
competition from the Hearers, 
they seem even more. confident 
about being able to shoulder 
aside any potential threat from 
the Continental banks. 


cial institutions even more. 


Blurring process 


gives strength to a merchant 
bank but, because no merchant 
banks can compete with the big 
clearing banks for size, main- 



One of the smaller Accepting tains merchant banks must offer 
Houses, Guinness Mahon, was Ingenuity or speed when up 
involved In an arrangement against such giant organisations, 
which emphasised this blurring So Hambros prizes its inter- 
process. It merged with national connections and the 
merchants and commodity fact that it maintains n high 
brokers Lewis and Peat, explain- quality in its wide range -of 
ing in the process that the two financial services. “It. is only 
were complementary types of when banking becomes a mass 
business — merchanting coupled marketing operation that size 
with the broking of commodities becomes terribly important and 
on a world scale and inter- in that area the clearing banks 
national merchant banking. and U.S. banks would lead the 
But it was the Hill Samuel- way,” Hambros m aintains 


But there is no doubt that it 
will take some time for the 
effects of Britain joining the 
EEC to come through to the 
UK merchant banking com- 
munity. This is because the UK 
banks had made many of their 
moves well in advance of entry. 
The Eurocurrency market,- for 
example, has developed with its 
centre in London and many of 
the merchant banks have firmly 
established their European 
contacts over the past decade. 
Hambros, to give one instance, 
Haims that a large proportion of 
its Hients are domiciled outside 
the ILK already “so we felt 
part of the EEC before we 


joined. We are an international 
bank based in London.” 

- Sir Kenneth -Keith, chairman 
and 1 chief executive of Hill 
Samuel, summed up this way on 
the subject: **T do not think we 
can expect a substantial upturn 
in earnings immediately upon 
and directly as a result of EEC 
entry. -It is when the later 
developments connected with 
economic and monetary union 
take place that we can look for 
the extra benefits arising from 
our membership of the Com- 
munity itself,” he said when 
speaking of the merchant bank- 
ing community as a whole. 

He recalled that it has often 
been said that U.K. merchant 
banks, with their expertise in 
corporate finance — particularly 
in the field of mergers — would 
be well placed to handle the 
spate of European business 
which some believe will build 
up in the Common Market 
. (An example here in the past 
few weeks was when Baring 
Brothers beat off local opposi- 
tion when bidding on behalf of 
Commercial Union Assurance 
for Delta-Lloyd, second largest 
of the Netherlands’ insurance 
companies. Barings employed a 
technique banned under the 
British Takeover Code and thus 
established once and for all that 
the UK banks can follow a 
“when in Borne” policy when 
acting' outside, their own 
country. As a spokesman for the 
Takeover Panel explained: “Our 
code applies only to situations 
where the company that is the 
subject of a bid is a British 
public company. When U.K 
companies are acting elsewhere 
in the world, they can be 
expected to comply only with 
the local regulations ”) 


More harmonisation 


Depressed market leads 
to slump in new issues 


By*DAVID WRIGHT 


After a record year in 1972 represented the lowest monthly 147,577 applications -for 340.7m. around £35 m. Considering this 
new issue business for the banks total since November o£ 1958. shares. The subscriptions there- the bank did well in jyiitog the 
has Humped to a point where After ^ BOrt f it fore totalled -a record £4S5m. company to the public for 

an offer for sale or placing is ^ — 1 — : - 

hot news. Whereas last year 
was possible for the banks 
float a number of 



any newcomers on the market, 00 J “ tt ° “ caution, jmh nue enjoyed. Under the underwrit- 
new issuse what with the stags withdrawing issue was priced at something ing. agreement the issue would 


while some even took the oppor- te ^ eir £hdIs ^ m general ^ a P 1 ^*™ to existing super- be at least once subscribed even 
tunity to form their “in house ” LTI-Z™- market enrans while the fumn il-Hwra-uiu no. miMfe 


public becoming highly ? narkct groups while the jump if there was no public response. 

_ ° _ . O J Tfi tiro onoro nrli»n cirrou 1AAn A * .44- J Sa. - A 


SEES .SSJHSS! * - » 


in one area or another this year ^ aurelytopped aa well that this scheme wai to 


rate issue, or one which was 
pitched with plenty of scope for 
some follow through. 

The depressed equity market 


Issue pitched at realistic levels. B ? ot “A the only put up £8m. — 36m. shares 

Bejam and Sams bury’ a issues were issued at 90p each and 
meant that any big or welT £6ra_ of 8 per cent Convertible 
known name was destined for stock So while 
Lazard Brothers had an out- success. . Rolls-Royce -'dearly served the 


Suitable companies Known name was destined for stack Sn while Ro thschil d 

. ..... . - - — liquidator's needs 

“ *tS d0U r te “y “® . root standing success with its offer shattered this assumption. Eav- well the public and more 
of the dearth of issues— the for ssJe of 1,314,474 ordinary “g ^ w &°Ie company up Important the underwriters 
Industrial shares in Midburst Whites, a tenders the best offer that-N. could hardly have, been so. 

M. Rothschild received was Continued on next page 


Financial Times _ ^ ^ 

Ordinary Index has fallen by 18 ^uti frvesmmt 

?.®L Iff-SthTahaq' at 38p per share. The issue was 
Just what effect this has had on oversubscribed some 84 times 

?LS W J SS lL e JS rket 'ringing in total subscriptions 

“J 11 * compiled of £41 .g m . The foUow-timough 
by the Midland Bank. For the scope wag definiteJy appa ^ 
first six months of the current here for ^ shares at 


Sff S0 ^!. £115 ^ Was *£22? 55P at the end of the first day’s 


the issue 
securities as 


of marketable dealings. Northern Bank 

£423 lm hi K na 11 06 another to taste 

j ^ I?® success with its offer of shares 


Mergers & Acquisitions 


JEftaAsr* fl ' 096m - £or «« 5 


-Thm the fact that there is a shortage 

The writing was really on the , 


of suitab]e companies based in 
| wall after the first few months which resident 


when out of the ten offer for r.: :r“ 

.,1.. <_ n _j o-u-..- Tuuons can choose from, Jones 

sales In Januaiy and February Group was subscribed 38JS times 


while the duSs^rent to an 


sm were undejsutacribed I and 9p pramilml . 

one just subscribed. Further* y p 

more only three started above The first really well-known 
the issue price on first day name to come to the market in 
dealings. 1973 was Bejam, the frozen food 

and freezer specialist •W illiams 
First claw and Glyn offered 2.75m. shares 

m ^ 72p which on the forecast of 

To a certain extent the issuing £960.000 pre-tax put the shares 
houses must take some of the oa a net p / e of The issue 
blame for this dismal start to a ttracted applications for 
the year. The issues, 383,472,500 shares or a total of 

generalising now, were hardly £262m. In subsequent dealings 
of first class quality while at the the shares hit a peak of X2Ip 
same time the banks tended to although they have since eased 
price the offers more in I toe backtollOp. Williams and Glyn 
with the buoyant condition came in for a certain amount 
apparent to the previous months of criticism on its pricing of thic 
and not to suit the depressed issue, which was a bit unfair 
markets prevailing at the time for there was precious little to 
of flotation. the market to use as a guide- 

Anyway the effects of the first line except Alpine, and this was 
two months were plain to see in badly left with the underwriters 
the equity new issue market No Considering the amount of 
offers were seen to March whi le pre-issue publicity that Salns- 
the only new issue activity bury encountered together with 
consisted of a placing of shares the high Hass image that had 
in a small concern called City been built up over the years 
and Borough Property and a there was little doubt- that S. G. 

Jm. rights issue by Kulim Warburg was backing a winner. 
Rubber. The total amount raised In response to the offer of 10m. 
to the month was f &flm . which shares at 145p each there ware 


Portfolio 
Management 






Sir Kexmeth insisted, however, 
that the great hopes the U.K 
merchant hanks might hold must 
be put into perspective. “ If we 
are to be realistic, I think I 
must says that mere will not be 
merger activity on the scale 
which we experienced in Britain 
in the 1960s until there is much 
more harmonisation in both the 
legal and fiscal fields in all the 
major countries concerned.” 


y 


£ ». 


i- 









23 






The Financial Times Monday September 10 1973 

U.K. BANKING XVII 


is 


capital for 


the small business 


By PETER FOSTER 


th^rStSe ^corn™ b ^or? of wrinen^ht mcn * the small firm was subject to ing at small companies. County 

Sowth in British industr/mn^t rt b T outside experts, the vagaries of stop-go and re- likes to see at least two or three 

,:£T 2E2L d ? l « reSpec , Uvel7 ^ «™«fc squeezes. • when the years of solid growth before it 
.»jS otSS Smn2 i« £ In * tL ?*■?*. new banks would be more concerned will consider a company eligible 

ta-JKSI SSL?® estabhshed for their larger customers. So for a loan. Then after careful 

for y new ^ni53 *.“52. “ ntres will be far we have only seen CCC in examination it will be prepared 

'SS^beurtaY 2 h ?tw 2?“S? by “ d , “ expansionist climate, but it to take a view of up to 10 years 

/ f b i d Pr0v ® valuable will be interesting to observe in terms of loan finance. In 

h ,**“ but expanding what will happen if the brakes general terms County win not 

*gl ' busmess - have to be applied to the look at situations involving a 

t •*; i economy. Essentially the loan of less than £50,000. The 

? *fth nf ts^riro Initial stage Government seems to have company has no specific interest 

iSlmost a fifth of the GNP and ^ . „ ® mnW A ***« ^ 


• __ j t L„ . , T *4* ■ . cuuuutujr. jwisenuauy tne loan oi less man tau.uw. iue 

? firth np th^rwo fo I Initial Stage Government seems to have company has no specific interest 

'2 The source of finance for the moved away from the qualiti- in any particular area of 

^ the pnvS sector °t£S sm aJl firm depute very nra* tetive W of controls which industry or finance but, for the 

01 i a V- tor - luey 0 _ it _ AnalvHraiiv thr<i» were seen in the past towards right company, it will be pre- 

T p °noSfo C JSS 0£ Srate Sp trttlSn ^£5 a much more madSt^rientated p£ed to tie an equity stake of 

Sj*. figirea^S baMd'mTI ^ee are^ally “PProach. There may be a up to 25 per cent The rates 

.fir . are * « sea , on , a First there is the nrovi^ion strong case for remaining quail- which are charged to customers 

: fairly modest cut-off point in called “wed -amtai »• titative when it comes to favour- depend partly on the nature of 


T ■ ” rm. . so called “wed >« mauve wnen li comes io xavour- aepena paruy oa me nature oi 

: enn «m size. The criteria used is neet j et j at ♦*,- Lftfei ing finance for smaller the venture and partly on the 

«e 200 . employees or less in ™“ „ 5 L"^ “ ?* *““ Surnames. equity .ak, which hu heeu 


i‘t 


* , staee of realisinff What wa^intii companies. equity stake which has been 

manufacturing, £50.000 sales merely th/ successful Dro- Beyond the clearing banks taken. Specific rates are related 
• ? r lGSS totype of an idea. Next comes tfaere «» a hrge number of to the interbank rate and range 

: £200,000 or less in wholesaling, ^ stage at which there it facial institutions which cater from around 2 per cent above 
-.5 vehicles or less m transport Srhaw ^ produ^on i the f °r expanding small firm, to around 3} per cent above 
' *?&£SSF' mtem ^ 0thCT Produrt taa wSSm m «d which was this rate. County takes no part 

industries. __ . and there are fairlv sizeable set °P b T the clearing banks in ln the everyday management of 

^ Iacti °. ne w considering d books although substan- conjunction, with the Scottish the company, unless specifically 
capital which is S3“ odffiStioM^S r STta B anks and the Bank of England, asked for advice, but usually 
^capital injected into a business the is the Industrial and Commer- seeks a quarterly financial 

when it is on the point of “ Development Capital” phase caa * Finance Corporation. This report on companies in which 

wfff organisation is Pipe's largest « holds an interest 
•TtiTUs. and, even more so, so- pre-flotation staee provider of loan and equity n , . 

•■called development capital/ W hen the company has a distinct capital to small businesses. It Personal relations 
. . . I* 52® share of the market and the has an average commitment of Merchant banks in general 

T>rovioed in the pre-flotation expansion possibilities are around £100,000 to over 2,000 are inclined to develop close 

:&iage, these criteria are (jeajjy j a sight customers. ICFC has a tech- relationships with the small 

certainly too modest ■phe ' range of organisations biologically oriented subsidiary companies with which they 

■ Pnfpnfia? cm.rrpc which provide such services is ^ ed , T ^? i , caI Development become involved. They even 

auiciiiiat sources nol so neal ]y categorised. The Capital. TDC is more concerned stress that the parties involved 

J' Tt is of key importance to any banks are of course the first with the “Seed Capital" stage should get on well personally, 
business at -the pre-flotation stop for the expanding small although its average com- The relationship is essentially 
level tn be aware of the poten- businessman but the advances mitment is still as high as a continuing one which will 

jtial sources of finance open to supplied by the local bank £80,000 its interests range all hopefully see the small com- 

it. The present Government has manager are of the overdraft way down to £1,250. ICFC’s pany through to flotation, 
made a positive move in this type and are usually- used as size and backing mean that it The tendency towards finan- 
direction via the instigation of working capital. When the firm has advantages in raising money cial conglomeration has led 
■a number of “ Information starts to outgrow the local bank which enable it to be flexible others into the venture capital 
' Centres." the purpose of which it will be directed elsewhere, hi its repayment terms, often field. For example the i 
is to provide help and guidance Now that there is a trend to- gearing these to a company's Co-operative Insurance Society, 

specifically to the small wards the large clearing banks growth projections. one of the largest insurance I 

/busmess man. The first of these acquiring merchant banking sub- When it comes to the mer- groups , in the country has a 

centres was in fact opened just sidiaries the potentialities for chant banks, they are obviously venture capital arm called the 

over a month ago in Newcastle, liaison have increased greatly only -interested in the larger “Small Business Capital Fund.” 
They are intended essentially and there is the prospect of one propositions. An initi al enquiry This company lends, by way of 
as signposting organisations single organisation providing will be followed up by a loan and equity capital, sums of 
which will not provide advice financial assistance to a firm thorough investigation of the between £20,000 and £500.000 to 
35 such. They will however from humble origins all the way company's ' trade record, its s m all and medium -sized 
direct the small businessman to a public quotation. financial controls, .the quality of companies. 

:o the places where he might There are however distinct its management and its product All in all therefore It seems 

»et it. The idea is that they will problems, or at least there have and market potential If these that between the positive steps 
jarry lists of organisations been in the past, with bank are all satisfactory then the taken at Government level to 
<vhich provide finance, and finance for small companies, bank may offer either a straight encourage and guide small 
ither services. an<f they will Bank lending was, at least until loan or a package containing companies, and the increasing 

hen, using- their expertise,- the announcement of the policy both a loan and the taking of somber of institutions who are 

lirect the enquirer towards of Competition and Credit Con- an equity stake. interesting themselves in the 

ihichever is the most appro- trol (CCC) in 1971, a prime County Bank, the Natwest field of venture capital, the 

•riate for his particular needs, instrument of demand manage- subsidiary is probably a pretty small businessman is finding 
\/o specifically financial ment for the Government of the fair example of the way himself better served financially 
lamphlets have been prepared day. This of course meant that merchant banks go about look- than at any time in the past 


cat 
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New 


pleased — the shares have since 
slipped to 65p. 

These few illustrations show 
that although conditions in the 
equity market were stacked 
against new issues there were 
the odd occasions when the 
banks' corporate finance depart- 
ments ticked over, which was 
more than eould be said for the 
activity in the fixed interest 
sector. 


The seene at the Midland Bank’s New Issue Department when 
bury shares were offered for sale in July. 
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Here the climate has been 
10m. SaihS* subdued for over 18 months 
despite a sudden ~ drop in 
interest rates around January 
and February of 1972. Only a 
handful of companies, and 
these were mainly the issuing 
houses themselves, took advan- 
tage of the situation. Industrial 
and commercial companies were 
advised by their banks to 
borrow long at that time but 
with funds more readily avail- 
able on a short-term basis 
through the clearing banks and 
at more attractive rates the 
response was negative. Since 
that brief period interest rates 
have firmed up again which in 
turn ‘ has dissuaded even the 
ardent long-term funders. Since 
November, 1972, there has only 
been one sizeable issue of fixed 
interest stock when Lead 
Industries raised £5m. by the 
issue of 10$ per cent. Unsecured 
Loan stock. 

There is, h owev er, every 
chance- that activity will be 
renewed in this sector in the 
next few months. By putting 
up the base rate, to 11 per cent 
the clearing banks are now 
charging 12 per cent, on over- 
drafts to. .the prime borrower 
and. rates of up to 16 per cent 
for the others. While rates in 
the Stock Market have obviously 
been affected by this move 
its' competitive edge has un- 
doubtedly been improved and 
it is significant that there is 
. still plenty of money around 
for high coupon stocks. 

As to equities it is doubtful 
whether the banks will venture 
much until there is a definite 
and sustained improvement .in 
.the market In the dreum- 

O stances, then, there is unlikely. 

* In be any significant increase’ 

in activity for the remainder 
of this year. 
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Smaller banks hav* . riel 


special advantages 


By JEFFREY BROWN 


The four clearing hanks dozni- a variety noted for their are either private organisations The most obvious 
nate the market in retail hank- specialisation in hire pur- or wholly-owned subsidiaries of fall into this apparent 
uig but they do not have a chase credit In fairly recent major banks. Coutts for instance thropic category \& 
monopoly. Scotland for one heg times — gating back, say, to the is owned by the National- Trustee Savings Bant 
its own system of banks, while mid-sixties— the expansion of Westminster; National and all banks allow th e 
in England and Wales there are the market in smaller banks Grind! ays is partly owned by some net interest* 
plenty of smaller banks to be received a generous nudge Lloyds Bank and the First against his bank S 
found, in and around the bigger from the authorities. Certainly National City Bank of the U.S.; the sums are relative 
dies at least For the most within this period many small the Yorkshire Bank— which At the TSB no (*- 
pwt they can offer the indi- banks decided to obtain a stock dropped the word Fenny from its incurred on what iTe! 
vidual attractive banking facili- exchange listing, a move invari- name in 1959 — is owned by a a current account ° 
. ably associated with good trad- consortium of Barclays, Lloyds interest of 4 per cent- 

Basically, the clearing banks ing times. National-Westminster; while the first £525 deposited 

offer potential customers a com- Thus ^ch nain es as Cedar biggest -bank outside the Holdings, too, is a ban 

Holdings, London and County clearer* WOliams and Glyn's, is charges on current acc 

wmch the smaller bank may be securities. Dalton Barton (now of ^ National Commercial unknown, 
hare Pressed to compete with. part of Keyser Ullmann group). Banking group. Cedar has spent a 1 

iJL 5 1 r Z 5 a ^ massive County Bank (now National- „ . 4 in recent times on p 

spread of bank branches so a Westminster group) and Win- Private company its chargeless service 

a \ his { - or t™ 5 * all came on the scene as gy the same token Lloyds via ^5 cinem a am 

far n ? ver very a vehicle for public investment 3nd Scottish is a private com- over Past year-i 

^ important during ^ pe riod. All have Mny onfof nSny SteiZ reckons number o i 

B “ tdes P«f a proved successful ■ ventures Kff 'in eristSS ££ sHS ? ccou ? t 'Outers on" 
hanir ic though to be truthful few of is Hoare (C.) and Co. The r ' sen from about • 

it hac^ n 0t t w!f 1J5 c infle ^ lb 6 and them have based their fortunes former is a relative newcomer 85, ®°°- The past year 
^v^ imber ° farSUme0tSin on «» — * bTnoare! fflS "coSS w£ *■ spread 

From the point of view of SCCt0r ‘ established In seventeenth cen- J? 

“personalised” service the In 1965 ^ Bank of England tury— in 1672 in fact, some ^ * n 
smaller banks have an advSi- imposed lending ceilings on the 20 years ahead of the Bank ^ w ^ 
tage. The turnover of staff and then ** five clearing banks- of Engkmd. James Finlay. ^ stable dej^j 
management among the clearing National Provincial merged better known for its work as j^ p £L* * 

banks can be high and while «!**» the Westminster three a Far Eastern agency, is also ro ^“ deposit of £5,000 
few would claim’ that the later— which meant that a bank with a long history. settled into 

smaller banks operate on an many customers had quite The list in fact is almost end- *” AwH. 

ideal basis the “ familiar face " simply to be turned away. These Iess > and being added to con- ana bounty Security 
is plainly an obvious Dart of same customers eventually stautly, for it is in fact rela- iOOK °ack with $a 
their retail appeaL Moreover turned to the smaller banks tivel y easy to start a bank. ?P°“ a - ve ar which h 
the smaller banks can be less whic h had escaped the Bank of Naturally enough, to offer the in five new in-store 
crowded-notahly during times England's lending rules; demand f>« of service that banks offer gJW thanta to h 
of peak usage— which all helps for borrowing. largely to finance a variety of Bank of j° T 

to create an atmosphere of Property deals and develop- England permissions and DTI ““J™ 1 - Pjjf. aU ' day j ‘ 
individual attention. ments. was high; and the regulations have to be com- Sin ce April, Londi 

smaller banks prospered accord- Pbed with, but the actual busi- County has put thri 
Safnrriflv wrvice ingly. ness of starting-up a basic lend- branches into operate 

. ur ^y service . . ... ing/depositing house is fairly wonder, perhaps, . t‘ 

Staying w ? tii the ease, comfort In If ,1 lending ceilings were painiess-as long as the word Li°yds Bank in-stoi 
and convenience theme, a num- lifted from the joint stock banks *• bank does not figtire loo Lewis's has recently 
ber of smaller banks offer the when in September of that year prominently in the name or that Saturday banking, 
public a banking service on the Competition and Credit the name itself is not too grand Recently. Wales aco 
Saturdays; London and County Control Acts came into force, but and imposing. first bank when t£ 

Securities in-store banks, for so far there have been precious Over the past couple of years group formed the Co" 
example, and Harrods Bank, few signs that the smaller banks competition has come into the Bank of Wales but’ 
Harrods (Knights bridge). To a have suffered as a result In the whole world of banking on a dent banking has alw 
growing faction of the public, year to March 1973. London muC h greater scale. This is an integral part of 
the absence of Saturday opening and County Securities managed especially noticeable at the con- Not surprisingly, there 
is a considerable gap in the to raise profits by over 100 per sumer end, with the joint stock Scottish banks art 
present national ba nk i n g ser- cent, (to nearly £3-6m.) while banks now disclosing individual animals, headed by tl 
n ^e- at Wintrust the same 12-months customer bank charges — see the Bank of Scotland, th( 

Generally speaking the produced profits up from table elsewhere in this Survey Bank of Scotian 
smaller banks are a maze of £721,000 to over £1.3m. on the — and growing daily more aware acquired the Britisl 
differing types. For every old back of a rise of one-third to that the general public is be- Bank four years ago 
established bank there is a £30.5m. in deposits. coming more conscious of its verv far behind. Final 

brand new one. Some are as It is of course fairly easy to banking costs. But there are a is the Clydesdale, ram 
much merchant banks as they track the .earnings perform- number of banks who do not the size of the. ‘oft 
are purveyors to the general ances of the publicly quoted levy bank charges. affiliated to the 

■ public, while others fall into smaller banks, but many h ank?? ■ - - 
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DIVERSE ECONOMY 

California has grown up. 
No longer does her eco- 
nomic fortune rest solely in 
crates of citrus fruits and 
giant airplane hangars. Of 
course aerospace and agri- 
culture are still important / 
to the Golden State, but pH 
today California’s r Xss 
economy is multi- 
faceted. The shelter 
industry and tourist 
industry have joined 
aerospace and agri- 
culture to form a 
solid backbone for 
economic stability 
and expansion. 


Although California 
now competes against a 
growing number of states 
and countries for the tourist 


Since 1971, mobile homes 
have made major gains 
due to their acceptance 
as an attractive form of 


doHar, she is blessed with an shelter. And this growing 
abundance of the tourist acceptance of mobile 

industry's “raw ma- homes has led to a remark- 
m j fr W terials’’ These able increase in the 

include a varied construction of new mobile 

* and spectacular home parks. In t\ fact, 

topography, by the 
a fantastic end of i 

U i ly climate, and a 1973 th /ft 
multitude of world- total 
famous, man- numbe r 
made tourist of spaces 
attractions, available In Cali- 
These factors, fomia mobile 

• ■ working to- home parks 
gether, assure should 


THE TOURIST 
INDUSTRY 
In 1975, sunny 
California will play 
host to 9.4 million 
out-of-state visitors. 
These visitors will 
pump a total 


wmm THERE’S - 
MORE TO CALIFORNIA 
THAN 


11.000 more people are 
expected to be added for a 
total of over 230,000. 

AND ORANGES 
On the heels of the best 
year in its history, Califor- 
nia's agricultural industry 
will reach new milestones' 
in both cash farm receipts 
and in net farm income in 
1973y?\ This continuing 
w and 

prosperity 
has been aided by 
g&IgSiyy several factors, 

_Y* S5 * S ^cluding 
Rdfer’V-l the growth of 
g^ fe& y.'y corporate farm-* 
ing and the larger 
average sire of farms in the 
state. Other factors 

A accounting tor 

increases in agri- 
culture profits 
include strength- 
ening meat 


£?£“" AEROSPACE AND ORANGES. SsSr. 


prices and a 


California economy and 
make 1973 the second best 
year ever in overall tourist 
activity. These figures help 
point out why tourism has 
been and will continue 
to be one of California's 
basic industries. Especially 
when you consider that 
tourist expenditures quickly 
cuculate in the economy 
and generate business 
activity worth well over 2h 
times-therr original dollar 
value. 


California an important 
place in the growing recrea- 
tion and tourist market. 

THE SHELTER 
INDUSTRY 
The 1970’s may well be- 
come known as the decade 
of the builder in California. 
In 1972, housing unit ■ 
authorization in California 
reached near-record 
proportions. And for 1973, 
new Lnit authorizations 
in California should total 
225.000 units. However, 
while apartment and other 
multi-unit construction 
accounted for over 56% of 
building activity in 197 1 
and 1972, single-family 
dwellings give indications 
of once again taking the 
lead in 1973- 

The mobile home has 
also become an increasingly 
important consideration in 
the growth of the California 
housing industry. 


approach 315,000 and continuing increase in 

accommodate over 600,000 c ^ trus acreage and 
people. _____ production. 


ANDOF M 

course- (m 

AEROSPACE l£W 
No longer totally v£. ' 
dependent on the \ ' 
whims of federal 
contracts, the aero- ' 
space industry is / ■ 
expected to grow / 1 
with the rapidly 
expanding con- 
sumer and 
industrial markets. 
And the electrical 
equipment seg- I j; 

mentofthe I 
industry will lead J 
the resurgence. J| V; 

Last year this Jr- 7 

part of the jg '■% 

industry added ? 
over 7,000 people | 
to its work force, f. 
and in 1973, .. 5; 


United California 
A Bank has over 250 
branches in Cali- 
fomia. 

But we're an 
international bank, too, 
with full-service banks in 
London, Brussels, Tokyo 
and Nassau ; offices in 
Hong Kong. Singapore^ 
Madrid, Beirut, Mexico City 
and Rio de Janeiro, and 
United California Bank 
International in New York. 

We hope you’ll look 
us up when we can help 
you in banking matters in 
any ot our world cities. 


UNITED 

CALIFORNIA 

BANK 


■1 X- 35-39 Moorgate. London, EC-2, 
y. , sEogia&d 628-9471 


Secondary 

banks 


By KEITH LEWIS 

The term “secondary bank” than he would from a clearing 
arouses a considerable degree of bank. 

indignation when applied to cer- One of the functions one has 
tain up-and-coming financial in- come to associate with secon- 
stitutions who feel that the dary banks is the provision of 
description is in some way dero- consumer instalment credit 
gatory. However, one could such as second mortgages. And 
quite reasonably apply this title it is the latter form of finance 
to any company in the deposits/ that has caused so much con- j 
lending business outside the troversy. For some time it has! 
clearing banks, the accepting been felt that the consumer has I 
houses, the foreign banks and been unfairly tempted into tak- { 
the consortia banks. Although, ing a very expensive line of] 
some would quite simply apply credit, often, unnecessarily. But} 
this label to anyone outside the the reasons for the growth of] 
c, ^f ers * the business — now reckoned to | 

The difference is in approach, be in the region of £500m — are I 
and quite clearly the emphasis not difficult to find. * ‘I 
with a clearer is in providing I 

a -‘service” — that is, current House Owners 
S' 1 '! °^ rdraf \ ending With a vast number of house I 
rathpr than fillT fac, kUes— owners sitting on a large I 
“ D r? 0r C T rate notional n property, and 

ln m0St 03:568 ^th restrictions on hire pur- 1 
S or ^ chase under the last Gorern- 
nntcidp nf U t 0131 s P ec Jf. ilse ment, consumers understand- 

S h s SS * bly l00tal to «» 

h 3 e o»nn»v R-nfc^SIi'T? gage companies, who were not] 
S Ifmbard contxoUed, to provide finance. 

Old Broad 3 1 «iSi^ B ?" ,S *5 aS 0ne oC main attractions was 
o er from where the clearer than any clearing bank would I 

SSfalLS?!?: con ^ cra ; be JSS 

lending m a variety of normal finance house for that I 
ways for a variety of customers, matter on an unsecured basis. I 
is is m spite of the fact that The maximum amount of cash j 
a great “any finance houses would almost certainly be 
and merchant bank style opera- higher as well assuming thnt I 

, the house. I 

Take London and County, for Furthermore, the purpose nf 

sr^ 5 \=k ^ ^sssr^rs S 

prrf^to' le^dsa^EZS (STto h0u “ ™P rovemen t It is worth 

ooe good At^-aas p"rorii^o a „ r d u is I 

Quality c r“h ers ,h ° f TInabIe S3ges are reckoned to be for I 
? na „ M OU ° h u S c u CQrporale house improvements of one sort I 
loan would probably be accom- or another - n | I 

panied by management advice. There are plenty of people 

L® K 0UP ‘ -J" wh0 that the futoe of I 

L ™ stron » by providing second mortgage business is I 

IL pr03ects ' very bleak indeed, nSinlyi 

otabL residential property de- because it was built almost 

rha° P i?L nt " ? e of st » so^y on the back of a credit I 

till iS- f °r squeeze which js no longer in 

the bank, but then the rate of force. Mr Gerald c7ni.n<S I 

if* comme ; sur - London and County Strides 
Derrs of ^ P«Bed out of the second mort- I 

. including surveyors, gage business— and all other j| 
architects and so on— would forms of instalment credit busi- 1 I 
assess the situation beforehand, ness for that matter— eariipr 1 

7™" 1 ' ^ e , h0TtBver rat Tta S hl^SI 
ftimostcertainly be able that since second mortgages 1 I 
to obtain an advance far greater Continued on next I 


Meet 

Jopon’s Most 
Experienced th 
Trust Bonk. 

MITSUI. 

A Friend ^bu 
Con Relu On 
V\forld-Wide. 




For fifty years Japan's business and financial 
leaders have trusted the professionals of Mitsui Trust 
and Banking Company. 3^ 

We don c see any change in the next fifty. ‘ ^ 

Because Trust is more than our name. It's. OB* 


promise. 


TheMTTSUI TRUST 

andBankingOsnpanylin^^ { 


HEAD OFFICE: TOKYO, JAPAN 

London Representative Office: 4th Floor. One Moor 03*8, 
London E.C.2R 6JH Tel: Q 7 -606-8460/8469 Tefw: 
51-888679 Chief Representative: Shobei Yannada 
New York Representative Office: 40 Wall Street. New York, 
N.Y. 1Q005 Tel: 212-952-Q910 Tale*: 23-22240 T Chtf . 
Representative: Tornojr Abe- 
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Planning to profit firomOill 




rtcbfsi ^dventlirOUSneSS WeU like to give you a piece of our mind! 
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in Scottish revival 

By CHRIS BAUR, Scottish Correspondent 

fl f 0n tiie f TeS ln SSroShiSSfSSS* 1 ^ Sm ^ I “ T toessCd a faster e™** than group, has just launched its own 
Scottish business confidence Sinfe 0 * 31 le ° ding 01 lts parent autonomous merchant banking 

during the past year or more invSm Jn r ? ^ I°, tal ba ^ fc * division. It has been funded 

— *■ — — »-» - investments - 3t 18 accounted for Outside the dealing banks, with nearly £10m.-worth of 

ere has been a steady growth resources realised in -the 


has been the evidence of UULSlue . e ciea ™S oanKs, with nearly £10m 

inning _ adventurousness normal overlSft f.riSS, 


^ s mnE sco^rTCS! si ta **=• '^5 

•institutions. _« a • ^ are , can yet emu ^ate the perform- investment portfolio, and is 

\\ This has shown through ,- n s l ake * ““ of Alexander Stone’s also supported by an increase 

'mainly in the increasing atten- **** Seaf< ?5 th Glasgow-based British Bank of in the company’s borrowing 

‘ Hon to what one might loosely S ^ + v.° P ^iS 0n S°™ erce whi ch has expanded power from £7m. to £39m. 

S the “merchant” sifle of JS^ffgStJS * SttlSEL'Sl second Is &e “Dalscot” 

banking and investment activi- struction in the Netherlands of ratetanding’ *55*5 |uhsidj*iy of Dalton Barton 

.ffes. - u 1 - s . s . cuuung Securities, launched three years 


.'Qes- 

■- ''"There 


*3=T loT'this* “oceS ^“^ed^tbe SSL? “2*““ ^ ’5 USf=^~*TS 

has dearly been encouraged by ft- ba^k^fd^tS RetmSft Wl ? pr ^ tax pronts W owned 77 per cent by Kaiser 
the rising tempo of the economy National Bank of Dallas* last £ ea £ £°J? £1 - 6m - t0 £2 -^ m -- the U liman since that company’s 
■generally. In addition, a more .°^T^5^T C *._____T laa ’ T? Bntish Bank of Commerce has mmw fact war wWh .Tlaltnn 


a £27m. pipe-laying barge. largely in the years since the 


Securities, launched three years 
ago as the platform for develop- 
ing Scottish business. It -is now 


ss asraix — “ ■ ~ 

JSS?V3Sai. ^ w N ew accounts 

.late 1971. The lifting of lending tuna larger pro;jecTS ' per cent owned with a group of With deposits now of over 

- Controls then which led to such This culminated in the July B ritish and American oil in- £6m. in some 400 Scottish 

. a ’dramatic increase in personal formation of the International dustry specialists, operating as accounts, D&Isoot has been t end- 

credit business for all three Energy Bank* in which the Resources and Executive ing to mark time as the new 
Scottish banks, has also Soci ^ t6 FinanciSre Europfcenne Management group's national efforts have 

gharpened the edge of competi- J? 0 * a P® r cen ^ st 2* e ’, the Edward Bates, the Edinburgh beea to reconstruction 

turn for corporate financial Bank of Scotland, Barclays fc an fc ^ ^so expanded its Mtowlnff the merger. It is a 
business. Bank International, Canadian capita foundations (and has falr *** 13131 ^ pausB wIJ1 ' aot 

. Finally, and most signifi- Imp ®f? aI T> Ba “f. “ Commerce ope ned an Aberdeen office) last long— ana. indeed, there is 
cantly, the discovery of oil off apt L the Republic National Bank mainly in response to oil Greedy persistent gossip about 
the Scottish coasts has called of Dallas took 15 per cent, each, activity Formerly a wholly- the imminence of a reorganisa- 
for a positive response from ™th the Banque Worms 10 per owned subsidiary of Atlantic tion of the Scottish branch 
Scottish institutions — and for a ceat Assets, the £50m. Edinburgh operation, 

degree of professionalism fund. Bates was floated earlier For some Scottish institutions, 

which, whether it existed before Biff IcsffUB Ibis year, reducing Atlantic’s of course, the year has produced 

now or not, certainly cannot & holding to 82 per cent, and rais- its headaches. Atlantic and 

have been called into action on With total resources of more ing some £20m. North Sea Assets in Edinburgh. 

- such a scale previously, to than £70.000m.. the new IEB . ft already manages the ex- for instanc e, have respectively 

service purely “local” Scottish offers the Scottish Bank a ploration companies, Caledonian withdrawn and reduced theft 
investments. partnership in very big league offshore and Viking Oil and has founding shares in the twmbte- 

-The Bank of Scotland's financing This has happened assisted in the promotion of the somT^nsfcore investments, 
npenence illustrates some- at a useful time, when a natural £l4m. Viking resources trust as tergedy as a result of the con^ 
img of these trends. The bank andv^ous expansion is taking a further means of investment troveroy Which developed over 
look an early decision to become Pl«* ™ the development of the in North Sea oil and gas. onshore* optioning of huge 
dosely identified with the oil bank’s fiveyearold finance com- with another Edinburgh landhuldinss in kev oiKarat 

ictivity in. the North Sea and principal vehicle for bank. Noble Grossart, Bafos N^thS mSIS 

las since appointed three con- ro IP or ^ e „ . manages the £8m. North Sea the North Scottish Mainland, 

mltants, recruited from the oil ^ Royal Bank of Scotland, Assets Trust launched less ! T VT 7^ ! 

ndustry and based in Edln- the largest of the three Scot- than a year ago and which now Undoubtedly, however, the 

wish and Houston, Texas, to tish clearing banks, has has invested in offshore ser- ™ ior d ° nd on the financial 
Sentify and evaluate invest- similarly taken a close interest vices, underwater services and horizon loomed with the con- 
neat opportunities in oil in oil, though it has not sought oil pipeline laying equipment sdderable difficulties en- 
Its small share, with other t* 1 * oil image-making of its main Noble Grossart itself, as well countered by the Scottish Co- 
icottish banks, in the £360m. investments in oil-related pro- as masterminding the £70m. operative Society finance depart- 
oan raised to finance BP’S iects at over £5Qnu, represent- February merger of the Sten- ment > fading to the Society’s 
forties Field development off ing some 10 per cent of its total house Group’s insurance brok- hurried merger this spring with 
Aberdeen, persuaded the bank l e n d i n g. ing interests with those of the i* 8 Manchester-based counter- 

o strengthen its own capital It too has deliberately Cana dian company, Reed Shaw part, the Co-operative Wholesale 
>ase. nurtured the fast growth of its Osier, has pushed ahead its own Society. 

In January this year it development company which, oil interests. -It has doubled The Scottish Co-op’s massive 
p proved a £3 .23m. increase in both in the oil sector and else- to £4^m. the capital of its over-extension in dealings with 
utltorised capital which, with where, is now concentrating exploration company, Piet sterling certificates of deposit is 
he stock being issued at a price increasingly on organising Petroleum, and has taken Piet now a matter of record, as is the 
f £6 per £l r - effectively fairly large-scale project finance into a joint oil marketing ven- subsequent rescue operation 
ncreased . the stockholders’ package deals, involving varying ture with the British subsidiary mounted by the CWS Bank, and 

_ands hy nearly £20m. to almost combinations of term - loans, of the French Total group. underwritten by the London and 

53m. from this base the. bank credit, equity participation and In Glasgow, where Slater Scottish clearing banks. In a 

5cpects to tie able to attract’ leasing. . Walker has this summer estab- year of generally creative finan- 

dditiorral deposits of between The company’s lending is lished its first Scottish base, cial developments in Scotland. 
160m. and £200 m. estimated to have expanded two other banking operations the Co-op episode has provided 

In fact, the bank’s actual com- four or five times in the last seem poised for expansion, the chilling negative lesson in 
fitments to oil-related business year alone, and has certainly James Finlay, the tea trading money market management 
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3 .^ — , ad become something of a 
f\\ a plitical hot potato it was far 
i v tfter to get out of the business 
fcforc it grew any larger. Apart 
j jom that, L & C wanted to 
f { j top rove its image, did not need 
V I j lie income and was no longer 
it j Spared t0 Pay out the huge 
*ifflttmissions to agents to 
fttract the business. The port- 
. i ■ %3io was around £6m., and Mr. 
! y’A&pIan readily admits that had 
; ius been, say, four times 
ft i i Birger he would not have been 
‘ , ■'role to afford to close down. - 

I \ i v . iJVost of the second mortgage 
i/'.-Otf ! • ^fenpanies admit that the great 
J era is probably oyer, 

|] i * ''** ' ; wiugh expect growth to con- 

id , ■ i , * pue at a somewhat more pedes- 

t A j . si , Tian rate. The fact is that 
If h ii Hien house prices get on the 
"» f IV |ove again the desire to raise 
jpsh on the equity content will 


be as strong as ever. And as it 
is one of the unfortunate 
aspects of UJC building 
societies that they do not lend 
in this manner to their existing 
borrowers the second mort- 
gage companies will still be in 
business. The comforting thing 
is that since there is now a 
Voluntary Code of Conduct, 
which will subsequently become 
legislation, the business may be 
of a more desirable nature. 

Like life assurance, a great 
many people selling to con- 
sumers are paid on a commis- 
sions basis, and it is virtually 
impossible to control the 
conduct of those people from a 
central office. Furthermore, the 
vast majority of the individual 
agents are part-timers who are 
not dependent on the salary and 
who are therefore not inhibited 


in their selling methods in the 
same way that a salaried em- 
ployee would be. 

But by, far the largest source 
of business comes from the 
mortgage broker network and 
again, as in life assurance, 
those at the top operate a very 
good, reputable business while 
there are certain fringe ele- 
ments that bring the entire 
business into disrepute. On a 
commission system, it is inevit- 
able that the broker or agent 
will be tempted to encourage 
the customer to take that 
scheme which generates the 
most income for the agent 
rather than that which is the 
most favourable for the custo- 
mer. Insufficient information 
has often been given about the 
“true” rates of interest — most 
of the top second mortgage 


re 


x)\ 
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Ullmann 
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-companies charge between lf- 
1$ per cent per month— and 
about the " penalties " for 
early termination of the con- 
tract With the latter in particu- 
lar, since most second mort- 
gages never run their full time 
(normally because the person 
moves house) it is vital to read 
the small print First National 
Finance, for example, operates 
very much in the same manner 
as a personal loan in that 
interest is charged on a day-to- 
day basis and normally three 
months’ notice is required to 
terminate, or three months’ 
interest And that is one of the 
more favourable. 

The new Code, which was 
published in March this year, 
was broadly welcomed by the 
leading companies in the 
[industry — Cedar Holdings, 
Hodge, FNFC and Guardian 
| Capital (controlled by 
' Vavasseur). While no voluntary 
Code can ever really go -far 
! enough it does at least ensure 
that in future consumers will 
have a better idea of what they 
' are getting into. Broadly speak- 
ing the Code requires that the 
following should be declared: 
(a) the total money cost of the 
loan (including professional 
fees); (b) the true and total cost 
of the loan stated in percentage 
terms per annum on a reducing 
balance basis; . (c) any excep- 
tional charges that can arise 
during the life of the loan; and 
(d) what charges remain to be 
paid if the borrower settles 
earlier than the contract states. 
It also requires that any com- 
mission paid to acquire the I 
business should not be paid by I 
the customer. ' f 


These new ground rules 
should present no .great problem 
for the leaders in this field 
though, hopefully, it will help 
stamp out the fringe element 
who were so scathingly 
criticised in the Crowther 
Report on Consumer Credit 
Thus far it is difficult to gauge 
the effectiveness of the 
Voluntary Code, and the 
impact since most of the 
measures are aimed at the 
shadowy end of the second 
mortgage business, may not be 
apparent for Some time. When 
one considers that the £5QQm. 
estimated size of : fhe business 
.. is. ^chopped up into average 
units of £300 there are an 
awful lot' of consumers who 
J have already taken the' bait 


Are you seeking a share of the North Sea Oil business? 

Or expanding an oil servicing operation? 

Either way, we can help you. 

We’ve taken a lead in the oil business, so it makes 
sense to see us first. 

Tell us what your problem is. 

We will make a package to suit your, requirements, . 
and provide the finance you need. 

From the start we’ll give you practical advice and 
keep it confidential. We invite you to put your ideas to 
Mr Ian Robertson- He’s our Business Development Manager. 

Ring him on 031-556 2231. 

Bank of Scotland^ 38 St Andrew Square, OF SCOTLAND 

Edinburgh EH2 2YR mic o f liidns tiy 




A European company wants 
financing for a North Sea 
oil venture. A U.S. aerospace 
firm needs product 
development money. A 
shipowner in Hong Kong 
needs growth capital. 

Time to talk money with 1 
Bank of Montreal. 

A multinational 
bank of multinationalj 
scope and oudook*/ 


A bank that specialires in 
financing (over $12 billion in 
assets). Service. And people. 

. Our own Bank of Montreal 
bankers. 20,000 strong 
multinationally. In more - 
than 1,150 offices across 
Canada and the wide world. 

Bankers who bring 
companies, countries and 
opportunity together with 
.profitable frequency. Who 


can do the same for you. 1 

So whatever in the world you 1 
have in mind, discuss it first < 
with us. / 

And the time to talk is now* 




The First CanacSan Bank 

Bank of Montreal 


Let’s talk money — 
multinationally. i 
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Dawnay Day 

Merchant Bankers 


Dawnay, Day & Co., Limited 

Garrard House 31 Gresham Street, 
London EC2V 7DT Tel. 01-600 7533 






Europe’s banks come 
in all shapes and sizes. 
So why talk to 
Toronto Dominion? 

In Europe, banks are already pretty thick on 
the ground, so what special advantages can we 
offer? 

Look behind some of today’s important 
projects in Europe, and you’ll see Toronto 
Dominion have quietly established themselves as a 
major force on the international banking scene. 

Bringing finance and expertise to projects as 
varied as mining in Australia, harbours in Greece, 
roadbuilding in Spain and steel plants in the U.K. 

If you need this kind of financial service, the 
man from Toronto Dominion can show you the full 
extent of our international banking activities. 

He’ll brmgyou the experience not 
just of a great Canadian bank, but of a 
truly great international bank as well. 

TorontoDominion bank 

where people make the difference. 

62 Comhill, London EC3V 3PL. 

Telephone: 01-283 0011 
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Incorporated In Caanda with lioitod liability • Frankfort • Now York • Chicago - Houston - Lao Angola* 
S<ut Fraaciaco - Mexico City ■ Tokyo ■ Hong Kong • Djakarta - Singapore ■ Sira Paolo. 
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Finance houses respond to 

increasing competition 


By KLENNETH GOODING 


There is no doubt that the 
volume of instalment credit 
business in the U.K. increased 
substantially during the past 
year — but It is difficult to estab- 
lish just how substantial was 
substantial. It is easy enough to 
get at the statistics for the 
finance houses. During the 
period of the Finance Houses 
Association's last financial year 
— to the end of February — the 
total of instalment credit out- 
standing jumped by 32 per 
cent., from £ 1,036m. in February 
last year to £l,3S2m. in 
February 1973. 

The problem is that the 
figures of instalment credit 
business done by the clearing 
banks are not available. Their 
absence masks not only to some 
extent the growth of instalment 
credit overall but also the in- 
creased competition for busi- 
ness. The finance houses have 
had three years in the new 
competitive climate and remain 
remarkably confident that they 
can continue to keep a fair 
share of the consumer credit 
market. 

Reserve assets 

New competitive spirit was 
let in when the Government in 
September 1971 scrapped 
quantitative limits on bank lend- 
ing and terms control on hire 
purchase and credit sales and 
sought to regulate the money 


supply through a system of re- 
serve assets which could be 
varied by calls for special 
deposits. The. idea was to con- 
trol the cash available by 
altering the supply and price 
of funds entering the market 
place rather than by physical 
limitation — an approach never 
before tried in the U.K. 

Finance houses have res- 
ponded to competition by show- 
ing considerable flexibility and 
willingness to finance an in- 
creasingly varied range of trans- 
actions- Since the abolition of 
terms control and ceiling control 
the terms of instalment credit 
business — the new types of busi- 
ness as well as the more tradi- 
tional forms — have been 
determined by the market 
rather than regulation by the 
authorities. 

Making this point in its 
annual report recently, the FHA 
also make the pertinent retort: 
“However, Association members 
attach importance to doing 
business on terms that are fair, 
and have sought to meet compe- 
tition by using their traditional 
inventiveness and ingenuity 
rather than by relaxing 
standards of credit judgment" 

According to FHA members, 
it was the demand for personal 
lending which dominated the 
upsurge in advances during the 
past year. Some in the industry 
feel that the “ freeze ” on wages 
prompted more credit buying 


Trustee and 
savings banks 

By CHRISTOPHER HILL 


Any consideration ’ of the linked bond all drive a coach 
Savings and Trustee Savings and horses through the 
Banks at the present time really “ patriotic " side of the National 
has to revolve around the Page Savings movement. And. com- 
Gomraktee's report on National bined with the general rise in 
Savings. This' appeared at' the interest rates elsewhere, the 
end of July and has thrown the report has had its effects on 

National Savings Committee, overall national savings re- 

the Trustee Savings Banks and ceipts. There seems little hope 
the Government into a turmoil of reaching the net target of 
due to the radical nature of its £l,000m. for 1973-74 and the 
proposals. And apart from the July figures showed a heavy 
actual proposals, the report is repapienls on National Savings 
immensely useful because of its Certificates, 
general comments on the 

history, value (and morality) of Losing ground 
the savings and investment . 

scene at large. Stretching out In ***** the ® sure *. 
to 350 pages the report has P*S. e Beport s ^ ow . ■ t r a . t 
plenty of scope for general National Bank (formerly 

mment the Post 0ffice Savin S s Bank) 

has been losing ground rapidly 
Leaving aside all the detail, s , nM 1955 j n terms of balances 
there are two main strands of dug t 0 depositors. In 1965, the 
thinking which run through the figu re f 0r the Trustee Savings 
Page Report which may be sum- Banks at the year-end was 
marised as follows. First, Page £2.235m. against £l,823m. for 
believes that there has been tf,e NSB, and by 1971 the gap 
little radical change in the main had widened with comparative 
National Savings institutions figures of £3, 006m. and £l,831m. 
and media since they were So where does this leave the 
started (TSBs in 1810, Post National Savings Banks if the 
Office Savings Bank in 1S61, Page recommendations are fully 
and National Savings Certifi- implemented and the Trustee 
cates in 1916) and change is Savings Banks (which at present 
long overdue. The Report draws are not significantly different in 
comparisons between the U.K function from the NSB) sever 
savings institutions and those their links with the Government 
of 16 other countries, virtually and launch out into the wider 
concluding that the parallel field? 

development of our many sav- what the proposals amount to 
ngs institutions is over-compli- in fat . t j s tha t the National 
cated and in many cases out- Savings Banks would be left 
nf-date. This particularly very much the junior partner to 
applies to Ihe Government Bond the Trustee Savings Banks and 
market — which is complicated one cannot blame Sir Robert 
here by various forms of bonds Bellinger, chairman of National I 
whereas the U.S.A.. Canada and Savings, for not being very' 
France all rely on one simple enthusiastic about this view, 
form nf borrowing. Page rather grudgingly admits 

that with 22m. active accounts, 
facilities around 15m. users, and aj 
countrywide network, there is. 
Secondly. Page questions the a - continuing role for a bank 
role played by the Government of this type offering simple . 
in the National Savings scene, deposit and withdrawal facili-i 
suggesting that its need as a ties.” But he reckons that] 
backer has been reduced by there should be "no extension; 
the growth of many other of services ” and that what the 
forms of savings media (unit NSB should offer in effect is 
trusts, ell*.), since the 1950s. a residual State - guaranteed 
Moreover. the Committee’s banking service for savers who 
problem with the National Sav- are either small enough or' 
ings Movement was to decide unsophisticated not to want 
where its main responsibilities anything else. However, more 
lay— with Government or with flexibility in interest rates is 
the saver. Perhaps the most urged, despite the fact that the 
telling sentence in the whole Bank s funds should continue to 
report is “For the national be invested wholly in public 
saver inflation has operated like sector securities. 

ern^nt f aTthe dStor h has G 5^ t'p* 

rived great advantage." And Iea ™ S 

elsewhere in the report. Pago ^i** 0 "* L fn ? 5h- * y 

defines the Government's re- c nv .: n „ Rnnirc in mat* Trustee 

hearted clX? fram th^ lsS 


while others take the view that ment has been added by Sir 
expectations of future wage in- Alexander Ross, chairman of 
creases, which previously had United Dominions Trust who 
prompted advance buying, are has publicly said he believes that 
now less strong. the balance between point of 

Demand for business credit sale fil ?f nce »** direct lending 
was slightly less bouyanL partly “ ma F expected to gradually 
because of the discouraging shift in favour of direct lading” 
effect on industrial investment —which explains why UDT has 
of the Government’s profit **** Particularly aggressive 
margin controls in the counter- ® mon « the financial institutions 
inflation package. Also the rise “ advertising its direct-to-the- 
in interest rates had a greater customer” service and pushing 
impact on business than on on Its Moneycentre pro- 

personal lending. gramme where a direct contact 

. . . , , . _ .. can be established with those 

A notable feature of the mein bers of the public seeking 
increase in competition from financial guidance and facilities, 
the clearing banks in the mstal- ne early pat t e m in the UDT 
ment credit field has been the « mone y shops ” showed most 
introduction of new credit cards j not bei made for direct 
by the clearer®. The response cbase but for things like 
by the finanM houses, accord- h improvements, holidays 
ing to the raA, has been** a d on ^ significantly, 
perceptible trend away from ^ fouil d • that as many as 
point-of-sale credit towards f wt o£ ten ^ its cus- 
direct approaches to wstomers.” tomers already had an alter n*- 
traditional strength of ^ bank account and, it must 
the finance houses has always ^ migh t well have 

been their pomt-of-s^e busmess t0 £ eir d earing bank 

Unked with the retail trader, ^ iajager {0T a personal loan. 

This has been built up over a .. 

period of more than 40 years M Strictly th 

and the finance houses feel that „“ on « y „ sh ° I ? ^ nf 

a very large proportion of £*** **^2*?£ 
borrowers will still arrange York whi A ope^ fte fim m 
their finance at the point 0 f Bntain 
sale. Impulse buying of con- J"™* ^ 20 ‘ 
sumer goods will not diminish There are J^5S e iJL 
but will grow under the new operated by Western Tnist and 
credit system and finance Savings, the b^ng™ of the 
houses should benefit from this. Western Credit srouP ° 
Customers are more likely to PLvmou^ Bo^er and First 
accept the “deferred terms” N ation ?) Bank of 
offered by the retailer than to have aI1 been m told for 
wait and go through the process 501136 tmie * 
of arranging a personal loan— nAAAIin « 

but just in case all the major account 

finance houses now offer There are some in the indus- 
personal loan schemes. lr y t however, who believe that 

In the words of Mr. Victor as half the adult population in 
Adey, managing director of the U.K does not have a bank 
Mercantile Credit: “Point of account it might be difficult to 
sale lending in concert with attract them into the . money 
the trader remains an extremely shops, however attractive these 
convenient method for the shops might be. But these 
customer who can make his people will still need credit 
purchase and arrange the Some companies think there is, 
finance at one meeting. It is therefore, still tremendous scope 
particularly important in the for direct mail to potential 
motor trade with which all the customers when searching for 
main finance companies have personal loan business. This 
had such close ties for many way all documentation and 
years.’’ delivery of the cheque is done 

A note of healthy disagree- through, the post. It is still to 


been seen how this kind of 
operation will be affected by the 
Government’s “credit and the 
consumer ” legislation currently 
in the pipeline because there 
have been broad hints that mass 
unsolicited canvassing for 
business by the instalment 
credit concerns will be banned. 
(The Government apparently 
in mind the way that the 
clearing banks sent out 
thousands of credit cards to 
people wbo had not requested 
them.) 

Flexible rates 

As for their business credit 
operations, the finance houses 
added a new flexibility to the 
schemes they can offer when in 
September 1970 the Finance 
House Base Rate was intro- 
duced. This is calculated 
monthly by reference to the 
inter-bank three-month rate and 
the effect is that on long-term 
agreements the rate of interest 
can now be flexible. 

The FH base rate is now used 
extensively by economic analysts 
and commentators and it has 
-become the most reliable and 
the only objective indicator of 
the real cost of money and is 
likely to become even more 
widely used during the coming 
year. 

According to the FHA: “Its 
stature will continue to grow as 
its value becomes more widely 
recognised by all concerned 
with credit transactions. 
Although it does not directly 
affect the rates charged on con- 
sumer credit transactions, it is 
being increasingly employed in 
the determination of commer- 
cial lending rates.” 

All in all. the finance houses 
continue to wear enormously 
optimistic smiles. Their attitude 
is captured by the recent FHA 
report which maintained: “ In 
continuing to do business only 
on reasonable terms, finance 
houses have reacted responsibly 
to harder competition. They will 
continue to do so and are con- 
fident not only that the demand 
for instalment credit will con- 
tinue to grow, but also that 
their share of the market will 
be maintained.” 


Right 


the right facilities exist hut not 
necessarily to provide them. 


century: cut away from the 
Government: and to transform 
Of course, all this has been themselves into a banking 
like a douche nf cold water force standing midway between 
for the National Savings Move- Ihe commercial banks and the 
mem. thimsh mo for The National Savings Bank. To some 
Trustee Saving* Bank which critics this seems a bit too 
now look* set to break away, ambitious, for although clearly 
Pa'4o'< recommendations for the changes were needed, a corn- 
withdrawal of all National Sav- plete move into the banking! 
in?s Treasury securities except arena had not been foreseen, 
the premium bond: ihe aboli- But the Trustee Savings Banks 
tion oT National Savings Stamps have in fact welcomed the! 
and the Voluntary National report and appear to have 
Savings Movement: the inlro- swallowed it almost whole. . . . 
duction of a new simple £10 the ink was scarcely dry before 
unit: and possible inflation they started tn pressure the 

proofing through an index- Continued on next page 


I i T il Mercantile Credit 
One of Britain's 



Deferred Purchase Facilities 
for cars, commercial vehicles, plant, 
machinery, etc. 

Block Discounting for freeing 
capital tied up in instalment credit 
or rental agreements. 

Loans for home improvements, 
cars, boats, etc. with special terms j ' 
for AA members, Giro account 
holders, Shell-Mex and BP. central 
heating installations. ^ 

Leasing for financing capital 
equipment with minimal capital 
outlay and rentals allowable for 
tax purposes. 

Factoring for releasing working 
capital by converting the sales 
ledger into immediate cash flow.and 
providing a comprehensive sales 
accounting service. 

Industrial ^commercial 
hanking including finance for 
property development. ' - " - 


Head Office: 

Elizabethan House, Great QueenStreet, London WC2B 5DP. 
Telephone : 01-242 1234. 

Over 100 Branches throughout TJJC. 
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Better prospects for 
National Giro 


By CHRISTOPHER HILL 


Like many another Govern- 
5 Hent sponsored service, the 
Rational Giro's main problem, at 
present is tiie memory of recent 
IrtHdtfcs. Since it was started in 
-{963 to provide a cheap and 
‘efficient money transmission ser- 
jytoe for the * unbanfced " two- 
ti&rds of the population it has 
been criticised from all sides; 
^as failed to arouse the public's 
interest as quickly as was 
hoped; end only just escaped 
being killed off by the Govern- 
ment because of its losses 
in 1971-72). 

Since the reprieve, progress 
ibas shown & definite improve- 
ment and (partially due to the 
increase in charges last year), 
| ffie Giro is now meeting its 
gborttenn targets. Sir John 
£den/ Minister of Posts and 
Telecomnm nitrations, told the 
Commons in July that Giro was 
contributing a surplus of £jm. 
♦month to Post Office overheads 
& the period to end-June and 
tas expected to break even in 
j§77. Having covered Post Office 
costs (counter services being 
ifiie biggest item), this means 
(hat the Giro still has to cover 
Hs own costs and is still being 
closely monitored by the G ov- 
er ament. It is also still being 
Criticised by the sections of the 
public — a letter to the Financial 
rimes in August again raised 
jbe hoary question of why 
Sown agents were unable to 
lay Government pensions into 
2iro accounts. 

Irritating feature 

It is just this kind of 
rotating feature which leads to 
Overall condemnation on the 
grounds that the private sector 
s more efficient But Giro has 
Ken expanding its services and 
here are distinct signs that 
leople and businesses are 
becoming more aware of the 
'alue of the Post Office’s faci- 


lities. This especially applies to 
the branches which have one 
splendid advantage over the 
banks in that they are open all 
day Saturday. The result has 
been a 40 per cent, increase in 
Giro turnover to £211m. in the 
year to March 1973; a 20 per 
cent increase in balances 
invested to £80m.; and the 
number of customers should 
now be getting towards the 4m. 
mark— judging by the 473,000 
recorded in July. 

So where does the Giro go 
from here? One of the vital 
factors is obviously vigorous 
management and, following the 
Government enquiry, Alfred 
Singer (Tesco's ex-deputy 
managing director and finance 
man) was appointed Board 
member of Giro in the Post 
Office. He only filled the chair 
in mid-August so he is still new 
to the job, but he reckons that 
the immediate priority is to 
build up Giro publicity again — 
it came to a grinding halt during 
the uncertainty of the Govern- 
ment enquiry. He is also 
“enamoured of the idea.” of 
the Post Office's 22,000 outlets 
and intends to make full use of 
them in broadening the base 
of accounts. Moreover, he is 
convinced (from his Tesco 
experience) that there is “ quite 
a lot of business “ to be had 
from multiple retailers. 

Groups like Safeway and 
Woolworth currently use the 
Giro for money transfer and one 
of the practical advantages over 
the banks is that it is not 
dependent on everybody having 
an account. And, in fact, the 
clearing banks have come 
round to the idea that by con- 
centrating on money transmis- 
sion the Giro is not taking the 
bread out of their mouths. 
Customers with (dealing bank 
accounts still remain, with the 
banks but also make use of 
Giro services. When it comes 



to the push, the clearing banks 
would probably admit that they 
cannot profitably take care of 
all the money transfer require- 
ments of the “unbanked.” 
two-thirds and they -certainly 
have a lot to gain by active 
co-operation with. Giro when it 
comes to business organisations. 

The Giro has also shot ahead 
when it comes to dealing with 
the public sector — like the Giro 
rent collection service for local 
authorities and the variable 
standing orders -service. Taking 
the rents as one example, the 
Greater London Council 
announced in August that from 
October 1 it will be offering its 
Kents-Thro ugh -Giro scheme to 
all its 193,000 tenants, covering 
80 councils and providing an 
animal cash flow of more than 
£100m. This follows the fact 
that a lot of councils are already 
using the Giro for rent collec- 
tion. Unemployment benefits 
are now also paid by Giro and 
there are clearly great possibi- 
lities for all Government 
departments to make use of the 
system. One godsend to the 
ratepayer is the variable stand- 
ing order service which was 
introduced in April. This 
enables him to sign an 
instruction giving the Giro 
authority to vary the amount of 
the payment when told by the 
local council that the rates have 
dunged. 

More attention. 

This growing affiliation with 
the public sector is probably 
doing more than anything else 
to make, people aware of the 
Giro. And it has received more 
attention than the Pay-through 
Giro scheme whereby customers 
have their psy credited directly 
to their accounts. With a 
fearful eye on profitability. Giro 
obviously has to be careful not 
to have too many small accounts 
which would be near-empty for 
most of the time. But it does 
have an overall social objective 
to u get money off the streets ” 
and in November last year it 
introduced new special terms 
for revolving and fixed-term 
loans from Mercantile Credit; a 
new .bridging loan scheme; and, 
for approved customers, an 
extension of cheque cashing to 
all post offices, with a Giro 
Gold Card. More recently 
travellers' cheques and foreign 
currency were also made avail- 
able through Giro in co-opera- 
tion with Thos. Cook. 


But, when all this is said and 
done, the Giro's need to' achieve 
visible profitability has placed 
fetters upon its original social 
purpose and has aroused the 
anger of some commentators 
who point out that other 
examples of Government-backed 
projects (such as Concorde) 
seem less useful and involve 
vastly greater losses. There is 
also the question of keeping up 
with the European Joneses. All 
the West European countries 
(with the exception of Portugal, 
Spain and Ireland) operate 
Giro systems most of which 
have been established for a very 
long time. And Giro makes the 
point in its promotional booklet 
that it can handle all inter- 
national transfers to and from 
Europe. 

Large accounts 

Oue point about the well- 
established Continental Giro 
systems (Switzerland's started in 
1906) is that size appears to be 
not necessarily the guide to 
profitability. In Norway, for ex- 
ample, the comparatively small 
number of accounts Is balanced 
by the fact that a considerable 
proportion of them are large 
and profitable. Moreover, in a 
comparable country to the U-K. 
like France, over 10 per cent of 
the population, has a Giro 
account The due to profitability 
seems to be attracting a suffi- 
cient number of business and 
governmental accounts to in- 
crease the size of the average 
balance. And the success of the 
Agents Deposit Scheme (which 
allows retailers to deposit their 
daily takings at post offices) 
plus the extension of rent col- 
lection and variable standing 
order schemes shows that this 
can be done. 

Of course, getting profitable 
accounts will eventually get the 
Giro more and more into the 
arena of the clearing banks 
which will obviously not like to 
lose too many of the plums. 
However, in one way the dear 
ing banks cut their own throats 
so far as money transfer is con- 
cerned by dosing on Saturday. 
With properly managed finances, 
there is no reason why the Giro 
should not grab a good slice of 
the transmission cake — which 
fortunately is expanding all the 
time and will demand a lot. more 
than the clearing banks have 
hitherto provided. 


CONTINUED FROM PREVIOUS PAGE 

Savings banks 


Treasury for discussions about 
the return of the ordinary 
department deposits which are 
required to go into the Fund 
for the Bank for Savings run 
by the National Debt Office. 

What it amounts to Is that 
the Trustee Savings Banks* 
Association has been under 
strong pressure from the grass 
roots to accept radical changes. 
And the advantage that the 
TSBs have over clearing banks 
is that TSB roots lie in provid- 
ing a service to the small saver 
rather than mainly serving the 
Customer fills out a transfer on the National Giro, commercial customer. They 




Ullmann. 


Merchant Bankers you cantalk ta 


have gone some way towards 
making changes on their own 
account (the introduction of the 
unit trust in 1968 was one 
example) and they have been 
pressurising for the ability to 
grant personal loans and to 
provide overdraft facilities. 
Page wants all this and more 
including experimentation with 
mortgages and insurance — at 
the expense of the Govern- 
ment’s “ guarantee ” and tax 
relief on interest paid to 
depositors. 

Strong reservations 

The chances of the Trustee 
Savings Banks geting their way 
look strong, but dearly neither 
the Government nor the Treasury 
are going to give way at every 
point. There appear to be strong 
reservations about an Index- 
linked bond and the Govern- 
ment is also keen to be seen 
giving National Savings — and 
the voluntary workers — its 
moral support And Mr. John 
Nott, Minister of State at the 
Treasury told the Commons in 
July that the Government did 
not accept allegations that the 
terms of National Savings were 
unfair. In fact; there is justi- 
fication for . saying that the 
National or Trustee Savings 
Banks accounts (especially the 
Investment and Special Savings 
Accounts) compare well with 
the clearing banks were it not 
for the' present interest rates 
Crisis. The success of the new 
8.5 per ' cent. British Savings 
Bond also shows that there is a 
demand far Government pro- 
ducts pitched at the right level. 

There are also the wider 
aspects to consider. For example, 
it would he naive to suppose 
that the dearing banks are just 
going to sit bade and let the 
TSBs take over tixe small saver 
or that the building societies are 
going to welcome a new entrant 
to'. the house, mortgage sphere. 
In the UJC there are a number 
of deep-rooted “ movements ” 
and institutions competing for 
deposits (perhaps too many) 
and to provide similar services 
and it does not take much to 
upset the balance.. 
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Bankers 



First National Finance Corporation Limited 
First N ational House, 

Finsbury Pavement, London EC2P 2HJ. 
Telephone: 01-638 2855 


Citpoflioniion 


THROGMORTQN 
AVENUE. EC2® 


r * 


Tou can find 
Allied IrishBanks in 
Throgmorton Avenue 


Allied Irish Banks has 
Keen established in the 
City for the past 149 years. 
During this time the 
Bank has tailored its 
services to the require- 
ments of the changing 
market and has consoli- 
dated its long association 
with the City by offering 
the most up-to-date service 
in the field of finance. 

This year the Bank 
opened an International 
Money Office at 8 
Throgmorton Avenue 
and A IB subsidiary 
companies. Allied Irish 


Investment Bank and 
Allied Irish Finance 
opened offices at 32 
Bruton Street. 

Allied Irish Banks has 
16 offices in Britain 
together with a network 
of over 400 offices 
throughout Ireland and 
a representative office in 
Brussels to service the 
growing volume of 
business between EEC 
countries. 

If yon feel we can he of 
service to yon, why not 
call Gerry 0*Mahony at 
(01) 588 0691. 


Regional Head Office Britfljn; 8 Throgmorton Avermey London ECa 
Regional General Manager: G. A. O’Mahoey TeL (ox) 588 0691 Telex 8838x4 
Bead Office Dnbllns Lanadowne Hbns^ Ballsbridge, DnbBa, 4. Telr 6037X Telex: 4480 
Brnwela; Bureau de Ke narign e ni cnts, Europe Center, roe Arc him M e , 15 - 21 * 1040 Bnmeb. Tela 35 4x93 Trim 35814 
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Some people are surprised at what we're made of 


The Charterhouse Group. What we look like depends 
on where you’re looking from. 

Some people see us as a merchant bank. Some as 
backers of private companies. In fact, through Charterhouse 
Finance Corporation we provide a comprehensive range 
of financial services including insurance broking. 

We can help a small company grow to public company 
status, guide it through an acquisition programme, and 
raise a multi-million dollar loan on the international market. 
We operate in Australia, Canada, France, Ireland, South 
Africa, Switzerland, U.S.A.-and have just opened our doors 
in Germany. 

Apart from this, we actually own and manage many 
successful industrial companies ourselves. The sales of our 
six division industrial group now exceed 4.75m -double 
what they were five years ago. 


This combination of skills means that we really 
understand the problems of businessmen which makes us, 
we believe, more helpful than most City institutions in 
solving these problems. 

The fact is that both the financial and industrial amis or 
the Charterhouse Group lend strength to each other, 
bringing to industry' an understanding of finance and to 
finance an understanding of industry. 

Which is good for ourcustomers, our employees and our 
shareholders. 


Charterhouse 


The Charterhouse Group Ltd 1 Paternoster Row, 
St. Pauls, London EC4P 4HP. Telephone: 0I-24S 3999. 
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Most of your business can be just 
around the corner and you can still benefit. 

By getting to know what to expect when 
you're multinational while you’re national. 

Here’s where Sumitomo can help. 

We’re an international bank with a long- 
standing history meeting all of the banking 
needs of multinational companies and 
companies that would like to be. 

In trade worldwide, you’ll find we 
extend fast, efficient services to help you 
with export-import credits, and 
commercial letters of credit both as an 
opening and as a paying bank. 

With assets totaling LIS 25 billion dollars, 


you’ll also find we can help with 
investment and joint- venture specifics, 
short, medium, and long-term loans. 

In providing information on markets 
worldwide, again, you’ll find we can help 
with branch offices in* such key financial 
centers as New York, London, Diissel- 
dorf, and Singapore and other important 
points— and representatives, subsidiaries, 
and affiliates worldwide. 

In fact, there's hardly any area of 
international banking and financing where 
Sumitomo can’t help you. The reason 
we’re bankers and financiers around the 
world for many multinational companies. 


♦ 


The bank that helps you GROW 

The Sumitomo Bank Ltd. 


Tokyo. Osaka. Kyoto. Kobe. Nagoya and other major cities In Japan 
London Branch: 5 Moorgate, London. E.C.2. Telephone: 600-0211. Telex: 887668 
□usseldorf Branch: 4000. Dilsseldorf. Konlgsalle 28. W. Germany. Telephone: (0211: 10594. Telex: 85871 14 
Vienne Representative Office: Borsegasse 11. BorsegebSude 1010. wien. Telephone: Wien 661161 
New York. Chicago, Los Angeles, San Francisco. Hong Kong. Singapore. Sydney. Sio Paulo 
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Careful build-up of 


factoring services 


By ANTONY THORNCROFT 


In the last few years all the growth forecasts and turnover has been due to the difficulty same services overseas 

major banks have added factor- seems to have stuck at around of such largo orgamsacons home and some will 

tog to the services that they the £200m. mark. This is partly putting their minds to what is vet. through their Itwi 
offer their business clients. So because some companies have still a very small industry but potential foreign 
far it is not an attraction that had unfortunate experiences by letting separate companies their clients. 

they push particularly hard, but with factors and do not like the get on with it most of the ~ expom 

crnmnrlumrlr has now been laid ~ ^ lLU5 S u 


With. 


uuu, uul trim muLuia turn uu uui , v . . , oy py nfiT-r rTTf . 

the history of the industry does idea of an outside operation groundwork has now been laid a ® a 

not encourage rapid growth, acquiring so much knowledge and certain banks, especially the tacfe ^ ki 

" ctoring has had its setbacks and control over their finances. National Westminster, have vi^inE a serricp ^u 33, 0 

d the banks are probably wise and partly because the Losses already invested considerable a ^ Qut 00 worri 

building up slowly, with care- suffered by certain factors in the sums. Credit Factoring, foi ^ money * 

TP — T.. « l olt anmntp has its OWfl COmDUter . capts.-uyg Of WheiK^. 


fully selected clients. If the early years have made them all example, has its own computer 

time becomes ripe for substan- cautious in signing up clients, system which gives a daily up r ^rtarwuu, 

■i. ■ _ : ... I TP *U_ minnta ftf pIlORtR* “..'““*1 CQllTCp u ' 


tial expansion they are better If you are seeking a factor to the minute picture of clients’ ■ S(J ’ in n j Ml ^ Se ' it 
placed than anyone to enjoy the because your company is in financial situations, and which a? _ Q ^- , c * 0rs 

boom financial trouble or because you can effectively cover overseas eunencs . ag 

But there are probably still industry where transactions as welL wonder some fartonr!!- 

many companies that have only customers are notonoudy bad export business has ri n ^f " 

the laguest idea of the services jj mt : up then tte factor jurt New Competitors ]ast two^rs 

that a factor offers. To some “ The factors that are not con- predictions that, like D 

| extent this is the fault of the SaSSuSt enSi^eri^or tilled toe big banks do Mt factoIS * ™ time half 
. I industry for there are some if see their new compeUtors com- turnover will be in mSf 
organisations calling themselves 5*™® XSlfS/iS pletely dominating the business, services moving across ^ 

- factors that are little more than CcoSes will be reluc- In this ocpansion^f, 


banb, 


invoice discomiterwjBut * least ttS taut to let their own bank also ^particularly pro^ 


ten factors operating in the UJC “.35 ^ control “ totimate cause they can offer^ 

offer the triple package which activity as their of service in nuwt foiS 

distinguishes this finai,cial specialisation by^fectora ' both accounts- They might prefer the tries, while the i n( j^ 
operation. ^ industries and in size of service of a smaller, more Jam are active in the 

In essence the factor becomes clients they work for, and even independent specialist factor, trading nations. Of com*' 
„ . the accounting service of a companies with turnovers of But . id certain areas, and factor belonging to a bank 
• ] client taking all the invoices Jess than £500,000 a year may particularly in export factoring, knowledge of the financial 
and chasing up all the debts. A be taken on if the factor toe factors owned by the banks ditious and the credit w„ 
factor will also usually provide believes that there is scope for would seem to offer certain ness of major customer* 
100 per cent, insurance against expansion. At a certain level advantages. While other factors countries like Ceylon 
bad debts. Finally most factors many companies believe that ^long to the Factors Chain, a flwiaysia derives only a ^ 
offer a cash flow facility, for- they wm safely handle their ttok of independent factors m advantage but perhaps there 
warding up to 80 per cent, of accounting problems themselves most European countries, or to companies that would like 
the cash that customers owe but there are some public com- multinational organisations, like business factored in the 
one of its clients as soon as it panies that use factors for part M 30(1 H Factors t tbe hanks are developed parts of the 
is sent an invoice. of their business, perhaps in forging reciprocal links with although the charges here 

certain overseas markets. the really big foreign banks or, be higner. 

Second place The other factors, who are Ba £F 1 ^ ys ’ operate *‘ orld All in all the banka 

r i i - v_.i _ wtHp cm thpir rvu/n arrcmnt , wamg 


...... usually owned by respectable 

additional rs*-, i.. 


wide on their own account. 


moved slowly in the fa 


for* 5 thLs last service City fi f T ancia ? “strtutions, have Until now export and import industry but some, at lea? 
cbar ^. generally welcomed the entry of business in factoring has been now so committed that« 

exit must 
1 pick up r 
id only if th 
is have real 

financial controls, m the currant through their branches have a entered the European Com- mount occupation of the 
economic climate the cash ele- *u j . ^ ^ _ ... . r‘ ffle 


7, q T t ,-ntVrprf generally welcomed tne entry of business in factoring has been now so committed that 

usnaliy 2 or 3 per cent irterert ^ major ^ offer dow t0 ^ ttMiay onIj iBTolTCmen£ ^ ™ 

above base »te. i and alth Jz assurance t0 ^ activity which accounts for around 20 per cent they will pick up newd 

h* 8 Mmetiines seemed slightly of the income of the top slowly and only if the * 

attractive aspect: erf the f ctors du bj ous; they have the resources factors. But there has been real companies have real 

operation m umes oi ognx t0 promote factoring and expansion since the UJC Factoring .will never be a 


feel I 


* v 4.1™. a network of agents selling the munity and a service which banks but it should bean? 

ment has [taken iwrond ^ace to ldea throughout the country; takes the headaches out of useful service to bom™' 
rte service side ^ and they have the cash to exports has an obvious attrao own (and other banks) a 

The cost of this depends upon streamline the business. tion for small companies ers and, judging byswne” 


the complexity of tneousmess. Perhaps some of the slowness entering this area for the first profit figures, quite a remans 
qiote d'werent acco^iS “ SeUing f4ctorin « ^ ^ oger the live activity mtotoe baijam 

to their experience of the pros- 


pective clients’ industry, hut a 
normal fee for domestic factor- 
1 ing would range between 1 and 
1 3 per cent, of gross turnover. 


How global does 

company have to 

be before 

it needs the services 
of an international 
bank? 


The bank which is most com- 
mitted to factoring at the 
moment is the National West- 
minster which owns Credit 
Factoring. This company has 
had a slightly chequered history 
but in the last two years it has 
been completely overhauled 
and is now rivalling Inter- 
national Factors for dominant 
position. Credit has over 40 
clients and factors around £40m. 
worth of business a year — which 
gives some indication of the 


Limitations 
of leasing 


By JAY PALMER 


annual turnover of the com- In the short time that leasing one might assume. The term the Ieasor However the ad 
panies that can usefully employ has been around in Britain, it leasing has always avoided ~ - however, tne ibhj 


values T 7.1 ,v7 w “ uuuu 111 »*«■«*». K leasing nas always avoided a of the asset called the leuol 

a factor. International iteehf is has grown— in terms of being a precise definition by encompass- has the^J SHf the13 
still the leading British factor, financing tool for industry— out ing a whole sDectnim nf ■ . of , T ? 

and Lloyds holds a 75 per cent of all ^portion to t^Sdy ^ancS SolT “'^*1 

•? it T ^e remam,ng ; _25 expansion of its market Iteliable ' * 2S t.’bl SSScOT 


I per cent, belonging to the First statistics are unavailable for Fncfowwl ^ 

| National Bank of Boston. the early days of leasing b£ rostered mystic the Ieasor only coming into#* 


arrangement as a finaMJj 

Ibania are less involved. The a base of virtually nil in the fostered mystic of leasing - has ^S!!.i!frr 

rnthor fflirnrispil the mid-1 nrina nt contributed. And nmhakin anciag department 01 a Ian 


The other two major clearing most experts consider that from . 111 fact this deliberately much in the same way that tkfl 



both owned half of Midland- perhaps two-thirds of that has customers feeL But the basic 


find the funds. 



. — . _ .. _ _ _ „ _ capital - _ 

second oldest factor after Inter- What is more the ELA estimates expansion of all kinds, to leasing scene itself there vQ 
national. Shield is owned by a that the annual purchases of separate the use of the asset generally two broad categutf? 
number of City interests indud- capital equipment by its fr° m its ownership. Thus, leas- °f - leases— those known ® 
ing Rothschilds. At the moment members only is currently run- tog is . immediately separated *toah ce . leases and tlw^ 
Barclays stake is through the rung at around £2 00m. from such parallel, financing * :nown as operating leas*] 

Factoring Division of Barclays That is, by almost any accepts as hire-purchase or Whereas a finance lease invoWj 
Export and Finance, and Is standards, a fairly impressive mort gages where the user will 1116 agreed rental calculated 
slowly finding its feet in the growth record to look back on. also f 101 ' 1 8X1 (eventual; title to totally amortise the capital 
industry. In addition many So what in fact is this new toe asset in question. lay by the Ieasor and giw 

American banks offer a factoring financing tool, why has it sud- A lease, however, is simply '» p *? fit ’ ^ operating leas” 
service m London. denly sprung into the major means of financing the P us? where - the asse \J s 

Th® introduction of the banks league and what are its dis^ (rather than the^vvSershipJ ^f' amortised and the Jeaso^ 
should mean that factoring will advantages, advantages and the asset and in it«t cas* th? not de P end on ^ pnrilt 
finally make an impact on future prospects? To answer the title to the asset nwr mm 2 rcntaI colIected duI ^. t}ie ,^ 
British bum ness. To date it has first of these questions is a on but ronLi^fto cancellable period of the I«* 

neverjnmedjhe optimistic good deal more difficult than the financing 8 ien^ ^l Continued on next *i 


Daiwa has the internatkmal expertise necessajry for 
a wide range of investment banking requirements 


Everyone knows the full extent of the growth of 
the Tokyo capital market. 

But did you know that as a securities under- 
writer and distributor in this strong-growing econ- 
omy, Daiwa is an important factor? 

The volume of business Daiwa handles yearly in 
all comprehensive service categories amply testi- 
fies to its size and its standing. 

Typical of our many activities in investment 
banking, for example, is the second Asian dollar 
bond issue last October- This followed the first in 
December of 1971. 

This $20 million Singapore Government issue 


was very successful, being sold mainiy in the Asian 
capital market 

Similarly, we have also managed and placed 
U.S. dollar private bond issues among Japanese 
Institutional investors for foreign borrowers. 

Scaled-up activities in each office of our world- 
wide network place us in an advantageous position 
to offer fuii servicing in investment banking in all 
international capital markets. 

Even so, you will find us further expanding as 
a fund supplier and international financier to meet 
the diversified, growing needs of issuers every- 
where. ■ 
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Worrying times for building societies 


By MICHAEL CASSELL 


. Events of the past few weeks 
; have made it inevitable that cur- 
rent developments within the 
-ijUiWing society movement most 
be considered an important part 
of any examination of the UJEC 
^banking scene. 

Opinion as to whether recent 
/-decisions - by the banks have 
been responsible for the move- 
jment’s present difficulties vary 

'considerably but it is 
^imdexiiably the case that 
Societies axe being forced to 
.'examine their future role in the 
"light of fundamental changes in 
.-their operating environment. 

7 The current process of self- 
examination dates back to Com- 
. petition and Credit Control, the 
-Sank of England policy docu- 
ment first released in 1971 and 
^designed to allow free competi- 
tjbn between financial institu- 
tions in terras of attracting and 
lending money. The possible 
•dangers for some fixed interest 
rjncrvements were appreciated 
jnd oven provided for in the 
TGreen Paper. The now well- 
; quoted Clause 15 read: The 
."greater freedom afforded to 
banks by the proposals might 
llead them to compete for in- 
dividuals' savings at present 
-invested in public sector debt 
.or in the finance of housing. The 
impact of such competition on 
pavings banks and building 
(societies would need careful 
-consideration and the Bank of 
England would wish to discuss 
jhe matter with the banks. It 
might be that a need would be 
recognised, for example, to 
observe some limits on the terms 
jbfiered for savings deposits. 

Far from clear 

•- “The need for such limits 
would be open to reconsidera- 
tion in the light of changed 
circumstances.” 

It is, therefore, very under- 
standable that society repre- 
sentatives have now told the 
Government that the time has 
come for the implementation of 
this clause, although how that 
can be done is far from clear. 

In talks with Treasury repre* 
sentatives, leaders of the Build- 
ing Societies Association have 
pointed out that Bank of Eng- 
land action to raise interest 
rates in defence of the pound 
and subsequent moves by the 


CONTINUED FROM PREVIOUS PAGE 


•uipiRtw **»**«« to 10 per cent for the first time, the fact that they will never mortgage rationing. The 

tion. wh 51 a - unenviable posi- llth-hour intervention by the again be able to operate in Alliance, for example, is 

fnr J * net rece ^ pts Government saw the provision quite the same way. Their reducing by 20 per cent, .the 

a wlwl ® of a £i5m. special grant to pro- influence ■ has outgrown their money available for lending this 

fiinnnt Iev els, provi- tect borrowers from such a ability to remain totally in- month while the Leek and 

skown that poetically emotive leveL dependent and ■ the least they Westboume — home of the 14 

half theiwpr JJrLJ!® less ■ 811 The decision was not, ^ expect in future is a system per cent, mortgage— is not 

month pw. ♦ v. pre ™ us however, greeted with the of “uch closer liaison with making any new mortgage offers 
account tht f»nt Sr?® . loto unammous acclaim that the government, not on the basis until after the next Building 

« a •Lwm.'nVK “**••*”*■* government might have hoped of a series of increasingly. Societies Association meeting 

« ^ onth f ° r for - fact - criticism was regular emergency meetings, on September 14, the date 
i « ay 016 worry " severe and any further inter- the pattern which has emerged when most people expect a 

vention on similar lines has now in recent months. • further rise in mortgage rate 

factor The^ slhJtinn by th* been entire Iy discounted. The short-term repercussions to be announced, 

claim is a dir«*t The mortgage rate has since of. the latest situation are cer- But in the building society 

competition and JSS been allowed to rise to 10 per tamly not very palatable for the world to-day, circumstances can 

do not a do ear bright P R? cent and there appears to be no prospective house buyer, now change overnight To- 

rush on the part of the govern- Encouraged to buy his own morrow, leaders of the move- 

Ranlrc 9 ment to prevent it from rising borne by government and build- ment once again go to the 

waui ~ rate t„ p 0 SS i-biy ij per cenL . at ^ ing societies alike and anxious Treasury, this time at the Chan- 

Banks, however, have been end of this week. It is not that t0 take advantage of what has cellor’s request to discuss inter- 

equally anxious to point out the prospect of even higher Proved to the best investment est rates. Last week, the societies 

that the- 9.5 per cent, deposit mortgage rates are considered be can make, he now finds a were not hopeful that any gov- 

rate they now offer was deliber- unimportant, simply that wider veJ 7 different reaction over the ernment action to avoid a higher 

ately set below the 9.64 per considerations now have to be building society counter. rate would be forthcoming but 

cent, offered by societies. Who, taken into account. Such Is the availability of anything could still happen, 

they ask, is going to remove There is, however no doubt ^“d^* that societies have been Four million borrowers wil 1 

money from building societies that if action to prevent a forced to introduce widespread hope something does, 

because banks are now provid- higher mortgage rate is not 
ing a less inferior interest rate taken this week, some govern- 
than before ? ment move to. provide a more 

"They may have a point, but stable supply of b uilding society 
the situation with new money .finance in future . can .be 
is certainly not so certain, expected before long. Societies 
Societies have been used to have their opposition to any 
operating with a traditional such scheme well rehearsed and 
margin of 2 per -cent, or even 3 claim that it would quite simply 
per cent over other savings prove impractical There have 
media, and they say there is been few enough times when 
evidence that the virtual dis- enough surplus money to begin 
appearance of the differential— a stabilisation fund has been but rather looks to the later since then that has again helped 
although it remains fractionally available; and whti, they say, stages. leasing. This was the Govern- 

in their favour— is already cost- decides when lending must be But if the definition of leas- meat’s switch to 100 per cent, 

ing them dearly. stopped so that funds can be set ing is perhaps slightly technical (or “free ") first year depreci- 

The message left with Trea- 0n one * or £ut “ re use? bard to define exactly, the ation — a move which was un- 

sury officials at the end of last ln the past * SOcietxe s .have origins of the boom in it are doubtedly very unpopular in the 
month was quite simple- As dainied the volume of even harder to pin down. Most leasing industry at the time 

long as societies are forced to lll * uid funds held , at all times people seem to feel that leasing, but nevertheless may in time 
compete for savings against re P resen * ^ ust such a. stabilise- as we know it in this country, still prove a blessing, 
institutions offering rernrd tion faciIi1 although now some originated in America. Cross- The switch away from 
interest rates then th* ™»te of them feeI lliere is a good ing the Atlantic in the late staggered depreciation coin- 
chareed for ninnev lent _ 0856 for •Mowing *heir fairly 1950s and early 1960s, it never tided with the Government's 
that is mortraee have substantiaJ liquidity levels to be really amounted to much as a plans for a new form of 

t0 be cone sooSiMfr hieh A reduced to a SteaXei degree financing tool until the credit Corporation Tax. Since this 

r!t 111811 has been accepted “ the restrictions of the Labour basically lifted the levy from 
££ie£^ have^ticS f ast V even U a change in Government in the mid-1960s 40 to 50 per cent., many^eiTng 

air^ tiieifaMov^ at SS iaw A becMfles Decessa ^ foc « sed «■»*» ** W- companies saw that while they 

" 8 • At one stage- it certainly The point was that the Labour were going to have to (and 
the movements ability to pro- looked as though the Govern- Government set ceiling limts on indeed had in the past) taken 
^y i 2 USly ment bad been won over by bank borrowings but failed, all their tax reducing invest- 
impaired by international deve- their arguments but the idea deliberately or accidentally, to ment allowances at the lower 
lopments. a view echoed by cer- j s now clearly far from dead include leasing within the rate of tax, future rentals were 
tain members of Parliament and there could 'even be the limitations. With much of going to have to bear the higher 
However, the Governments chance of some provision of industry facing a cash drought, rate. Now this made a mockery 
priorities in recent months have State finance to get the fund this gave leasing a boost that of the leasing companies' con- 
changed. Earlier this year, when started. kept it going for some time. But tracts previously designed to 

it appeared that societies would Whatever the eventual out- there has been one further produce profits— now they were 
have to raise the mortgage rate come, , societies must now accept development of significance going to slide into the red. 



Limitations of leasing 


Their point was a valid one 
but all the same the move to 
free depreciation opened a 
whole new, previously unavail- 
able, vista for future expansion. 
Very simply, the point was that 
even the leasing companies* 
parents were unable to swallow 
the allowances gained through 
leasing in any one year and dis- 
counted cash flow calculations 
showed the disadvantages of 
carrying the allowances for- 
ward. 

Brokerage basis 

In order to continue existing 
as leasers, this forced them to 
look around for some answer — 
and they found it And it was 
very simple; once the allowances 
gained had swallowed up either 
all that year’s tax bill or as 
much of it as the parent thought 
politic, future deals would he 
done on a brokerage basis. Thus 
any tax-liable- company in any 


field whatsoever could set up a 
wholly-owned leasing subsidiary 
to which — in return for a fee 
— the traditional lcasor would 
pass new allowance carrying 
business. Thus our industrial 
company could substitute sur- 
plus cash for a lower tax bill 
and future rental income. . . 

And the allowance game was 
an attractive one from the 
point of view of the leasee as 
well. The point was that 
although a company making 
capital investments can gain 
allowances against tax, they 
have little value if either the 
profits are too low to make full 
use of the allowances or if 
losses are being made. Through 
leasing operations, the allow- 
ances can be passed on to 
where they can do some good 
with the leasee getting some 
advantage in the form of lower 
rentals. And the Government 
does not seem to object working 
as it does on the theory of not 
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caring where the allowances 
end up as long as their exist- 
ence stimulates either UJv. 
capital investment or tAK. 
export sales. ? 

' But that Is only one advan- 
tage of leasing. Perhaps .most 
obviously leasing avoids- /the 
need to tie up either capital -or 
available credit lines in fixed 
assets. It enables proposed 
investments to be budgeted 
exactly against the fixed and 
pre-known rentals which -also 
provide a hedge against infla- 
tion with the real costs falling 
over the years. 

Legal contracts 

Furthermore existing leases 
are legal contracts which can- 
not be altered, curtailed or 
withdrawn in the event ' of 
changing economic conditions 
and, of course, the rentals 
themselves are a wholly allow- 
able expense against Corpora- 
tion Tax. Finally, leasing is a 
highly flexible financing tool 
which can be moulded and 
tailor-made to fit an individual 
leasee's requirements. Thus 
leases can be of varied time 
lenglhs with the repayment pat- 
terns weighted to either pro- 
i jecied cash Sow or seasonal 
i fluctuations. The contracts can 
i be drawn up to include residual 
| values, obsolescence, front-end 
i or rear-end loading and so on. 

! But just how long leasing will 
be able to remain this flexible 
is a moot matter. It wus pointed 
out that the base rate hikes at 
the beginning of August put fur- 
ther pressures on the leasing 
companies existing contracts 
and that this, combined with the 
existing pressures from the 
switch in the Corporation Tax 
rate, could drop many contracts 
into the red. With these sorts 
of developments and currency 
rates also shifting all over the 
shop, the day of the fixed rental 
contract could be doomed. 

And what for the future of 
leasing? Well with Europe prov- 
ing perhaps uninviting in com- 
parison with the continuing 
growth prospects in the UJK. 
(and in any case complicated 
by the local fiscal and legal 
variations) there are really two 
important points. 

First, with the capital invest- 
ments required becoming larger 
every day, there i& the question 
of whether or not any leasor 
can afford to continue, going 
it alone. The answer could be 
for one enterprising company 
to set up a consortium of leas- 
ing houses in much the same 
way as the insurance.companies. 

Secondly, there is the ques- 
tion of sheer risk. Again with 
the sums involved ' becoming 
larger and insurance policies 
having to leave certain loop- 
holes wide open, there would 
seem to be a valid argument 
lor the creation of a re-leasing 
market. Until these possibilities 
are explored in some depth, the 
limitations on leasing ; are likely 
to remain. 


Bankers Irust 

by any other name 

is Bankerslrust. 




Bankers Trust isn’t always called Bankers Trust overseas. But we’re there. All over the 
world. In all the major money centers. And we offer the full scale of international banking 
services — commercial, investment, and trust. 

Bankers Trust owns a part, or all, of each of the five financial institutions you see here, 
plus an interest in 1 1 others. We also have 16 representative offices, 5 branches and one • 
Edge Act banking subsidiary. Every day we’re handling local, national, and international 
transactions in many countries you might want to be in 

So take a look at our list when you’re going overseas. (Irt grown tremendously in the 
last ten years.) And if you’re already there, read it too. There may be a Bankers Trust 
just across the Plaza, Platz, Place, or whatever from you. 


Internationa] Branches: London (The Gry and West End), Paris, Nassau, Tokyo. 

Edge Act Banking Subsidiary: bankers trust international (Pacific) corporation, Los Angeles. 

Affiliated Institutions: Belgium Banquc du Benelux, S.A., Amvxrp, Bnisscls; England Bankers Trust International 
Lid., London; Germany Deutsche Unionbank, C.m.b.H., Frankfurt am Main, Dusseldorf, Hamburg, Munich; 

Italy Bankers Trust Finansiaria, S.p^A., Rome; Luxembourg Banquc du Benelux-La Luxembourgeaise, *■ 

Luxembourg; Switzerland Bankers Trust A.G., Zurich; Australia Ord-B. T. Co., Ltd., Sydney; hong kong B.T. 
Finance Ltd Hong Kong; Thailand Thai Investment and Securities Co. Lid., Bangkok. - ~ 

Representative Offices: Birmingham, Manchester, Brussels, Frankfort, Madrid, Rome, Bogota, Mexico City, 
Caracas, Buenos Aires, S3o Paulo, Beirut, Hong Kong, Jakarta, Manila, Sydney. 


Welcome to the Wide Wfarld 
of Bankerslrust B 


Head office: 280 Park Avenue, New York, N.Y 100 x 7 
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As you know, even the most basic 
business activities take on a certain complexity 
overseas. 

An international bank, particularly the 
right one, can help. 

In fact, it can perform in ways even the 
most imaginative businessmen may not realize. 

But which international bank. 

The problem is this: in many ways the 
great international banks are more alike than 
they are different. 

They each maintain branches and offices 
around the world. 

They each offer a full range of services, 
including many that banks less deeply 
committed to international banking do not. 

They each have extensive knowledge of 
the intricacies, hazards, and opportunities of 
business in every comer of the world. 

The difference: a matter of style. 

These capabilities are the fundamentals of 
international banking. The great international 
banks perform them. The others, the routine 
international banks, do not. 

But the difference between the great 
banks is more subtle. And if they are alike in 
what they do, you must look for differences in 
hoio they do what they do. 

These differences grow out of differences 
in management philosophy. And as in any 
business, they are critical. 

To choose the right international bank, 
you must choose the management philosophy 
that makes sense to you, the one that fits your 
style of doing business. 

The competitive edge. 

At The First, we can explain our 
management philosophy quickly and simply 
because this is the way we do business. 

It’s based on the recognition of two 
realities. 

First, we consider international operations 
to be the most competitive aspect of business 
because only the most aggressive and certain 
managers extend their business, and risk, to 
international markets. 

Second, only the greatest banks have the 
resources to compete and win in the 
international arena. 

To serve the international businessman, 
and serve him better than our competitors, we 
have shaped our own management philosophy 
and style to a competitive edge. 

Is our style, your style? 

You can begin to choose an international 
bank by asking yourself a few questions. 

Start with an easy one. 

J. Does it seem to make seme to deal one-to-one 
with your bank's loaning officer? 

The way some banks are organized, they 
apparently feel they need to rely on a loan 
committee for decisions. We don’t. We want 
to movefaster. Simpler. 


We think the right loan makes sense 
to you and to us. And the way to find it fast is 
to let the loan officer work it out face to face 
with you. 

Is time important? 

Our overseas loan officers usually have a 
higher lending limit than the competition. The - 
man you work with will probably have the 
authority to make his own deal. This means 
you are more likely to get a quick response to 
financial requests. 

Our policy is: Forget the red tape, let’s 
use common sense. 

2. When you're making a decision, do you like 
to consider alternatives? 

The best minds we deal with like to look at 
alternatives. And we think it makes sense. 

Getting the best financial package must 
include looking at all the options. Perhaps what 
you need is our fast-growing International 
Leasing Corporation whose specialists are 
located right where the foreign investment 
action is— New York, London, Toronto, and 
Chicago. Or maybe you could use the 
specialized assistance of our London Merchant 
B ank. You might even find you can use 
several of our subsidiaries. 

But, because our international 
organization is lean and compact, we are in 
the habit of looking outside of our own 
resources, too. We work with any strong local 
bank. And all of the great banks of the world. 
The result: we scout out more ideas. 

3. Are you interested in new ideas? 

We certainly are. 

Time and again, we are able to compete 
for, and win a piece of business by showing a 
prospective customer an idea that is different. 

Example: Now that East-West trade 
restrictions are relaxing on both sides, the 
government is encouraging U.S. corporations 
to take advantage of Eastern Europe’s 
potentially huge market. We are the first 
bank involved with Exim financing 
arrangements with Poland and we have set 
up pipelines for future trade with other 
East Bloc countries. 

The differences in international banking 
may be small. Which means we must look 
harder to find them. But even a small 
difference can make a big difference. Now, 
and in the future. 

4. Do you think an international banker should 
be a tour guide? 

We don’t. 

Granted he must know the economic 
climate of the area, government restrictions 
and the conventions of local business, Getting 
the maximum tax credits and exchange rates 
are often so complex, he needs Vast banking 
experience. He must know how to build a 
favorable financial package for you, often with 
terms beyond the norm. That means experience 
in joint work with the EximBank, F.C.I. A, 
and P.E.F.C.O., The Private Export Funding 
Corporation which we were active in forming. 
And enough other information to fill a guide 
book. 


But first of all, he must be a banker. 

We feel our men overseas, man for man, 
have more basic American banking experience 
than our competitors. This explains why they 
they are freer to use their own judgment and : 
can act faster than other international bankers. 

5. Doyouvxmtyourinternationalbctriktobe 
competitive? 

If there is an edge to be found, we believe . 
it should be put to work for you. We never 
hesitate to compete. 

For example, we were the first American 
bank to start a. wholly-owned merchant bank . 
from scratch in the city of London. Competing 
with the great historic merchant banks right 
on their own doorstep gives one a certain _ 
confidence. It also gives the flexibility to 
handle Euro Commercial Paper and Euro 
Bonds for overseas corporations. 

And proves to us again that the right idea, 
and the courage to pursue it, is worth several 
imitative ones. 

The freedom to compete. 

Overseas we are able to operaterin this 
direct and pragmatic way because we have 
complete control of our offices and branches. 
This gives us the authority and flexibility to 
operate in our own very responsive and 
competitive style. It gives you the advantage 
of prompt action and a lasting commitment 
without the delays and restrictions often 
imposedby partners. 

We have another edge because most of 
our international managers have experience in 
our domestic lending operation. Many of the 
Nationals running our overseas business are 
trained here, also. We know how they perform, 
and how they implement our competitive 
philosophy. . 

The results: growth tells the story. 

This aggressive posture seems to work. 
Since 19fi7, we have opened 24 new branches ' 
and offices overseas. The growth of our loan 
volume in that period is a startling 527%. (And 
having seen what a competitive effort can 
accomplish, we have no intention of easing off). 

The company you keep. 

This growth comes from both foreign and. 
domestic companies, from the largest 
companies in -America to those outside the - 
Fortune 500. 

One of our oldest clients, a heavy 
construction equipment manufacturer, was 
perhaps the first great American multi-national 
company; among the newest is a foreign . 
manufacturer of rotary engine automobiles. 

Our growth in loans, and other services, 
is, we think* the result of two facts. 

Back to basics. 

First, we can do anything any 
international bank can do. 

And second, we intend to do it faster or 
better or more certainly, because we are 
managed and organized to compete. 

If you intend to compete, we think alike; - 



You compete. We compete. 
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BY SAMUEL BRiTTAN 


When the witch doctors disagree 


U TBE PREFACE to his 
lateral Theory o f 1936, Keynes 
■eferred to the “deep diver- 
gencies of opinion between 
ellow economists which have 
or the time being almost 
jestreyed the practical influence 
{ economic theory, and will, 
in til they are resolved, con- 
iooe to do so.” We are once 
gain in a similar state, not in 
elation to the whole of 
co no mi cs, but to that part of 
be subject (which is much 
mailer than most people think) 
elating; to immediate issues of 
Veasnry policy. 

Consider the present spectrum 
f opinion. At one end, bodies 
jch as the National Institute 
elieve that the boom will cool 
if on its own accord and that 
te Government should concen- 
-ate entirely on incomes policy, 
t the other end, Wynne Godley 
id Francis Cripps of the 
ambridge Economic Policy 
roup, whose views normally 
>pear in The Times, argue that 
aless severe emergency 
easu res are introduced without 
day, we could end up with 
no reserves, large debts, and 
most unpleasant devaluation 
icfcage" leading to “ unem- 
oyment more severe than we 
ive encountered since the 


be_ any more than a personal 
opinion with some spectator- 
stand experience behind it 
The fu n da m ental misty it 
seems to me, of the present-day 
“ expansionist ” school is to 
equate output with demand. 
When there are large reserves 
of unused capacity and labour 
this is a reasonable simplifica- 
tion, as an increase in demand 
is likely to call forth an equiva- 
lent increase in output But 
once the economy is fully or 
more than fully employed, as it 
is at present further increases 
In demand can no longer have 
this effect An e xce s s of 
demand over potential output 
can then reveal itself in several 
d i ffe rent ways, one of which is 
a payments deficit 


Bottlenecks 


ar. 

The suggested preventive 
easu res indude drastic public 
rpenditure curbs, the reintro- 
iction of hire purchase restrio- 
3 ns and direct controls on 
ok lending, an increase in 
I rpo ration Tax and (In default 
general payroll subsidies) 
iport controls to cut £500m. 
the imports bill. With fuDy 
Rifled professionals in such 
array, it is impossible to give 
assessment that can claim to 


In the past excess demand 
has usually shown itself in an 
upsurge in import volume. This 
has not been entirely absent 
But the main effect of excess 
demand so far this year has 
been to hold back exports 
through supply bottlenecks, at 
a time of booming world trade 
when British exports are both 
highly price-competitive and 
very profitable. 

Although I disagree strongly 
with some of their recommenda- 
tions, Godley and Cripps have 
provided much the most 
thoughtful of the offerings now 
before the public, precisely 
because they have paid atten- 
tion to these fundamentals and 
not merely thrown a set of 
forecasts at the public. The 
starting point of the Godley- 
Cripps analysis goes back to a 


truism which Professor Harry 
Johnson enunciated as early as 
1956*: A deficit in the “ flow " 
of current overseas payments 
is, in Johnson's words, equal 
"to the difference between the 
value of the country's output 
(its national income) and its 
total expenditure.” If the 
economy is already at least 
fully employed, a deficit of 
£ 1,300m. per annum (which we 
are now running) cannot be 
corrected without a reduction 
of expenditure in relation to 
output of a comparable 

This is admittedly a blinding 
revelation of the obvious, but 
it is still not taken into account 
explicitly by the great bulk of 
professional forecasters and 
commentators. How else ■ ea p 
one explain the failure to 
emphasise that a fall or 
levelling out of import prices 
— from which so much is 
expected on the balance of pay- 
ments front — will increase con- 
sumer spending by a corres- 
ponding amount, and do little 
to remove the excess demand 
which is at the root of the 
trouble? 

As for incomes policy, it can- 
not possibly serve as an instru- 
ment for limiting demand if — 
as its foremost advocates insist 
— wage curbs are paralleled by 
at least equal curbs on the 
prices side. Its strongest sup- 
porters, such as the National 
Institute, see it as a weapon for 
acting on costs. (One must add 
that some absurdly exaggerated 
estimates of its potency, even in 
this direction, have recently 
been put into circulation.) 

The required reduction in the 
ratio of expenditure to output 
could, in principle, come about 
through an increase in the per- 
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sonal or corporate savings rate 
(after providing for capital 
investment). Failing such a 
change in the private sector, the 
elimination of the deficit re- 
quires a very large cut in the 
public sector deficit 

It is difficult to see wby the 
personal savings rate should rise 
except in the context of a com- 
plete collapse of the housing 
market which the Government 
would rightly wish to avoid. As 
far as the corporate sector is 
concerned, the main rise in pro- 
fits which could provide extra 
savings, has probably taken 
place already; and from now on 
a very rapid rise in capital 
spending — which it would be un- 
desirable to do more than 
moderate— will absorb a great 
deal of the cash flow. There is 
on this view little escape from 
acting directly on Government 
spending or taxes. 

The Godley-Cripps analysis 
suggests that if this is not done, 
we might for a time be able to 


finance the deficit from the 
reserves or by borrowing; but 
eventually we would face a 
collapse in the exchange rate 
leading to a more rapid wage 
push and a still fiirther fall in 
the exchange rate, thus leading 
to a runaway inflation and 
exchange rate depredation of 
Latin-Americ&n proportions. 


bankruptcies of otherwise profit- 
able enterprises. 

Even if the defidt is cut, we 
will still need a firm monetary 
policy to make the fiscal curbs 
stick, but the effect of such a 
policy an interest rates will be 
less severe. 

Public sector spending, 
especially on building and con- 
struction. is well below target 
because of supply bottlenecks 
and delays. But it is fallacious 
to suppose that this mitigates 
the need to cut planned expendi- 
ture. For if the contracts are 
placed and not fulfilled, 
attempted spending will still be 
too high and the demand pres- 
sures are still likely to spill 
over into the balance of pay- 
ments. ’ There is therefore 
excellent sense in the 
“Cambridge** proposal for an 
immediate moratorium on new 
public sector contracts and other 
curbs designed to reduce gov- 
ernment spending by £600m. 


Credit market 


Strictly speaking, such a spiral 
could not take place if a firm 
limit were placed on the rate 
of growth of the money supply. 
Silt in the present context this 
is a pedantic quibble. In the 
first place, we know how 
unlikely such monetary limits 
are unless there is a dramatic 
change of philosophy in high 
places. Secondly, to rely on 
monetary policy alone, without 
action on the Budget deficit, 
would involve a steep further 
rise In real interest rates — a 
very one-sided form of deflation, 
which could knock industrial 
investment as well as home- 
building and lead to widespread 


The further suggestion of a 
return of HP limits and over- 
draft ceilings is, however, 
objectionable. Not only would 
this involve throwing away all 
the gains of a more competitive 
and less cartelised credit market 
for what is admitted to be a 
very short term effect; but there 
is every reason to believe that 
such controls would leak badly. 
The big change since they were 
last in operation has been the 
vast proliferation of financial 
institutions and secondary 
markets. The move away from 
direct controls was due not to 
free market doctrine, but to 
experience of their ineffective- 
ness as a substitute for overall 


control of the money supply. 

My personal preference is for 
taking the bull by the boms 
and raising the standard rate 
of income tax. Under the new 
system each lp increase would 
yield £240xn. An important 
advantage of this route is that 
enough could be raised to leave 
something over for increases in 
family allowances and pensions. 
The whole package could then 
be fairly presented as a- way of 
helping those hardest hit by 
high food and home prices 
while taking in a little extra 
to "help the economy.” But 
in the most severely practical 
terms, it Is doubtful if 
announcements of public 
expenditure curbs (which we 
have bad in the past) would 
carry much conviction in 
financial markets in the absence 
of action on the tax side. 

With a sufficient cut in the 
public sector deficit, backed by 
control of the money supply, 
the excess of domestic expedi- 
ture over output would be 
eliminated and a necessary con- 
dition for payments balance ful- 
filled. The fear of the Cam- 
bridge authors is that this 
would not be sufficient; or in 
crude terms, that the “hole" 
made in the economy by the 
curbs on home demand would 
not be met by increased exports 
or import-saving. 

In opposition to this view, I 
find it very difficult to believe 
that the recent effective devalua- 
tion of not far short of 20 per 
cent, (much higher than that of 
either 1949 or 1967) would fail 
to put the balance of payments 
right, if home ' demand were 
under control and supplies 
readily available. The once- 
chroruc U.S. payment deficit 


and Japanese surplus are 
already disappearing under the 
influence of appropriate finan- 
cial and exchange rate policies. 
Is one to believe that the U.K. 
is a unique exception to the 
rules which apply to other 
countries? The main Godley- 
Cripps argument for this sus- 
picion is the continued rapid 
drop in the U.K. share of world 
trade in manufactures in the 
first half of 1973— a period, 
when as they themselves stress, 
the economy was suffering from 
** overheating " and severe 
supply constraints. 


The price 


If the adjustment to a new 
balance between home and 
overseas demand requires a 
short period of statistically 
measured “growth” slower than 
is theoretically possible, this is 
a price Z would willingly pay. 
A spurious “ expansion *’ based 
on forcing consumers to buy 
products heavily protected from 
foreign competition is the worst 
possible recipe for long term 
“growth" ia any worthwhile 
meaning of that overworked 
term. If one accepts the ultra- 
pessimistic view of Britain’s 
ability to compete overseas at 
any politically feasible exchange 
rate, then it is difficult to see 
how import controls could ever 
be removed. One cannot assert 
that normal fiscal and monetary 
remedies have failed when they 
have not even been tried. 


• “Toicards a General Theory 
of the Balance of Payments ” 
reprinted in * Readings in Inter, 
national Economics ' (ed. Caves 
and Johnson) Allen and Unwin 
196S. 


Labour News 


Union official will 


fight dismissal 


BY ROY ROGERS, LABOUR CORRESPONDENT 


l. MASK YOUNG, the deposed 
•ctrical and Plumbing Trades 
ion national officer, is to seek 
a) advice on his union 
•cutivo’s decision not to re- 
joint him. 

n addition, he Is expected to 
cuss the issue with other 
TU officials for whom he 
ed as 5b op steward in a cam- 
gn to negotiate contracts of 
ployment with the executive. 
4r. Young, who has Just 
urned from a holiday, said 
it before going away he 
i received a letter from Mr. 
ink Chappie, EPTU president, 
ling him of the executive’s 
vision and giving him seven 
K*’ notice, He claimed no 
Hinds were given for his dis- 
ssal which had robbed him of 
i livelihood. 

A consistent critic of the 
son's leadership. Mr. Young 


was runner-up to Mr. Chappie in 
the presidential election last 
year; He will be one of the main 
contenders for the general secre- 
taryship, formerly held by Mr. 
Chappie, when and if it is put 
to ballot 

Mr. Chappie and his executive 
are reluctant to put the general 
secretaryship to ballot They 
claim that an additional elected 
national official (especially one 
opposed to amalgamation like 
Mr. Young) could only hinder 
merger talks taking place with 
the Amalgamated Union of 
Engineering Workers and the 
General and Municipal Workers’ 
Union. 

Opponents of Mr. Chappie 
interpret this ad fear of their 
standing a good chance in any 
election for the post Similarly, 
they see Mr. Young's dismissal 
os a move to weaken his chances 
in an election. 


Competition for bank 
staff membership 


CALL for the National Union 
Bank Employees to start 
tiger talks with staff associa- 
tes in the clearing banks was 
aied over the week-end by the 
■ion's South Wales area 
until. 

This follows the announcement 
the plan for the Association 
• Scientific. Technical and 
ttagerial Staffs to move into 
trdeartng bank field by mexg- 
t with the Midland Bank Staff 

Boeiation. 

Such a merger would amount 
ASTMS invading NUBE* 
JTftory and was described by 
uBE's South Wales council, as 
“ retrograde step '* which 

Wld enlarge weakening 

visions between bank staff 
'Sanitations. 

The call for NUBE to open 


talks with staff associations will 
go to the next meeting of the 
union's national executive. 

The ASTMS-Midland merger 
plan was backed over the week- 
end by ASTMS national executive 
which also received reports that 
some NUBE members in the Mid- 
land Bank had approached 
ASTMS officers about switching 
their membership. 

Meanwhile, a pay claim cover- 
ing more than 5,000 mank mes- 
sengers in Barclays, Lloyds, Mid- 
land and Williams and Glyns 
banks is being Indeed next week 
to give them a £1,767 per annum 
salary at the age of IS. The 
present basic salary for a mes- 
senger in the clearing banks is 
£1,188 after one year's service 
plus a £30 per annum increment 
every five years. 


Views differ on rail 


pay talks progress 


ONFLICTTNG VIEWS on the 
Jfogrere of talks on a new p«j 
*netur e for 260,000 British Rail 
' Q fkers emerged over the week- 
Bfl- 

Hr. Sidney Welghell. senior 
•dstant general secretary, of 
* National Union of Xtidlway- 
*8, told a rail men’s confer-- 
fee in Scotland yesterday that 
be talks were In their “final 
**86.’* and he hoped for agree- 
?®t within two weeks so that 
“J proposed deal could go 
"tore - the Pay Board for 

.^Kwwhilc, the Associated 
of Locomotive Engineers 
•^Firemen is seeking improve- 
5®*-on the latest SR offer*— 


uu UK 

would give drivers up to 
P «ttfa rtosT n week over the 


jst hew yean — and is warning 
n w«£ibUj industrial- action. 


the ABLER executive 
r*|tis to consider demands from 
^niches for official Industrial 
£“on to support a claim for a 
ffa-w eek Increase on the £33- 
minimum- driver's Tate, 
the restructuring, . 

A further meeting of the rati 


drivers’ pay structure working 
party is scheduled for later this 
Week and BR has agreed that any 
outstanding differences should 
then go before the railway staff 
national council in the industry a 
final stage of procedure, prob- 
ably next month. 

Giving details of what is on 
offer, Mr. Weighell said yester- 
day that the plan involved phas- 
ing out all bonus 
payments by January, 1976, with 
compensatory increases of 

between £L55 and 

for chaoses including the Intro- 
d?eu£ Of WE»^™a *"■« 
would be in the order of * ■» 

HU for irivers. 3nd rtnU»r 
amounts for other ran trades. _ 

Shift allowances based on 
exlSing rates would produce 
navments of between 80p and 
gffi fi a week (4 to 8 per cent.) 


with more Increases when wage 
changed, said Mr. WtaghtiL 
in addition, partial -““te 
collar status would ,apply. to radj 
men with 15 years' service and 
would be introduced m stages 
by 1976. 


Minister replies to 
food price critics 


SIR GEOFFREY HOWE, Minister 
for Trade and Consumer Affairs, 
yesterday rebuked Government 
critics by saying it would cost 
£1400m. a year to roll back all 
food prices to the levels of 12 
months ago. He also rejected 
suggestions that the Price Com- 
mission was a rubber stamp body. 

“Less than a third of applica- 
tions have been allowed in full," 
he said in a statement to his 
Reigate, Surrey, constituents. 

The remainder have been either 
rejected, withdrawn or reduced. 

“Almost 600 voluntary price 
reductions have been secured as 
a result of spot checks. 

“ The Price Commission has 
achieved very substantial savings 
for consumers in preventing 
price increases and securing re- 
ductions.” 

One of the achievements of the 
last three years had been to lift 
the economy out of the groove 
of low growth, low profit and low 
investment and set It on a new 
growth path. Such a major 
change could not be achieved 
without difficulty. Yet the 
“fainthearted and fearful” were 
faltering at the first signs of 
stress. 

The TUC bad suggested that 
£300m. could be devoted to sub- 
sidising food. 


If that sum were spent solely 
to reduce the price of meat, and 
there would be many difficulties 
in doing so, it would serve only 
to remove just 60 per cent of 
the ri*e in the price of meat that 
had taken place in the last 12 
months. 

The Government bad more 
than once considered suggestions 
that prices problems — for 
example with beef or lamb — 
could be solved by banning 
exports or unlocking cold stores 

Suggestions that release of 
cold store meat stocks would 
significantly influence the price 
of meat were misleading. Present 
stocks of frozen meat were not 
unusually high — ■“ below the 
more normal 1971 figure of 
90,000 tons and no larger than 
prudence would suggest" 

Cattle and beef exports to the 
Continent represented only 7 per 
cent of Britain’s total supplies 
The Committee on Beef Prices 
appointed earlier this year, made 
clear that banning exports was 
not a solution. 

These facts had persuaded the 
Government to take the 
strongest measures possible to 
control prices within Britain. 
This was why they introduced 
the Prices Code and established 
the Price Commission. 


Bid to resolve 
Raleigh strike 


TALKS ARE to start to-day in 
an effort to resolve the strike 
by 250 cycle workers at Raleigh 
Industries, Nottingham, which 
has led to 500 workers being laid 
off. If the talks fail, more will 
be laid off within the next few 
days. 

Hopes of a settlement increased 
after week-end talks between 
union, representatives and the 
East Midland Engineering 
Employers’ Federation. 


Special sale at Tattersalls 


BY MICHAEL DONNE 


TATTERSALLS WILL hold a 
special sale at Newmarket on the 
evening of Saturday, December 
1, before the opening of the 
December sales on the following 
Monday, for a draft of 30 
American-bred fillies, all with 
winning form. The sale is 

expected to fetch high prices. 

Many of the fillies, all aged 
three or four, are closely related 
to outstanding sires, dams and 
performers in America, Europe 
and Japan. 

They are being prepared for 
sale by Mr. L. Clay Camp at his 


fflenmore Farm at Keswick, 
Virginia, and will he flown to 
England about ten days before 
the Newmarket sale. On arrival 
they will be available for inspec- 
tion at Tattersalls’ Park Pad- 
docks. Newmarket 

A brochure containing full 
details of their pedigrees and 
performances will be published 
shortly. 

Mr. Michael Watt, one of the 
partners in Tattersalls, said over 
the week-end that many of the 
fillies had good winning form, 
and, while they were all 


American-bred, mast of them 
stemmed from well-known British 
female tines. 

The consignment includes 
fillies closely related to such 
horses as Nonoaleo, Dahlia, 
Buckpasser, Hindostan, Pardao, 
King Emperor, Alycldon, Upper 
Case, Run the Gauntlet, Amber 
Rama, Typecast and Gay Style. 

Three of the fillies in the sale 
have in their pedigrees La 
Troienne, the outstanding brood 
mare from which many classic 
and stakes winners have 
stemmed. 


New exchange rates 


ay aid equilibrium 9 


BY IAN DAVIDSON 


THE EXCHANGE rate changes 
of recent years are likely to bring 
about some lessening of the 
balance of payments disequitibria 
during 1973, according to the 
annual report of the . Inter- 
national Monetary Fund, but a 
substantial measure of readjust- 
ment is not to be expected before 
next year. 

Tbe report shows that official 
reserve holdings of all member 
countries reached 144,600m. 
Special Drawing Rights (SDR) — 
an increase of 91 per cent, since 
the end of 1969, and a rise of 
23,100m. SDR since the end of 
197L (One SDR equals one pre- 
Smithsonian dollar.) 

Most of the 1972 increase was 
in the form of foreign exchange 
(20.600m. SDR), and the report 
notes that there was a 
particularly rapid rise in 
currency holdings other than 
official dollar assets — including 
Eurodollars and Deutschemarks. 

The fastest growth of reserves 
was in the developing world, 
where oil producing countries 
showed a gain of 29 per cent, 
and other developing countries 
a gain of 36 per cent. This was 
in contrast with 1971, when the 
developed countries gained 80 
per cent, of the global reserve 
increase. 

As a' result, reserve holdings 
the industrial countries 
(other than the UB.) declined 
last year as a proportion of 
world reserves from 63 to 59 
per cent. 

Globally, the world now has 
too much reserve liquidity, the 
report notes, although the excess 
is concentrated in a minority of 
countries. The report estimates - 
this excess — which it defines as 
any amount .over and above the 
equivalent of six months' im- 
ports— at around 30,000m. SDR 
as of the end of February this 
year. 

■ Over half this excess, however, 
can be ascribed to four 
developed countries— Australia, 
Germany. Japan and Switzer- 
land. Almost a quarter Is 


accounted for by five oil pro- 
ducers— Iraq, Kuwait ~ Libya, 

Saudi Arabia and Venezuela. 
The remaining quarter Is attri- 
buted to 16 countries, including 
Brazil, Portugal and Spain. The 
other 40 countries in the 65- 
country sample were not found 
to have a surplus, of reserves. 

The report emphasises the dif- 
ficulties faced by developing 
countries as a result of tbe Inter- 
national currency disturbances. 
The March realignment brought 
about an average depreciation of 
the currencies of the developing 
countries . against those of tbe 
industrialised countries of about 
2 per cent It also produced a 
fall in the real value of their 
external debt, hut only by lj-2 
per cent. They are, moreover, 
less well equipped to deal with 
the uncertainties created by 
exchange rate flexibility. 
Editorial comment; Page 12 


Talks over 


new register 
for engineers 


THE DEPARTMENT of Trade and 
Industry and the Society of 
Engineers are holding talks to end 
the deadlock over the new 
engineers’ register, which many 
fear will reduce them to “ second 
class citizenship ■" with serious loss 
of earnings. 

The controve r sy , which is 

splitting the- engineering pro- 
fession, centres around the 
Registration Board launched by 
the Council of Engineering 
Institutions; This divides engineers 
into chartered and. technician 


The . society said- over the 
week-end that it was seeking tbe 
reason for ignoring a directive 
given 21 years ago by Mr; John 
Davies, then Secretary for Trade 
and Industry, urging them to 
prepare a scheme to admit suit- 
ably qualified engineers who were 
members of other institutions 

outside the a malpwatinn of 15 
chartered bodies. 



A lean international bank 
can move fester than afet one. 


Fat international banks have lots of things to slow them down. 

Like committees. (Bless their little hearts. ) And review boards to review 
the decisions of the committees. And people. Hundreds of people whose principal 
job seems to be to refer things to other people. 

If you've ever done business with a fat bank, you know what we're 
talking abo,ut. 

You're also in a good position to appreciate an international bank like 
Marine Midland. We’re a “lean" international bank. 

Meaning we don't have a Jot of layers. Or echelons. Or sprawling 
organization charts. 

We just have a tight, dedicated core of international banking professionals. 
Starting with our local representatives in major.financial capitals of the world. 

And ending with our top man in New York. 

And all the parts work together. Any one of our local representatives 
can pick up the phone and call our top man in New York any time he wants. 

(They even call each other by their first names.) 

The result is a bank that's fast instead of fat A bank that would rather 
cut through red tape than create it. A bank with quick reaction time. (We recently 
closed a big loan deal over the weekend. The only thing other banks closed were 
their offices.) 

If Marine Midland sounds like the kind of bank you're looking for, 
maybe you should talk to us. Before any more time runs out. 

Main Office: 140 Broadway, New York, N.Y. 10015. Branches: London, 

5 Lothbury; Paris, 17 Place Vend&me, - Nassau, Bahamas. Representative 
offices: Bogout Buenos Aires, Frankfurt, Hong Kong, Jakarta, Madrid, Mexico 
City, Panama City, Rome, Sao Paulo, Seoul, Singapore, Sydney, Tokyol 
Merchant Bank: International Marine Banking Co., Ltd., 40 Basinghall Sl, 
London. Cable: Marmidbank. Member FDIC. 



MARINE MIDLAND 

NEW YORK 

Wre becoming a bjg international bankbyneff acting like one. 


' >j 


<£■ 
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COMPANY NEWS + COMMENT 


Staplegreen to maintain growth rate 





ISSUE NEWS AND COffiSl 


report Mr ’ 
Stwt. k..!?* 15 * chairman of Staple- 


HIGHLIGHTS 


present management The Hols* 
worthy factory has been closed 
down and sold. 


^een fhs‘»^- u: VfT?. n oE sta P*c- 
a note ^? raBC ® foldings, sounds 
various confidence about the 
that hf ^ oup activities and says 

»te wii/ S i? Ure the recent growth . .. . , . . , 

pL'^l J* maintained. . A thin week-end for company items left the reports from "»** N - Electrical . of the G A. Robi 

3 jounced Illingworth Morris and Staplegreen as the main feainres, with ^..“^jg^eSaSg "JS SnJScS plans to 
■ , 1" the ° J. C H np i SSH- a, talun .s ? ‘?“ k “I. 111 * construction industry. However, the Ind iJlikbSJSL S Ue7n.0OT by Say oi a 


Robinson Group 
gives forecasts 


Prince of Wales 
Hotel quote 




A pro-forma consolidated ta a tetter giving de^ta of 
H - noratine C recent acquisitions and. disposals 


balance-sheet. BOARD MEEnNQS |r - ^ -. -. f 

industries. I- ‘ Robinson Group. witowui* companies haw notified I 

raise some a^nes of Board meetings to the Stock - - - 


First National Industrial Trust 2L5 and the dhrtrw. >- 
has completed arrangements for percent. 
the requotation of the Ordinary Brokers are _ j - 
capital of Prince of Wales Hotel ose Pn aetiM 

“ _ _ " . ' “ comment >j 

£282^00 In 25p shares. At the Prince of Wales ' ’ 


naiMbu^r 9 UI a strong and ex- - 

licai °J^.,J? olicy " ar,d the prac- should see the prelim from Plessey and the interims from Bovis 

and Richard Costain. Wednesday continues busy, with half- 
year statements from Guardian Royal Exchange. Thomas 'Piling 
and Tube Investments. Other interims of note are Wilkinson 
Sword and Lead Industries (Thursday) and Pearson Longman 
and Lex Service (Friday). 


aL?i*2 es1 ^** are reflected in a 
prong* to C a‘i 6 m Crease pre_, “ 

nest'w# are . now ready for the 
decL,2? Se i n onr development." 

• ^be chairman. New 
£22“*®* may be expected to 
197 ?^ encouraging results in 

• and Lk,ese w iU he supple- to <s 
mented partly by organic gvwnh 

«rn, m . parU y hy widening the 
*™ u Ps activitie 
JD ? acquisition. 


SS4 per cent. In addition, there Meeting, Shipley. October 2, 
is a net worth of roughly 157.5p noon. 

Sreupr^hH^ w, aening me a share. However, given the high 
and awjSSn b> jnvesUnent proportion of _ underwriting • comment 

A stake has recently been taken 'StS^mSST nrafitM^Shl F ng ' l0rt:h Morrts “ A " shares 

SIS 8 ' 1 «* Industoandelse^ 'ZSR 

judgment is understandable. 


by bank loans and overdrafts. 

Fixed assets of the new grou] 
are £908,206 and investments tot 
£48.087. 

Meeting. Gloucester Hotel. 
S.W„ October 2 at noon. 


Brasway’s 
sights on 
new peak 


i?«iPTw!.‘ .nrirnp February abkf * IteU,Kr «Uv«ewls concerned are The shares in Prince of Wales needed. But Imperial^ 
. Fo ^ih e interims or finals and the snb-dirisinn were suspended in August pend- ?e2r apart, and ^ 

28, 1974, profits for the enlarged shown below is based mainly- os last K ttai tiiSKon of fvJf deSfc no earaines 

group on an annual basis ..are year's timetable. St^f^ a^iStion ^ ideai^.JSL"^ 


group 
:ted 
.000. 

In the 

circumstances 
counter-inflation 


to be not less than to-day 

interim*— Advance Electronics, 
absence of unforeseen Polymer, Argentine Southern 

and subject to aurIc * award Industries. .Corinthian 
legislation the M oldines * ° ^° e Fruehauf, Edmbtnrta , 
legislation, me jn«v^tir»m Trust. Thomas janrdan. 


......Imperial 'Hotel Blackpool and however, thaf ttw 

gg I Drucintown Hotels. ■ **' 


of ideal solutions, 
however, that 
inent at Imperial ; 


I directors intend to recommend Royco. Francis Sumner. 

I total dividends of 5.5p per share 
' net-— equivalent 

per share (2.5p) 

one-third would be distributed as ^STSJSSTS S«. C 
an interim in January, 1974, and future dates 


roeut at imperial has h»h^ 

Prince of Wales operates two rent year , i|*a»i motio ?^ 
hotels, with restaurant facilities slant 
for guests and functions. Imperial behind ~ aa i 


. At e nd of 1972-73 the group 

. reorganised into five 
(“Visions. This reUects the spread 
0£ interests and will 


Ulingworth 

Morris 

ahead 


derived from conferences, fane- response'^ be arifiLS* 

the h*. » July J974. Under — SSSS SST SftSSS 

the existing legislation, dividends Aasto Azacrtcao invesoneat Tin. Sew . U to the Imperial. rh e 

to be recommended m respect of bsr SfsL so ___ _ _ . ... , . vear-Tn r e rS^l ail,in ^ j 

1973-74 would be limited to Bibcock and witaa Sepr.il Profits of Pnnce of Wales have „ growth at thei 

IN LINE with forecast group L8375o per share net — equivalent * - — - 

tho'' m ,‘,iVfA'i pre-tax profits of Brasway to 2^25p per share gross. Hrnis* a 

?r e n ft» U fh P e ^ri2?Yt amounted to a record £254.589 for The acquisitions made by Bsrauh ou sen 

" 0 hS e tH“ ar i! ., l the year to April 2S. 1973, com- Robinson are Technische Handel- Edirnmn* nod Dundee invests. Sew. 

\ Ic\\ Uiat ine results are excep- ngMl j u rith 9 Inc, nf C7fiA1 fnr tha maatwhannii Von Rnnu Percmon Federated Land and RnilifMs ««ir 


Sew. -28 moved from £32,000 in 1968 to rate - m 

profits of Brasway I to 5t623p per share gross. SST^S; K? £37,01 ? i in 19T2 i iP Ver ^ sa ? e w bf!LsriflS y !ono,r l 

amounted to a record £254.589 for] The acquisitions made by Bnrauh on septisa P er,0<i Imperial has seen profits w . 

i are Technische Handel- Edinburgh mid Dundee invests. Sew. is increase from £32,000 to £4i,000 “Ospwffcs, rages 42.U 

a i* pared with a loss of £7,661 for the tnaatscbappij Van Rooy Do reman Federated Land and BoUdins ... SepLi7 after a low of £21,000 in 1971. No 

tional as a result of the spiralling previous year, after £104,^53 BV, Kwik-Fit ( Exha usts and jnduarie 8_ Otx io individual profits record is given 

(£38,318) for the first half. Brakes) and R- D. Webster and d^'n5Sf enT « for Drucintown. 

nor known 1 ^ But what Vs^ertpin And the directors are cauUously Sons; and the disposals Auto- HonE CMes" M«w»i»ra For the current year endin" 

no, ir > "the B SoSp hat i S K ssae .“ijafi-EhLiar - -as jSETWffWft 


„„„ lead lo 

greater operaiionai efficiency. 

the rnaia achievements 
^ s tbe year, says the chairman. 

prof,ubUi, y ^"fi 0 E ^ Cr rXms^ 1 V 1 U 1 T 1 S borrowed doe .o ' fuodmg tie ®o"i g “IpreKnu«oTto ^ ^ I '° re “ sl at 

and Gardner Mountain (UJC.) He acquisition pro cram me — over- «u e Trea<mrv the final dividend « Part anR ci.Hu Raw nntsi at General loves uw nr tsi. Oct. 25 I £161,000. This is made up as to 

; wil2 0 ^„ 0r | shareho?der^funds C, of* > £li5m*^ 1 SKUSLf?®. ^ “ SC SS^SSST ^ .V™* 

si? ^ re profiiabie ,n 1116 cur - anead srsss g*sggi “ ? ss D ^m d s?h °?«S d srSkS' ^ 

. Regarding tlie insurance WORST- L) SPINNERS and manu by r W h?l dend raore in ,il,c with earnin fi B will be financed partly by a bank n£Stem' ed GoW6eIds 

fSSSS S'EfuS S^S7f c, AftSe fa c r ^el«^ev^! dec,ared - directora L“!._o f ..naa f L P wlw6«!S i 3S* noM1MS 

records will be achieved in the P° mp!my expects “at least some with some rationalisation to come. 

next few vears improvement over last year's an optimistic outlook by the chair- . . v 

The overall position of the over- extraordinary good figures” for man and a property revaluation 

ffi companies- durina the year the current. year, says the chap- coming, pp, the douatside looks gw . us WSJ sSejS^he ^trao ato pS 

Net profit ! leilssp sliis vides for the issue of additional the enlarged group 

Dividends 16.813 19,804 Ordinary shares on certain profit assets of £2.93m. 

Retained 144.776 *17.168 achiev em ents 

* Deficit. * Credit. 



1 Amended. 


£95.000 from Imperial for i; 
months and £25,000 from Drucin- 
town for 5} months. On the basis 
of these profits dividends totalling 

Sept ' 12 |2.39p would be intended. At the 

"Sept. 12 1 pacing price the p/e would be 


Sew- 29 


oct. a 
s-w.14 ; 


R*W«* ~fto Milk to nmrizi 

rouea . Mk B*o, y ^ 
FINANCIAL TIMES ,n 
JB* •overtiMmeRt tnu ttmlA 

«3iumrk Mr coply jfcTTT* 
FublisMr. ' ”1 

Prcu-ONI 1MI w le, J 
v»*o <* *o ifcoe a,* retsri™ 
>w» « the PWMn to™ 
mroisM .« 2p Ber^S 
Brackm Houk. Ceenoe Str^Tv 

cruv aiv aa «* 


seas companies during the year X?®- irr -\r J 
has been one of steady dtoetoss 1113 n - ^ r - ^ Ostrer. 
and consolidation. 


minimal. 


progress 

He reports that world demand 
Meeting 14.20 St. Mary Ave, for wool products is still buoyant. 

EG, October 1 at 12.15 p.ra. and current profits show a definite 

increase over those of the first 
0 comment fevi months of the pre^oux year. 

The directors are again look- 
Dowu by more ih jn 30 per cent, ing forward to a " considerable 
up to the preliminary figures expansion ” in business, 
stage, the Staplegreen share price As known group pre-tax profit 
has since lost a further few pence for the year to March 31. 1973, 
to its current 27Up where the was £4. 65m. f£1.3Sra.). A one-for- 
p e is 11.3 (well below the sector five scrip issue is proposed. 

norm). The report, apart from The directors are contemplating rs^°EU^troniri Ino^eooi savs Profits, 
being generally optimistic in redevelopment of the company's ^ “ K Say - 4,1 M 

t-<nc, offers one or two considerable surplus properties — . he „ r0UD forecast 

encouraging factors: the most realisation of some may be * h 

sign Meant probably 
drop in the expense 

broking side from 91 per cent, revalued. 


£ 7 m. sales 
for Cray 
Electronics 


. ,,, . _ It Is the intention of the FFT 

I Consideration for Webster- is Board to rrric a Tictino- tnr 
£85.000 cash Ordinary shares can se ^f , a for ™® 

he Ordinary capital and 5} per cent, 

jssu efi on the attainment covertibie loan stock following a 
or certain profits. -r ,, i u a* 

me icuuiu pruuia juauiy tue 


r __ .... , meeting of shareholders on Sep- 

poiiw of investing heavily hi new of imports and the cMopS^s* SO Sn^eaf 4 t0 approve ^ Hutchi ‘ 
pI ant The principle area of per cent, interest In SnSaft 
d i u 7> n ? t the has been satisfied by 360.005 

u 0 ? 8 in ® t ^^ atl0n Ordinary 5p shares in The Talbex 

PROSPECTS for all divisions of SJgf. has yet t0 reach 118 P* ak Group: these shares have a value 

of £6L200 on the basis of the 


Favourable 
outlook for 
Beeston 


HAWTLN DETAILS 


shows netl . u , ....... , 

As regards the „„ 
Division, two newly u 
stores at Shipley lnd“ 
fracr wifi contribute i 
year s profits, and a fartW 
stores are scheduled to i 
the current year, contain 
1374-75 earnings. ” 
THE DIRECTORS of Tbe Beeston . In addition, a number \ 
Boiler Company, who are con- sites are in an adran&4 
testing an offer for the company of negotiation, while at' 


t» . .. _ by Thornfield (St Ann’s), report planning permission obuij 

iuuk suuu, aoya - A ,i ~ *»* ox me m&Et * T n W £. j ElayeU, that prospects for the current erection of a 100,000 sqna 

W. Bevan, and ^ divisions are very healthy at middle market quotation on Sep- o f Bank and Com- year are encouraging. warehouse. . > 

. .. - - • — • ■ — . me S ‘ «“h «uicci»i of £575,000 pre- i* 1 ® and J >rofits - tember 4. The consideration of S.t^i.F oI * togs ’ wn t ten , T0 Apart from the UJL market. Mr. fogies adds that th« 

h C -\ 0 f^ : m th Sl realJS ^ t i? 1 n °L sot Pf K ^5 tax profits for the current year tw 1 £*100.000 in cash for the disposal outijni °f further export business m Austrafia and s;on " is only a beginning 

odWy heme the acceptable. The DA. freehold is reaffirmed. * 1I ?^ er ev ^, ' than , 1 . a f t - ye ? r ' of Tbwyn has been recelvecL details of the proposed purchase Ireland Is increasing rapidly, and growth of Moneysave el 

pense ratio on the land and buildings are being T ,.mnv 0 r r nP tho but the directors stress that in the Sam,»»i M nn t,<n. B and C deputy chairman. for H-v-inn™ • **■ ** 



Notice to Certificate Holders 

The lazard Property 
Unit Trust 

< For Pension Funds approved under See. 208 ICT A 1S70 
or cnap. 21 PC. H FA 1370.1 

further Units are to he issued on 1st October, 1973 
at a price of £1,470 per Unit 
Applications, which may be on the form below and cheques, 
payable to National Westminster Bank Limited, should arrive 
not later than 3pm. on 1st October. 1973 at: 

LAZARD BROTHERS & CO.. LIMITED. 

II Old BroadJStreet, London. EG2F2HT 



We hereby apply for _ ttoits of TheLanard Property TJnltTrust 

at the price of £1.470 per Unit bat otherwise on the same terms and 
conditions as our exist i ng bolding and enclose our cheque for £ 

We he reby declare that we are not resident outside the Scheduled 
Temtocus and that we are not acqurin; Units os the nominee of 

any person resident outside those territories. mmo 

Pension FUnd _ ... . 

Kamo & Address for RadstcaUon. 


Dividends totalled 40 per cent 
Air. Bevan reports that J. and S. 
group and C. and N. Electrical 
both exceeded the forecasts 
made at the time of the mergers. 
J and 5. made a pre-tax profit of 
£215.937 for the year ending April 


able proht for the 16 months As previous vears. Mr R_ A J- fot 5* r than ^ three “e™' £lf Mrtre* f tte remam ' The claim against the suppliers 
ended April 30, 1973. was £205.640 o vvtJi v chahman e his t0 2ether holding ® ^ ^ of the automatic foundry plant 

(£176.657 previous year) on a th^ rtVJSonrt™ 6 nf ,50 - S55 Ordinary shares) in the The chairman points out that has now been filed and is in 

rumover of £3.4m. (£l.03m.). n^„ na j howinsr proportion of one for four. the terms of the deal with Mr. excess of flm No benefit of this 

Cranleigh Group and Midland Birraine value Hawtin's shares at has been taken in the accounts. 

Montagu Industrial Finance have about 48p, which compares with Expenditure In connection with 

undertaken to take up and pay a lower price at which they have the claim and in connection with 

frjr_ a minimum of 100,000 and been standing recently (they are the malfunction of the plant has 

42.500 new shares respectively now about 34}p). been charged as it arose, 

out of their entitlements to However, the B and C directors Land and buildings at Beeston 


Ashbourne . .r 

Investments' 

progress 


HESTA1K ALTERS 

YEAR-END w 

Folio win a discussions with, anril 142 ’ 914 and 64101 0 nev v shares. A are “firmly of the opinion" thatl were valued on July~9 at£1^08^00 GROUP PRE-TAX preffl \ 
i?oiiowin tt discussions with, and | nnn^vBo.rt,^ »-•-=- - -' a n excess over the book figure bourne Investments, tbe 

March 31, 1973, of approxi- banking, industrial tndir 
mateiy £487,000. property investmEBt. •' 

In addition to a number of improved from ~ -!38g0 


esent trading period to January it tk ' ‘• uw ,ie « snares 

weeks ended AprU 30, 1973 against 31, 1974. for administrative pur- mnm e c i!l» e v f remaining The deals in respect of both] ,u “‘ ,uc ‘ r"* **- ■f wr. 

an estimate of not less than poses and to adopt that date as JSfi! SfSLSf „™ der ^ S* B wt ^? nd . of 11 c ^*7. <which the S2F"SLJ n 


£190.000. 


its future year end. 


Witten by Samuel Montagu and" has been in • liquidation since company owns two freehold pro- 1973, after £149,0® 

Go. RmlrotT »n *t._ S~—._ lOIAt — — l *1?. ■_ ■ . n ■ s •«._ -V. ... .s ! ir .A---L. jL • 


Most postal rates 

increase from today 


Much has already been done to The 'directors confirm that cur- Henrv^Jt^ rUS* ^ S® ^ 70) ^ ^ qi ^ re J* approval oflPerties at Beeston being the - 10^5 tne first ball, 
streamline administration and rent trading remains very buoyant Lun J?3? n and Co - E ; J ^ d c - shareholders. An extra- acj, e site on which its offices and A final payment 0M3IT 

increase the effectiveness of the and in order not to inconvenience d *“ a ‘ havory ' * Il3,n “hd Co. ordinary meeting has been called | are situated and a 6^ acre 2ap share, or a} perofflt 
groups selling efforts, the chair- shareholders by later payment of Subject to the passing at an for October L 

man <ays. the final dividend they intend to mrtraordmary meeting on Sep- 

V igorous action has been taken declare a second interim during mtnber 24. 1973, of resolutions to 
to counteract the heavy losses February, 1974 Adjustments will approve certain of the acquisi- 
tncurred by the Crayford and be made so as to ensure that the “°? s rights issue, appli- 

Holsworthy factories before con- rights of convertible loan stock- option will be made to the Stock 
trol passed into the hands of the holders will be maintained. Exchange for the whole of the 

.cmareed capita] of Robinson to 



First Class letters 
upto2oz-3^p. 
(^p increase) 




Second Class letters 
upto2oz-3p. 
C^p increase) 


Most postal rates increasefrom September 10th. The changes will affect both Inland and 
Overseas postal charges. 

The table below shows the new Inland rates. There are comprehensive details on all new 
rates for Inland, Overseas and Forces Mail in three leaflets available from all Post Offices. 
These changes have been approved by the Price Commission. • 


Inland letters 


Weight 

First 

Second 

Weight 

Rate 

not over 

Class 

Class 

not over 

2 oz 

3hP 

3p 

151 b 

20p 

4 0Z 

5p 

4p 

21b 

22 p 

6 0Z 

8p 

5iP 

41b 

27p 

8 0Z 

lOp 

7p 

61b 

32p 

10 oz 

I2p 

Sip 

81b 

37p 

12 oz 

14p 

lOp 

10 lb 

42 p 

14 oz 

16p 

Hip 

141b 

52p 

1 lb 0 oz 

18p 

13p 

181b 

62 p 

1 lb 8 oz 

27 p 

18ip max. 

221b 

72p 

2 lb 0 oz 

36p 



- 


each additional 
1- lb 9p 


Local parcels 5p less 



Available at Post Offices. 


The Post Office 


FT Share 

Information 

Service 


be admitted to the Official List. 

£®®J!"gs are expected to com- 
mence on October 2. 

STONE-DRI The following securities have , ^ — 

response to the offer by ^ eed added t0 the Share Infor- 1 aer n00D - 

roster Brothers Clothing to mfl tion Service appearing in the 1 
c”* uu *the Ordinary shares in Financial Times. 
reSv^m a ^^^ f h *;| Bendix Corporation (Section: 

(Secuon: 

SXEf ®f Foster to whichK ^dependent Newspapers “ B” 

Jifw d ot 5 em1 » have been eo Ordinary Shares (Section: 


site which was formerly used as steps up the groa total fi» 
a sports ground. 5i per cent ‘ "-r- - .*. * 

If planning consent is obtaued, 
the value of the freehold land ....'..*5 

and buildings would, on the basis H5^*J*rri!S!-..?lS' 

of offers already received, in- ,v« ptobj 3 

crease by a further £3001)00. Extrwrticaxy credits - >t 

So far as is known at the date J£*° ort tr «wn*sts v a 

of the report the only person ^S3SSte* lU " a 

having a substantial interest in o-.Tidnodk $ 

the capital is The ITC Pension 5 

Trust, and another who hold 10 
per cent, of the Ordinary. 

Meeting, Nottingham, Septem- 


gjtad- «m all cash elections will Newspapers). 
ln fu ^ right lo 


Rosgill has 
sufficient cash 
for needs 


Border TV 
confidence 

Independent television 
gramme contractor Border 
vision has reported pre-tax^ 
up from £89,778 to £1625^ 
turnover increased from* 
to £1.003,255, for the year to. 
SO. 1973. 


Jones Group 


l , Sir John Burgess. 

/c .. Since the balance sheet date says that in view of tbe^iTO 
Cise the cash iKtUrV” <Ser ' Fn7)^ Zrim.\ mn ‘ V (Section: of May 26, 1973, of Rosgill Hold- trading results the direct! 

lapsed: election has now J Staffordshire-based authorised the final etagei 

liennaw (A.) (Section: Indus- clothing and discount stores - equipment for ail the co®| 
inn j k ^ las .become uncondi- group, stocks and. debtors have programmes to be in eolouis 


tional, but remains open. 

FIRST FINSBURY 
EXPECTS £1m. 

The directors of First Finsbury 
Trust expect pre-tax profits, 
exceptional items and 
dS;f^3 UIsltlon pr ° ats and after 

“SiS S n ° r i t:y i interests - for 

19 Si« H ^ ^ t 113 " £lra. 

. J® stated tn documents 
**». acquis? 


(Section: 


Lookers 
Garages). . 

Ron tl edge and 
(Section: Newspapers).' 

York Trust (Section: 
Finance Land). 


Trusts-] 


SCOTTISH BASE 
FOR HELL 


Motors- £f« n substantially reduced and ‘ In total. Bonier will tow 
the company has sufficient cash over £250,000 to convff- 
Kegan Paul sources for all forseeable studios to colour— “a hw 
requirements, says chairman jjp. lay**— but, equally, one in^ 
t-*? 1 Bles ‘ 01 confidence in the fntin}, 

_ ,rejhe accounts, stocks stood at John adds. -1 

- and debtors Final dividend is 14.7 ptif 
at ^-^9^33 (£832,86.}). Reserves net, to make 21 (20) P® 
^ 9 ^ 0 > 74M (£496,061). gross. 

. ° n JuJ y 27 . an 81 per cent lift Meeting, Carlisle, Septemb 
m pre-tax profits to £ 1 , 116.000 was at 12 J 5 pm. .-J 

reported for the year to May 26. i 

. the forecast 
£ 1 . 0 o 0 . 000 . Interim dividend was 
d.3p gross against the offer-for- 


John Deere 


2 S- ^° 5 SSWfflt tSl. Part . ,=- -® 

g;s”£-£ Ilfs ^ 

•arrsgst^ga SSffiSsS S&SQ=?j&S 

FFT capitaL rei ° Q 018 enIargeri extension to 40,000 square feet SS^f***® !2i ? ,es have already Deere and Co - . . 

A pro-fomja . and should be in fullproduction r ^f°i^ led J as a Sainst last Mr. Walker anbcipat^’ 

nna balance sheet of by the end of Hi 15 year. ej^L* a il d »^l e directors are con- business will remain buoys® 


RESULTS and accounts in brief 


fident that the forecast growth of the - last quarter. 


AnTi<sfa*of t urco 7 Jt ^id^i a rrihi ,0 SvEKS? * lear - f 1,1 ycar under STAVERT ZICOMALA 

«£’uuo> - riucirical !»■“*«?»«» and General assm^p ‘ UvWends 5081 £^^5- Profii tnnr wbolesalew and 

naluverirw c,373 ia.llbf*and ldc ™| M toast 11.55 pit cent. ^ aDltaI rinerns Resnlta rear re Man* 3L ®- 

*-■ *— rfc-M.-:. ^ ,U8 ^ "Dtreuwirt. Meeuae Sutton CoWfidd. S nrni^.^V t1xc lif Sets: !*«■ tawmi Group fl«d asea J 7 .^ 

noon. “ u properts lat cost) £837.336 (sanu-J. investments " 


5Ear«. 


developments 

engineer ing 
and Results for 1872 


Quoted investments £9^70 


ato.ssa in», 

M>PMENTS (bujldins iTtiVt •wto7nFrm.w&!5? value 1387.635 (£337.30. X* 

lawn ttcj— ^Sitienw Unqumcd JlahliitK-s £2J15 t£4,753«. 

St'Piember 4. of moro ^tlun k^'S 00 '' eftesi.T, October i. aeon. 


mmm 


say dj reel ors. 

Ll.2M.7ia 
well 


tnerre ihan 
aod 


10 per cent. Held by WAITE AND 


r-sst awryas 







manulacturuut and 




SSL* 


Cuvetury, Seplembcr 27. at u.3fl aun. 

J. AND 
lacmrere 
1S73 
ill. 

Z£40, 

1331. 

Son. zj. at 2 30 pjn. - « «.ufc — — "wiinuoc or 1 urincr progress. — — „ 

CLYDE PAPER COMPANY— Resulla »AKER fsupplles t0 *® ‘pwwe finances. C. S. WIGGINS AND SO«J 

year 10 ilarcb 31. 1973 and observations 1 ?2ii nry>-Result£ for year to tarhin &i££L?% ilaL ^“dng BL-m. romrartors and estale 

an prospewa reported August 10. firoup reported Ansnst u. 0 _ ' 27, at 12 JO jLHO, nMuirs fnr rear to Man* 

fixed MSits ESS.m I£S97IISI. Net assets tK L djng ^ sale* ^ 0UVAH 




HIGH FI ELDS 


Results for rear 
ttea) — Results reported 


i»J.567 U861321I. ConsWeratitm being ???* praJecttaK, fmber lncreasj ^ j^ renorrnd August 17, Croup filed kderest 


given' to caphal re^^Tin™ lw 'iomi ^ 

iwht of rcaluauon of Rutberglen assets. I? aMJcJ 011:11 «*nel2 'anjmu OnVm ««* 

Meeting. Glasgow. Sepiamber 27. noon. ml { «« „ ch » ln i 1 an. Babilites Aua 

FREDERICK COOPER (HOLDINGS) -raM-WOf^fio JS4K Fixed asscis Conflidctation being given tn and 


at*! 

AagiBt 1L 'daW»»»g; ^ 
cmBOdercd 0* sW“J3j| 


Profit 



>h.«I for 1973. laa DlU1£table ' *«*«■ down at nSSSJTaJ trolr staan ^ 
Is reduced conaderably below, aceeptaflto HEU^^BAR -fabrleat.nn of ^ «•* S^SijSmSiSS 


mw A sroun ' s commlpnents. FTwd ndnfarwmemV-Rwulu 


assets, reflecting some ' revaluation, Anrifto! mrn*SaaS l Si i -vt a, !SS^' “3 

gsrjg a® T52? SPSUS 

itiOS tfiTHTTZi rttmtrm**!--! i^W.UUi *. X cam-,, -mar mum 


YOUNG AUSTEH 
viroumemi eatsnetrs*— S 6 
and in April 30. W73. mw*™, 


cttatnnjo says work iH i»— 

Provided no ladW^S, 


factory. 

asset *K6jm or oomrots. fowc 
dunce. Turnover 


vtttred 


- 4 1. Meeting, Hotel Uourlce, S.W., Blent In Dro fit expected. Meeting 20, 9 njT" ^ September 23. ai a^sds . shown a1__ 

AJdemunbury. E.C.. Sets. 1&. at 1130 • Cnueot assert 3S»PL ( 


Seph.-mber 2S. at noon. 

.HALES PROPERTIES— Reimlts yenr to BJn. 
Man* ai. iSTTi reported July 38. Group 



Rrtujff; ^y^vristmWwHiHn) Grid elodtog stock and 
■iSr SS y “ r J° *«* »- UR £737.114 

tfeCOOft 



Used assets. Rurrni. • pteius* flHJan 
Rd.6Ua. »s«» IUM.4H 















tm*.— . J_'_ 


or \\ 

t|Uot,. 
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Pending dividends 1 RUGBYUN,ON 

timetable 


For the convenience of readers, the dates when sum. 
more important company dividend statemente n^b e 
the next few weeks are erven in the foUowingtabll 
shown are those of last year's announcements ScSt 
forthcoming Board meetings (indicated 
-••• published. It should be emphasised tbatttS ditf dSufc robl dSS 
- will not necessarily be at the amounts or rates per c«it sho^Tn 
’ the column headed "Announcement last year." >reliSn£w 
figures usually accompany final dividend announcSeSs ^ PTOfit 



lirahU- 
ok iv,r 

tin 


Amwusco- 
Dare mpnr last 
■ rear 

Advance 

5TZ. Ltonfiriei . Oct. 3 inf. 4*; 
*a®8i. Metal . sept 29 1 m. tine 
•Anglo Atner.- 

OPS Gp.. Sew. U Dividends . 
VtsaoeUteti 

giscnit .Oct. 13 In. 8% 
jjndxnu 

/Ftshetirc Set*. 22 Ttn.fi 
■gBA Group ... Sept. 30 Int- «: 

tfICC • — ■ Sent. M tar. 54% 

.ipSH Sen. 39 1 m. lOftll 

tSabcKkua 

WOcflx. . Sept, n Int. 45% | 

aet or 

r/ Scotland. -Sent. 20 Incur. 
Barclay So*. —Oct* 3 Xm. 15% 

T McConnell. , -SepL 20 int. 4% 

Sew. 11 Int, 12% 

Oct. s Ini- 7*% 

I Street 

Group... Oct. 10 Int. 104% 

Afrnntofrmi-.-Scpt. 12 tat. 4% 

SrWsti Ropes -.Sept. 20 tax. 7®v 
tgxwkr St. 

Bureau., jvok. si int 26% 
bid. Putt* :... -Oct.. 5 tax. io.si 
OU . — Sept 20 taLSt'. 

./Sdhnwc-Sepx.30 lot 5% 

See ASbesto* . Oct. 2 tat, 10% 

Gwwras - SepL 8 Final n% 

carttB Chapmen. 

J. Thompson . Oct. 5 tat 8% 
O^njUaed R«gii i>i 

Stores ..Oct 4 tat. 12% 
aws G ol d fiel ds Oct. 9 Final 18.4% 

at) ..sm. ix tat. xn: s 

jounce' Oct. 14 tatJ4% 

aw 

■■as-. Pro* a nf... Sept. 16 tat, 6% 
^atida taint I- ...Sept. 14 tat. 54% 
Sownar Day ...Oct. 12 Final 16% 

xftentunns Sent. 22 Int. 4*. 

itetoMcial -Sept. 23 tat. ft. 

Bddnaon 

•• Robinson... Sept 37 Int JD% 

an Oct- 5 Final 7J% 

tkJe Star Sept. 21 tat. 13% 9 

tatrtre Stores ...Oct 10 tax. B% 
qnt Rauonal 

t. Finance... Sept, a Int. 15% 

OWOi Sept 24 tat 54*:'. 

VON Minsep._Sept.22 Int. 5.8% 
menus 

‘flM. svnv. Oct. 4 tar. 8% 

UBaber SepL 28 tax. 10% 

asrardaud 

National Clwv Oct. 13 Idl 15% ■ 
bdrdian Rsrt. ...SepL u Int xg% 

taatanr Sept. S3 Final 171% 

tardea fA-i . .Sept 21 iw. is*; 1 
taboo’s Bay .. Aits. 2S Final 26 cents 
{ntebboo 

ZatHRUdatiaL .Sept. 5 Final 89 w*« 
i Cas July a Final 104% 

tartan rr.i . Sept. 10 tat. ifti 
od» TMnlL .. Oct. 10 Final 15% 


Date 


Announce- 
ment last 
rear 


Phut 39% 
Int. 4% 
int. 61% 
Int. 4% 

taL 40% 

tat-Tfti 

Final 4% 
taL 12% 

f tat. 134% 


taL 71% 
tat. ift; 
Final 5% 
lot. 7% 


Keyser 

uumaoo.. — a as. 23 

Lalng fj.i SepL 26 

Laird Group .. SepL U 
Lawrence ScOtL..SeM. 21 
Legal and 

_ General... Oct. 12 
LexSorrfce 

Group.. .SepL 14 
Load 00 Merchant 
... _ Seca....OcL » 

MSes Dmce ...Oct 12 
Uarnn 

CractMe...Ocf. 

National and 

Grind ase .SepL IS tat. B% 

Ocean 

■ Transport .Oct 11 Ik. 15% 
•Pearson 

Longman.., Sept 14 
•Pboentac Assce... SepL » 

SepL it 

•Portals .-..SepL 11 

•Prudential 

„ - „Aasce....Sept. » tat. 50% 
Ready-Mixed 

Concrete... SepL » tat. 12% 
•Recfcltt and 

, __ Cotauu...5epL 11 inLft; 

*Rio TliUo-ZInc ..-Sept. IB to 8*; 

£oefcware Oct 5 taL 5% 

Rowntree 

Mackintosh.. .Sept 27 
■Royal Dutch ..JSepLis 

Schraders SepL 23 

•Scottish and 

. Universal.. Sept it 
•Shell Tranent- -Sept. IS 

Star CGBl Bern. 28 

•Swetley Sept- 12 

“Stone-Plan SepL 30 

•Tarmac «..OcL 15 

Tate and, Lyl*... SepL 28 Sec. int. 0% 
Thomson 

Organisation-. Sent- 3# int. 10% 
"Titans rThos.>...Sept. 12 taL 9% ' 
•Tube Sms. ..SepL 12 to 5% 

UDS Group jOcL 11 to 12% 

Utd. Biscuit* ...SepL 21 to 9% 

UhL Bunders . 

Merchants... OcL • to 16% 

Union Gorpn. 

Group— SepL DlxMcndS 

•Vhhwr -..SepL 26 1BLU% 

Wadhaxn 

Stringer.. .Sept 19 taL 8% 

Wadkln — Sept 30 lnL4 *% 

Wheelock 

Mirdeo-.BapL 9 Final 70 centa 

WOOMK 

Breeden.. .Oct U to 45% 

Wtan Indus. ...-Sept 29 taL 69% 

Xmn ililm Any lw 

Am eri enn. - .SepL 8 Final lX5p 

•Board M ee ting s Intimated. TBUhtg 
tarn sinn made. ITax free. | Scrip 
torn since made from reserves. 


to 5% 
taL 174% 
to 42% 

Final 124% 
to 2«; 
to s% 1 
to 8% 
toe*: 
taL 7 % 




fi * 


Local Authority 
Investments 


a >CAL AUTHORITY loan rates Thursday. The weakness of 
' 're weaker on balance in the sterling in the foreign exchanges 
mporary sector hud. week, hut contributed strongly to the weak- 
- e one-year mortgage rate was a ness in the Index over the week, 
ade firmer. Mortgage business although the pound was showing 
-cept at the very short end was a better tendency (as was the 
rain restricted. . index} in the closing stages, fol- 

Helping . to .reduce temporary lowing the news of the renewal 
tes was a full supply of dajMo- of the sterling guarantee arrange" 
y audit in. the money, market meats. 

' thiritS? 1 **! One-year local authority bonds 

SSd the iiiisi-is/mt "ere placed during the week at 

r im and tr^^Tdown to cent, to offer a yield i per eait 

rent. EX! SiSh ^ prW1W “ WWkB 

ached 12-13 per cent, on' Tubs- ' wtcn - ^ , 

y. The 3-month local authority Public ^ orks Loan Board rates 
posit rate was reduced to 13$ - were raised throughout the range 
} percent., from 14-1-H per cent with effect From Saturday— quota 
e previous Friday, but the one- rate* by amounts of t per cent, 
ar mortgage rate rose (9-24-14} to i per cent, to a range of lift 
r cent, from 14-14} per cent. 11} per cent, and non-quota by 
The Financial Times Govern- amounts of jr per cent to l per 

snt Securities Index fell 0.94 cent, to a range of llftlS per 

. rtnt an the wok to 85.36. touch- cent. The revised list of rates 

, g an all-time low of 63.18 on appears on this page. 

•Rate (%) September 7, 1975 

days* notice (deposit receipt) 11 

days’ notice (deposit receipt) - - 12 

■ day*’ notice after one month (deposit receipt) .. 12 

l days* notice after three months (deposit re wipt) 13} — 13| 

■ days’ notice after six months (deposit receipt) 18 }— 13i 

ortgage at one month’s mutual notice, after ll months 14 —14} 
artgBge at one month's lender notice after 11 months 

? (eomlnal term 2-5 years) - 

i years’ mortgage - TS! t 

‘.years’ mortgage - Still 

• ywt* mortgage - “fT 

•Rates are for sums not less than £20,000 and are subject to local 
htations and fluctuations. fXominaJ. {Shorter period mar attract 
W»r fates than longer. 
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England kicking lets 
them down 


BY DAI HAYWARD 


CHRISTCHURCH, Sept. ». 


WHAT SHOULD have been one between them to break up the started to do better in breaking 
of England’s greatest strengths — attack. through lineouts. and bustling 

goal-kicking — developed into a Cooper, at centre, and Old Canterbury half-back Davis. They 
major weakness with Rom- also played welL gained . possession, cleared back 

borough failing with seven England’s backs tackled well to Webster who had his backs 
attempted penalty kicks, two and solidly. They held Canter- away with one of his long 
^inversions and a drop goal, -and bury out - and repeatedly threw accurate passes. 

Old missing a penalty and a coo- them back from the goal-line. The ball moved right along the 
vision- 1, t h P and Canterbury backline to Duekham who from 

Thrn enabled ■ Canterbury to tcowd o^L two ’ tries to En? halfway set off in a swerving run 
chalk up the third successive land’RthreL bnr it was McCor- infield to give room for Ross- 
defeat of the touring. Engla nd boot nafHTui on extra borough coming up the line, 

rugby team by 17 points to 12 ™S£j £ nSS^the day^ Duekham drew McPhail before 
at Lancaster Park on Saturday. ^S^ E^and^wings. Squires Passing to Rossborough who went 
Admittedly, in the first half, and Duekham, showed up well ov * r - .. , . .... . • • . 

England were playing against a although they did not receive as „ Again his kick . missed, and 
stiff breeze which made ground much ball as they might have. England with two tries were still 
conditions tricky, but Canter- Smiires scored two of Eng- by four points. - 

bury full-back McCormack land's three tries— the other England swept upfield time 
mastered these conditions, and came from Rossborough. after time, with Cooper and Old 

it was his ll points from goal Squires was always looking for combining well. More than once 
kicks which gave Canterbury opportunities. Once. when they looked dangerous, 

their victory. McCormick ran his back line Then from raidwav between 

England had two chances to into position and England were the Canterbury half and the 25, 
take the lead within the first two under pressure, there were three Webster cleared with a long, 
minutes. The first came from Canterbury men with only raking pass. It reached Cooper 
the kick-off when fast following Squires to beat He caught two, w ho lucked accuratelv. catching 
up by the forwards force* caused the ball to go loose. McCormick out of position. 
Canterbury into • errors and pounced on it, kicked ahead and Webster raced up hustled 
Drought a penalty with only 30 was away with it. but the McCormick, got his toe to the 
^ gone « ^ ambitious referee's whistle called him back ball aod ^ed over tbe liixe. He 
attempt from 55 yards fell short for infringement. u P »ri<>ri nff hv the canter- 

but, nevertheless, was a good England’s forwards failed to b nry winger and ‘ S^ures just 

« dominate the line-outs and t(?at opposition to Tall on the 

minutes later, Ross- lacked fire in the loose. Ripley ba51 i ne w from the dead coal- 
borough came into the line in a and Stack Stevens were often J®” mches tQe Qeafl goal 
passing move, kicked high, fol- prominent but, overall, others u ^ * rp „ 

lowed up fast and caught gave ground before strong Can- 10 ™ n mfn tn m ’ 

McCormack in possession. This terbury drives. The line-out play 8 ' w “ 15 111 aute t0 80 ‘ 
brought England another pen- was also ragged, with too many 
a)ty, this time on the 20-yard loose taps hack. . vJOsliy eiTOrS 

line, but again Rossborougb’s . _ , - . It seemed now England could 

^ Attacks rail win. but errors cost them dearly. 

England s chance to exert, , iT - T , . t t First, McCormick kicked an easy 

supremacy was gone and they England, trailing 1- points to ,, -j ^ 2 5 une 
never again looked like a win. ml at half-time but with the wind P coming in as 

mng team, except well into the beti *? d them launched several trok T ball drew 

second so ell running attacks in the second man. took tne dhii, arew 

Canterbury stormed back with session, only to see them break and went t0 pass °“ t0 

a forward drive and the English dowm* They often tried clever Squire^ McPhail 

forwards were penalised for ttmky moves to switch play but uei ending winger MctmaiJ, 

tSur^EsWe Produced resets, who. had been outplayed by 

Cormaek put his ride in front England may have done better Squires all day, shot between, 

with a mod kick. have stuck to more orthodox intercepted the pass, and ran 50 

C^tSSy? forwards domlna- P\ay and feed the baU out to .the 
ted the rucks and this won them wings. When Duekham or Squires McCormick converted and Eng, 

mSc* vriiSble taiKSE? weak chance, they took iL land were seven points down 

SS ornof She woS Evans, blocked by the Canter- with seven minutes to go. 
features of England's game bury defence, found Stevens in They tried to mount a fresh 

’ support then, as Stevens went attack hut Canterbury deter- 

Cfo,. nlawnr down, he threw a long, high pass mined!? pushed them back with 

ouu piajer t0 Cooper. well-placed ground kicks. 

Wbeh the' tourists’ backs did Cooper beat the defence. The match was not brilliant, 
get away, they ruined many pro- accelerated and fed Squires who, but hard and dean, marked by 
mi-ring moves with faulty passes coming up like a thunderbolt, a flood of penalties for rule 
or dropped balls.' Jan Webster, raced over in the corner- infringements awarded by the 


MINING NOTEBOOK 


kick. 

Two 


scrum half, was again the Eng 
lxsh star. He set up many pro- 
mising moves, delivered long 
accurate passes and made several 
intelligent breaks on his own. 

He was also sound in defence, 
staying cool under pressure and 
clearing repeatedly from dan- 
gerous situations. 

When Canterbury won the ball 


Then, the English forwards referee. 


July wool exports up 
76% at £21.1m. 

ta.*? m SXamu? FPPF® 1 w “L te “K Si LZ*E. “Si. 1 "?- 


Public Works Loan Board rates 

(Effective from September S. 1973) 

Quota loans Non-quota loans 

Repaid Repaid 
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AT 

By 

At 
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Instalments 

maturity instalments matur 
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FINANCIAL TIMES STOCK INDICES 

a r« 
• “*<> 


T!T! V- 


SepL 

4 




1P 


Owwwmbi S n o... ... . .. ■ 


XnOutrial Oidintij*-! 

GoU Mina. , 

OrdPirTfoMS- j 

^rnfag«yws;(foU)W 

PAMsNQIOW- 1 

Dflhp awW— , 


63.561 

63-80. 

tesji; 

4.5el 

I0.17 1 

W.4l) 


63-16 6MO 
63.6? 63.95 
406.6: 404.8; 
IB9.S 166 JS, 
4,66 4.69 

10.58 ( 10.39 
13.14! 13.13 


B,68ri 9.865: 6.828 


63.99; 

64^2 ! 

406.1> 

160.4, 

4.64- 

lo^a; 

13.16: 

6.401' 


64.00: 
64^0'. 
409 J 
158.7'. 
4.60! 

i3.ar- 

6^93 


64J0 

64.99 

414.4 

184.7 

4.95 

10.17 


71.78 

73.81 

509.3 

102.9 

3.22 

74.92 


* **r n ^ wer, again 

earnings reached £L34J2im, com 
pared with £W5m. in. the same 
period of 1972, a gain' of 59 per 
cent. 

This expansion reflects the 
continued effect of higher wool 
prices and a substantial increase 
in volume, according to the 
National Wool Textile Export 
Corporation. 

Exports of tops (combed wool) 
again showed the highest pro- 
portionate rise in value, totalling 
£23 .9m., a rise of 121 per cent. 
(18 per cent, in volume). Japan 
accounted for over a quarter of 
the total. Exports of raw wool 
again fell in volume terms but 
increased by 93 per cent, in 
value terms. Shipment of yarns 
went up by 39 per cent, in value 
to JE21&m.. and 6 per cent in 
volume. 

Earnings from wool cloth 
continued lo improve, and at 
£51.9m. were £15-3uu or 42 per 
cent, higher than in the first 
seven months of 1972. 


13.42! 720-33 
6.681. 8.525 


*10.*. m. 407.7 11 *-m- 407.9 Ntxxn 408.9 1 pJ*. 411.1 
2pja. 411.8 3 p.m. 414.1 

Idlest index 0144« ms. 

Is) Bund m 58% corporate Tax. Q» Nil- IS. IT. t Oa rid tote 


HIGHS AND LOWS 

1 BnJ 


S.E. ACTIVITY 


■ Sine* Compilation 


RlRh \ Tjow ; High ; W 


T 


Sop*. 

s 


OmBmu.' 


Vina Int_ 


72.08 j 63.16 


IndOrd. 

Grid attatt.. 1 


73.83 

C3flj 

509.5 
trail) 

203.6 
(8/7) 


125.5 

183.1 

133.1 
133.3 


'SS& 'Sa&r 5S? 

63.67 . 150.4 63.6? SpecolMiTa 92.8 

<B)9) ,(28/11/47) emtio) r<*»ta 129.4 

vsfUfnta 129.0 ' 127.4 

(SiVl 1 (13)5/72) (26J6/W) 197.1 , 203.7 

93.6 i 203.6 43.5 ipecnWav* 123.2 : 127 J 

(19/1) 'l (BI7ITS) (ZS;10/71l to»bi_ 13B.2 : 14Z-3 

taule 100 Om. Secs, lviom. Flxnx inLIKS- tad. OnL LTl/as. Gold lCbn* 


v/vts. 


SJB. ActtrJty July-Dee. IMS. 

FT— ACTUARIES INDICES 

Sept. ; SepL I SepL An j A fei 
b 4 1 3 f 31 ago 


top. 




InlnrtcM Qhwp-~— 1 166.91. 164.96' 164,67' 165.47; 166.73 1673*0! 208.81 
p tk.- : 176.80: 173.81- 173.51 174.0S' 173.29, 176.65 217.61 

Dhr. xitepa.-— 4 -®° 4 M - 4,31 4,34 i 4,31 i 3 ' 30 

EYB Bate ( yra t) • 14.45 14.31 14,29 1 14^3* 14.44: 14.56’ 18.15 

A H _ 174.26' 172.39' 172.41. 173.12 174.34 175J)71 215.03 

Uatuola yield pc i JX-73: 11.79’ 11.72 

ton oU bete 


11.51: 11.51 11.43; 9JS5 


Fulton PackshawLtd. 

For investments and deposits with Banks. 
Locai Authorities and Financial Institutions 

Fuff advisory J 34-40 Ludgeie HHI. London EC4M 7JT.To! : 01-24S 3242 
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BANK BASE 
RATES 

Allied Irish Banks Ltd. 11 96 
Anglo-Eastern Bank ... 114% 
Augio-Portuguese Bank 11 % 

Banco de Bilbao U 

Bank of Cyprus ill4% 

■ Wm. Brandi's 11 % 

Brit. Bk. of Commerce 13 % 
Brit. Bank of Mid. East II % 

■ Brown Shipley ■ ll}% 

Cedar Holdings .11 % 

■ Charterhouse Japhet ... IL % 

Cboulartons 11 % 

C. E. Coates U£% 

Consolidated Credits ... 11 

Co-operative Bank *11 ^ 

Corinthian Securities . 11 % 
Credit Lyonnais 11 

G. R. Dawes ll 

Dawnay Day lli^o 

Duboff Brothers 11 % 

Dunbar & Co. Ltd. ...114<^ 

Duncan Lawrie 11 % 

English Transcont. ...11 05 

First Maryland 11 % 

FNFC 114 

■ Antony Gibbs 114% 

Gresham Trust IIL 1 ^ 

Greyhound Guaranty . 11 % 

l Guinness Mahon 11 % 

IHambros Bank 11 

Haw tin & Partners ... 11 % 

1 Hill Samuel §114% 

C. Hoare & Co til 

Julian S. Hodge Hi’S, 

Italian International ... 1149? 

Jacobs, Kroll 114 “6 

Keyser .Ullmann 11 % 

King hurst Securities ... 114% 
London & County Sec. llj% 
London Mercantile ... 11 % 

Samuel Montagu ll /% 

Moorgale Mercantile ... 11 % 
Morgan Grenfell 11 % 

Morris Wig ram Ltd. -J.. 114% 
Northern Curara. TsL... 12 % 

Rea Brothers i. Hi 

N. hi. Rothschild 11 % 

SL Mary Axe Finance 114% 

E. 5- Schwab 11 % 

Security TsL Co. .Bhm. 114% 
Standard Guarantee ... 114% 

Sterling Credit 114% 

Sterling industrial Sec. 114% 
Swiss-Israel Trade Bk. 11 % 
Twentieth Century Bk. ll % 
Wallace Bros. Sassoon 114% 
Whiteaway LaidJaw ... ll % 

G. T. Whyte H % 

Wintrust 12 % 
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Gold Fields in rich new 
uranium find 

BY LODESTAR 

DESPITE the policy of the. new prospecting costs. It can also guide to South African Srid 
Australian Government which be expected to play a major part shares for London brofeers Loaen 
seems designed to dampen down in marketing the eventual pro- de Smitt Greener Dreyfus, uiey 
the still much-needed exploratory auction. It is with this backing only consist of East Prieiontem, 
spirit in that exciting country the that Toronto lawyer Tony Grey Harmony (formerly favoured in 
age-old enthusiasm of the miner will be shortly setting off — his this column). Kloof and western 
has- not yet been entirely first port of call will naturally be Deep with Kinross. Doomfontein, 
extinguished. Tokyo— on a round the world West Driefontein and St. Helena 

Nor has the feeling that over- sales tour. as what may be termed possibles, 

seas links are vitally needed not He welcomes the Gold Fields Meanwhile, this Thursday s final 
only for markets but also for move-in. It provides Panconll- dividend declarations by tne 
development purposes. Tbe latest nental with some fresh funds and. Orange Free State mines in xne 
evidence comes from the Sydney- presumably, will be a helpful Anglo American corporation 
based Pan continental company, factor when further money is group are bound to be something 
As reported in our mining column required. From a share market of a market factor whether or 
last Wednesdaj', it has effected an viewpoint it also seems as though not they live up to the forecasts 
outride deal whereby Consolidated the deal may mark the end of the set out here on August 20. Even 
Gold Fields, Australia, will obtain pedalling out of Pancontinental so. it is the free market bullion 
a near 15 per cent, sbare holding, stock by Australian Gold Develop- price which must still inevitably 
This is a 68 per cent, owned ment. Along with practically all bo the prime share market 
subsidiary of London’s Consoli- down-under raining issues since influence. 

dated Gold Fields which thus the new Labour Government At ieast on thin™ should not 
moves into its first uranium play delivered its latest tax blows in go unnoticed. For the first time 
outside South Africa where its the August Budget Pancontinen- In my memory our week'y 
stake in this number one energy tal have been a depressed market. Leader® and Laggards tabic or 
making material of the future is pHn-.. th « v . 45 indice movements since the 

m * — s ™”- aa 

27 lbs a ton SU"£.d ^JoiST?. 0 "*' - m£h ?„r?£ %£ TnTiSSl^ 

.And it does so at a very r fui b Go id 3 and^euv ‘ iS - 3 P cr ccnt - Sn ° nce asain 

opportune moment. Because, I d mining markets have got one 

over the week-end. Pan continental j nBWr winninc section. TTiey usual! v 

and its powerful partner the have. I wonder which the next 

American Getty Oil giant have ^ Jh* one will be. Any suggestions, 

revealed that their new uranium l^Si' n e in -SSS£.. n h 
prospect in Australia's Northern Australian mining market. 


Territory, situated 1,600 feet east « , 

of their original Jabiiuka find, VxOlCi SI1RTCS 


Dividend hopes 


Anyone who was intrigued by 
my reference to South African 
Land last Monday (the shares 
rose 25 p to 220p last week! will 


looks to be even bigger. , _ . 

Values and thicknesses in three week it seemed as though 

recently completed holes are l J ar ^ 1 bullion price and ru=>c „, — 

running at about twice those at And all the w’hys and wherefores. 

Jabiiuka Pancoutinental’s 'chair- market were beginning to resolve j ne i U( j, n c a map. set out on pace 
man Mr. Tony Grey told me on S72 of South Africa’s Financial 

Mail of August 31. 


Friday. The latest results range out of their recently indecisive 
up to as much as 27 lbs of S? od m ** upward direction, 
uranium oxide a ton from a 69-foot . there will be an eventual 


Thai old favourite Vinkelhaak 
is among the mines due to declare 


core. The other two holes gave ems way or the other is their flnal diridends this week. 

G lbs for 37 feet and 7 lbs for 109 inevitable- Analysts views con- ceu j^ a coo d on e. Estimates 
feeL Depths of the mineralisation °®“ e as to which way it ranRe f r o m 27 to 32 cents. The 


latter would make a 1973 total of 


were no more than 400 feet Need- w,u 

less to say, further drilling is in But on one thing they mostly 50 "cents ”(30 Sp) against 28 cents 
progress to determine the nsv agree. This Ls that on the basis for last year, 
deposit's extent and continuity, of a gold price received of 595 Another goad payer should be 

Tbe Jabiiuka reserve as an ounce which is a fair enough st Helena. There seems to be 

computed last January was 1.19m. estimate in present circumstances a fair amount of unanimity in 
short tons or “ measured ” ore it is difficult to make out a this case that the final should be 
containing 6.67m. lbs of uranium statistical projection that makes 73 cents to make 120 cents (74p). 
oxide plus 0.36m. tons of many shares look cheap at well up - from last year’s 90 cents, 
“indicated" ore with about lm. current prices. In other words, a The company disappointed the 
lbs of oxide. Mr. Grey points out buyer at present levels from an pundits w’ith the interim. It will 
that Getty Oil's subsidiary in investment viewpoint, as distinct be interesting to see whether the 
Australia owns a 35 per cent from a chance-your-arm short- final makes amends, 
interest in exploration licences term gamble, has got to be put- That speculative gold price 

covering some 85,000 acres in the ting his faith in gold going up high-flyer Loraine could also 

Northern Territory. Pancontinen- not down. Present price is $105.5. spring a pleasant little surprise 
tal has the other 65 per cent and , with a 1973 payment of 9 or 10 

is the operator of the joint Fvccotl one cents against a humble 2 cents 

meeting oro-ramme. ^ w tor the year to last September. 

Are there any exceptions? Well. It has to be remembered that part 
to take one computation, that of of the profits hare to go towards 
, r David Potts, who has jnst compiled repayment of the loan from Anglo 

Moreover. Getty is bearing the the second 33-page edition of his American. 


prospecting programme. 

Sales tour 


INSURANCE 

New rules for advertising 

BY OUR INSURANCE CORRESPONDENT 

THOUGH THIS year’s Insurance an offence to issue a false or with the insurer in any of the 
Companies Amendment Act misleading statement or forecast ways to be specified in the 
received Royal Assent on July 25, in order to induce anyone to regulations, then the inter- 
much of the new law is as yet enter Into a contract of in- mediary will have to tell his 
only sketched in: the complete su ranee. Anyone coneerned with client Moreover, if the insurers 
picture will only become clear the law of misleading statements in question are not authorised 
when the many detailed reguia- will recognise quickly the 1° carry on business in the 
tions contemplated by the Act terminology of s. 42 of the new United Kingdom, this information 
are laid before Parliament . Act, for this is substantially also will have to be given. The 
Quite apart frdra the reguia- similar to that employed in the implication is, of course, that the 
tions required to bring into Prevention of Fraud (Invest- potential policyholder will be 
force by February 1975 tbe ments) Act. 1958, as amended in that much more reluctant to buy 
E.E.C. non-life directive, which 1963 by tbe Protection of fhe cover offered without real 
I discussed last week, it may be Depositors Act To ensure that independent advice, 
that . we shall have to wait there is no overlap or conflict So this rule strikes also at the 
beyond this year’s end to learn between s. 42 of the new Act and unauthorised overseas insurer 
how precisely the sections 4143 these other statutes, s. 4? of -the who might think to continue his 
dealing with advertising and new Act provides that they in no operations by arranging for an 

way apply to contracts of authorised insurer to front for 
insurance. him. and then undertaking to 

It is common knowledge that Provide 100 per cent, reinsurance, 
the intermediary has a financial suc h fronting operations may 
. . interest (his commission) in J? ow be subject lo DTI scrutiny. 

Act contained provisions persuading the inquirer to buv for even before the new Act, the 
designed to regulate tbe nature insurance and that the inter- pn. already had powers to 
of insurance advertisements, but mediary, being only human, may inquire of direct insurers what 
as soon as the regulations well place his client's risks with their reinsurance arrangements 
authorised by s. 41 of the new those insurers allowing him a were — powers which have been 
Act are made, the s. 25 pro- higher rate of commission. It Ls ra °sti.v used in deciding whether 
visions will lapse. What we do perhaps less well known among a new direct insurer should or 
know is that the new regulations tbe insuring public that some should not be authorised, 
will apply to the form' and con- intermediaries are so closely And though there is nothing in 
tent of insurance advertisements financially related to certain the new Act specifically dealinc 
issued by “any” person; so insurance companies as to be with reinsurance the DTT's 
brokers and other intermediaries virtually those companies' branch officials have made it clear that 


intermediaries are to operate. 

Form and content 

S. 25 of the 1968 Insurance 


will be just as much at risk as organisations, 
insurers themselves. It seems, 
however, that the publisher will r mn K ra tirm 
pot so be at risk unless he assists » H *p»v.auuii 
in the preparation of an offend- This latter aspect is to 

ing text. But the advertising subjected to regulations to .... M 

agent will have to watch bis made under s. 43 of the new Act: the DTI will need to he satisfied 
step. once the regulations are in force, as to the financial soundness of 

S. 42 of .the new Act makes it if the intermediary is connected such reinsurers. 


where reinsurance is placed over- 
seas with a reinsurer not 
authorised in Britain (an entirely 
.legitimate, often necessary, and 
be equally often prudent step for 
he many a British insurer to take! 
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Tanker rates buoyant 
despite oil problems 

BY JAMES McDonald, shaping correspondent 


London tea 
sales 


■*; Hi;* w mIm hew in \maon im 
w*s*v 7.1 Pi! pJt-hugrs sold realised an 
arera*!i- price or n9Ji<D p,. r kite, apairwr 
.■» t.o at tin. previous isles and !9.So 
a aeo. plain ie* was Quoted ar 32p. 

No. or Averace 


THE oil tanker charter market creased substantially. Frola. for 
last week maintained its excep- example, has fixed a further four Afn--»n h inland Prod 
tional strength but to some ships, including .» 130.000-Jonnpr ci!^“,, r ’' x50 " ana R,,n 
extent the very high freight rates for five years' charter from 1975 pnush African 
being paid arc overshadowed in at the equivalent of Worldscale ^trirai Pracinccs 
sonic sectors of tbe market by 100 and a 3l2.000-tonm.*r for a ,'-^i 0 " F Tri . P,aDIS ' 
uncertainties about future oil similar period and deliver.' at Fa^.-m’ Produce 
supplies as well as currency the equivalent of ahnut World- nnpcrui .. „V 

problems. scale 82. i°”* au * • • — 

There has been no sign of An indication of how dirty J^niia .. 

any slackening in demand for tanker freights have continued to wSJf* 

the tankers remaining in the rise substantially in roost trades Matron! ' 

Persian Gulf in September with over the past month is given NJraiwdd* 


DIRTY 

Persian Gulf — -Continent ... W. 282.6 (W 183.6) 

Persian Gnlf— Far East W 389.3 (W 227.9) 

Mediterranean — U.K.-C01H inert W 250.5 (W 217.0) 

Caribbean— USAC W 282.4 (W 311.7) 


x<-»- tMmhuU . ... 

n«n ah 

Pabbvjsn 

Pimdalom 

*»•«. Ti>a and Lands 

Sprmc: Valley .. . 

Standard 

Tsn&anyika 

TrlWddr “ 

Trsvanror* 

Tukoyu ... 

Culled Planters 


Sioek at Aneusr at amounted to jtBti 
The nitric «“■ compared with 43507 moMc 
tons a year ago. Converted ar 48,514 


rates to the West rising over the by John I. Jacobs and Co. >□ 
week by up to 20 points to World- following table uf monthly 
»:a]e 345. One broker, Lambert we j g hted freight averages for 
Brothers, reports that there is a _f 

no mare than • Iru. deadweight spot August fixtures. ivi „ m 

tons now unfixed in tbe area and averages for July are in brackets, kilo* prr package, 
available during September. 
u Inquiry remains at a very high 
level and for charterers who must 
fix this month further premiums 
will have to be conceded." 

From ether areas rates also 
were buoyant with Mediterranean "vIng 
to - U.K. or Continent rates at national 


kilos per kilo 
■;r.i43 41 p 
SUM 40Jd 
2.837 4J*p 
10.164 3*p 
13.681 41*9 
to . 731 4Sp 
20.962 41p 
1.111 47p 
«A30 

1029 56p 
2A.4S7 44o 
2.835 43p 
2S.14S 41 ro 
1.878 58p 
912 4S|p 
HOW Cp 
19.706 4~4s> 
40.917 42p 
2.708 75p 
2.216 SOtp 
M.32S 41o 
22.382 43p 
23.08® d5ip 
91JB4 4S>p 
25.600 44p 
12^77 31)® 
M.954 42p 
35.408 40® 


Hong Kong land to borrow $50m. 

By Mary Campbell 

NG LAND Inter- The issue Is unconditionally 

- - . . 10 tnake a S50m. guaranteed by Hong Kong Land 

about Worldscale 335, and from Eurobond issue with warrants. Hong Kong's largest pronertr 
Nigeria to U.K.-Continent about The issue is dated 1988 with an company. A warrant to subscribe 
Worldscale 315. Caribbeans to average life, of 11.1 years. Derails in Hons Konc dollars for the 
USAC levels at the end of the of th® issue will not be decided equivalent of about sir SI 250 
week stood at about Worldscale until the offering dale, expected for shares of the nan.ni-' 

285. • ' , to be September 20. but Moraah pany w ,u be a £«hed to SSt' 

... In_ihe. period, .charter market, et Cie International has said. that U-S^1.000 of debentures 
with rate levels steadily bacom- under present market conditions The warrant* u-ill h* 
ing higher for early deliveries, the coupon would be 7.7n per exerei«ahl* fmm 'tha 
the fixing of krge tankeri for cent: Conversion .premium wiU of AiwA mCS 

more forward delivery has 1m- be ebont 10 per ^ ' * 1 ™ 
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*too 8 °nos Hitachi 

Market gets going again expects 

Mary Campbell 9 

EUROBOND market is ficamly easior because it has convertibles, under the influence 5ii7o rise 
Strains itself for activity, in been given partial exemption of ^ all Street’s rise last week, 

straight market Rothschild's from tiie restrictions on Italian leading the way In no sector nrnTlfc 

Eurco 30m. issuefof the F„rt! investment. These could conditions be described as J|| 1)1011 IS 

pean “ Euro_ restrictions, which were intro- active, but dollar bond dealers A** 

nectert ?^ ent Bank IS “■ duced in July, force Italians to m particular are reporting some mTa . cm EXPECTS an increase 

tQ be announced in the denosit a Den a l proportion of the buying nowadays. However, the , m 1 . 

S? ture - A $50ra. convertible value Of any overseas portfolio Eurociear interest rates remain of 30 per cent, in consolidated net 
suoprdinated debenture issue for investment 'in a non-interest high— thus restricting dealers profit lor the fiscal year ending 
JJJJJ ■ Dwnejr Productions is also bearing account. from building up their port- March 31. compared with last 

soon, while the long- Details of the proposed Issue folios — and interest rates in vear's S202m., the company has 

^Pevted S50m. issue with for Walt Disney Productions general are not yet turning. st , tefL 

for Hongkong Land has have not vet been announced. Turnover was sharply down. 

“‘T neen announced. However, in their more frivolous On the medium term market. Net sales are likely to nsc 20 

« D-mark sector of tbe moments at least, issuing bouses Brazil has been a particularly from last 3* ears 34,862 ixl 

Pu ™°urs of an imminent are confident that it should active borrower recently: it has The rate of increase in net 

issue abound— presumablv for :i attract wide retail interest. raised at least 8103m. in the last profit will be larger than that of 

*op name since the Capital The Swiss Franc market con- few weeks. First National Boston net sales because Hitachi has 

Markets .Sub-Committee has tinues to show signs of strain has arranged four loans, three been shifting the centre of its 
ruled that this market should — bv the standards of the Swiss of 810m. for ten years and one business to universal industrial 
remain closed unless such a Franc market. This has meant of S5m. for seven years, for machinery and electronic pro- 
nu? Wer can be found. that the Dow Chemical issue, different states. Citicorp Inter- ducts, whose inventory turnover 

The European Investment which in better times might national arranging a loan of is faster, from heavy electric 
Bank's Eurco issue has been in have carried a coupon of 6 per S30m. for 12 years for another manufacturing, 
gestation for some months. Even cent, and been priced at 101. in Brazilian state. Finally, Credit The company's official position 
apart from any intrinsic advant- fact came out at par with a Commercial de France has ^ that it will continue to pay a 
ages it may or may not have over coupon of 6J. arranged two loans totalling dividend of Y3 for the six 

an issue in dollars at this time. The secondary market con- 837m. for Brazil: both are for months to September 30 un- 
its progress should be sigpi- rinued its slow progress, with 15 years for public utilities. changed from the previous term, 
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U.S. STOCK INDICES 
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XU rur puoi.c ummes. ehaneed from the previous term 

MPLBOI iomp Vim ne although stock market brokers 

MELBOURNE YIELDS are talking about ^ possibOity 

A a? « ^ of an increased pay-oat 

— ~ — . There are some uncertain 

SSSStl! 8.^ : $S : to the future, the com 

- = -- pany said, such as a nse m 

SYDNEY ALL ORD INDEX labour and material costs, diffi- 

serSTi "5 ^77 hic/to j^rSS~ culty . , in . procuring some 

. — — matenals and official tightening 

5C4.Q9 503 .25 6S7.S4 «i9ii) ~ 500.62129/85 of credit in Japan. 
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Boo Be. — — — ■ 

1 i m i mr i 7V rr i in ? Tte. 

-Asa’ twttu w _ 

DobekBc. — — - 

Shu. Win & CUrie Be. 
Solri Bonab USPMt Br_. . 


216 U3 

257-5—2 
199 —3 


BIS .-4-3 
120 |+7 
332 !— 20 

114.5— 3.5 

320.5— 6.5 
206 ;—3 
147 +CL 6 
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Ovc nsTone Inveanorius 
Premier Mining ...— 
PretorU Cement .. — 

Pro tea Holdings 

Rood Mines Properties 
Sdtlcsinger Insurance . 
Slater Walker ISA) — 
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31 ~[ 7L7I I 159j6 til .H 96.02 10.653 
a 1L63 ’ 166.96 !J2.» 12.100 

29 ».i 7L61 1 157.60 $«.« 9o.22 1 r.«W 


112.97 m.v; 

22 S- 1 22-Si 

T 423 Industrials, 30 


M 71.48 : 154.^4 SSA.«9 9o.W lli.’O 

S3 —i 71,47 1 1&3J57 i £64.4£ 95.00 11.590 

22 -1 7L53 ! 151.37 E51.9C 10.77D 

SI - 7L44 ! 161S6 £ci.S4 95.03 11.4&) 

. 2D J 7L38 > 154.45 £67.4t: 9c. Ip 6^70 

17 H 7L46 i 155 Si 67LS4 95.L2 lLlU 

16 -| 7L5£ 1 156.07 . £72.74 94.53 12,995 


High 73.34- 22B.10 1051.79 130.72 — 

aa/ir- i 2 /i i ,ii/ij 1 2 /ii - 

hmr 71.5c 1 751.97 851.99 94.55 — 

ClNBi: C— .a) tl£/S» — 

* All-time bich 27pTsd «7 2-6S". 

4> AU-tini" high lfia.22 120.4 65). 
t Excluding bonds. 
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STOCK AND BOND YIELDS 





Sept. 5 

Aug. 2 

9 Srpt.V 






1971 

lnd. 

Ord. 

jlo'd pc ... 

J.S7 

:.s9 

2 Di 

Ind. 

Ord. 

p c ratio -- 

15.03 

15.03 

19.12 


-term 

Govt. Bds. 



fic 



8.17 

6.35 

5^S 


FRIDAY’S ACTIVE STOCKS 

Change 

Stocks Closing on 
traded price day 
Fed. Nat. Mart. ... 271..W 20i 4-i 

Chroma :loy C00.i-IH> 22 — 

Panhandle Pipe 175.400 502 +i 

U.S. Induitncs lo#J»w 15 i +; 

Phillips Peiroim. ... 162.400 ?4i —1! 

Disney <Wa7t' 146.900 79 -21 

Amer. Ti-L TeLWts. 12S.600 52 — 

T R. V 123.300 25 -i 

Fires NaL City 115.000 473 -i 

Texaco HOMO 29i —i 


EUROPE 


N.Y. SE ALL COMMON INDEX TAnnklTA 

De cember ji. lg«5=5il. B UKUre I M 

Blib ? LnTr' ^ ^ Tuw ~ EjE INDUSTRIAL INDEX 

SIS 54.36- 56.12 SG.26 S5.96 65.34 55.64 ^ ^ 

(U/lt6/?i 217-M :io.i>6 22j.S«tl21> 

RISES AND FALLS 


MONTREAL 


Issues irjded Up Down Unchanged 

1.766 7S7 61S csi INDUSTRIAL INDEX 

. Fri. T!mn" Wed. Tues.. Fn. Sept.7 Sept. 6 1972 Hmh 


Kev Hiubs 27 38 26 B4 15 e-riseniki 

- 25 20 34 28 02 COMBIN 

AMERICAN SE ALL STOCKS “ 

average JOHA 

1973 • Fri.* Thun Wed. ' Tue*. Fn. 

High' U«n — — — — Industrials 

26.64 22^0 23.13 26.10 23.00 ; 24.06 22B8 


249.93 24$ .40 255.72 *12.11 206-53 (2^3 

COMBINED INDEX 

230.69 2».56 240^5 .12.1* 206.53 '22' 5 


y t — “ ■ _• i*rev- 1973 ; 1973 

25 -i Svpt. i- ioaa ! High , tow 

I* 152.90 U2.77 ; 142JS 122.11 

1 <22/6) ( 2 ) I) 

Pgp m’rktrf 124.74 124.42 ! 128.95 lyn pg 
J (tom I <E( 7 ) 
5l«neoi») 84.1 84.7 1 98B | 793 

1973 Low e«niany“ 95.02 B4.91 iat)i. »!w 

202.43 1 22-31 t2sa% 1 {27,7) 

HoIbuvUot l«.l 145BI m3 1 144.1 

(13*4) (23/8) 

lealyr — ne^o iiSBS wtbs 98 ^5 
. ' (IftS) (16/2) 

Sweden (p) 358.15 353.45 ;ad9B4 362.18 

206^3 (22/5/ SwitepTd M9. 6 \ MlA ' ffl . gu 
* * ■ cell U 1 (4, Si 


INDEX 9 As far as it could see, however, 

""nigh laV tow 1975 demand for Hitachi’s goods was 

=S2. 6 0 49—.50 StU1 Uliely t0 ^ qllite Str0ng - 

; i9i3) ' uii Hitachi plans to defer part of 

I7ITZ7I its capita] outlays for plant and 

SI NGAPQREJNDEX § investments until next year, to 

awtu. 1 . ogpL, 6 tayu law ; taw tatd co-operate with the Government’s 

296.00 1 295.43 611.36 1 289.71 programme to cool off- the 

; 1 - ; <4*9) economy, it revealed. It had 

originally planned to invest 
TOKYO NEW SE INDEXf Y43.000ra. of which Y5,000m. will 

Base - 100 January 4, 1968 - now be deferred. 

Sept, a ; 7 . on-. % | yield 3 Hitachi said it was aiming at 

360.92 3 S 7.94 11.90 S i"o 2 developing itself into a multi 

■ ! national company in view of the 

High Low '’severe conditions'* surronnd- 

.43 124.1) 340.11 .2i4i ing its gxportS. 

With this in mind, it had estab- 
lished joint ventures in Malaysia 
5 gr 1 V 53 - and Singapore for semi-conduc- 
iooa ! High ! Low tors and electric home appliances 
~mri "\a 9 4 s iy 1 , and waB iooking for a plant site 
i S ai) i0 Western Europe. The object 
124 . 42 ! 123.95 120^8 was to increase the group's over- 
_ I (Wtb) 1 <E(7) seas production to 10 per cent 
84-7 ‘ ! G,n from 1516 present 3 per cent of 

B4.91 1 m.f 1 ra .90 total group output 
. : <27.7) Reuter. 


Taiga debut 

TALGA, the Sydney property 
and pastoral company, has an- 


IOHANNESBURG 


•Beam Base Dec. st i*sa ' ana pastoral company, nas an- 

jb ne im Jan. 2 , ins. - swim Bank | nounced a maiden dividend of 
.255 De ^-. 1 10 P er rent and a profits increase 

<C) Gored. (m)Bui 1*63. <o) Ban \ nf 5 n o nor oont „ rA fi« E n f 


(000-5) ,2.110 2.200 1,970:. 1 .960 1B90 


(a. 1 1 no 4 1 1 im jniy si. isS.^ 5 stre^ Time* in das- 1 an extra-© rdinaiy 

.1935=1001. Source: Rand Daily Mail | tnaU base IM 196t ^^ SA71,000. 
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16*0 758 (Adobe 10 J * 
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47 J 4 37lg |4ir Prodnew 

175a 107 b .Mra> 11 J* 

337» &3<B lAlcMiAInmininBi £ a, B 

72 13 49 AJ-.C.O..V 1 71 >3 

29i a I9 3 « Allegheny Lad — JJJ's 
H4 Jb 18 :AUftjbeny Pttwer l|-i 
36 S 4 : 283* Allied CbemicaL.' 35ia 

SB j 227 b .Allied Sines ff Ja 

Iglj j 8 ;Allia ChsJmera.... H'B 
491a I 29 14 Aroerade, Hem... 35 5» 
24 1 9l S 4mcr. Airlines-. 101; 

ofili 1 34 Amer. Brands-... I57j 
31 l s l ail 8 jAmer. Broadcast. iBi* 

34)4 | 275s ■ Aroer. C«n 30ia 

H 2 U 21 - Smer.CyanuDld . 1 

SQla i 24 1 g Amer. Bice. Pow’r 25 .g 


6136 
! 24 
,i 313.5 
! 335, 
225* 
20 
325s 
t 333s 
I 69lg 
3454 


31ia Control Data 375 4 

12i 4 Copper fiance. — 187 a 

?9 -4 Cornlnj; Glass.. — 1161a 
255 B CPCInteniation’l! 28?a 

145a 'Cnuis*... 1654 

155, -Creole Fecraliii w . 17 Sb 
227 fl Crocker.Vat. C. P. 253 4 
235a jQrown ZoUertaah 325s 
29*4 Cummins Mngtne 44i| 
I 634 iCaxtisa -Wright..: is 15a 
26 1« Dana — ... 2913 


415.^; 26 >« Dana — . 
493 b : 24 In -Dsrt lnd 


24 1 B -D»rt Industries..! 24i« 
, „ - . «»i OtfUBi — 67 B 

; 56 I 4 36>0 Deere „ 66U 

235« *' 16 jDoliaopte. ...... 18l 2 

I 235* . 101, 1 Deltona 13 

18ig | Detroit Edison 19 >b 

754 ;DJctaphooe_ , J05 4 

74I b lDlC>t*l Kqnip.„.. 892* 

71l a I Disney (Wah) I 79 

37 iDtst-lersBesffram 41 14 


1973 

High . Low 


3iH ; 24^4 Joy Maju i t scta’gl 37 

23>s I 131 b I Kaiser Alninin'iDi 22!# 
73* J 4 . Kaiser Industries | 65« 

1458 : 8 , Kaiser Steel 14 i 8 

14i« 1 73, Kay I 77g 

327g I 83 1* Kennecott 327a 

76 1 63 lj ;Kerr McGee ' 6714 

29k ; 1658 Kldde(Wa!cerV-.j 203, 

45 1 » 37 1 Kimberly <Jiart_ 1 43 U 

393, 31 U Koppen 323, 

493, ( 401b [K iatt co 44ij 

60 - 31 iKreage , 375a 

233* 1 151, Kroger Co. ! 16 

64H 363, iUrnerStoeea^. 39Z« 

49ij 19 rt«ri Swansa (Slf 26ia 

42 1* 1 301, Libby Ow. FonL. 34 

6*4 4Ig : Libby Mc.Vel] ' 360 

4470 327 B LiggettUfyoxB 36 t b 


1973 • - ^ Sept 

High | Low btock 7 

34 J 2 Ha Kaytheon. 243, 

381b 22 U Mh- - 243, 

25a li a B e a d i n g — ....... Ha 

2750 I 217a Bepcblle Steel 22 7 a 

7310 j 671, IWW- . 685, 

175g 12 Bgynolda Mrials.| 17i 2 

i 6 bM 41 1 8 Reynolds BJ lnd 455t 
84 ! 62lf Kldh-UerraU ' 62i z 

65a 4 fa Soon Selection XL- 5i* 

3250 . 251, Rockwell latar^, 281a 
116 ; 783, lEehxmi ± Haasa.. 98 

461, 385* BcyalDnteh ' 42>i 

181, 1 1050 iBa*sToe*_ : 113a 

43 Ja | 2770 Sa/ewayStorea^ 3450 
305, j 24 lj 1st Joe Minerals. 8Q3, 


695 B i 483, AmericMlUpr’wM MSa 
4 S I 401* AjnerJomeProd. 41^8 

347 s [ 67 g Idmer. Med ica l...: 75 b 

• | Z 6 l* ; Ajn 51 rial CUmax; 353e 

gu | 63* Amec, llotora. — . 75a 

47 I 30 la 1 Amor. Nat Gas- 357 8 

22 >a 173a Amer. Smelting., 20i£ 

84 U 38 1 8 (hJi -A-~ -i 

14Ta IDia iAmer. Nnndaid.' 14*g 

645a 463, Anier. TeLLTeLI 49 >4 

667b 221, AMF —I *** 

.!*• «S 

29i« 17ia 1 Anchor Hoc ki ng., 18 
661s 381c | AnheosV-Hnsclt. 41afl 

2470 IB!-, lArmco Steel——.' I® 1 * 

15U 1 8.07:A«anieraOiL^-.' I*3 b 
331 , I 24 . Aeb land Oil—. ®7 

9Ila I 87i* .AlIJIlchAaU— , 98 1* 

7 ,- 8 : 5i * 'AVC *"* 

15ia I 3, s A*co— 

621* 1 101 * ‘Avis. — ■■■■■■■■— ..- 2|‘2 

140 1 1 051 ; 1 Atoo Products-.- 1051; 

31 i 243, 'Balt Has Elect. 26 1 j 
49li 4030 .Bank America.-. 46’* 
68 M 50t* Bankora TrJI. T.. |74 b 
4310 2638 Bartw CW— — - 29-8 

SO " 191* ! Beatrice Fooda_. 22 j 2 

441b 33 Beckton Diclt— 3S-, 

651a 221* HeU* Howell 31t 3 

273b i6|a , 

605a 311* Bendlx— 34 

5 i, 2 s 0 Bengost Oona — 5 

303, { 243, Bethlebmi bteeL |7i» 

263* ! 15 ? B .Hoeing J7i* 

14 ja 83, 'BoUe Cascade— *3. a 
31ij 2Dlg -Borden——— ^25a 

365b 23 Borg Warner 44« 

16ia . 8 ig BranlB Airwaya- 103g 

2150 171, -Brasran 

7150 543* Bristol Meyers 59 la 

16 13 ;Bnt. Pet ADR-. J35 b 

426b 87 'Brod way- Bale.... *-55 b 

2730 • 131, ; Brockway Glass.. 1| ', 
375a 14 1 Brunswick —— “5ig 

!is ' if •ssr^= sc 

19 11 : Balova Watch— — . lo», 

14 m 5?8 . BankerRamo y'a 

50 U 1 27 I Burlington Nthn. f25, 
2441* 2105a Bumnigbs— — . 221 |g 

34S* 27Sg Campbell doop.^. 29 j, 
195s 18 Canadian Hacillc. 171, 

16U 1213 .Canal Kaudolpb- 14l* 

13 j, 65 b Capitol Indoarrle* lOia 


1 .iauniwjowwrani < INI 

| 1 3.49 l Dividends bares. 3.66 24 la 

, 683, • 477b 'Dow ChemlcaL— j 68 ' 235, 

1 5Q7a . 33 /a ’Dresser— 48 j 4370 
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l 21 lj 1 77 0 I Air Lina — „ l Qi 4 I 16U 
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674 • 66 «i ,B W AirRKbtl 655, | 

47 8 I 35s iHJlX 33e ' 

276e 1610 jKngeibaxd liin—j 305 b S?*® 

267 fl | 207, Ssraark 26 7 8 
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32 1* j 251* Kthyi— 301* 
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| 47 B , 321* PUraUId Camere 67 i 8 

67 , 36 jPed Dept Stores 413a 34 * 

27 ; I7Jfl ; Firestone The.-. 21 i 8 541 , 

| 45fa ; 32:, >Fs 6 Wet Boeton— 411* 54 ,. 

485, I 3450 :F n Nat 47 1 * aai* 

! 247, : 15t 2 jFUntkote 1 18i* i 6 3 s 

; 49 -3512 Florida Power™ 37ij igH 

48 367b Fluor 461* lOOls 

233, . 145, 1 F.K.O. | 17 55s* 
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461* 
181* 1 
431, 1 
303, j 
461* • 
34sa • 
14 
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lest : 
17 
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87i* Bevton.-.. 685, 198 t 8 7 :ftm3X19B7. 

13 Rqynolda Metals., 171* 198T B 97l a .C^.IraaM*» 

41i a Reynolds BJ Lad 455s 1871* 1791, ilf^.Trres.® 
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861* Rockwell Inter-., 28l B ' — 
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171 , Long Iriand Lto-| 21 1 2Bi B 
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l°'i U«lreStorea ; 113* 
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3 I 4 * 41^ 

is is i |s 


3870 iStBegiaPhpet- 45 1 * | 
226 « Santa Fe lnd— . 24i a ' 
43, Saroo Ind_..„_ 5 

63 H Schlltz Brewing- 65 ! 

847b Sohiambeireer 118U ‘ 
101 , SQM — ■ 121 * j 
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17 SoovUl 17i* : 
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181* .Marathon OU , 351* 
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I 371; 231* ‘Foabom ,, , 371* 
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I 345a • 23 i* Froabaat— 1 25t* 

I 20 9is ’Fuoaa Indnsaies; 131a 

I 61, 3 . 0^.0 1 a 

I 221, . 101* [fcr.A_P. - „ . 127* 

J 475, 301* Gannett 347 , 

1 17i, I2i« Gen. Amer. In*; 141* 

485, 1 381* .Gen Amer. Transi 48:, 

: 16i* 8 .Gen. Cable ! 9 

261, 16 -Gen. Dynamics. I 225e 

74 i* S 6 l* iUea. Electric 68 :* 

I lQu 3u -'Gen Kxploratfon 53 * 

30 23 (General Poods— 26 

I 67U 471* General Mllia — 685, 

j 83 6 O 1 - ; General Motors.. 647 e 
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31 27 ! lien. TeL blect- : 29u 

‘ 2850 I 7»2 General Tire.— I 1970 
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37t 8 30 .Georgia Pacific-, 37 U 

I 1325* H 2 t* UeetyOU— 125i a 

I 65,0 5170 -Gillette 601* 

25 12i* Wiintal Bros 23 ■« 

23 7, , lOig 1 Global Marine....: 16 J , 

291, 201, i Goodrich JB.F. — . 2li, 

31!, 20 GoodyearTire^.., 33 1 * 

341, 185a iGoUld. 231* 

277a 201* Grace W.R 23i* 

, 161* ' 95* Grand Union Hi- 

18‘* 10 Gt Atte. Pac. Tea l2se 

11 101 * Grt Korth iron.. H 

101- 1350 Greyhound — — lhi, 

5257 18 GJtl.Corp. 27jg 

, ISos 9 is Grolle* 10 

1 35 to 2 1 -a 'Golf* IVeetern— 2 57 B 

. 281* 2158 Gulf oil 23,0 

> nil, 1261 « HaUilwrBin— — 1705 , 
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125, Carrier A General 53 t s 
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2258 f2»0 

341* . Iff a 

9958 2 

S3i* 

6370 4058 
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g 4 62 

425, 23 

2 7 3 
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487, 35aa 


ao5« ig 8 * 

43 1- l * 2 

' 337 b : 24 SB 
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terns . 

, Certain -Teed™. 
Cessna Aircraft... 
ICbaM Manhattan 

CbemiralBkX.Y. 

ICherapcake Ohio 
Cbesete'cb Pond. 
Cbicn^o Bridge... 
Cbrj'si er. 

tic era ms 

Clnu. liilacrou... 

firFIuanewl. 

■Crty aemcea.-... 
City Investing.... 
CN A Financial.— 

Coca-Cola 

Colgate Palm...— 
t-ulms Aik maa.... 
Uoluin. HrdcsL .71 

l.7ilu;iitiia Um..... 

I.vll'iulllll Piet... 

CuidlnsCaot Ami. 
luuiNdifln Kn*. 

tumn 'll ii lvli-«il| 
uiimi.lbUi! liei. 
■.‘ouiinin t'sielite. 
CoaFduon 
Consul feodi..... 
Consul -Nnl lias... 
Conaumr* I'nirpr 
Coni menial Can. 
Cent (cental Oil — ; 
CoaUnsntaJ Tele. 


401* rianna Mining.— 66 ; 10:* 

371* Heinz H-J 461, 36)0 

375, He u bt ein . — 54l B . 3i, 

741, Hewlett- Packard 79 1, ! 26 

17 'HoUday Inna — .1 201* : IOO 
2358 Huniesiake— . 431, j 317, 

g&s Honeywell 1131, ! 10«* 

187g Hoover. — 24i 8 39 

65, Hutted K. F 8 i„ 

17ig Illinois Ceo. lot. 18’* "5. 

32 iXA 39** 

62i, Ingersoll Rand... b 97 g ■ 385* 

26 In Inland Steel 28 1 , | G2 1 * 

81, inwlco. 10 l a j 495s 


34U , 181* MCA 2658 661 * 

E4i* j 603* HuDennott.— 841* 44i a 

381* j 175 b MoDonnell Doug 231* 60 

16ia ; 73* UoGxaw-BH) 9 32 

1810 ■ 230 Memorwu. 72 t 8 

100U ; 78 Merofc 78 |?. 7 ? 

325* 12S B Merrill Lynch.-. I 167g ,7^ 

24 ! 13i* MQM-Z j 165* 

88 ' 777* MtnaJflJoA ju-l aifig 

47 ! 145* Miarioo Sqotttes. 197 a 

747 * 647g Mobil OU , 667 0 JX; 1 * 

607 3 481* Monasuto— «. 607* 1 “5. 

691 b 47 Morgan J.P^J 691* 2ft 8 

13778 43 Motorola— i 661 , f| S « 

695* 48 Morphy OU 681* S*. 

6070 381* Nabisco 431* ffl® 

34i e ■ 2S5e iNaloo CbenUcaL.! 34 ’ 8 

671* 1 43 | -Nashua 503* 

171 * . 95 * - .National Can 10 

381a ' 265* .-N«u. CaahKeg—; o57 9 

175* • 131* Xafc msttilers.-.: 14 61* 

28 . 12i* ..Vat. Service lnd. 131, 303* 

413* I 331* (National Steel — 1 345a 433 ® 

673* 1 305s Natomas— : 40 1 2 I 

16 10 :Meptune Meter-. IQi, 25'* 

267a ! 217* [New England EL [ |3l* 

385g 307g !NewKnztaudlW.i 3 11* 

18U - 14lg Nia^MohawU-i 13 TZS 

201, 16 iNiagrabhare 19 

17T, 13 N-L. Industries- 137 * 

72 ' 561* ' NorfolkA Western : 61 ,* 

44 34 North Net. Gas -. 1 381* 7S,« 

31 - 2450 N ttuubtatesPwr. 885* 

35 1* ■ 185b Nth west Airline-' 2l7 8 

641, 63(0 N oi we s t Banco... 601, 

421* 215s Norton 61m oa H7 Ib 8 

131* 8 <* Ocddenral Petrol 9 < 

33Lg 141* iDgilvy Mather-. 21 ! 

23 lg 197* Ohio K dison— Hllg 

1950 125* Ulu. 141 , ; 34 

4350 : 33 J* 'Utraklevator— 42 H 221* 

841 3 - 341* Overseas Ship. Gp, 43 :g 191* 

465, ■ 28 Owens-Conxtng- 4lj0 571* 

39m 295* Owen- Illinois-.- 35s* ??,* 

31, r lia PaoCuBBtPropk_. 17* 
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26 i 205, ftc. lighting Co., 215, Zt * 
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6.12 3.66 Bowster Pftper_| 330 

201 * 141* fP Canada— _ I 16i* 

211 * I75s IHraansn 1 181* 
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18 ; 8.30 | Chieftain Dor— 11£* 

341* 1 265b C om him 3 H- 

871 * I 61 * Cons. Bathmt— . 27i< 
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40 275, iDecriaua Mlna*-.| 381* 


«t» IStaad. OU Ohto-i 123 
40 IStanff ChemiraL 41i* 
321* iStertlng Drega- 83 
33 IStudriisker— -.i 86 1 * 
435* i tiun Oil : 48s* 

461* IHyntex— i 925s 

65, |7tadndcolcr I 9i* 
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34 : 1550 ;D4r-— i77 B 
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AUTHORISED UNIT TRUSTS (p***) 
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Ml ( 0 ) Abacus Arbuthnot Ltd. " Dlseretioiiarv Thti* uv* u Y5eW * ’ § 

S $ **■ Ml SS?S ner Ji iS® W) fc> Vessel Britannia - 


Yield %, 


;*GiSS-~ jg-g 

Anaiin. 50 -Q 
Unite.... 56.0 
ff SS«eAas.tf&s.57.a 
-j^SlIoralAmUike 


4a0| 2.66 

40.3 2.66 


=«« Wmb-v Hse, xt xa) {g} JesseI B»«Bnn*a Group I fa) to) National Group Seotbfts Securities limited } S rie 

2.66 91-538 44811. eGZM TAIfc I 155. Kendra rcix St,. wfimr &BX. 91-C3 7385 1 Non*lcH Street. B-CA . 01-408 8891 ErsHne Hw„ HMfr Qufefl SL Edln BH 2 OCX j Albany Management Co. Ltd. 


5 TWfl 96 1 


Scot bits Securities limited 


9 Yield % 


OFFSHORE AND OVERSEAS FUNDS (p***) 


5 Yield 


g Yield % 

Fidelity Mngmt. & Rea. (Bda.) Ltd. . 


5.64 I London Office: Perth BUL, Ilford, E*SeX) nnu,, n. n ™ Hamilton Tl. rmnif p -°- BOX 870. Hamilton. Bermuda. 
5.81 Telenhono No*: HMtt ITO1 <Bffil*uralU T?S Fidelity InUPnndl SBI.07 W0.03 

2.92 01-354 2337 (Otordi Albany Fd. Lid— jg 11.36 12.B6I 1 LOO Fidelity FacifcFd 824.57 — - 




46.0| 


••SKvEtaA 405 5.30 XmtWdM SSiSSPrS'-SK ^In't 2‘ff ^JUxSZZSSl £ P £S4 

.j^^lionolAec.154.6 25. 6 i 2.50 BtSi mSS" ifnte ill Si^l SfcSjSS *£&•! ".... til [46.4 

-ftf) toVAWWThdtTaLmorBLlAa. *7-3]— 0.5] 5.02 luo. UnitsJsl.8 f?.6j _.... 4.90 SS^SS'Vr—”'ll 7 'i to-sUE* I'm 5aS2u5?rb fo% 

RtU AytaSbUT r DCS* SBO S™"* |7- 9 89.3+5.1 2.27 »J«I I nr. Unita.|27.7 89 .t| 2.96 »SecnrityFlr^.l67.1 70.3 -0.2 3.60 IS, 

22.0 B4.0I+D.1I 2^9 *°- 7 20-8h-0-l 2.38 Mn'lSeelM 

■ -fESs iwime—. 123.4 24.3 ...... 4,37 J 1 .®*™ Un» Tat 54.3 ae^jdl+oli 5,56 •Jra'lPlaitt JtG 

Hutt on., Bre nwogd, W w««m DnitTrt.Ja4.l se.o|+o.l| 8.07 y^U waog^jaij a|TM l.M National Provident Inv. Mgrs. Ltd. 

IaB 8 .9851 or BfQnlDCf (02774) G5U9 EJ*. Fimrf Mmnrrrt , *&ti» Jncf*)#.... 55.1 37.4r— 0.1 - 6.57 4 Gx-acrctonrcb Street. 01-833 4290 *PriM at Ana. -3 No 

5^6«.Tm^59.4 4L7,+9.1| 2.09 16 . Rt^cSSfl^^ ^ JS J I 5*££!wJi£i 

ft) ( 0 ) Allied Hambro Gronp pO-p. cwm w.| 3 7[ 3 s^h^ya!S &»"?- Dmui isB.e nrt — | “ 

Mihro - Use-. Hutton, Brentwood. Bw» *• “ (n\ r«\ ir M M.iMm TM •Di*tribumi I iilta l 38.4 40.5] 1 2.60 as _ „ , |C _ _ 

° r PJS? f n \ **■ “Bfc Street. EC2V SJ^*® 01-808 7*» Prtc ‘* ■* 8fDt - *■ Ncxt fleaiin * 8nt - “■ *s!wlA«eu TM 0 .W 4 


2.92 _ 01-554 2237 tlltordl ammy n*. xst-wn J *-uu Fidelity PadfcFd 

4.27 »3cotWt» [47.7 50.4 , 2.59 , _ „ . _ FideUty WgridFd. 

2^7 OSeotjrieJd ,4l.S 43 . Bid + 0.1 B.15 Amgr. Eip> *SS Inv. Mngmt. Co. Fiddly Star. FVto. 


3^51 U4 Edward St. BrlfWon. UJC. BRIS8S411 Sorted A‘ (Infnal) £4.52 


Am. Kp - o»lnt.Fd.;59.08 9.671 \ 

AnstraBan lav. Man. Group 
P.O. Box 1011 . BamOton. Bermuda. 


tSf tSS .2851 or Btnertcay 102774} QUO EJ». Fund M-mnr... 
«» ? 6«.TnwM39.4 4X.7J+0.1f 2.09 TW5. 


- „ a'SootKxom. Utb. 17E.1 182.6DI- 2.03 Prop-BdaAumlnt. AS8.60 I t — 

Inv. MgTS. Lt«L j-Srotlapa il45.4 147. lid .-...I 4.»3 Sttoilng Fund A 63. 48 

01-833 4290 *Pricefl at An*. 22. Next dealing Sept. 13. US. Ddlbir USS3.19 J — 

..J 1 (a) Slater Walker TSU Haemt. Ltd- Prop.Bo’d.alAn* Afil.25 | _.-i - 

40 3 260 fl “WC«Slw™SL.EC3V7BP. 01-8004747/3 . , „ _ 

40.5j -----I z-oo ...w nmMh iuq an a 1 a an Anstrauan Selection Fima N-V. 


Sodas -H- (Pacific^ £4.49 \ \ — 

First N aHnnni New World Fd. L>td. 

Net asset value July U. 8 B 2.12 -4J» 
Free World Fund Limited 


S Yield % 

Neeft Ltd. 

Bank of Bezmoda m«- HamtSon. Bnai*. 

NAY Anjt.311973 1 610? J i - 

Old Court Fund Mgrs. Ltd. 

P.O. Box 38. St J«U*M Comt. St 
Juliana Avenne. Goernaey. C.L OiSl 58331 

OOEq’ty FdAngSlf49.0 51.81 1.91 

CWldrfcLAi^l6|97.4 10O.4| - 

Save A Prosper Distributors Ltd. 

PO Box H3V Hamilton. Bermuda. 


_ iBstierfleld Bunding. Hamilton- Bjmnda. Ui ol iOm'thfU.t.jl’8SB.B2 7-23; 1 — 


gSEffl-HEireS S:Sg \'S£^'m u £ sa . 

12:1 *3:i 1:1! 11^31211 2- 

5^5*2 Ctttv SS.7 35.7-9.1 U 6 %*■ t 


-jiaM'bI Ciilylli.7 35.7—0.1 3.95 fSoNny In^a F<l' 
jS^l^I*4™Wi60.3 63-0 —0.6 3.57 vFT^^al \ 

*^^Tl W xraiB.„..49.9 52.84 +0.1 4.43 vProp t Bonding 
|iy„..»...B3.0 35.0a 4.65 vHigb JBesnrn/* 


linal Fond 23,4 
92.0 


1.61 

3.68 rvSelect Qth 

5.00 xv Select Inc** |90 6 

4.30 trommodltyFnZ* 168.1 
3.32 v0nlvenTOniwtb)efi.3 


■8 47.3 „. 

52.8 „ 

.9 loa.c* _., 

.6 92.5 ... 


vKey Capita! F*nd 64.1 67.4 +0.4i 2.69 /»} National Westminster iW.W.CapiialAec.^1.8 33.8 —9.1 2.30 w “- I 

0093 KeyBsemptPiuid 95.4 100.4 — - 4A6 B8U *>- w - FioanT Tw|s3.6 35.8-0.1 2.00 0-S. S10 Sbares...j L 656.50 '-0. 

— , 2.71 »Koy Income Fnd 70.2 73.8 +0.4 6.81 S *S.W.Hteh lw -(62.7 56.1x8-0.1 6JB4 Next sntmcrlpdon day Sept 

7. 4ml — o.l 4 62 *K«yK.P.l.F„._. 79.1 81.9 -Oil 2.20 (Accum). 48. 7 61.g+0.3 2.67 joS.tv7FrT«UTW^a.5 44671+03 2^0 

48.61+0.1 2 !oa — . 4 M XS££S;Y mi t lx **'******afri* *2.aal ..._. 4.17 Basque de Bruxelles SJL 

43 - 1 - 9.1 2.32 Benson Unit Managers ffiSSSiw “'“Si 77 ^+ 8 ' J I'll Sonthern Cross Management Ltd- * *» d» !■ R«*»au» b iodo. : 

6B.6| 3.08 ». Fenehurcii Street. EXJ. 01^29 1331 * H[p wui inv.,.._|73.l TT.Sf+o.n a.«w ^ M WaJL ac J^* M ^ 3g ^ Fd. Fidueem BF-.il.12B 1.179,— I 

5.40 vKJB. Quit Bd lnd55.9 60.2x8 1 3.61 (a) (o) NEL Trust Managers Ltd. »Pao Auat. Inr....l57.6 61.6xh [ 1.80 Bent* Fund U... '1,984 2.043 +1 

3.76 VlLB.DnltBd Aocj58.9 63.4] | 3.61 Miiiun Court. Darkins, Storcr. S9U VtAceom. Dnira)...|66.4 7L0i | — fiemo Cap LF <5.937 3.648, +6 


3.75 VKJi.GnftBd 

, .6 TSa — J <5 . . " m 513 (a, u, lto„ e de runic. PTMem.. Hill S^n'.Ti'S'iGn^ 

rawtble ?3 Ivtl Vo ^ * C Unit Trust Management lid- New Corn! Fund Managers limited vs. Quuioae So.. Edtobmxh^Hi «hw Bid. Haussnam. Paris 9e. 8Leievre sc. at. p * t « r G» 

4-66 *Frtces DO sTolb^v^ T* 6 SkjcX Exchange EC2N 1HP. 01-5682808 72/80 Gatehouse RtL. Ayledrary. AUy.WU 0M-2U 3273. ' Tokyo Cakw J S 15-40 I 1 - “ 

3-46 "PiiMmim ***■ 69F Sept. 12. vL* o Onit TmMiBS.o S6.BI 15.40 New Court Bq FdJ 137.0 163.0i 12X4 Stewart Amer. FvUl — i . _ Hill Samuel Overseas Fund ! 

2.3 44.71+ 0 . 1 j 0X6 , . “““ ^nx. 2L Next dealing SepL 1L Ncrt rtMl „c a„ c- J 17 - NewCourtluFdJsae 103.8 + 0 . 2 ^ 1X0 Standard Onita.Jeo. S 72.6 + 2.6 1.72 Bk. of London and S- America Ltd. **• R* Norre-Oame. Laxembow 

# . . T . ' - (a) Emblem FeL Mngmt. Co. Ltd. N« «Saf^J™nv , . , x ^ T „ A^raahrtion U^.5 72.61+2.6 1.72 «Mfl. Ona«n Vlerorta St- E-CA 01-3M9822 N^-V^xgJl 1273| 0SS11.51 1+0 

»■ Cowbau Avenue. K.CX «« avaHable te pnMic ganeraOy. (o) (a) Oceanic Man a g e r * Pltbdmwal 0^69.5 73.6] + L6 1 1.72 Atexandar Fund-.l GS69.30 { l- Japan & Far East Secs. Mat 
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^JncotM 22 .fc 23.7 0.84 Fund Uanx^Ts Ltd. ^ Fot nmi tna bm Pkunciai 83.1 67 .o 2.75 Bsrdaytmst Pmdcr Mngmt. Ltd. M 

f Efcas ssa is SSS^h asaTiS sgssiSjffl" ta ff.'asirT&sS - 

SSSft&S es^Jl 0 :. 1 SS BfetNaeos^Equ^s Limited ' nmol 1^1 « 7 +« *3®® a 3B S^^SLTSn /^ 

PmfAanaTHt 61.5 82.83 _ 3.11 .BCJPSBJ. M-538M5 SMSS'KrrSIi Hi ± aS SS J5»uS22ffia HK.! UO Tar^IxieruWW 24.0 26.4 ...... 2.00 BtF Japan RL...I LSS11X6 ; ” - 25. Milk Street EC=vSk^ « 


3.66 •Mmumie.m e — - — ' “*■ amoi mrnxnse buzh iar. ei-aeszavn rutn uaxemmse «a.. jtyierouiy. aw.mi »i 

3-46 iTSifSliSl S5' ^ • L *0OnJtTruM|85X B 6 .B| ] 3.40 New Court Bq FAJ197.0 163.0i-.-J 2X4 StewmitAmH-. FiLI 

0X6 Next tleallng SepL 1L Men rtpallnv dav Sen*. 17 * New Court I at MX & 6 103. al + oj| 1X0 Standard Unita.J 


Nnble Street. E.Ol. 
ll^h Americans 2.6 


n. Mg. CO. Ltd. k , oSSSf AvS^Sg?- ^^995 «« •’»“*«*> to pubdc genera 

38.61 +“ir L37 Aug. 2I„.|68.6 69. i| — t oX6 LJS. Fund Managed limited 


wNeisnu- ,. 52-5 66X1+9.61 5.13 Price* at Sent. A „ 

, _ ^ ^ (a) Stewart Unit TsL Managers LtxL Danone de rUnionParislemiB 

New Co art Fund Managers limited 45 , Ouzioaa So-. Edinburgh ehi vhw Bid. Haussmxon. Pari* 9e. 

72/89 Catebonse ZUL, Ayledxny. ADt. 3941 0S1-2Z8 S27L ' Totyo Vakw- j 515.40 | — .{ 


UX: D& tar _...:□ USS j. 19 j ZTJ — NX. V. Aug. 31 — |US5 135.96 /-1.7*i — vDoltar Fund.... 

Prop. Bo’diaTA net] Afil.25 ] 1 — G.T. Bennnda Ltd. vJBnUaaFrEart 

aax. 2.4D Anrtrallan fl ecti on Fi md N.V. B^^l^dt^4bjM8^'.4 5 *”]"?.". ^ 

47 2* 2.06 Agent. Southern Cron MgmttL Ltd.. rtaPkcStlgiAuglsj 109.86 — ♦Hampaiead 

SaiB'Ji.i 2.30 ®. London Wall. E-Ci. 01+38 0801 QT. JJIrFd} Seplt^ B456.69 1+0.021 — Dealing* Monday. * Doallnga Wed. 

4-J 2.00 Dx. SlO^Sha rra—i US S6^ 50 J-Q.7B,_ — Griatshawe I'St. Management Ud. J. Henry Scbroder Wagg & Co. Ud. 

(6.1x4— 0.1 6X4 Next subscription day SepL A 6S. Alhoi SL. Douglas. LoJd. Donglu 4583 i^,, awapsura E.CJ. 01J8S UM 

BanouedcBmseflesSA lrie ol MxnTn.ai.iSS.3 41.6x^-3.9| 3.20 AmwKnv.S^L 5j 811X8 1 +H.Ui 2.61 

S rue da la Regesce B 1000. BrumeU. ^ambros (Guernsey) Ltd. liu'/fs | +# * M ! n|j 

Fd. Fiducem BF-.il.12R 1.178,-1 ( 2.77 HiTTcJ Cmn - «■ F"Mr Port. Gwm» Trafalgar July JL| 3101.33 J O.sJ 

[R2S5lLF P “'isii7 3 645 +1 Ck W- 6*1*- &I1S2.3 12B.7I H2.1B Shareholders iExcallbur In-Cp. SA 

[Bento Cap LF <5.937 3,846, +6 J Cap Ch. Ia. Thl An|*. Sl|43.4 4?.9| 1 2.00 57. Rue Nouw-Dame. Luxembonnt. 

Banque de rUnlon Parisdenne HUl Samuel & Co. (Guernsey) Ltd. NAV open atom- 5- U886.B7 — - 


72.6 +26 1.72 1 JBk. of London and S- America Ud. 


Hill Samuel Overseas Fund SJL 

>7, Roe Norre-Dame. Laxrmbonrg. 


® Z?- 6 ’ + z - B *- 72 4040. Own Victoria St- E.CA 01-348 9833 KX-VAngJl 1973| 0SS11.S1 1+0.1BJ a 35 si-..- Walker Ta*. Matt. (Jersey) 

J- 2 . 1 ? 1 Atepcandar KutxL.l G 369. 30 ! 1 — Japan & Far East Secs. Man. M Church Sl. S:. Ketter. Jerwv. oai ST 

rat. .. Ne« dealing SepL 1*. Haoaman Hldga_| USS6.13? — Co nn ane h t Centre, PO Box 590. Bona Kong Growth lnve>P<r.‘ 196.5 *09.0;- 1.4 1. 

rw.^ u— , • *-* ' I — 4apoAF.£artJry3l| HKSIL61 } | 0.60 International »*.l. 67.1 ■ " c ’ 


SS-ld til SS” ^ *» — . ™i» ■«. l Win. Fleming 1 Cm Ltd. 

47.8 +0.4 3.93 vPerforatance Fd. 26.9 28.3; +D .2 3.01 Barbican Managers (Jersey) Ud- i i on 

27.6: 2X1 vftnuy In'ineFd- 48.1 60.6 + 0.2 4.59 PO Bn 63. Sl Heller. Jroy- C.L 0G34-37BH jSSSSSSSw* klSSSfa im 

28X+0X 3.16 vlO^WltJuIr WOtg 42.8 46.1 : — Uurona (St«n Fri. 8S I 90 91 I — J«dloeJapan F.*|*HJib340.«l I 0.80 

3 4.3B vGrawth Fond..- 56.8 68.i + 22| 2X8 "“"***"»**•■”*•*■ 90 - B l — -I NAV Ang. SL - Eqvlv. SUB48.S2 

(a) to) Target TSL Managers Ltd. Barclays Unicom Isle of Man Ltd. _ * *■*■“■ * - 

Q ol 7-0. Breams Bldg*.. BC4A 1 BU. 01-242 0777 U- Parliament SL. Ramsey. TeL 3551 Jersey UUnL Fund ManagetnL Ud. 

J8sasri.3“ 

see i 1:75 Barclaytmst Frontier Mngmt. Ud. Su msi 

vTatvetBqniiy-. . 42.1 44.7 +0.4 4.13 PO BnxlSSL HamlKon. BermSA *■ ""f 

TH 182.6 156X ...... 5.13 Bt F Growth Fd... U3S5.B2 I — JXX-OnJta -J122X T27XO| ——I 4.B3 

I flint Acc. Unit- 164.8 168.8 , 5.13 gt F Trust -.1 US810.74 +o:Tt( Prices at SepL 5. Next *nb. day SepL 12. 


Jardlne Fleming & Co. Ltd- 
32. Pedder Street. Hong Knox 


♦Dollar Fund 0354X5 4.67 — 

♦JanUnaFrEavt F1S24.B8 27.10] — 

♦f.Sepro uSSlZ. 86 li.Mi — 

*7 Monitor LA8B.5B 9.331 — 

♦Hampaiead IaS 17. 76 18.411 — 

Dealing* Monday, t Dealing* Wml 

J. Henry Scbroder Wags & Co. Ltd. 


I NAV open Sept. 5- USS6.S7 -.... — 


8 Letevre sl. sl Peter port. Gnenmr. Cl Singer & Friedlander Ldn. Agents 
Onermey TrnsL..|ll&.0 121.1; 1 2-30 28. Canno n Street. E C.4 Bl-248 MU 


♦DeiroiuiHia UMSi.84 27.20 -L 10 9.93 

Uesta Aug. 31 1 i'iu 1157.81 ; 4.52 


SSSrSav' mb£S£i* J«wUoeE«taTrtt HK»348.tB I 1.00 

iSfSi Si?"® Jardlne Japan F.i *HJCmJ4O.Z0| | 0.80 

WU.Vl — — | — NAV AM X - Vnnh. UlUtM 


NAV Ang. SL -Eqvlv. MJS4S.S2. 
Sub. day t SepL 15. t SepL 39. 


vjrerrommnce 46.s 4 -b.o itorta. 

•General j24X 26Xj 1 4.IB ^Sgol, 


3rC Church Sl. St. Keller. Jew v. 053* 27751 
Growth Inventin'.' 198.5 Z09.0;— 1.4 1.5/ 
luleniatlunjii +".l. 67.1 VO.6 -L0 1.40 
Value at SepL 7. Next dealing Sent. lA 

Standard 3c Poor's IntL Fds. SA. 

14. rne Atoruwer. Luxembourg 
NetAantV.iSt.pt 7 iL’>S 180.27 +S.84 — 

(c) Standard & Chase ttk. C.I. Ud. 

Sl Heller. Jerwr- 0334 2^41 

j Cap'l Tnut Jetvry|B4.3 98.0| 5.87 

Next subnrUKlOB da; SrpL u. 


y^rgM, Fixaarihi 63.i 67 .d j s.75 1 Bardaytrnst Frontier Mngmt. Ud. Ssu Soi TO Bat 710 era on 

*&&&$*•. m?S^Jsr^sr% - 


feors at SepL 7. Next sub. day Sept. 28. **** 

M (x) Baring Brothers & Co. Ltd. vlnoome Tnub.-!^8X 68.0 
.Ed omu fM.wa Htmse Unit Trust 


fz? VLB Third Inc 66-4 68.6 +0.® 6.27 

1 2.05 wDo . (Accnm) J 6 B .6 73.2 +0^6.87 „ „ . „ „ , . 

I Set*. 12. 1 . *Pe*ri M*ntgn*ari30.3 SIX +0.i 3.1 

Ltd. Uoyds life Unit Tst Mng rm. Ltd. *(Aouijn.DuJt*)...|32.8 Su.sj+DXj 3.1 
01-028 4NB ^ 5811 (P) (*)JPeligan Units Admin. Ltd. 


LAttxan.Uniu.l-- 24.2 2H.5 +0.1 2.80 S£V“ ZZt “i‘V wrJapaa Fd USS 11. 96 i _ 25. MSDc Street. ECV gJK ftl-OM JW9 luuyo mauc hu.u.urs w.v. 

PUt Income Sii 26X ~ 2 8.3 +0.1 8.75 S foP* i° — T ~; T“-. 6 . 117GmnpFd 1 rsSll.44 1 ] a31 PtnMetex- 6w.Fr. 2. 477 1.13 1 tuznua Mauagemeoi Co. a» Curacao 

PeerlU'ntgn 'EM 30.3 SIX +0.2 3.84 *40.1 f-™ BtFdSt K Am*rtai ,37.00 39.M+D50 _ KtywOexInt C7.91 8.5B — NAV per share Sept. 2 1US39.47 +9.0* 

(AccbulUoW.. 52.8 34.3 +D.3 3.84 lacoa»e— 83.0 24.8 8.94 Bt F 8 tng Income, 31.00 33.B0-0.M 1 9.43 Fonaelex Burope.. bw.Fr.25.7M 0.65 _ . _ 4 . . . . ., 

1 ' ^ vTAriet Prof 15.4 16.6 9.92 Bt F Stag, Ja F an..|S7.B0 SO.bOl 1 — Keyvelex Knropo.. 495 524 1.96 Tokyo Pacific Udgs.(2»ea board) NV 


Jersey Svrs. lik. Unit Tst. Mm. Ud. Target Trust Mgrs. (Cayman) Ltd. 

mTn£ StTst. UTtay WiSffil ™ «« ™ G . n “*S m ™ C * iUaa 11 

J.SX.-Onlta 1 122.2 U 7 JM( 4.B3 oTgl Otfahure L*y 1.41* 1.472 — 

■ l S t S " 1 “■ n*™ « da. IX 

Keyser UUmann Ldn. Agts. _ . _ 

25. Milk Street. EC2V us (hh ton TOfeyo Pacific Holdings N-V. 

FbntetaL. [Sw.Fr.2,477 ] j 1.13 lunmi* Mouagemeoi Co. x V Curacao- 

Kcywdexlnt [27.91 8.3 B1 — NAV per Share Sept. 2 1US39.47 +9.B. 


S£S= is sq ™ tfssissnSFgs 

'f^SfiwEflr 1 “ m-a-Fi-d+Du ioi 


•Capital Traat— ..[62.2 68.4*8— 3.39 i 8qnlt iy u - T -i_ 1 f 3 °- 0 ^ f i “ 

♦Income Trust. —p 6 X 68 X] 4.97 j Me * t ^eaHng date OcL L 


Friars Boost Unit Trust (a) (0) London Wall 

28. Mo nume n t Street. E.CJ. tl-BS 4851 L Flnabnry Souare. E.CJL 01- 

Frl*n H*e FdimL.| 96.0 101 | 3.48 vCepital Priority. [68X 61.71+0 

Prtty 17.8 19-M — 


( 0 ) (x) Pelican Units Admin. Ltd. (a) (p) Target Tst. Mgrs. (Scotld.) Cbmrcb Sl. Sl Heller. Jeraer. C.L Japan Gib Fd USS15.66ie.ol I — inmni* Mauagemeai Co.. JIV. Curan*. 

2L Spring GdmL. Mmd wte r. 951352 2056 19. Athol! Crescent. Edta. 2. 931-229 8821-2 Jersey. IncFd.;44X 42.6 —1.9; 7.76 Kejeele* Japan... [£7.49 7.93| 1 — NAV per shore SepL 2. tUSUBi +8.98. 

♦Pelican Unite— .]60.4 62.71+0.1; 3.18 vTwget Eagle— .128.4 30.1|-0.l| 2.04 nwy lnc.F.L'44. 9 42.6-1.9, 7.76 King & Sbaxson Mgrs. (JerMF) Ltd. -w— , L lM . . . . 

, v ^ War^t SuitJe. .. .34. 1 36,11+0.1 5.01 Bt F Over Inc Fd (44.9 49.6-1.9; 7.76 K0^nLB*l)« Jm a Trans e ,obaJ Fl n »orial berrica 

(a) (b) Ptccadflly Unit T.fiigrs.Ltd. vDowgateFund—|50.3 62.5} | 1.03 Gilt Fundi Jersey j[£ 10 BB lo'OTI . t 9.90 Ferney-Voitaire rAim. Franca. 

l. Leva Ijl. London. ECZV 7JJ. 01-0005744 Trades Union Unit Tst- Managers Br,d ^ e Management Ltd. Next mb. day Sept- is. "" Fuuuaof FtLSterui — j i - 

vBxwa Income.... 13 7. B 39.44— 0X1 7X0 ino. Wood SneeL E.CX. oi-sm mu p -°- Bax 90S, Grand Cayman. Cayman IB. Kl+inwnrt K*u«nn l ■<„ *.n Not available nndi runner mac*. 


m (a) (b) Piccadilly Unit T. Mgrs. Ltd. vDowpu* Fund. "[50.3 62 . 5 ) ....'..] L03 

Sy/S I. Lwe Ln, Lontoo. K2V7JJ. n^088744 Trades Union Unit Tst. Managers 


Bridge Management Ltd. 


-J _ _ — * — — • ■ A MUIO ^1*1111 WU51 I tee— — wwwi »■ » « # IH 99 AVI 

f 22 •?«» I n opme.. ..}37.B 39 . 4 f- 0 X| 7X0 ug, wood Streg. B.CX. 01-825 souf- 0 ’ ■“ *»■ Grand Cayman. Cayman 18. Klein wo rt Benson Ldn. Agts. 

*-g| *lncomaftfln»rthi33. L 34.8|— O.Z| 3.30 1 *TUUT SepJ 1973[41.7 43.91 | 3.68 j NlbonhsKhl Aiig^l 10,495 yeni 1 — [ 29 , Fendrarch streeL BLCX. ®i-a 

4.40 Portfolio Fund Managers Ltd. 


VStronghold U 

(a) Mallet & Wedderbuzn Ltd. 


Private Portfolio..) 1 


L3 52 . 4 W+DX 3lo5 1 B ^r A“«- 

^ 1 I eBuddnlunSm 


nr„K^B5Ba^™KjJ ffi ttjttiXSSSiS (a) &W edderbumLtd. 5B ^ +D - 31 3 05 

saaaeiaB sad as s&»=k 


S0 ^*i “1 „ «* ttBtahopxgme ECS. Buiericay mm ssis MetrojUErempt Fund Mgrs. Ltd. vt^ccam. Ontaj-1 142. i iso.4| — I 2-B8 SsiiTnS;':: 60 J SSi .. 

(BnsduCap 111.0 II 7.» ,.... 2.02 *G.AA 126.6 28.2J— O.i; 3.78 72/89 GaiehoaM RiL. Ayiesbnry. 0059941 Provincial Life Inv. Co. Ltd. vGr , td>Vfi-Spt7. B7.5 9IX +3 

11 A 0 liiaJ Grruml Monumnumi T* tm MHPBlrt Gtdtx._|164.6 1S9.«+_.1 1.74 109. Cannon SL, LauJoa. BLCAL 01-8280577 •LodABrTs»Sept5 96.7 100.3 >. 

It; 0 - MBPAooU«dte.-15BX 163.J L74 •Prolific UniUL....;60.x 63.4|+0.2| 2.12 vHarlboro SepL 4 46.6 48.5x1 ... 

' Next mbsetipUnn day SepL 13- st«* Excuse.. EC2N 1HP. D1-8M4177 ^ _ vAooum. Un3+~. 47.4 49.3 

a) ic) Bridge Trust Mgmt Co. Ltd. •Q«»8»nt Tnat.|98.6 ioa.5| -....; sxs pric *® * sen *’« Un * b«pl ss {a) (&) ( C ) PnsdnL Unit Tst. Mgrs. *Mmiin sept 3... 69X 72.7m 

xinmnneu St., E.CX 61-523 4951 G OVett (John) Miwrfww Fund Manaserx lid ' Holborn Ban. EON 2NH. 0M95 SSB Accnm. Uniu. 72.7 75.7 

•Sas^®: ■» 1 is . »*« ^ 3m ssssskjk s?a 

SSr^A^iiliAO ItoS ' — i'ol ^•»*bWrSeE Ll 7 i ia0 - B »■*-■! — 1-H| l -*4 •Minster PmuL-.. (42. S' 44 . 3 | 1 4.14 Remlgimn Management Limited eVkngricd Sept 4. 45.4 47.7 J 

", *Do. Accnm. Unit} 134.8 I40 .b[- 2.^ 1.34 Price* at Ang. SL Next deaBns SepL 17. Woolgaia Hse, Coleman St, ECZR 8 BL. •AoSSn. Uatti.,. 48.3 61.8 

^ces Ob SesL 4. Next sub. day Sem. 12 . Next deallns day SepL T. vrfo.Kptd.Fnwl-!. 198.0 103X1 1 3.68 01-405 un vWiokmoorSept .6 48.0 40 . 81 

fcurt Exempt.. ^3.0 97.0, , 6.62 _ , _ Prtr _- „ . ~ Kia _, — eBowanSec*Fnnd|97.0 B9.0a9 1 3.28 •Aeram. Units-— 48.0 49.8 

' ^So-|+iudric.[l 01 .t 107x1 j — Great lVinchester Unit Trust Prtc “ ABg - Me ” to * Hnjc Sepc 31 Next subscrintloo day Spt 11. •Not avallablem pobUc 1 

B^'rwai^UoaJi --u-f ■ - *■ Monamenl sl. e.cx. u-szs «aa Morgan Grenfell Funds N * available to pobue gemnoy. Tyndall Managers Ltd. 

frio* f- 3 °- ( M 1 4 . Tabernacle StreeL E.CX. 01-588 4545 ffl) BtbcMd. Sc LwndS-Mgrs. Ltd. “* < T^S 1 

„) The British Life Office Limited enrnherOv 1^23.9 2 5.2| 1 4.47 w.jc^ital Sept fo 127.0 IMS! 2.20 New toffLSL Swltto’s Lane^LaLCA wlneSS^mSSoTO ?5c» fi 


a . JO wiwrssp^ BM 1 U 43.31 1 3.68 itu»Qo»*m A«ig_si| io.«way*n! -.... - 18. Fenchnrcn StreeL B.CJL 61-828 1531 Triumph Oceanic InL Fd. Mgr*. 

4)40 Portfolio Fund Managers Ltd. Trans a tlantic and Gen. Secs. Co. f-°- B “ N,m5 - Na*»n N.P. Baha m a * . *Eortorest Imx F] 1,118 I 1.48 SUolrewer SL. St- Halier Jersey OoH 2*344 

2X7 10 ChartertlBe. So- EC1M «JtJ 91-2510644 ®1/Bf>. New Lonhm Rd.. Cbelmrianl 515S1 NinnnF<LS*ipL&!USS58XS 37.87| |0.47 Qoeroeeiy Ino.—„ 49.1 63.0— - 2X7 i n cermH "«-i :a* a ass, . 3 si 

! u aari «, .n^ wBaibksii SmU- 6i76.6 79.6 1 3 42 Do. Aacunu... 63 0 67 2 2 H7 F «L|4*-+ J.S1 

3X7 Swwth^S^: MX MX +M ild? •Accum. UnlteT... 96.2 100.1 3X2 Butterfield Management Co. Ltd. ♦lntertndh Lira M 9.072 9X14 1X1 N,n “ wMcnotlon day SepL 7. 

Private Portfolio.. 49X 52.4xl+0X 3.05 Barb. Bar. Ang. 29 84.0 88.4 2.76 P.O. Box 195, Hamilton. Bermuda. •KBIntorost’l Pd 511.12 O.BO Tvqdall Managers I Bermuda) Ltd. 

mvwexnn roU o..ptn.o on.+w.+i.^i a.ua ^BuckinhmS^A-e 67X 89.9 2. 64 Bnrtrera IndDoHFSO 78 0.82 I 109 +KB Japan Fond. 520.47 0.46 KgSi SflSo^5+rmuai 

■“ KUScS; III “f-J Mg «S.%aa a JttS8!ii ::::: bSS SSaSBra.j5fkw'” i £ a s^ l, " SiiS MSiSSi SS5 

* ssrEtem!Bi'=i u ansts »-a ss »— 

■« jSS® ! : S WS23B8 :::::! : MSaSPBSSSah- 


2.02 I vGlon- S«X 4_.,_|57.2 
IvAnum. UnitJ — [60.9 


MIDI I Arfitropte: 


[DUff 

|DU41 


3132.30 54.001 


Ktce* ofl SepL 4. Next sob. day SepL 12. Next 

3M.1CO Exempt. -^3.0 97.0, 6.62 _ 

SdSo- 1 +iwirtc.jioi.i 107x1 ; — Great Wlm 

nfwijM iV«w*Arc|10E.B 108.0} I — 28 , Uomuneni 

^S*-0b Scat- 5. Next sob. day SepL UL areatWinche 
B ) The British Life Office Limited GnrnbetGv'i 


X 48.7 
.7 47.8 

.4 47.7 id] 
.3 61.td 

.0 40.81 

.0 49.81 


, 0.12 Price* at Ang. 39. Dealing day 

B. 1016.56 L. & B.T. Management S-A- 


Pricre at Sept- & Next anb.dav Oct. A 

Tindall Managers (Jersey) Lid. 

43 La Mott* SL. St. Heller Jersey UM 77331 
O v’ re’e Pdiatg 1 U*l| E I!. 40 12.SJ+D.I0 6.JJ 
Do. Acvum k I4.fr ■ 15. Ij -0.10 6 .JJ 


Next snbscriptlmr day SepL' XI. 
Not available to public generally. 


3.26 Fondak— DM50.50 31.80 7X2 7 Rw do Marche. Core Postale 179, 1211 Price* ai SepL 5. Next sub. day Oct. X 

3 26 p M 23- ID 34.43 -9, 10 11.07 Geneva ...j mu 

:::: IS iSBS^S^VSz KsSt JB.W“ 1 

- ?:?! /X) / c > tzi AVS «L United Slates TsL In InL Adv. Co. 


jtg ronan fuuz+u K4.<gi-a. 1011.07 Geneva 

6X1 ‘Z2ST it 6 ^ 8 S2'2S ■ — E-fS Lt BTM ulti waj- .. |8w. Fr474.§ 48B.0I 

5X1 QcnlOee**SwF.|66.00 79.00] . — 12.56 UtBTIm»m« Fd. ISw.Fr4BO.O B02.o| 

x'm Darling Mann»pm»n j Ltd. Price* at SepL 3. 

*;§0 M. Bent sutodney, NAV., AmarmUa (* > ( C >J Z > G-Urottp 


sassaaRs -a as-rst 0 .« 


• Not available to poblle generally. 
Tyndall Managers Ltd. 


Delta Group 


«-*» 4543 1 fa) Btbcldd. & Lwnds-Mgrs. Ud. SSffl I 


■ , ... .. . __ n ... » _ . >mu4u iuui— vncB « us- u. DdtaDrFd SepL 4{ U398.B7 ,'+0.24 — 

HR •> 0 «aneD«Dnlte|lO 6 .B 109.8 4X2 *DeltaInv. Sept- dBS 1.49 l.SlLoXS - 

VOS.0 108^1 2.30 ^ exempt ^11BJ £121.0, -...^1 2.67 p Do. (Aec. Unite) 147.4 162.0! 4X2 *DelteUnit Sejo.? 104.0 11 S.b)+5X — 

6(45.9 48.3idj 6.70 Price on Ana. 13. Next deafinc SepL 17. trCap'iDieL Unite) 120.4 184X1 3.40 

i.|£I2.B9 12.0BI 2X9 A Pitman Manawwiwuw t ll tf . wDo. (Ace. Unite) 144.0 148.4 3.40 Diploma Ftmd Management Ltd. 

mptlon day SepL 23. wrailoara Hu_ QAwaa » wrr’P am. &unpt Dint UnitelllSX 116.6 __ 3.51 La Colombeite Court. SL Belter. Jersey ( 


HLOip. Au&*...'51.t» aZ.o, — — 2-61 J ' 1 • Next strinatpUim day SepL 23. 

m ! inridmai " ... : 4 i .3 43.71 4.59 Henderson Administration | 

BL Opt*. lAecO»}36.a 3&9j ] 2. 04 28. Austin Friars. E.CX. 01-588 5074 (x) (C) (2) UL & GL Group 

>rt k* on SepL 5. Next dealing SepL 12. ipuCUmi Au«. . r 0.i7a.4 82.51 2.76 3 Quays. Tower HULECSRlffla 8UB84588 

»-» Brown Shipley & Co. Ltd. •H'dOro»»Au s 23.J148.0 IBAOl [ 2.41 See *1*0 Stock Exchange DeaUnga. 

.n»TvV» ntjaihocm ... n ,n » . r, . .. w\J A G flwnf*m.Ull!7. 1 14S.S1— 0.31 4.nK 


+.1112.8 116.51 nrs.3, 

Island Aco. Unite. 134.1 15a5i ^2.3. 

•Atlantic Sept. 4.M.8S0 1.96B — 

♦AurtAGenSept.&j* 1.570 2.052} — 

* Cayman s. 

(a) (ft) Manx InL Mangmt. Ud. 


tsn.: Founder* Court, E-CJL M-COO 86=0 ( a) Bin Samuel Unit TSL Mgrs. itw£ 

Drawn SbipP‘l..l J52.4 |& 7 - 4 tf | j 4.50 P . 0 . Box 173, Croydon CRD GALmiW 1309 lSS'lt 

Areum-r^A-.lW.I ^Bnt.ahTnirt-,116.9 123.1+2.0 3.23 l£5 ItILsS 

>riee 8 « AM. t>- N*** dealing SepL 1 L • V 7 i|ot , i Tnirt — 109.2 116.0 +0X 1.68 * q 117 4 122.lK.5 

anida Life Unit TsL Mngrs . Ud . • yi^iter ^. t ..! 4 i .5 w + 0.2 o.efi wAcoum . Uniu )... 150.7 lse - zU .^ 

OUrie* n Street S.W.L 01-930 8122 •CMCapital ^iiW‘,22.2 23.4*1 +0.1 2.83 »M A G Dlridcnd 83.7 87.ll— OX] 

-v-ittTrL+UUt ian.a 2 g. 7 mi 4 O.l 1 5.72 •»i>rin , uiriaj_ 64. 1 2.40 w Accnm. Urn w)_. 110.4 123-t[- 


63, A 0*2 SL. Dougla*. LoJl. Donsla* <836 i., i nr Am 


Net asset value SepL A 

Vavasseur First lnve*iurs Limited 
16-16. America Souare. E.C.3 m-ss OU 

Aa.L'dAFrpFuP-H dSll.JS — 

Net asset value Jane 30- 


.lLSSs?d£wV ’SHl ~ ill a.*, - 

1“ ' •!*>- (Arc. Unite). 104.8 IO 8 . 0 I — 3.11 Dreyfus Intercontinental tnv. FtL 


P.O. Bax N3712. Naasan. Bah ama a. 
N^v.V. Ang. 31 _|US51 1.65 12.78 hO.00] - 


■ **> Wbolgam Bse^ Coleman Sl. «b» SBL Unitojll3J ZZE.fij . — 3.51 La Cotomberie Conn. SL BeUer, Jersey d | Greater Pacific.— |laL4 169.4| — j — 

01-6M UU J^Vr^utJfi'IoSi 4 Diploma InL Pda.33.3 3S.8| j — 

UB6458B d^sUc! IT 2 ’ 18 * JDo - Wo. UnlM).l 104.8 108 .g! ™. 3A1 DreyftK Intercontinental Inv. FtL 

«*»■ N^ ^criptnm dny SepL 12. P.O. Bn N3712. Naasan. Bahamas. 

LSI 4.06 . , . . c . r™ Tyndall Nat and Comm. n^.v. Ang. 3i_ [USSH .be 12.78hO.00] - 

L. 4 I 4 .O 6 (a) ( 0 ) Save and Prosper Group •lDoomeDUUniteiiaex laj.oj | 4.92 ^ „ 

USi 3.43 4. Gt SL Helen 1 *. London. ECS. 088 1717 vDo. (Acc. Unit*). 143.0 148.11 ' 4.92 The Dreyfus Offshore Trust N.V. 

L6 3.43 Dealing* te 01-564 BStt. vCapiuJDia Unite 126.4 131.0) j 3.11 P.O- Box N3712. Namsn. Bahamas. 

.51 4.46 eCapttal’.-— 32.7 34.#; +1.1 2X7 WDo* (Acc. Dultrt.i 136.0 14L0< ' 3.11 Common Stock.... | U8S9.21 I I — 

.7] 4.46 vf.-jFp'an Gtb Fd : 73.9 78.0 1.58 Price* at SepL A Next nib. day Sept. 19. Part Dab. Prwn.J nil — 

X] 9.99 •FSn'cial See. Fd.167.3 7L2;+o.l 2X2 Tyndall Ulster Managers Ltd. • N.r „hw. n 

.3 .5X9 VGenefful Units. ..’38.0 40.2 +0.2 3.88 • Net asset valne Ang. 38. 

fl'W :}S^ ,Unte 'ti 4 SS+Ti i'S2 Ebor Management (Jersey) 

flHSSSSr" I 54 - « tt 6 - 5 tS-Ji S S ™ 37. Broad SL SL HeUer. Jeree? OSM 3flB 


AnK.lt iner»lBTnt|17.6 


Manx Mutual Fnd 45X 47.6*11 2.30 """ *““* 

PatL AU*L BxL... 96.5 60.11—.. t.7Q Wales Unit lav. Ud. 


Net asset value Sept- i 


^ U ^ nre ^ BO .! 85.3 -- 5.20 


Net asset value SepL G. 


S.C.B. Giowxh....|101X 102.6) ...— J — 


Wales Trust* prices BbtateaWe trvm 
Bank of New South Wale* 01-38 *029 


Samuel Montagu Ldn. Agts- 

U4. Old Bread Street K.CA 01-588 *4*4 S. G. Warburg & Co. Ud. 

tAnchorGiliBdgeL£9.37 9.38' i9.32d 30. Gresham StreeL B.CX ffl-400 «3i 

t Anchor Inti BS1.25 I.SIal] ...... 1.56 ComMkt.Trt.Au50(£n.1» TI.46I I - 

t Anchor 'fl' unltiJBSD. BO I.Ofirij 2.10 uvJfcLFd. Se^, «|t S/0.06 -0.0l| — 


•telF^.dWlVLjM.l 2.40 wAreu^Tum^TTM MLll-d|.SS SSSo&^&O 40^+£a( 3X8 -Net asset value Au*. 28 . 2ft fflSTMK •fflUfg, 111 

■SSS- 2 M siiis m ^ssssis^swii is sss^sa ss+-d is ra?: Ebor Management (Jersey) •^c^adk.^IaIixi I1J4 .lifl ix 

S:&SSmsSiS *:li Wr*&£L*u aSitSi aSSfS^ft 1*11 SSSSszii^J^-JBj i:S •uiK er ^iS^4 < 21 ?9.4 I , 5 xi SinTcf fSZ-STJE. f ?2 T 

D °* 1 . _ . „ . ,, “ Units snb-dbridwS July 187L WiAtamm-Unha)... 243.0 2S7jJ— 0.6 2.52 wlnTMtment TtL|23.1 24.4< — ...‘ 2.78 yllo. Areum..—..' 100.4 104 .fr! ; 5 01 — iSn'l tnl'iilS'al I'l? Morgan Grenfell Fd* Mgt (Cl) Ud 

a) (dCariioI Unit Fd. Mgrs. Ud. »U a G FJ.T.B... 55.7 S7X -IL1 2.07 vtoJapsnGth Fd. 63X 67.4— OXl 0.43 Prices Jt Ang. 43- Next sub. day SepL 19 Ch “ Mei 1 Ud — 110°1 103.4 |+0X| 3.42 u poUm Sl. Sl Peter Fort. Cnarnaer. Cu 

Dbare .aaiRmwnTm. 2llja (a) to) Intel • W.Aceuui.Unite)... 59X 61.6|-0.1 z.07 WTrWeni Unit 62 J _+0.1 3.62 TSR Ilnil T*t Enrtwvndicat Grom, 1 channel Ldaiute-|04.1 09. H 1 - 


mure aw., 


.■hrimlAug.lh,. 65.6 68.1— g-Jj 2.83 15 , Christopher Street E.CX. 01-347 7213 Vfl&G Compound 74.6 77.6 — ..Tl 2X7 etriUX. 
.7o.Acoini.t'tuP»'66.ij 69.1.— «.#i 280 ^Qiai ] ur . Fand.175.2 79.2ak+0.4] 3.58 fMaG Braitwty Jl28.fr 1332 — J.Oj 3.65 T Wp „, 


E b c. 4 : 01 -" 4 S 3699 Unit Trust HngmL Ltd. 

£SS^.?22 B 24 0- ~i 26Q “• Coten “ ****• E - CA 0l ' #38 

2rt£TSD l | S , l Ida: 2 60 InniM»FfgnW--t97.5 103.0] |5. 

in .-an! a «a? i'oo ri«nh«8?thW.-. 160.0 i66.oU7.d i 

&3S Pm : Sb 26 21 143 ri-wiM loc- FtH-.!lO6.0 100.51-..“ - 

.\iv?25!o 26x| 1.43 * Next dcaL Sept. 20. t Nextde^. Sc 

<f inv .Tut .123.8 25.0| 2.80 •"**«* dealing SepL U. 

&C* on Sent. 5. Next dealing Sept. 12. j c) Jascot Securities Ltd. 


. ?‘ 58 |wN£G Sawn?®" 103.8 A 09 6+ O.'!- III? I Schroder Wagg & Co. Ltd. | i^its!^...T55X 36.cwi .”^2X7 { pSteneeUnJon" IXX96 

. . .. r’r! . _ u ""' ir?;“ T ” 1 nwanriH* v.r» , lua xs< .. .. — .. 


I VM & □ European 1 55.8 


tAnchor Wall SL.Bg4.78fr.su .— J 2.20 

tDa AnstJeraey. 31.6 34.0al I nil 

•Do. WaU SL do_ 32.0 34.0-1.5 1.78 

•Anchor Ante. — A01.21 1X8te t 1X4 

Next anb. date tTnea. tWod. *FrL 


lnt. Sept. 6 
ItSFdSept.S 


Lo312.ll +0.14 — 
USA9.B3 -O.frfrl — 


nih Fod : 69 4 73 3 ; Ss ! 1 58 (v) ™ U*”' 1 Tst * Managers Ltd . Eniwyndicat Group 

„ ^,69.4 75.5+B.S, 1 58 ^ Rg,, Aylesbury. AUy. 590 Bunmion Lux. F. 1.904 1X80!+ B 


4 [ 47 1 ISO, Oi e apslde. KCX 


3.54 Murray, Johnstone (Inv. Adviser) 
4.35 183, Hop* SL, Glasgow. 02. 00-321 am 

•HopeihwtFmtd [ t/3521.48 : [ — 

ml f Hurray Pund....! USSa67 . — ! — 


91-588 40W w*]Da Aurora |36X 38X! 2.86 Aponte H. M. RotbKhHd * Sw U, •H^AreetFandl Uc^l.48 j [ ■ 

ri ill P'™}£* g* TeL “^ rans ^ ap *- Ud -“ , “ 11 kriL- 

—■ teSfterSS'....<31.5 B.M JS S l- 


5X5 ••"iDteter G*th....j31.5 33.7H +0.2] .3.05 n! m O^WI 

IS i&}&^SSSS^ m v******* Us » 7 - ai ' -- 1 - 


10*. Boulevard Royal. Luxemhottrg- 
NAV Aug. 31 1073] US310.35 | 1 — 


NOTES 

1 yield allow* for an baying expenses, 
p “"Peace except where otherwise 
Indicated, a Offered prices include all 
expanses, b To-day'i prices, c Yield based 
on offer price*, d EsOmsted. p To-day’* 
opening price, h Distribution free o< UJC 
taxes. x Offered price Includes all 

expenses except agent's commission, 

v Offered price Includes all expenses U 
DouRhr through managers, s Previous day's 
price. 9 Net of tax on realised capital 
gains. S Guernsey yield, f Suspended. 

—Not available, exchange restrictions. 

* Prices not including S Premium. 


utaZSMm ciiiRft iu2 atk •Europe Atq;. 7_43.7 46.0 1.39 •Australian 146.7 50X+1X 0.30 

WbnperrtBb Sept 61112.6 115.4] — .] 4.B5 Urn ts)-. 44.6 46.9] 1.39 •Oipiial Aooum,..)24X 26.3 _....) 3.06 

w *.« /CMti-netlM •F’n'oChtyAoefil' 155.1 137.Bat 330 vCapital Rx'imionl29.3 31.1 +0Xl 4.42 


6.40 WL-^Fww)nvurtnpi.s 

)jjtc Jnvesinirnl Mugmt. Ud. ^^^cIo'KiInJ a 19 ^iLS.B ill vSyde 

49. Catehuusi- RU., Avlcsbury. .Vy. 5941 •J‘tAiwl Cuu«Fil #, 88*7 24." 7i 4.00 •W®0'4n.UDlt»)_.|68L7 

ngneUnwili ...47.8 49.9 +0.1' 3.90 Wlulr'l \riv a .i23.7 24171 — iciyda High Inc..[64.0 

■Lint Tho rwu+nr Rraim r.’.u* BS.S B7..tid: A.nX •(AcconLUnital..*75.9 


"SpeetelExtAuff.? 180 .fr 184.4 . — 5.32 •«»« Fund 32.1 34.0 3X0 

•Hecorety Ang. T 183 .fr 187 Xtf -,...| 7.00 •OoramonwosUh. 107 X 113.8 + 0.1 2.27 

2S’aI« 5! •For tax exempt rends only. •Jftuopeen TresL. 41.8 44 . 0 — 0.3 4.41 

48 . 0 + 0.1 6X7 _ . “**'• « Financial Fund.. 35.8 37 . B — 0 .I 2X3 

62.8 + 0 . 3 ]. 4.40 (p) Sebag Unit Trust Mngrs . Ltd . vRiffb Income..... 44 .D 46 . 3 + 0.1 719 

71.4 +IL5; 4.40 PO Box 511 . Bndc'bury Hse. EC4 01-238 5000 •Income A Assets 24.4 25.9 + n. l 4 X 4 


tV Iff) The Crescent Group (wJsn.-bcct L’.itt- 25.3 27.s«i[ ...„. 

■nm Unit Tron Managers Ljff^ •Jaee’t FjnA PpttjlB-S 21.3* 

S^^roB^Meri^! 1 3 ' SaildNnithS 1 2sx 24X; i.9i 4. Totenhouee Bldgs., E.CJL 01-608 *803 W •oi]A&jwgy„...j30.7 33.o«i +d:i| a .09 ^'.wan 4084 to withdraw Grofas, the anti- animals. 

ywmiriii .' wiii : 32.6 34 . 3 — o . i | 1 . 68 {•^•4 f 2 ’?l ^ o ^ lnn'l 47 ' siZa ' i ' 5 '?n 194 j 199 . 7 - o . 4 | 1.98 mv . sen . General Treat — 56.5 59.3 bacterial growth promoter for “ ICI emphasises strongly that 

&En£2£ SixVo :*: &19 j "^ mih ^ iT ^. I | i7!B S:i :::::: - 40 SSSbmS & IIm Sfr?iSS ^S^SSUSS ill :::::! IS L ^, T1 , n „ ^ - T Iggs.g . | 5 a -4 use in pigt poultry and calf all the available evidence shows 

taL Jteorrvr*... 33.8 35.6td!+0,li 2X8 1 DcaL tllon. -Toes. t+Wcd. iTTrax. “FML •Mutual HighTW 146.6 49.2U9X. 6.40 Prices it Ang. SL Next dealing SeoL IL l^ler°UnhRW|2dX ^ 8i M ?* 3 , S — feedstufFs, from its sales range, there IS DO danger to the public 

— • — - — i — • ' The group said : “ The pre - who consume meat from animals 

SHARE INFORMAMON SERVICE : NOTES lM«HBhi,i-h tumPtii i v nuync , s Yield ^cautionary step to withdraw given GrofasCon tala lag feeds, to 

L.' Merer** utdicaied ortref are m « Bonlte and Inwnnce: reserre aHoa- 9 ExcbMttnc a final dtridend arriareprav danse, y Dtvtdenfl and yield msm on ™rUlll. flUHU5 I gj^ phornU A jrar.ee ( l r0f !? hafl bee P taken following tonm and Others handling 

sea. dBmmlnatletu are 25f» and Bora may prachiOe cdculaan n e of * Region*! price. m erge r terms. i DtvMea* and ytekl ~ Yield % 1 4 GL Sl nSSt Lao2E n iw. ri-aw mi the discovery in some test ant pre- mixes and those feeds con- 


UNIT TRUST PRICES 

mceo in pence I September 10 


I nauonalGroup U) 
7-1? I NbL Unit 'IT Secont 


Second 8erle*.!158.2 166.0 


Z2-5l+5^l PO Box 511. BudcTranr Hse. BC4 DX-2S8 5000 •lnrome A Ateete|24.4 25.9 +o.'l! 4X4 i « n 

66.6 +0.21 6.87 wSdwgCapUal Fdl24.1 25.01 [2.70 •! nL MlnlngFiind a 7.4 28 Bd +U.1 1 2.07 41 B 

7B.9I+0X; 6.87 SB-. Fd|«4.0 5.20 •^«^£uni W |5.J 25.4 j 3.3 1 SSSSSSKSSSS 

^ st . Managers # « pnbffc teraerefiy . • Mi ^^ tee.O 4^4 43.5 


3.03 •<Accum.Unite)..^75.9 7B.9(+0X; 6.87 pSeteglncame FdS24.0 24.91+1 

fill W(a)MutaalUiufm.MaM* OT ..M . 1 . wtac «a 

1.91 0, Totenhotne Bldg*., E-CJL 01-608 4803 (a) Security Selection Ltd. 
7.40 wUntnal Sec Pln»!40X 42.91—0.1 4.55 MWdng Lane. EC3H 7EE. 
7.40 vUntsal Iar. Tbl|& 4.2 57.5|^JI.4[ S.10 •UnivGnmthT*t22X 24.1 .. 

— •MtnualBhieChip|37.6 40.0 ! 4.05 (Aerora Unlts^.22.9 24.2| „ 


ICI withdraws Grofas 
from sales range 


4a .'! ^ Pharmaceuticals division is be absorbed by humans or farm 


)rn MterertM indicated price* are In rt Bute and Insurance: reserve alloca- 9 B x cb x itn g a final (Bridcna deriaraflan. danse, y Dtvtdenfl and yield eased 


Hi. dcaamlMtlanB ve 25p and non* may 
.■hate *e* In atom poresntase terms. dJridend* < 
Sated prico-walBga raHra art g PTUx K 
Htt sdnoned to cornamlon ta* of 50 1 Indicated d 
fcui. on InfMtMlm system cffecthra and/oc rftf 
rilL P/E» cam la t*d m “noi“ previous dl 
BW**»: br+ckelou ifflnres iMUcste ^ IwHcatea 1 

fsw ML or more dUToreiKB • cal- where nom 
kUd oa ** all ** amhIms. Cover* ere •• ConwrDDla 
M *■ " full ” oornhtna. CXMCBCo. 


non* may predude caleulana n * of 
dJvMtenda cover. 

Price ax tunc of napessuw. 
Indicated dinaend after pending scrip 


R e gional price. 

No par vain*. 
Actual, or net: yield 


m*xger uems. x Dhrldeod and yield S x lelc 

it^ide a apodal payment? carer doc* sMim t ’f* i mn r aw p fin. ltd 
not apply to apodal paytmnL ADWy JLJe AWnrance co. lto. 


Assured Bd Au 


■ Tax free. n‘ on pres- a fTStiUS ZTpnfw. 9LPmn Cbmdmrd.^ «g 91U Nnd-wmouteAgY , 


reals of tumours when fed a level . taming Grofas , or to farm live - 
af intake fax greater than would stock .” 


and/or right* Issue: carer relates to Beans or other official estimate, c Cemx. dividend named or deterred, c Canadian, 
previous dl rid end or (orocxaL d Dividend rate paid or payable on pan a Flgnrea. breed on nrospectna or ozfca* 


inare* ladlcaw a lndlcare* interim dividend since paid 0* ' capital, cover based tra dividend on official esti m ate* fur 1871.. r Figures . 

rfUTorenCB ff cal- w h»ro nnne wu paid Oetore. *dfi c*PfiaL o Rg demp^tan ytaKL f Flat baaed on oremectna or other official lo-AccUuit Sept5 

ore «. SwflSrtmra loan sroex osno hi a Assumed dividend and yield, esnmaiea for 1372-73. ' o Assumed (Uridem io.PenUnJi5opt5 


Ma nascd an mKWhi Price* are or*** . Merger Md 
lot vshra ol declared (UHribu- pnterera. 


t" - Mow art ripnta. 
j8i<ba and law* marked tana 


Avar* ere •• Ctureronio wan stock issao 
cxuteoc*. 

are ore** - Merger Md or reOixamoattmi 
i dlxrlbu- ♦ 

navebero * „ 


31 6 | I — 

?<» « | — 

160.4j + B.9 — 
loJUse Unit Sept t>| 134 . H 141.7 + S . 4 I — 
io.Pen Uull Sept 5 138.0 149.5 +A7J — 


<i Assumed dMdend sad vWd after scrip and yteld ifurveadtai scrip and/or rictus ^elecdvelndA^5(J|o7.? 71.3 

Issue- J Payment from capital sources, issue. K Exchidmg rernnds of UX. Capnal *o.PeuDnltAnnjq=9.1 62X| ... 

It After local taxes, m interim bteeber Gates Tax. i Flxnrre based on proreec- . , ... _ . . 

than previous total. ■ Rights issue rua or other official estimate* tor 1072. Allan uc Assura nce to - mb, 

p ending . 4 Earnlnga based on pre- m Ftenre* based on prospectus or other Atlantic Hie.. B'bt 


Fidelity Life Assume ;e Ltd . 

Fidelity Boose. Coroorattoo StreeL Htgb 
Wycombe. TeL HW 33821 
WAmencanGtb Fd 58.1 40.11+2.0) — 

vFlexible Fund ... 2u.4 hi 5 +0.1 — 

Trust erf Trust. 49.74 52.1.1 j — 

Da Cap 31.2 S3.tr[ 1 — 

Growth eJ S vi . iJe Asa . Soc . Lid . 

K. W.1L 01-250 eti 

£>eca..| 87.4 | J — 

5+oiAd90.3 92.9] — 

r Fundi 820X1 | J — 


<V Eindnsa to ed on pk* m KIcuki Dssetf on prospectus or other Mltmlc Hse.. BnHnnstoxn. B'burst ZUS | Trif>d Howe w il 
rorea. r Australian currency, official estimates for 1873-74. w Boteva- AU-w'thenAaUo.195.0 10a0| a 

art yield CTgndo a spedal tent rate Mforr additional capital was nlnv'rmtFdUnlta 132.5 — ^ 92 q 

c lmltmTMl dlvtcleBd: umr Tula DU . * Yield * TuomT m TOJI-r . r . n , tu iMn ) ViAndb nfct > PoiAc ( WU .3 HL 3 


[pGAS Super 


dm ior quarterly) *»« redneeO 
■3 « deferred. 

comowable: aet dfridends paid 
m or report awaited. 


ms. only tor cesmcrea aivideno. naseu on jaiesi uunu wuu ra n. n rore- wnuraum tax nayaoia x Ptv 
4 Cover does not allow (or snares winch cam dividend; cover baaed on previous utal to drao. 

* may also rank for atvldenn at a future years earnnus v Ta* Ire* up to 3d> Ahtarevtarian*: «d ex dlvldond; ■ 
Mte No p/e ratio usually provided, in the i. w Yfeldg allow for currency scrip am; xr ex ngfan: x* ex alL 


narnays urnun u-ie ■«)». w*. p *» 

T” aaisss^ 


Money & Exchanges £=»_ ^zz~= ~L 

■.j"! ** -Sterling fell sharply last week, . . u^et &u«i 

hht, «r ts.„i««j Minimum Friday's 14 £-1-1 1 per cent Some with its trade- weighted average Sept-7 iBanij — it 

Bhok of England Mini sharp 7 falls In the pound in the depreciation since the Washington |Ba*aj Pa^T [ aom 

Landing wile foreign exchanges lent support to Currency Agreement of December, 1 * j i,p ™ r1 ; 

July *7, »I 0 ) interest rates, however, and the I 3 T 1 , widening to 19-07 per cent. 5BW York| 7 isa. 4 iffi-. 4 as 0 . 4 iso -. 4219 

iJWir+riav credit was in full lowest ihrce-momh certificate rate from 17.12 per rent, preriously. Montrwi. 63,(2.4586.4450 r2.4BBO-.4400 
^ llitan Sterling of the iroek was 1SJ-13J per cent a nd touching a record 20A> per Am^’dam nJT O.40-.45 j 8.40i-.4ii 

nn Titesdav. while the 12-month cen t. on Thursday morning, when tBrnadaJ. fits Ea.70-ao^o • B9.8fr-ao.lo 


fall in the note circulation and lag S 106 i - 107 i . on Wednesday W”- Pra n d Fg Sops and Co . 


0 Property Bond *. 1163.5 157.8 1 — 

Penman Fd. Uta- 98.8 104.o( - 


FOREIGN EXCHANGES 

„ _ L . I Market SoMa 

SepL. 7 I Bourn 1 [ 

1W3 lEaXel Dav'i I ~ 


UWTDtK AWUM — puuug Fd. UW-98.8 104.0] 1 — 

m ‘ T** ^ w-sm esoo Hamhro Life Assnnnce Limited 
U 94 11 TtM 7 aw -Pu* Lara. Loodon. W.l - a* 

Brandi* JBxnn*-|B1.7 94.1| 1 7 -“ uHambro Equity. 124.8 13 1.61 _ 

Canada Life Assurance Company v Property 128.8 136.7 — 

«. Charte* n Street S.WX (1+nS 8123 wUaoaeed Cop.... 117.1 123.5 — 

Growth Fd Sept. 3| 50.1 f „...) - wMararad Acc. ... 12 i. 4 l|7.fl — - 

KH’im FdAue-d-J 108.7 | 1- fttjp Lap.. 13o.B 142.8 - 

vPen. Prop. Acc.. 147.7 155.fr] — — 

Cannon Assnranee Ltd. •Pan. Man. Gap.. 127.2 133.® — — 

1 Olympic Wy Wmbly HAS MB 01-frU 3378 wPen. Man. Acc.. 138.6 145.B) — 


3 yield % 

1 - 2 . 0 ] — Life & Equity Assurance 

-0.1 — Monhcfiffe Horae. Coloun Are_ Bristol 

— rsi 4 XB om nm» 

1 - TfieL Inv. Ao* 20)42.0 44.5| 1 - 

C-Lld. *SdL Bo. Auk 20)56.5 60.0] 1 - 

01-298 61 ** Life Assur. Co. of Pennsylvania 

J — HMtt. Now Bond Si.. NW1Y 0R0 ri-eM-tSK 

— .1 - VACOP Unit*. |922 988 1 1 - 

— J — Lloyd's Life Assurance Ud. 

U. Leadeuball S- BCS*» aj 01 its 662' 
01-WJ ntl L’MuliGr.Fdgepfil O.B346B J 1 — 

— I - London Indemnity & General 


3 VlMd % 

Royal Insurance Group 
1 North John Sr . Liverpool <Ul-2» 6*3 
•Hoytl SblolrtFn.il 103. 1 109.D] | — 

’wive and Prosper Group 

4 UL StL Heieo's Louuoa n. CJL W8 ITU 

•Bul’ned lor. Bd- 95.0 100.01 — 

•Kquliy Bond*... 3d.3 da 81— 0.1 — 
KqultyPons onFil 94 9 99. 9' + 0.3 — 

V*Mlni MnnrU J+.* 21a. _ 

••* Property Fda,. 115.8 121 j! _ 

— Pr'pP'uB Fd.... 101 . B 107.2] ~ 

■Pnre os SepL “Aug. 16 ■ r *S+DL A 


NortbcUiTe m«m. Cowmo Av^Brwm j SaveKuarri Artoranee Limited 

Qffl #Y n BTvT vwt/i 1 ■ 




sms: . 


Bank base rates Page 39 


6qL71<n)| fterliuc . j V.! 7 - 1 M ! *‘{ C "jrT^r 


3««4na.. 15-77 

2 */ sBucr-l 

17** 

■ ywwitha.jTSdi ifi.l 
“tea«lw,..JifrtsHf* 
iHla » 5 j 


irs* Ilia 
10 - N *- lri > 
ii - m ? 
ltu - it ^ 
7Iln 1 S« 
71 S «- fr 1 a _ 


Ifutoll 

guilder * 

• IOSj-HU 
: lO-i* IU« 

; WlS-tj 

1 WlotOT* 

; inn I 0 'b 
t*s fc *a 


0 

iV. (toman 
mar; 

5m*< 

fnuu 

6-810 

a-si* 

Bl* Bit 

2-2 la 

e-aU 

414-43, 

8-- *8 

til+frlfi 

; fr-fri* 

tl* ’■ 2 * 


and touching 
lowest since early 


;e 33 Toxvo — j 

■ — — - Vienna. — ] 

touching dari -a — -i 


7 £55-645 r 640442 

01* 42JM-44.D0 t 4j.29-.7B 
«H 7.2+34 ‘ 7-25-.I6 


y Balanced Units.. 910 }— 2 I — 

oKquItv Unit £12.14 -O.04| — 

•Property Unit... 74 * 1.0 —1.0. — 

•Kxec. Bard Dull 910.0 —2.01 — - 

«Kxk. Hq'ty Unli E27.0 — 5.0] — 

•Exec. Prop. Unli Bow.U 1 — 

Cnrrenr uni: value Sem. 5. 
vBstancrd Bond. ..(910 9631—2 I — 

•Equity Bond It27 8751— S j — 

•Property Bond... [9u8 £10.4?) 1 — 

Capital Life Assurance 
|M. ItooginonoD Street. Bl-aw 2*50 

Key lav. Aog. 8-1 124.09 j — | — 


Hearts of Oak Benefit Society 
Item on Rosa. Lenaoa. N.W.L *1-587 9M 
Hearts of l>ah |44.1 34.9] — | — 

Hill Samuel Life Ass. Lid. 


BSI 4XB *n* ™72*' 

•Hooey M«n»pd15.5 27.41 1 — 

Do. FlB*lbIoFnnrij22X 24.21 — -I — 

M. nnri G. Group 

3 Quay*. Tower HID. RQR *RO 01 *» *5»» 

Kqnlty A or. 30.-. 104 0 1C8.2] - 

•Family Bda. 1B7<* iOl 1 — 

• Do. 1977-86 1 j6-0 — 

lotern-Ud*. AukJI '.5.2 89.5 —0.9 — 

IwPell PeoAugJ) 118 .I 146.4 -J.6 - 
Property Auy.JO... 127.5 IJ3.8 . — - — 

UTydeMjuJJt’ttllnv 33.D 9b 6 +0.1 — 

Magna Assnranee Company Lid. 
i* CbroMere 84. UxPtideeJfldx ore an* 
Uagna M* g'u F4-I 107.4 | ] — 


) 41 UMBf 

2 ] 


5 - 0.9 

— 

4 - J .6 

g 1 

— 

6 + 0.1 

- 


I NLA Twr . Addlacombo Rd.. Cray. 88* «55 Mnffes. Life In* or. Co. (UJL) Ltd 


BUlSauPio 

Do. Mao. 


iUnU|144S 16 L2 
JottJeS.t 100.4 


HunUAi Hoe.. SL Georae'i War 
Srevcaaoe. Herts. SOI 1 HP. Snruaae Ml* 
•ManulitelovB*433.1 S4.7| J - 


Hodge life Assurance Co. Ltd. 

iM-ug St Hare StreeL Cam iff Car. 4237? Marine & Gen. Mutual Life Ass. Sor 
•UortRB Bonds-.. .iae.1 61 ai— fr.il — ■ St Swithtn's l^ra. E.C.4. *l+t*s ■«< 


5 * 5 * wUcdgeBcnuls _...! a 2.1 61 2 i — Q.li — 
— WTskeover | 5 B .4 55 . 2 W - Q . 1 B : — 


$2.3 SOD, its lowest since early . .ttBag ic dlscoama. .a Bank of poroigal TheOtyof Wstnmstr. Assur. Sue. Imperial Life Ass. Co. of Canada J» u ?°.!r , V l 5!!fg 

February, at one point on Thurs- r Rate? given are for Ringnead House. A wu» Borra ftd.. imperial Life Hum. msi 

esssssaaa s»a= S3: 

domestic interest rates on Tues- 1 ateen ra c o imaenaal: L J* . L, The Individual Life lus. -A Lid. »*lh«i Court. Oonmw 

day played a part in Starting Closing financial rate lA3r.l.6U The city of Wstmiostr. Ass. CCL Lid. in m Okt Bread Strew. S.C.S Ot-58* IT» Jiele* Acrtn.UoiuH62X 

heaw sellinc Of Sterling, but OTHER MARKET rates BingaMafl I »*. A ww* Hor»e_ R*l. Pruytre Bow lira. Swvbra Wra Nelaa Capital |56.a 

broader economic factors played t ^ 2 ^, 522 ^ 2.0 44 . 1 ] __T ™ *?!*« r robranpnra 


•Tofceover ]52.4 55.20i-0.lfl: - BqnallnJt Ao«. ia.|134.E 1B7.1| J — 

| imperial Life Ass. Co. of Canada NaUon Ufe lxrauraura Co M 

I Imperial Lite Hum. OoHOterl TUBS "■«« “2* ", m 

• Or -« rthF - rtScpl . 7 j 48.8 52 . 3 — 0 . 6 [ — 2 sl 5 £S lJtS “ 

The Individual Life Ins. -4. Lid. uihon coon. Oonmw. Surrey s*i 


heavy wiling of sterling, but other market rates Ringy ad_Hprav. *- wwu 

broader economic factors play^ ^. 4 , 2 w^hjS 2 ^ 2.0 44 . 

a major role. Nmvsof the renewal ^45 ^^02 JnTiC 60.0 

of the *ertta B ?bm A? W»ti-«*4ue*D ’ «X 

arrangements helped the pound urBnc«.....i 7i^4-75.*8»’Br»Si ib- 2 u ■ProfiAutyJiyJl 144.00 

on Friday, a day when news 01 U'ukK*u 8:I«.48» u.48frjuai>aiia_ 2.«3i 2.*8 Second Managed Fund 

Heine wholesale prices in the U.S. kiwuub'n; 89Aa-4no Irrarae [iB40-:«.7o •FertWoeAuisajj 11^-7 

dollar. a,jav*W..!*ABW.xlM»3ern»Dy. iM aiO vB-i-ared Aog.frl 1M.7 


other market rates 

V * ■ ' _ ■ '■ *«« i(ttu 


3*55™ cvttiraMM'raira'ar' rouows: rwo ***** arrnneements helped the __ pouI l^ Ib- 2 U 

Si E-s^SfSSFi^Ei s5a5^fwS?s, svg ra ! agwrsstJ#si 

V T"" — °“ 0, “ ■" baUince in*I^niten S105-306. toucb- SSS^.:tS^E3SKS£.“i -fSJI” 


Investment Annuity Life Assur. 


aatevu*.. : >ABUo.BM0|3eraaiiy. i 83-tlO 


.4 H*w« are ikmuidii cwsttut ratv* .„ nnr . otnadiaa dollars are . Gold 

^♦Mernma rain are rail tor mug * na balance 

** «W Boiko tor coildtra. markv art ww r ™ DW ■ 


•UuVnieedAngSU 100.0 | | — VLlon 

Commercial Union Group JrlSS 

Sr Helen'* 1 UndetshafL E GA. 01-183 TS*0 


Stirllau ' 1 w’™ 1 

cmifiratM j i««rJ*uk ; : ■Mr 1 ' 


| ardopoita 

Drare^hti — 


Company 

depooita 


S9f anuw . 1 
*?.«««» . 


2 - iboiHfr ,-:: 

H ^ awntb * 1 

fi ' aowfca ..: 


- ! UU -15 

lUs-ISS* i IBS* UU 

liter IB '* ] S !« ISM 

Ute-lBtei 1 lil e 1 S 5 * 

i * uii ; us * M 

si i:-5 d • Um 11 

4 » to , lsiu »s;fc 
Ui«.tr 4 1 rtift-u 


5-11 : 

iii* -ri* J 

1214 w - 

2 -S 1 S 4 ; 

ilte ^ ifr ** ' 
UU li‘B 


1i 12U 
lSto-i to 
IS 1.1 I fro 
M UU 
IS J’l 

14 a ^* 


12 * 4 - 1 # , 

• i*U 

tile 1 

TIV<* 

1110 - 141 * 

i 4 

14 


Uiaeoun' 
■ ifiaraot 

rtepoaira 


wu-ii 

11 -iiu 

IMUfr 
11 - ilk 


Treoauri- 1 
bills ifr | 


lOto - IHfr ' 

ii.liioj 

Z I 


i i ' m * (redo 

tiilla • 


UVUU ] 0 s *-® 
1 J 3 * } i * V 15 


U.S. — 1 • lythrl'nd-'a'ffi fi.60 Sr. Helen'* 1 UnderahafL E.CA. 01-188 fS 

Urtfc.-! -■ . ppBjji 1 is BA.iSDd Variable Ab AcUta] 54.00 1 .1 — 

J»3I — tI-9-J {aw'lzTiM j/. Ifr- /.4d Do- Annuity Ota! 13XS | 1 — 

1 iB.lfr 3a.gl lu.H. / »i- Corn bi li Insurance Co. Ltd. 

' Based on rates quoted by specialist 32. CornblD. B.CA 81-«Z* 5C 

Coaler*. Oiber rale* mxy be onoied else- •Capital Ana- Ifr-.j 1*4.0 j — — 

where. >*a> SelUus* price. + Commercial «9J. Sp'elAog.lfrj 86-8 J j — 

rale. Financial rale M.U-1U9. “ The •UaGUiBd^cX> l 9B-0 100.0] — 

“•“H reie itf n siveu yesterday was as Crescent Life Asa. Co. Ltd. 
q H22r owner. In another onarrer Brarwlcr Hse, Udnha. Berio. UdBbd 340! 

semrw-beytep rates of 71.49-7X51 were niiaa.s fit ni , _ 

rooted tor Sne. a. wbDe (he aamc source d InvJ'dJ'ta-a ox.U| 1 — 

quoted 72.SS-74JI tor SepL 5. apd J2M- Crusader Insurance Co- Ltd. 


1 — I Devareux Court. W C.1 

——I V LI ni) i gully Fndl 98.0 

—I — •Lion FoiyFrtAcej 100.4 

vUoa.Pn.p. Fundi M.S 

m ms nun •Won HisbTiohteJ 718 

01-183 tow vLlen gquityP'nel 104.0 

-I — *Uaa PrM>F0na"nl 68.4 

1 — •LinnHU'hYdPMij 60.8 

i vUan JTcdathFVljeO.O 63 * 

m-8Z* Ml* *Lioa 2’nllCapFd^B.l 61.4 


Nelex Acem.UniuH6E.fi 65.71 I — 

Neiax Capital-.-.. |56.o oB.dj .—. | — 
Next MMerrpnor da* ■bra* 15 

Norwich Union insurance Group 
PO Box « Norwich NORMA 

Ww-b Unit Aus. 161 136.9 | | - 

UaKJIfe Assurance Lid. 


Swan Coon. Petersfleld. Hama. Ptrefd. pa " 

•l uvoatmauL Fuud| 1 J5.S 108 . Oj f — 

Mdiroder Assurance Ltd. 

•IMT 1 8 Hotborei WCJV 7PB tM42 *35S 
vFlmdbleFdSept. 6(93.8 98.8] — „.[ _ 

Scot. Widows' Fnd. & Life a«<l Soc. 

* Sl Andrews So- Sdinoorxta BUB 3YT> 

•I n veatr Ply 5ept4 1 23 5.3 238.0| | — 

Suo Life of Canada (UJC) l-w 

-■ L * Cor* mw Sr iwiv 5BH 4S4S4M 
dapleLaoi SepL 7] 136.8 ]— 1.8] — 

target Lite Aasuranee Co. LWL 
arso* Uouao. Uaieaousa fto., Aytsabur* 
Aneks. Aylesbury *n* frMt 

ilangrf Bond A>Ui 96 3 101.0 ...... _ 

Frop-Boud Accum *56.0 

Frop. Bund luve»i 126.0 __ 

del. Plan Gap-Pen. o2.Z 66.0 — 

Hot-PtanAcc. Pen. d+. 3 ua.3 

rrldem 1 ovesion Life Aaaurauca 
aaxiowi) Hm.. Uowl'a j**.. cukm. *hb 

_ n-*8i m«i 

•TrtdeutFdSopL7|lS5JS 1B4.B] j _ 

lyndall Aawurance Ltd. 

■*Js Cwnxr Ko«d Bristol «T3 sfid 

•Bond Fd. Au*. & Z15.6 _ 

< V Squire Fd. A 160.8 .... _ 

, VProp Fd. Auq. x.- X39.H . ' ' _ 

•Do. Pen. Ang. 2 lol.O _ 

•U’U'dBd.AnsJb 108.0 ” _ 

•tori- 64- Au«. as. 94.0 _ 

•4-way Fd_Aug^ 139.0 _ 

•Do. Pnu.Au£ja 141.4 _ 

i-way lOL Au*. U6S2.99 ■ " _ 


»!■«» IA Harter Siree* WIN IDA tl-WO B» j »pOioaa Ini AJsfc.j 


till = 


Uahllle 11 an. Fd..|Bb.9 102.0] | — 

Old Broad Street Secs. Aaitur. Lid 


Next tub. day SepL IS. -Sept 2 
ryndall Pension Ltd. 


__ *. MB* Street. UDM. I.U *1 Ato 4101 uC Canynsr Koan Bm 


KIi.= 


• Mer . Inv.Man Bd 110.1 1 — 4 . 2 ] — 

• Urr . lnv.PtyBiL 142 .-+ ...... — 

•Equity Bond . 82.1 — 0.7 — 

•Prop. Pen# 154. a — 

Phoenix Assurance Co. Ltd. 

+a Kina William bl bmp « hr Bi+oa *an 
•TTfh Aw'd Uond | B 9 .B 97 . 8 ] ] — 


74J4 for SepL 4. 
FORWARD RATES 
"•— "T One KodUi 


♦ SSnmemai *UJ. Sp'dAug-lSj 56.5 — Irish Ltfe Assurance Co. Ltd. . •Wi'b Aa'd BondlM.B 97.81 -1 

B6--MJ8. “He vainGtbBd^cJO;95.0 100. 6J 1 — U. «Jwrtry Sou«e. ( E.OA *I-«8 KPB p ro n Equllv & Life Assca. Co- 

sterday was as Crescent life Ass. Co. Ltd. 1*6 s isl5 * — I "*■ Stnrt. wihias *i-*M 08 » 

aurttortMTer BraywlOr Hse. Mdnha. Berk*. Udnbd 346S5 PmpHIddle8aptlU46.fr 153JI •KobiStffiPropBdf 162.0 | | - \Velfe 

tammatuS Crea - Pln’d luv JldjMfi SL 0 | ™| — King & ShaX&OO LW . • Du . Sur . Hen .. 1013 „ — — The C. 

Insurance Co- Ud. OL CorubHL K.CJ. «-«s 50* vDn. BaIAarirlM.1 1O0 ] - Bxemp 

S^ l BwS^« e f , tEan-«aBi Bond Fund ] AiisJM | ] — Property Growth Assur. Co. Ltd. *®»p 

- * — - — - ■ . 73 Brook' Surat W.L 01-498 tin **S*- 1 

aPrmerhr Cirwtb I 160.0 I 1 •rwxll 


Three month * 


v *' ' ■’ - ■ — ”* c tnhrr seven dars fixed. - Lmxxerrn NrwYorlt.' LIS- 1.05 e. pm'z.80-3.70 c-pm 

’W osHmmea , m hmv b«w per wnt tor tom reare; and Ui «** Mnnwtul .U-70 1.55 e. pml4.S0A.iac.pm 

JWfcp.nitim amturauv 12MS per cent, for ibrtK'^y* a ‘_’" Kmrtns rate tor four- month bank sou .""“L ~~Z * . abm('4»iv: 3 «- 2* ■?. p« 83* 7 s, ,- pro 

biurnS* IP table JO* burins «W» *®; 0 «^iSiatr^wnu»pme for ooc-Birath ' tr f as ^ 8rofroh...;A^-65 C. r-m U95-175*%wn 

r 2®:' '“j bnMUonth trssfe bHto uii.iol per reiU. AiiwisiHMtf tfift ...umnSh mdc ro»e 120 . 13 * per Cwm*^ -;1 n '* P*-6 4h 'I -re um-5 HU 

towh’HUfll uer rrm,. art J* toreij-uronih V* ibrrT-montb ia-iM wr cem.. for oae-rntmth mdc nms ^ Frankfurt 3-4 pt pm 1*2 Upf-m* 

ST trnL. Mr tvo-monffi Iri lH per ^ , oearin* Sank Utoorr .7* r pm-par 180 idp. pm 

^.mo-Binwit HMq P.-/ crW., art ■.htkt’-UMntb 13 ?3i ASociationl IS per «*«. Wm , W SS b ^L 1 V nn.« g-n UnSn 5 16 iredH 

NMU* Hara Rare ipiffilrikrd Jr ^t^rtBaM . Ra«« *<* *^1"* ll per cent. Oato?,^.' ’2 9 ore pm :«3-4 2o.pm 

^£ S “«£? .„ L ,™ res r -.- aa -^ g , 


Gro*rthPropSrpt4!59.5 62.7J — 

Dom-Lan-Liaeols Equity Assur. , 
1844. Utimven St, W.&X OMX 3083 *J 
LTa GlyBAnj;.23j 187.4 I — — I — y 
L 2 Star Insca/Midiand Asscc. Q 
toftsanenl Adviser*: BID Samuel and Co.. V 
«6. Wood Stmt, J5.C4. _ _ m*0» 80U P 


Next subscription . da; SepL IS. ^ 

[aegham Life AsSUnHCc CO. Ltd. «A 
Ml K dal Hse. FlosOmr Sa, BCJ 01-4389881 vA 

UMw Hands. 0.95 1.001 - wS) 

Canlvol Accuni — 0.95 | — u. — Uw 

•Property Bond... 130J1 137.01 ...« — “In 
Propy UnitrtUS)3Q.9 52-6| „... - 


-0-2 — For FeaPlaD Bept J] 77.0 

— i-W«yMdPnK.i63 It. 4.8 __ 

■0.7 — Hq'ty Pen F*o Septfr 113.6 __ 

— HaadPenP*o8eptJ lulA _ 

L Prop-PtmfaSeptAj lOu.8 : _ 

B1+a*M» Next v*L “OcL L 

— ] — Vavasseur Life Assurum im. 

Cot- toariirae Hie, Uoyda avo, Ed 91-481 S4*K 
* 1-4800831 Ttetai Growth Pd..iB4.6 99.5| [ 

— I ~ Welfare Insurance Company ijj 
*'“* l X 1 * roikeomra. Rem. sun sran 


Properly urowtb A 

Tfr Brooir Surat W.L 


-—I — Exempt Flex . Fd -' 

L Ltd . axempt Prop . Fd . 

i*aa tin &eul lav. Tn_ Fa 


I h-RteUiard Unit* [45.7 46.9| ; 6.48 property FAUnitajl 30 Jt 157Jli 


•Property Grwtb 
•AKncuitonU .... 
•Abber NM- PG.. 
•dbonley Invesu. 
Uotira Annuity... 
* Lmmed Ann oity. 


169.0 


71S.0 


132.0 


53.4 


131.0 

" 

122.0 



October a. 

■Npv. 


•Fiexlbie Puna._. 
•luv^m’t Tst. Fd. 
•Moneymaker Fd 
•Propraty FmuL. 


09.a 

11 ] 9 + 0.2 

S5 1 -i.O 

«i.7 -1.3 

99.6 —1.2 

99.4 -1.1 

LftO.4 1 — i .3 


~ Prudential Pensions LlmUed 


imf Imuom. Tim**, eubtemra duly n** 
an Harare *ae noHrava MJ». rtnanpcmoF 
pm il»J 0 urtr fraBW lav raw Mr 

emanra seeoau cum nomas coM at Nov 
*“ Voc*. N.V. 


CORAL INDEX 
Close 411-416 


Hoiborn Hara EC1N 2NH. 
UqBUTFd-Aiiic.ioieia.to itju \ 
Fixed InL Auk Ifr'JClO.flS 1Q.B4 

FrepTy GMAug.lfrletfr.EV W.00l 
Keliaoee Mutual 

Tun bridge Wad*. a»mr. 

X4aU Prop. Honda] 153.0 | 


Windsor Life Ante. Co. LUL 
L Hhfft Street. WinoaoE. tm m 

Iitolnve*»r(iian»|46.5 48.91 1 _ 

Future Ass’dJPih: 44.0 I I _ 


n-405 BBS fforiru AaTd Pnvnj 




MOTES 

rftriB dm for an puytaa oxpeura*. 
B“*P«Boe except wbare irmnnifls* h yr i- 
f Sbule WCtnliKn Inmrenra mu. 

— **« avaflabla: oxaaon Mracnraa. 


NH;U 'Nf ffifid- 


N 


i 




Authorised 

£350,000 


sonwon iiMna 

Registered Number 9821 England 

{incorporated under the Companies Acts 7862 and 1867 end the Companies Consolidation (1908) Act) 

SHARE CAPITAL 

Divided into 1 ,400,000 Ordinary Shares of 25p each 


Issued and to be 
issued fully paid 

£282,500 


At 29th August, 1973, the Company and fts subsidiaries (“the Group") had outstanding bank overdrafts andmortgages of £295,504 of which £1 39 ,986 is Sava 

as aforesaid neither the Company nor any of its subsidiaries had outstanding any borrowings or indebtedness in the nature of borrowing, bank overdrafts, jiabiftfea iswAm 
acceptances (other than normal trade bills), acceptance credits, mortgages, charges* hire purchase commitments or guarantees or material contingent liabilities at that data. 


This document is issued in connection with a placing by 

First National Industrial Ihist Limited 

of 160,000 Ordinary Shares of 25p each at 160p per share 


DIRECTORS 

Arnold Michael dayman {Chairman). 189 Bickanhall Mansions. Baker Street London, W.l. 
Richard Whittaker, Tudor House, 402 Devonshire Road, Blackpool Lancashire. 
Charles Maxwell Ausden, Spring Cottage, WeHbank Lane. Over Peover, Cheshire. 
Frank Noel Bright, Noemary, Abersoch. Pwllheli. Caernarvonshire. 

Charles Rainfbrd Gaufter, 414 Devonshire Road. Blackpool. Lancashire. 

Walter Ernest Spencer Hooper, 7 Bickerton Road, Southport, Lancashire. 

James Mawdsley, Phylja. 55 Waterloo Road, Southport Lancashire. 

Jack Saxton White, Imperial Hotel. North Shore. Blackpool, Lancashire. 

Michael Albert Knee, 137 Palace View, Bromley, Kent. 


BANKERS 

National We stmi n s t e r Bank Limited, 

253 Lord Street Southport PR3 1PB and Clifton Street Blackpool FY1 1 JE. 

BROKERS 

Joseph Sebag & Co., 

Bucldersbury House, 3 Queen Victoria Street London EC4N 8DX, and The Stock Exchange. 

SOLICITORS 

Clifford -Turner & Co, 11 Old Jewry, London EC2R 80S. 

Franks, Chari e>s ly & Co, 21 By Pleco.London EC1 N 6TE 


REPORTING ACCOUNTANTS 
Whinney Murray & Co. ( Chartered Accountants). 
Winchester House, 89 Fountain Street Manchester M2 2FP. 
AUDITORS 

Davies & Crane ( Chartered A&xtnxgaots). 

Hoghton Chambers, Hoghton Street Southport Lancashire PR3 0TB. 
REGISTRARS AND SECRETARIES 
Leigh, Lawler & Hooper ( Chartered Accountants). 

1 56 Lord Street Southport Lancashire PR3 0QD. 
REGISTERED OFFICE 

Prince of Wales Hotel, Lord Street SouihpoalancashtoPRaiis. 


HISTORY AND BUSINESS 

The Company 

The Company was incorporated in England on 2nd September, 1875. to acquire an hotel in Southport 
then called the Union Hotel and an adjoining site. The Hotel was later renamed the Prince of Wales 
Hotel and rebuilt over the whole site acquired, during the 1890's. The Company acquired thB Royal 
Hotel in Southport during the early part of this century and has. except for a period during and after the 
Second World War when the hotels were requisitioned by the Government carried on the business of 
hoteliers through these two hotels. The Prince of Wales Hotel, which is the leading hotel in Southport 
is situated in a prominent position on Lord Street and is rated four star by the Automobile Association 
and the Royal Automobile Club. The accommodation comprises 65 double or twin rooms. 31 single 
rooms and 6 suites of 2 or 3 rooms. In addition the Hotel is well supplied with restaurant facilities for 
guests and functions. The Royal Hotel is situated on the promenade overlooking the 6ea front and is 
rated three star by the Automobile Association. The accommodation comprises 43 double or twin 
rooms. 10 single rooms end 1 suitB of 3 rooms. 

As mentioned above the Company has acquired the whole of the issued share capitals of Imperial and 
PH in consideration for the allotment of 650,000 Ordinary Shares of 25p each credited as fully paid 
ranking pari passu in all respects with the existing 480.000 issued Ordinary Shares of the Company. In 
view of the size of this transaction, the Company requested The Stock Exchange to suspend temporarily 
the Rsting of the Company's share capital and application has now been made for the restoration of the 
Company's listing on The Stock Exchange after the publication of this document. On the basis of the 
share price of 175p per share at suspension the notional total purchase price of Imperial is £831.654 
and of PH is £305,846. 

Imperial and PH 

Imperial was incorporated in England on 13th September, 1897, to acquire the business and under- 
taking of the Imperial Hydropathic Hotel Company, Blackpool. Limited. On 13th May. 1957, the name of 
Imperial was changed to its present name. Imperial owns the Imperial Hotel at Blackpool which, like the 
Prince of Wales, has a four star rating by the Automobile Association and the Royal Automobile Club. 
The accommodation comprises 1 26 double or twin rooms. 1 7 single rooms and 6 suites of 2 rooms each. 
The facilities include an indoor swimming pool and night club. The major part of Imperiel's trade Is 
derived from conferences, functions and trade fairs. Imperial is a public company and was quoted on the 
Northern and the Provincial Brokers Stock Exchanges until March, 1 972, when the listing was suspended 
upon the Company being taken over by Poonmudi Holdings Limited ("Poonmudi"). As a result of an 
agreement entered into in February, 1972, referred to in Clause 4 (g) in Statutory and General Informa- 
tion, the whole of the issued share capital of Imperial was sold by Poonmudi to Mr. A. M. dayman, and 
his associates, Mr. B. dayman and Mr. C. Berlin, the Vendors under the Agreement 
PH owns the Park House Hotel at Blackpool, which is next door to the Imperial. The accommodation 
comprises 102 rooms. This hotel is under the same management as the imperial but provides a more 
modest standard of service- It has not been rated by the Automobile Association or the Royal Auto- 
mobile Club as it has only recently acquired a full liquor licence, but applications for classification have 
been made. 

PH was incorporated in England on 19th February, 1973, and acquired the Park House Hotel, 
Blackpool, from Metropolis Hotel Services Limited ("MHS"). a company wholly owned by Mr. A M. 
dayman and hrs associates- MHS purchased the Park House Hotel in December, 1972, as Mr. A M. 
dayman saw considerable commercial advantages accruing from owning two hotels of different 
standards next door to each other. Park House Hotel was run as an hotel for a number of years by its 
previous owners, but audited accounts are not available. In view of the change of management and in 
the method of operation of Park House Hotel it is not considered that such information would be of 
assistance. 

VALUATION OF HOTELS 

Valuations of the four hotels which are owned by the Group were made on 1st June. 1 973, by Knight, 
Frank & Rut I ay. Surveyor®. Extracts from the Reports and Valuations including the basis of valuation are 
sat out below. It is the intention of the Directors that the amounts of these valuations be incorporated 
Into the accounts of the companies concerned. 

The Directors, 20 Hanover Square, 

Prince of Wales Hotel Company, Southport, Limited, London, W.l. 

156 Lord Street. 

Southport PR81JS. 1st June, 1973. 

Dear Sirs, 

We have inspected the following properties and the appended figures represent our opinion of current 
value on the undermentioned basis of valuation — 

Description Teniae Value 


Value 
£ 

Prince of Wales Hotel. South port Freehold 543,600 

Staff House, 72 King Street Southport Leasehold 8,000 

The Royal Hotel Southport (including lock-up shop and carpark) Freehold 212.000 

Yours faithfully, 

KNIGHT, FRANK & R UTLEY. 

The Directors. 20 Hanover Square, 

Imperial Hotel Blackpool Limited London, W.l. 

North Promenade. 

Blackpool FY1 2HB. 1st June, 1973. 

Dear Sire, 

We have inspected the following properties and the appended figures represent our opinion of the 
current value on the undermentioned basis of valuation . — 

Description Tenure Value 


Imperial Hotel Blackpool Freehold 912.000 

The Park House Hotel, Blackpool Freehold 207.000 

Yours faithfully, 

KNIGHT. FRANK* RUTLEY. 

Basie of Valuation 

1 . The hotels have been valued as freehold fully licensed going concerns, inclusive of trade furniture, 
furnishings and equipment, as between a willing vendor and a willing purchaser. 

2. The Staff House, 72 King Street Southport is held on a lease for a term of 999 years from 1 898 at an 
apportioned ground rent of £5-20 per annum and has been valued as a leasehold staff hostel on a going 
concern basis as between a willing vendor and a willing purchaser. 

3. We have not made a structural survey of any of the properties nor have we tested any drainage, 
electrical, or other installations but nevertheless have noted the general condition of the properties in 
arriving at our valuation. We have taken into account that the Prince of Wales Hotel and the Royal Hotel 
have been the subject of considerable capital end revenue expenditure over a number of years and that 
the Imperial Hotel has abo recently been the subject of considerable capital expenditure. 

4. The boundaries of the site have not been checked physically but are presumed to be as Indicated on 
plans with which wa were supplied and which are confirmed by the Ordnance Survey sheet. 

5. The information with regard to Town Planning aspects was supplied by the Local Planning 

Authority. MANAGEMENT AND STAFF 

The Board of the Company comprises A M. dayman, who joined the Board on 30th January, 1973. 
and was appointed Chairman on 3rd September. 1973. together with J. S. White and M. A. Knee who 
were appointed Directors on 3rd September. 1973, and R. Whittaker. C. M. Ausden, F. N. Bright C- R. 
Gaulrw, W. E. S. Hooper and J. Mawdsley. who have been Directors Of the Company Since 1 950, 1972. 
1950, 1966, 1967 and 1970, respectively, 

Mr. A M. dayman, who is 42. is a C harm red Accountant and has been actively engaged in the Hold 
Industry since 1 963. He built up a successful group of six hotels in London all but two of which he sold 
in 1972. He also has Scottish hotel interests. Mt. A M. dayman has agreed, for a period of five yeara 
from completion of the Agreement to devote the major pan of his time to the tw»ra»of the Group and 
to restrict his activities and interests in other public companies, particularly in the hotel and leisure field 

and not to compere with the Company in the North West of England. ^ . . 

Mr J. S. White, who is 52, has executive responsbrirty far the Group s four hotels. He was previously 
General Manager of the Imperial Hotel and since 1 963 has been a Director of ImperiaLMr. J. S. White 
has entered into a Service Agreement with the Company for a penod axpmng on 30th Apnl, 1977, 
further details of which are set out in Material Contract (e) helow- 
Mr M A Knee, who is 43, is a member of the Institute of Marketing, and has worked closely with 
Mr. Clayma'n in the last three years with speasl responsibility for rates 

Mt dayman he had extensive experience in the hotel industry, including sax years with the Forte Group 
reaching the position of Hotel General Sales Manager. 

^Mn°C. Iw^Ausden (52). the Managing Director of Bass Charringtan (North West) Limited, a 

of the Company and the managing director of a company 

Bright (64), who has recently retired from the position of managing-director. 

IS;' c R Gaulter (71). e Chartered Accountant and a partner in the firm of Blane, Gauiter and Blane. 

£■ mt aSJ'iSn S=S Accountant and a partner In the firm of Leigh, Lawler & 

as Manager of the Royal Hotel has recently 

C aid Royal in London. 


Value 

£ 

912.000 

207.000 


Inclusive of managerial staff at all the hotels, the total number of staff employed by the Group is 
approximately 470 and the Director® consider that the staff relations are good and they have experienced 
little difficulty in obtaining competent staff for the various aspects of the Group's business. 

PROFITS AND DIVIDENDS 

As can be seen from the Accountants' Report prepared by Davies & Crane and Whinney Murray & Co. 
shown below, the profit of the Company in respect of the year ended 31 st December, 1 972, was £37, 227. 
The profit before taxation and extraordinary items of Imperial in respect of the year ended 30th November, 
1972 amounted to £47,442. PH was incorporated on 1 9th February, 1973, and acquired the Park House 
Hotel on 27th July. 1973, with effect from 12th July, 1973. No audited accounts of PH have been 
prepared and as is normal in the hotel trade, the bulk of the profits of ths hotel is expected to be earned 
in tile second half of ths calendar year. 

In the absence of unforeseen circumstance^ the Board is of tire opinion that the profits before taxation 
and extraordinary items of the Group for the year ending 31st December, 1973, will be not less than 
£161.000. This figure represents twelve months' profit from the Company (£41,000), thirteen months' 
from imperial (£95,000) and five and one-half months' from PH (£25,000). 

In respect of the year to 31 st December, 1 972, a final dividend of 9 *1 par cent was paid to shareholders 
in June 1 973. In the event of the above forecast profit being achieved it would be tire intention to pay in 
June. 1974, a dividend of £26,993 which, together with the associated tax credit would amount to 
£38,561, that figure being the maximum permitted under present Government legislation and equal, to 
9-555 per cent (2-39p per share). If circumstances permit it would be the intention to pay a higher 
dividend. 

In these circumstances the following table illustrates how a profit of £161,000 would be appro- 
priated:— 


Profit before taxation 

Lass Corporation tax et appropriate rates assuming a rate of 50 percent for tire 
financial year 1973 


£ 

161,000 


77.000 

84.000 
26,993 

£57,007 


Less Dividends— 2- 39p per share 26,993 

Retained Profit £57,007 

The above dividend would be covered 3*11 times by the expected earnings for 1973 referred to above 
and, based on the placing price of 1 60p per share, the gross dividend yield would be 2-13per cent and 
the price earnings ratio would be 21 *5. 

PROSPECTS 

After Mr. A M, CJayman obtained control of Imperial in March, 1 972, techniques, which had been used 
during the development of his London hotels in particular strong marketing and tight financial control, 
have been applied to its operation. As a consequence, as can be seen from the Accountants' Report, the 
net profit before taxation and extraordinary items which was £21.158 for the year to 30th' November. 
1971. was increased to £47,442 forthe year to 30th November, 1972, and a profit-forecast of £95,000 
for the thirteen months to 31st December. 1973, has been made. It is proposed to adopt these proven 
policies with the Prince of Wales Hotel, the Royal Hotel and any future acquisitions; 

The Group which now owns four hotels on the North West coast of England, wfth accommodation for 
725 guests, has considerable facilities to benefit from the fast growing conference trade- Itls the intention 
of the Directors to expand both by developing the existing hotels to thairfuii potential and by acquisitions 
In the hotel field with particular emphasis on the North West of England. It is tha Directors' view that 
many opportunities exist for profitable investment in hotels combining tourist; local and conference trade 
whose prospects can be improved by the benefit of the Directors’ connections and expertise. The 
Directors consider that, as weH a® the continuing growth in tourism by overseas visitors there mil also 
be a larger number of British residents spending holidays in Britain and intend to take vigorous steps to 
obtain an important share of this market. As a first step, Mr. AM. dayman and his associates have 
granted to the Company options to take over at cost two projects in which they are interested. Details of 
these are set out in material contracts (c) and (d) below. 

WORKING CAPITAL 

Having regard to available bank facilities the Directors are satisfied that the Group will have sufficient 
working capital for its present requirements. 

ACCOUNTANTS' REPORTS 

(1) Tha following bt a copy of a joint report on the Company received from Davies & Crane; Chartered Accountants 
and Whinney Murray & Co. Chartered Accountants: — 

3rd September, 1873. 

The D ire ctors. 

Prince of Welas Hotel Company. Southport Limited 
Lord Street 
Southport PR81JS. 

Gemtemon. J 

We have examined the audited acco u nt! of Prince of Woles Hotel Company, Southport Limbed ("the Company") 
for the five yearn ended 31 st Decamber, 1 972. 

1. TURNOVER AND PROFITS 

The turnover and profits of the Company for Hs financial periods ended 31at December In each of tin following 
years, arrived at or the bases stated below, wens : — 

rasa rasa 1370 1971 1372 

Note £ £ £ £ £ 

TURNOVER 4.3 57&485 606.187 623362 682.690 706.713 

Cost of goods sold and services given other than 

Hems detailed below 606,330 534166 657.858 588.250 619,960 

.Repairs and renewals 36.370 39.502 48,588 38,224 . 44.284 

Depredation 130 97 73 - 66 41 

Bank end kwn Interest 6.632 7,4 97 8623 9,150 a074 

549,462 591252 6142 39 635,679 672259 

Operating profit 29,033 24v935 8223 27.011 33254 

Rents received 3 347 _ 3265 3^413 3293 3273 

PROFIT BEFORE TAXATION AND 

EXTRAORDINARY ITEMS 32280 28200 12236 31204 37227 

Taxation 4JS 14.014 12.172 5.115 11220 14240 

PROFrT AFTER TAXATION BUT BEFORE 

EXTRAORDINARY ITEMS 18266 18.128 7221 18,184' 22,287 

Exxraorcfinaryitems: — 

Annual instalment in respect of option now 

expired 625 625 625 — _ 

Cost of mortgage transfer (1219) — — — 

PROFIT ATTRIBUTABLE TO SHAH EH0LDERS 17.772 16 7B3 7246 19.184 

Dividends 15.000 15,000 ’ 12.000 15200 - 10,920 

RETAINED PROFIT (CHARGETO RESERVES) £2.772 Cl .753 (£4,154) £4.184 £11267 


7246 

12200 

(£4,154) 


22287 
- 1O920 
£11267 


2. STATEMENT OF NET ASSETS 

The net tangible assets of the Company representing shareholders ’Interests, based upon the audited balance sham 
at 31st December. 1972. and after Incorporating tits valuation by Knight Frank & Rudey dated 1m June. 1973, and 
after making such adjustments as we consider appropriate were j — 



Note 

£ 

£ 

FIXED ASSETS 

Freehold end long leasehold property 

4.7 

674200 


Hotel contents 

Motor vehicle (cost £9 23. depredation £300) 


84,000 

123 

- 

CURRENT ASSETS 
Stocks of consumables 

4.1 

37.670 

768,723 

Debtors 

Bank and cash balances 


34236 

1.804 


CURRENT LIABILITIES 
Bank overdraft (unsecured) 


74410 

46,109 


Creditors 

Taxation 

Dividends payable 
Loans 

42 

38037 

22220 

10.920 

6250 


Provision for capital expenditure to 1st Juno. 1873 


2292 


NET CURRENT LIABILITIES 


• 14M24 

(71,014) 

Deduct— 

Loans 

42 

57200 " 

897,709 

Ponston provision 

44 

10200 


Tax equalisation account 

4.1 

4,440 


Estl mated capital gains tax 0 n disposal 
of fixed assets at their value above 

4.7 

- 71200 


KETTANGIBLE ASSETS 



144,040 

£553.689 

SHAREHOLDERS' INTERESTS 




Share capital 



120.000 

Reserves— arising from revaluation 


330.206 

(fisoibutablo 


103.463 

433269. 


3. BALANCE SHEET SUMMARIES . 

Tha net tangible assets of the Company representing sharehofdere* interests as at 31st December fan 
(both inclusive}, based on the audited balance sheets, with fixed assets at book value and after 
manses we considered appropriate were •— A' 

1967. 1968 1S69 1970 1971 *3 

Note £ £ £ £ - £ ' 


FIXED ASSETS 4 

. Freehold and long leasehold 
properly 

Hotel contents and motor vehicle 


224280 

69289 

294949 


242.071 

70200 

312271 


259.804 

73205 

333.409 


CURRENT ASSETS 

Stocks 

4.1 

38248 

Debtors 


22.199 

Bank and cash balances 


1.63B 

61,883 

CURRENT LIABILITIES 



Bank overdraft 


52.568 

Creditors 


60.869 

Taxation 


23.250 

Dividends payable 


15.000 

Loans 

42 

• 6270 



148.057 

NET CURRENT LIABILITIES 


(86.174) 

208,775 

Deducts— 

Loans 

48 

— 

Tax equafoatfoa account 

4.1 

— 

Pension provision 

AA 

(3200) 


45242 
23.468 
15200 
1270 
- 85,180 
(14209) 
298.362 


10248 
53.194 
26.186 

15.000 12200 16200^ 

5250 5.550 &G50*3 

110.178 138288 *13727? 
(41,093 ) (80456) "(61.600) / 
292216 284.112 28424$':' 


267.538 208788 J 
77,032 77.1 38 -y 

344.568 3^326 *^ 

39.468 3&3M -2. 

34282 3856$ 

2282 17213 

75.632 “7M07 * 


52.098 B2J38.: 

17.287 10238 4 


NET TANGIBLE ASSETS 
SHAREHOLDERS' INTERESTS 
Share capital 
Reserved— distributable 


— (83250) (74,250) (68.700) (83.100} 


£205.775 £210312 C21ZQ66 £207212 £232296 t 


120200 120000 120000 120000 .-120000 ? 
85,776 80312 92.056 87212.'. =9*200-1 

£206.775 £210312 £212266 £207.912 E2U088 C 
. - " i ~ - e- 


4. ACCOUNTING POLICIES AND NOTES TO TURNOVER, PROFITS AND BALANCE SHEF 

4.1. Tha principal accounting poficles of the Company are as foOows: — ... . 

Fixed Assets 

All additions to freehold property era cepiafised end no depredation far charged thereon. . 

Hotel contents consist of the initial outlay on equipment with additions at east. Gates racetad Is- . 
deducted the r efrom. No depredation rs charged thereon. Tha costs of repaire or renews* of rfsqujp 
furnishings is charged against revenue. 

Depre ci ation 

The motor vehicle is being written off over Its expected useful BT& 

Stocks 

Stocks are valued at the lower of cost and rwt realisable value. 

Tax Equalisation 

Provision has been -made In 1 972 for the future corporation tax et 40 per cant, of the excess of capW«$ 
for tax purposes over the normal annuel ailowsncas for tax purposes of 1 5 per cent of the redudngi 
initial expenditure. An equalisation account has been sat up in respect of such indial expenditure si I 
capitalised and it Is mtanded to reduce tha tax charge over tha six subsequent years by ane-sbah of top 

■4i Tha profits attributable to shareholders have been arrived at on tha beds of genemfiy accepted acj- 
principtaa and standards and after making such adjustments as we consider appropriate. ' -.. a ■ 

43. Turnover represents total hotel receipts for goods and services provided to third parties. 

44. The emoluments of the Directors of the Company charged in arriving at the profit for ths yaarsi 

December, 1972. were £6274 which amount does not include an annual ap pr op ria tion of £1.600 peftwill 
te provide the pension due under successive service agreements to the tenner Managing Director, wbaa 
23rel December, 1873. Under the arrangements now in force, the emoluments to be paid by the Confab " 
Directors In respect of the year ending 31st December, 1973, will amount to £8312. .. .j 

4.5. Taxation has been charged on the reported profits at the relevant corporation tax rate. - J 

4.6. In addition to the annuel amounts set aside out of profits id cover the cost of e pensioQ tor'S 

Majuglifl □ (rector, the Company h currently paying pensions out of the annual profits to former empkJl«**i 
to £640 per annum. No fond exists st the present time far the provision of staff pensions. . ■ 

4.7. The freehold and long leasehold property and howl corn-ana have been included In the Manes' tip . . 

valuation by Knight, Frank & Rudey dated 1st June. 1973. The estimated future capital gains tax payti** 
calcu lated at 9 rate of corporation tax of 30 per cent, applied to the estimated assessable gain if tha pmpti 
disposed of at the above valuation at the present time. „ •' . i 

48. The loons ere as follows: — : 

MorEgago loan secured an the land end burkftngsaf the Prince of Wales Hotel repayable over 20 yeen > 

from 1st January. 1 969. carrying inierestar7J percent, per annum 

Unsecured loon repayable within 5 years carrying Interest at 34 per cent. per annum over the finance 
nouses bass rate 

‘ ’ •••■I 

The loans ere stated in the statement of rwt assets as fofiowe 5— 

baln 9 ^payments due In the year to 31 st December. 1 972 - 

. uerarrsd Uabilmes . -“j- 

6 - 

^ “ pltaI “Pendrturo authorised by the Directors at 31« December. 1972. farwhkfc* 
vision ttss been mode In the accounts amounted to £1260. 

971 *** CompaT * t wa ? ™* « company under the provWoes of ita H 

8. DIVIDENDS 


Year ended 

Issued capital in . 
Ordinary Stock 


31st December 

Units of 25p each 

ftate 


£ 

% 

1968 

120.000 

12-5 

1969 

120.000 

12-5 

1970 

120000 

10-0 

1971 

1201000 

12-5 

1972 

120000 

9-1 


31 * D " camb «r. 1872. * shown net of advance corporation tax . ?"*£■ 
?3 p*J mputaDOn system of corporation tax and for companion with eodier periods b w 

6» ACCOUNTS . 

No audited accounts of the Company have been made up for any parted subsequ e nt fo 31 st December. iSTZi-J* 

YouraMthMy. 

. DAVIES & CRANE WHINNEY MURRAY^ 

The SSSt ^ * am °* “ mP °” 00 ln,porW Whinney Murray Co. Chartered AcroM"! 

PrijfoeofWalas Hotel Company. Southport. Limited. 

South port, PR81JS. i 


Gemtemon, am 

ended * XOUfIta * Hotel Blackpool Limited (“Irttperisn 

1- TURNOVER AND PROFITS 

•S-ti^th^baSS^ lj^^^ fioandaJ P®** 8 30th November in each of the 

Note 1968 1969 1970 1*? W 


£663269 


TURNOVER 

Repairs and renewals 
Bank and loan interest 

^ F TL®5i ORETAXA ' n OH AND 

extraordinaryjtems 

Taxation ^ 

E5SflT^r ER TAXATION BUT BEFORE 
EXTRAORDINARY ITEMS 

(less taxation): 

. extraordinary repairs and renewals . 49 

RETAINED PROFIT (CHARGE TO RESERVES* 


1968 1969 1870 1671 ;fl\ 

£ ' £ £ - £ •• .mqH 

472,160 467,044 484,180 497213 - jg? 

412,448 418.191 42 1 299 444£3 ^ 

22261 17263 242W 2W 

5,425 6.316 6A24 "gSS3 

44Q.434 441,862 452267 <7 &£* 

31,718 '25.175 41213 ^ 

14.143 11242 . 16251 _j£S '~?7, 

•17273 14>133 24262; ‘ S ' :> 


,17273 14,133.’- 24J2SZ ^ 

•15200- T5200 ~ 15200 •'fS! 

£2273 (€887) ^01262 Jggg 

v • . • ~ ** 
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A slow-motion year for the film business 


**•« M : s .»., 
% s— . 


»ftns IS tkotfanaoif year, "When 

gentlemen from ESQ and the 
jtajjjt Organisation. look from 
their.' windows on to scenes of 
soDSftine, open shirts and see- 
thrriiigfa blouses— and groan, 
whoever else mar be enjoying 
the hot weather of the past few 
days. It is not the cinema. Rank 
makes little secret of the fact 
that hire and Let Die. the Bond 
pirn in which Roger Moore picks 
op the mantle of Sean Connery, 
has come like the answer to a 
prayer. Lire and Let Die is 
taking more than £20,000 a week 
at one cinema alone in London, 
well over twice as much as its 
nearest rival, Jesus Christ 

Superstar. 

Even with inflation, VAT and 
James Bond, central London 
Scin etnas in the last week of 
August could only manage a 
total take of £162,894. A year 
ago the same week produced 
£206£64- The film world in 
Britain is running at a pretty 
low ebb at the moment, even 
for a business which has long 
since learned to pick itself up, 
dust itself down, and launch 
itself into the next multi- 
million money-spinning movie. 

According to the latest survey 
jy the magazine Cinema TV 
^To-day there are at the moment 
p films in production in Britain 
evolving a total investment of 
$.92zn. (including one big- 
rndget project). A year ago 
he total was 21 feature filths 
sotting £8. 56m. 

It is worth noting, of course, 
hat the cinema business and 
he film business are not the 


«*Jne- Domestically at least, 
either one could. In theory, exist 
without the other. Film-makers 
could devote their attention to 
foreign markets, technical Rime 
television productions, cassettes 
and material for possible multi- 
channel cable TV. The cinema 
could use even more foreign 
products than it does at the 
moment. In practice the two 
are irrevocably intermingled, 
with considerable interdepen- 
dence and, in Britain at least, 
u vast cross-fertilisation of 
investment rapti. 

But it does not follow that the 
success of one means the other 
is happy tOO. The Cinema may 
well have a run of boom 
pictures— as it did last year with 
films like The Godfather and 
The French Connection— with 
little, if any, spin-off for British 
studios. 

And it is on film-making that 
attention has been focused in 
the past two weeks. The Asso- 
ciation of Cinematograph, Tele- 
vision and Allied Technicians 
produced a closely reasoned 
argument for its hardy peren- 
nial, nationalisation, but this 
time won rather more attention 
than usuaL Mr. John Terry, 
chief executive of the State’s 
last lingering finger in the com- 
mercial film pie, the National 
Film Finance Corporation, 
looked sad and almost apologetic 
when be produced his latest 
annual report. And as a back- 
drop to this other activity the 
saga of Shepperton Studios 
rumbles on — this time with the 
Vavasseur group attemptin g the 
rationalisation ' and the ACTT 


BY ARTHUR SANDLES 



" The French Connection a boost for British cinemas, but not for British studios 


saying: “Not one job lost; not 
one acre sold .” 

The ACTT case for complete 
State control of the film and 
cinema business, with no- 
compensation take - overs of 
Rank and EMI, may be pretty 
tenuous in places but it stems 
from a serious alarm about the 
state of the film industry. It 
is based on the fact that the 
British film business relied over- 
much on American in the 
1950s and 1960s and was very 
severely hit when that money 
retreated. Several U.S. com- 
panies simultaneously hit 
management and financial 
troubles three* years ago. The 
union can and does argue that 
television is half State-owned, 
via the BBC, and * that this 
ownership to some extent 
bolsters the quality level of 
British television. 

The union is extremely 
damning about the current 


position of the film business: 
“To-day the situation in the 
Industry has become even-more 
serious (than it was three 
years ago). The future of a 
major studio, Shepperton, is 
threatened by City speculators. 
The future of EMTs studio is 
now in doubt Many of the long- 
established sponsored film units 
are eliminating their permanent 
technicians. 

“ The small percentage of per- 
manently employed film techni- 
cians continues to face casuali- 
satlon. Production schedules 
are being slashed which results 
in less work and excessive 
overtime. Producers take advan- 
tage of the casualised labour 
force by pressurising members 
to accept 1 all-in ’ deals which 
subvert established agreements. 

“New technologies threaten 
further casualisation and 
further unemployment." 

Behind all this is the fact that 


no one in recent years, with the 
possible exception of Walt 
Disney, has found anything like 
the perfect formula for regular 
financial success on a grand 
scale. In days of high interest 
rates and rapidly changing 
entertainment . fashion, no 
investor ean afford to wait 
around for • a return in ■ his 
money. So filing tend to be low 
budget and made quickly when 
they are made at all. In these 
conditions it is no wonder that 
the accent Is on technological 
improvement .and the elimina- 
tion of permanent personnel at 
large studio complexes. When 
20th Century Fox spent $27m. 
on Hello Dolly in 1969/70, 
starring Barbara Streisand, the 
film reputedly lost $12m. and 
its message echoed around the 
trade. 

In Britain the result has been 
a measure of conservatism. 
EMI has a £6m. revolving fund 


for film-making which actually 
produces a healthy return. 
About £5m. of this cash will 
be “ revolving ” into new 
pictures over the next year or 
so. The list may not delight the 
culture-vultures, but will almost 
certainly bring EMI’s entertain- 
ment head Bernard Delfont 
further income. If Delfont lost 
money on the films, EMI could 
hardly be blamed for retreat- 
ing — a blow from which the 
British film business would find 
it difficult to recover. 

Much of what EMT, and Rank 
for that matter produces is 
middle - of - the - road family 
material. The cinema generally 
is desperately short of such 
films. At the moment in London 
of 44 central cinemas 24 are 
showing X films, seven AA, 
nine A, and only four U. 

Well, if there is such a short- 
age, why doesn’t the film busi- 
ness provide the material? 
Basically because bread-and- 
butter pictures bring bread-and- 
butter returns. EMI and Rank, 
with their own outlets, know 
their market intimately and can 
assess what their cmexntfs re- 
quire. An outsider, making 
films speculatively, is faced with 
a more tricky decision. He is 
making the film probably as an 
investment venture for a bank 
or group of individuals. Thise 
individuals do no have the need 
to fill cinema seats on a regular 
basis in the same way as Rank 
and EMT — their need is a rapid 
and hopefully large return on 
their investment. The sort of 
pictures which make large 


amounts of money tend to be 
“ different ” Midnight Cowboy, 
Clockwork Orange, Fritz the Cat 
— or relatively expensive to 
make — The Godfather, The 
French Connection, Lire and 
Let Die. 

In this situation it is hardly 
surprising that speculative film- 
making tends to go for the 
“different” movie, often with 
an X certificate. After a suc- 
cessful first effort there may be 
a run of follow-ups until the 
barrel is scraped, such as the 
succession of Shaft pictures 
which are following the first 
adventures of the virile black 
private detective, or the various 
Planet of the Apes films that 
came after the original. 

In Britain there is a third 
possibility, and one which has 
attracted the National Film 
Finance Corporation. That is 
the support of big screen ver- 
sions of television successes. 

It is with a measure of 
embarrassment that the NFFC 
reveals its backing of films 
like Steptoe and Son Ride Again, 
and Oohl . . . You Are Awful, 
both of which have bad its cash 
over the last year. This is not 
because of the films themselves 
— there is little room for elitism 
in the commercial film business 
—but because that is not really 
what the NFFC should be 
doing. 

While it is difficult to see 
where the film-making business 
goes from here, the same may 
not be true of cinemas. In their 
case the pattern is clear. Takings 
overall continue to dip rapidly. 


In the pre-VAT month of March 
this year, usually a peak month, 
the weekly average of 
admissions was 2.74m. compared 
with 3.48m. in 1972, and the 
weekly average box office take 
was £1.14m. compared with 
£1.2 6m. In the first quarter of 
the year there were nearly 7ra. 
fewer cinema visits than in the 
same period of 1972. 

The April and May figures 
continued the trend. May 1973 
was 19 per cent, down on 1972. 

But, oddly enough at first 
sight, the actual number of 
cinemas is increasingly rapidly. 
At the end of June this year 
there were 1,594 cinemas in 
Britain, which was 60 more than 
a year earlier. In the first half 
of" the year 53 cinemas closed 
but another 91 opened and 39 
former closures became active 
outlets again. And the pace is 
accelerating. 

What is happening, of course, 
is that a large number of the 
High Street bams of the 1930s, 
which sometimes held 2,000 
people, are closing. They are 
being replaced by 500-sea ters 
or less, or perhaps being 
“ doubled ” or “ tripled ” into 
mini-cinemas which afford the 
exhibitors more flexibility in 
programming and give the 
audience a wider choice. 

However, even with low 
budget small cinemas, the 
business will have to fight hard 
to prove that it can hold its 
place in the competition for 
leisure investment against pubs, 
discotheques, squash courts and 
hamburger houses. 


HMCE OF WALES HOTEL COMPANY. 

SOUTHPORT, LIMITED^.™., 


L STATEMENT OF NET ASSETS 

,Tia net tangflitB assets of Imperial representing shareholders' Interests, based upon the audited balance sheet at 
K}th November, 1972, and after incorporating the valuation by Knight Frank & R utley dated 1st Jun* 197% and 
liter making such adjustments as wo consider appropriate ware: — 

Note £ £ 

FIXED ASSETS 4.7 

Freehold property 822,000 

-Hotel contents 90000 

912X00 

CURRENT ASSETS 

Stock of consumables 4.1 22.651 

Debtors 60908 

■ Cash In hand 1,287 


CURRENT LIABILITIES 
Bank loan and overdraft 
Creditors 
Taxation . 

Provision for completion of refurbishing scheme 


NET CURRENT LIABILITIES 


110.444 

128722 

11306 

33,000 


(199,128) 

712.874 

80.000 


DedkfCt; Debentwea ] 

Estimated capful gains lax an disposal of fixed masts at ihefr vatu# above 
NET TANGIBLE ASSETS 
SHAREHOLDERS’ INTERESTS'" ' 

Share Capital 

Reserves a ris ing from revalua t i o n 
distributable 


. BALANCE SHEET SUMMARIES 

vi not tangible assets of Imperial repre sen ting shareholders' Interests as at 30th November from 1987 to 1972 
nth inclusive), based on the audited balance sheets with Used assets at book value, and after making such adiust- 
nnts as wo consider appropriate ware 

Note 1987 1968 1969 1970 1971 1972 

£ £ £ £ . £ £ ' 


FIXED ASSETS 
Freehold property 
Hold contents 

CURRENT ASSETS 
Stocks 
Debtors 
Cash ki hand 

CURRENT U ABILITIES 
Bank loans and overdrafts 
Creditors 
Taxation 

Dlvtdonds payable 
NET CURRENT LIABILITIES 

DEBENTURES 
: NET TANGIBLE ASSETS 
SHAREHOIDERSTNTERESTS 
Share capital 
Reserves— dfcifrlbu table 


257.31 8 260.1 61 260.308 273.028 296.660 347.139 

36.303 37.008 37.008 37.137 38.011 64.978 

293,621 297,169 297.316 310.163 334,671 412,117 

14,244 10239 14.992 20.409 20,161 22.851 

24.249 26.587 24,851 36,937 31.317 60.908 

947 997 -1.182 1,212 1.217 1.287 

39.440 43.823 40,825 58558 52,695 84,846 

18315 29,698 26.181 4ft27» 60.729 110.444 

30,461 32358 35.280 39.700 42.771 128,722 

28396 26.584 25.186 27,953 26.611 11,806 

20.000 15300 15.000 16.000 15.000 — 

98.272 103.620 101.648 122364 144.011 250372 

(58,832) (53,797) (60.821) ( 64.406 ) (91.316 ) (166,126 ) 
234.789 237.382 236.495 245.767 243.366 245.991 

80.000 80.000 80,000 80,000 30300 80.000 

£154.789 £157,362 £156.495 £163,757 £183355 £165,991 

100.000 100.000 100.000 100.000 100.000 100,000 

54.789 67.362 50495 65.757 B3355 65.391 

£154,769 £157362 £156.496 £185,757 £163355 £165391 


l> ACCOUNTING POLICIES AND NOTES TO TURNOVER, PROFITS AND BALANCE SHEETS 
41, The principal accounting policies of Imperial are as follows 

" — 

thoreon. The cost ol repairs or renewed o* all equipment and furnishings is 

?! . charged against ravonua. 

Utocks 

- }} « the profits for the yaw ended 30th November 

in * * MrtEnn £91 waived by two Directors. Under the arrangements now 

wpwtod profit, allh n rriw rrt potp^^tanrax 1372 . 
Mjn addition ito ttlis sc*® 1 ™ substantial a ddition al rapaba 

'» ■“ ■' ■ “ 

'***®f 40 pw coni, this amount has boen sho^ asro cortreordlnmv ^ Knight Frank ft Ruriey dated 

«• iftL'rrjSSS « ESta * corporation tax of 

tn'rSS diapoaed of M dta above valuation at tha 

NVMnttioie. £ 

4.8. TIM debentures are as foBowa:— _ . bv e saocific charge on the free- 

T!S!SK «■ “- “Cnnr, n, ^ 

«. Co™*™™ lot .ban*™ and nftrtUOdD n*ro»n«< by =»n»»™ 

’ TnnsssSffifi . .. BW m — »»«■— * — csa000 “ **- r - 

NWMbygumnwwd by Mr. A. M. Clavmaa Mr.B. dayman and Mr. C- Benin. 

y mar ended Ordinary sharaa Arte 


Year ended 
&m November 


of £7 each 
£ 

100.000 

100.000 

100.000 

100.000 

100.000 


^Jwehokhrahmravwrivwld, etJSLmdssmounto^^ 

*fe*^d^SraofbnpwWbavabaanirwdeupldf an yP wio<sa * 30<,UO y c ^^^{^^ I,lWr ' 1 

WHINNEY MURRAY & CO- 

RH Directors. 

f"riea of W a l es H ow l Company, Southport. UmUnd. 

JAdSoaet 

SaAqsertPRSus. Slh August, 1973. 

“^Nhan, ,, . . , f-pH”) and the contract dated 27th July, 

"kAeamftwiien Ow rSttangaria anOts ofPHaaatsvchdaraweniM io«nrr* £ f 

*-• ^EDASSETSereoaiindlnaoeoidanoewIthriievHuatienof Knight, ^ 

4«rad1*Juii*.1973. _ 

Ftsehold property .. . 22300 

Wya^^HM _ 

. ■ ae73 fl» 


CURRENT ASSETS 
Stock of consumables 
Debtors and prepayments 
Cash in hand 


CURRENT LIABILITIES 
Creditors 

NET CURRENT ASSETS 

NETTANGIBLEASSETS 

SHAREHOLDERS'INTERESTS 
Share capital 
Shore pramiuni account 


£207 3«) 


3,000 

204,000 

£207300 


Our report does not caver turnover, profits and accounting poBdaa of Park House Hotel as It was acquired aa sn 
asset with effect from 1 2th July, 1 973 end past audited accounts are not available. In view of the change of manage- 
ment and tha change in method of operation, ws do not consider that such information would be of assistance. 

No dividends have bean paid on the share capital of PH consisting of 3300 Ordinary shares of £1 each and no 
audited accounts have bean prepared. 

Yours faithfully, 

WHINNEY MURRAY & CO. 

PRO FORMA CONSOLIDATED BALANCE SHEET 

Set out below there are indicated. In Column 1, the audited balance sheet of tha Company (adjusted by WNmay 
Murray ft Co.) as at 31 st December, 1972, end in Column 2, a pro-forma Consolidated Balance Sheet of tha Company, 
after the acquisition by the Company of the whole of the issued share capitals of Imperial and PH based on the latest 
audited balance sheets of tha Company at st 31 st December, 1 972 (aa ao adjusted ) and of Imperial at 30th November, 
1972, respectively, and on tha statement of net assets of PH. appearing above : — 

Column 1 Column 2 


632,874 
70,000 . 

' £ 

£ 

FIXED ASSETS 

£ £ 

£582.874 

674 600 


Freehold and long leasehold property 

1381.600 


94300 


Hotel contents 

206.000 

100,000 

402.083 

60,791 

123 

768,723 


Motor vehicia 

123 

; 1387.723 

£582,874 

769374 


SHARES IN SUBSIDIARIES 
CURRENT ASSETS 



Stocks of consumables 
Debtors 

Bank and cosh balances 


CURRENT LIABILITIES 
Bank overdraft 
Creditors 
Taxation 

Dividends payable 
Loans 

Provisions for refurbishing and capital expenditure to 
1st June. 1973 


1563*9 

192,074 

34126 

10320 

5350 



145,424 


434311 


(71314) 


NET CURRENT LIABILITIES 


(270,140) 

11367.583 




1317383 



Deduct: 




57.600 

Loans end debentures 

137,600 



10.500 

Pension provision 

10300 



4,440 

Taxation squefisotfon 

4,440 



71.500 

Estimated future capital gal ns tax 

141300 


144.040 




294340 

£1323343 


NET TANGIBLE ASSETS 


£1323343 



SHAREHOLDERS' INTERESTS 



282300 


Share capital 


282300 

607374 


Shore premium account 


607374 


330306 

Reserves— arising from revaluation 

330306 



103,463 

distributable 

103.463 


433,869 




433,669 

£1323343 




£1323.643 


Note: No provision has been made In the above balance sheets in respect of expenses associated wWithe acquisition 
of Imperial and PH referred to in Statutory and General Information below. 

STATUTORY AND GENERAL INFORMATION 

(1) The Company 

On 3rd September. 1971, the autho ris ed and issued share capital of the Company was £120300 drvfded Into 

480,000 ordinary stock units of 25p each. 

On 3rd September. 1 973- — 

(a) the authorised sharp capital of tha Company was increased from £1 20,000 to £360,000 divided Into 1,400.000 
ordinary stock units of 25p each. 

(b) the 1.4CO.DDO ordinary stock units of 25p each were converted Into 1,400.000 ordinary shams of 25p each. 

(c) the Directors resolved to issue 650300 ordinary shares of 25p each credited as fully paid pursuant to tha 
Agra ament. 

(2) Subsidiaries of the Company 

The following, being aU the subsidiaries, are both wholly owned end were Incorporated in England j— 

Issued Principal 

Name of Subsidiary Data of Incorporation Share Capital Activity 

Imperial Hotel Blackpool Limited 13th September, 1897 £100.000 HuteHere 

Drudmown Holds Limited 19th February. 1973 £3300 HotaRars 

Immediately prior to completion It Is proposed that 1300 ordinary shares of £1 each of Imperial will be issued by 
way of capitslfeatlon of reserves. 

(8) Profit Forecast for the Group 

(a) The profit forecast by the Directors is based on the following general commercial assumptions: — 

(0 that tha present bo oking s of accommodation in the hotels are substantially taken up and that them Is no major 
economic uph e aval or unforeseen c ircums t an ces which materially affect the trade; 

(ti) that die parry confeences win rake place In the Autumn, as planned; 

<Pi) that there are no major Increases In the prices of (bod and drink which cannot be passed on to cust o mers; 

(tv) that wage rates in tha industry remain as at present; 

(v) that present accounting pofidcs are continued. 

(b) Report on the profits forecast. The following ts a copy of a latter received by the D hectors of the Company 
from die reporting accountants Wh far nay Murray ft Co. s— 

The Directors. Winchester House, 

Prince of Wales Hotel Company. Southport Limited, 88 Fountain Street 

Lord Street Manchester M2 2FP 

Southport PR81JS. 

3rd September, T9 73. 

Gentlemen. 

We have reviewed the accounting beses end calculations for tha profit forecast (for which you as Directors are 
solely re sp ons ible) of Prince of Wales Hotel Company, Southport Limited Imperial Hotel Blackpool Limited and 
Drudmown Hotels UntitedL for the respective periods of twelve months, thirteen months and five and one-half 
months ending 31st December. 1873. Tha aggregate forecast profit before taxation and extraordinary hems of 
£161.000 ta kas I nto account resuits shown by unaudited management accounts for the period of she months to 
30th June. 1973. 

In our o p inion , the fo recast ao far as the accounting bases and calculations are concerned, has been property 
complied on the footing of your assumptions sat out above, and ia presented on a basis consistent with the account- 
ing practices normally adopted by Prince of Wales Hotel Company. Southport Limited. 

Yours lalthfuliy, 

WHINNEY MURRAY ft CO- 

Chartered Accountants. 

The following taler has been received by The Directors of the Company from First National Industrial Trust Limited 
f'T.NiT.'J 

The Directors, First National House, 

Prince of Wales Hotel Compury. Southport Limited. . ■ Fmbu y Pavement 

Lord Sown. London EC2P2HJ. 

Southport PRB 1 JSL 

3rd September. 1973. 

Gentlemen. 

We have dseussed with tha Board of your Company and the reporting accountant^ Whlmwy Murrey ft Co- 
the forecast profits (for which you as Directors ere eoiety responsible) of the Company. Imperial Hotel Blackpool 
Untitod and OrncintDwn Hotels Unwed, far the respective periods of twelve months, thirteen months and five and 
one-half months id 31a December. 1373. 

. In oar opinion The fore cas t of profits has been made after due and careful encpAy and *e assumptions on witch 
It is breed appear to us to be reasonable. 

Yours faithfully. 

For and on behalf of First National Industrial Trust Limited, 
ROLAND J. WADE. 

Nmk 


(4) Directors* Interests 

(a) The Directors of the Company and disk Immediate families wHl. on completion ol the acquisition, be Interested 
(aO beneficially save as mentioned below) in the following numbers of its ordinary shares of 2Sp each : — 

Ordinary Shares 
of 25p each 

A. M. dayman 24&63Q 

R. Whittaker 19.459 

C.M.Ausdan<non-benefrcial} 1.000 

F. N. Bright 8.374 

C. R. Gaultar 6.941 

W.E.S. Hooper U30 

J. Mawdsfev 4.847 

J.S. White — 

M. A. Knee — 

Of the above shares Mr. A. M. dayman and Mr. F. N. Bright Intend to sell 51368 shares and 5.000 shares respec- 
tively under the placing. 

Mr. R. Whittaker and Mr. C. M. Ausden are also interested non- beneficially as Trustees in 38350 ordinary shares 
of the Company. .. 

(b) Mr. 8. dayman and Mr. C. Berlin wfll. on completion of the acquisition, hold 248,630 and 248.631 ordinary 
shares respectively (amounting to 22-0 per cam.) of the Company, of which they each Intend to sell 51 667 shares 
under the placing. Bass Chsiringlsn (North West) Limited (of which Mr. C. M. Ausden is managing director and 
Mr. C. R. Gaultar is a director) hold 107327 ordinary shares (amounting to 0-6 per cent) ol the Company. Sava as 
disclosed herein the Directors are not aware of any holding in the Company of 10 per earn, or more ol its present 
issued capital 

(c) Save as disclosed herein no present or proposed Director of the Company has or Is proposed to have a service 
agreement with the Company. Imperial or PH other than agreements which determine or are determinable by the 
Company without payment of compensation within one year. 

(d) The total emoluments received by the Directors of the Company in the financial year ended 31st December, 
1 972. amounted to £6374 In consequence of the acquisition of Imperial end PH, tire emoluments receivable by 
the Directors, including the p roposed Directors, for the year ending 31st December. 1 973, are estimated to amount 
to £9.045. of which it is anticipated that £366 wDI be waived. 

. (a) Mr. CR. Gaultar is a partner in tha finn of Blane. Gaultar and Blane. Chartered Accountants, who are employed 

as stocktaken by the Company and Imperial. Mr. C. R. Gauher and his wife together own beneficially £8.900 of the 
Fast Mortgage Debenture Stuck of Imperial and Mr. R. Whittaker owns beneficially £1 00 of such Stock. 

(f) Bass Charrington.(Nofth West) Limited has lent £30.000 by way of debentures to Imperial as mentioned in 
the relevant accountants' report and is also a substanti a l supplier of liquor in the ordinary course of business to aU 
four hotels. 

(g) On 21st March, 1972, tha whole of the issued share capital of Imperial was acquired by Poonmud. a public 
company fisted on The Stock Exchange, in consideration of the issue of 1.300.000 ordinary shares of 1 0p each in 
PoonmudL underwritten at a total cash consideration of £604,500. Pursuant to agreamenLs entered into on 2nd and 
9th February. 1972. the whole of the issued shore capital of Impend was sold on 1 8th December. 1 972. by Poonmudi 
to Mr. A. M. dayman and his associates for the sum of £525,000 in cash together with the sum of £35,714 in respect 
of Interest. £450,000 of such sum was advanced to Mr. A. M. Clayman and his associates by a subsidiary of First 
National Finance Corporation Limited. 

(h) On 1st December, 1972. Park House Hotal was acquired by'MHS of 189 Bickenhail Mansions, Balter Street, 
London, W.1 _ for £200.000 In cash. PH acquired Park House Hotel on 27th July, 1973, tor £207,000, such funds 
being provided by tha subscription In cash for 3.000 ordinary shares of £1 each in PH issued an that dote to Mr. A. 

. M. daymen and his associates at the price of £69 per share. 

(i) Mr. R. Whittaker is Chairman and Managing Director of and together with hts wifeJs beneficially interested in 
the whole of the share capital of George Whittaker (Blackpool) Limited. This company has for many years been a 
substantial supplier of groceries in the ordinary course of business to ctfl four hotels. Tfiaae goods are supplied on 
normal commercial terms. 

(|) Save as disclosed herein, no present or proposed Director has or had any interest, direct or indirect in any assets 
which have been, within the two years preceding the publication of this document acquired or disposed of by or 
leased to the Company. Imperial or PH or proposed to be acquired, disposed of by or leased lo the Company. Imperial 
or PH. 

(k) Save os dkekuad herein norm of the Directors, is materially interested in any uonnact or arrangement sub- 
sisting at the date of this document which Is significant in relation to the business of the Company. Imperial and PH. 
taken as a whois or has any interest direct or Indirect in tits Company, Imperial or PR 

(5) Materiel Contacts 

The following contracts (not being contracts entered into in the ordinary course of business) have been entered into 
by the Company, Imperial or PH within tha period of two years Immediately preceding the publication of this docu- 
ment and are or may be material : — 

(a) Dated 27th July. 1 973, between MHS (1 ) and PH (2) under which PH agreed to purchase the Park Heme 
Hotel fora consideration ol £207300. 

(b) Dated 8th August 1973. between A- M. dayman, Barry dayman of 8 Coombehuret dose, Hadley Wood. 
Hartfordshhe, and Colin Berlin of 15 Bryansron Court George Street London, W.1 (1) end the Company 
(2) under which the Company agreed to purchase the whole of the issued share capitals of imperial and PH. 

(c) Dated 8th August 1973. between Tefllngcroft Limited (1) and iho Company (2) under which TeHingcroft 
Limited panted to tha Company an option subject to completion of contract (b) above to acquire lor the 
sum of £160300 plus costs a 2-acre freehold site adjoining tha Prince ol Wales exercisable during the 
period of one year from the date when clear legal title Is deduced to Telling croft Limited. 

(d) Dated 8th August 1 973, between Renoshlra Limited (1 ) and the Company (2) under which Renoshbe 
Limited granted to the Company an option subject to completion or contract (b) above and exercisable 
during the period of two years commenting on tha date cl such completion to acquire for £185,000 plus 
costs a 42-year lease of the Blossoms Hotel. Chaster, at an annual rant of £15.000 subject to reviews aa 
therein mentioned. 

(e) Dated 3rd September, 1973, between the Company (1) and J. S. White (2) being the Service Agreement 
referred to above under which Mr. J. S. Whits agreed to serve the Company for a period axpatng on 30th 
April. 1977, at an annual salary of £5.500. 

(f) Dated 3rd September. 1973, between A. M. dayman. B. dayman end C.«eriin ("the Vendors") (1) F. N. 
Bright (2) the Directors of iho Company (3), thB Company (4) and F.N.I.T. (5) being the agreement under 
which toe Vendors and F. N. Bright agreed to sell 51366, 51387, 51,867 and 5.000 shares respectively 
at a price of 158p per share and F.NJ.T. agreed to purchase or procure purchasers for such shares. 

Except es disclosed herein neither the Company, Imperial nor PH have entered into any material contract in the 
last two years, otherwise than in the ordinary course of business. Mr. A. M. dayman is interested in contracts (a) 
to (d) and (f) above. 

(6) General 

(a) The agreement for the acquisition of Imperial and PH contains Indemnities and warranties In respect of the 
business and affairs of Imperial and PH Including taxation and estate duty. 

(b) The Directors have bean advised that following this plating it is unlikely that the Company wBI be e close 
company as defined by toe Income and Corporation Taxes Act 1 970. 

(c) No share or loan capita! of tha Company (or any ol its subsidiaries) is under option, or agreed conditionally 
or unconditionally to be put undw option. 

(d) Save as disclosed herein, and within the two years preceding the pubflestion of this document— 

(I) no share or loan capital of tha Company. Imperial or PH has been issued or b proposed to be Issued fully 
or partly paid up for cash or consideration other than cash ; 

(II) no commissions, discounts or other special terms have bean granted in connection with the fame or sale 
of any capital of the Company, Imperial or PH. 

(e) No Issue of share capital will knowingly be made which would effectively alter toe control of the Company or 

nature of its business without prior approval of the Company In General Meeting. Save for the issue of shares aa 
consideration lor toe acquisition of imperial end PH. no material issue of shares (other than to shareholders pro rata 
to existing holdings) will be made within one year from the publication of this document without the prior approval 
of i he Company In General Meeting. • 

(0 Save as disclosed herein and In toe ordinary course of trading there have, so far as the Directors of the Company 
ere aware, been no material changes in toe financial position of toe Company. Imperial or PH since 31 st December, 

1 972. 30th November. 1 972, and 27th July. 1 973, respectively. 

(g) So far as the Directors of the Company are aware there is no litigation or claims of material importance pending 
or threatened against the Company. Imperial or PH. 

(h) AU expenses in connection with the increase In capital, toe application to the Council of The Stock Exchange, 
toe expenses of this document and the acquisition of Imperial and PH are payable by tha Company and are estimated 
to amount to £60,000. 

(7) Articles of Association 

The Articles of Association of tin Company contain ftffer aBa provisions to the following effect: — 

(a) No Director may vote as a Director in respect of any contract or arrangement in which he is Interested and 
If he does so his vote shall not be counted ; but this prohibition is not to apply to any arrangement for giving 
a Director security for advances or by way of indemnity or to any aHotmant to or any contract or arrange- 
ment for the underwriting or subscription by a Director of shares or debentures of the Company. A Director 
may hold office aa a Director in or Manager of any other company in which the Company is a shareholder 
or is otherwise interested, and shall not (unless n is otherwise agreed) be liable to account to the Company 
for any remuneration or other benefits receivable by him from such other company. 

(b) The remuneration of the Directors Is to be determined from time to time by toe Company in General Meeting, 

end toe Directors may also be paid travelling, hotel and other expenses property Incurred by them in attending 
and returning from Meetings or the Directors or any committee of the Directors. or any General M Batinas 
of tiie Company or In connection with the business of the Company. ^ 

(c) The Directors may borrow such sums as they think necessary for tha purposes of the Company, provided 
that the aggregate amount at any one time owing by the Company and all its subsidiaries ("toe G retro") 
In respect of moneys borrowed by the Group ( exclusive of Inter-Group borrowing e) shall not without toe 
previous sanction of the Company In General Meeting, exceed a sum equal to one and one-half times toe 
aggregate of the nominal capital of toe Company for tha time being issued and paid up and the amounts 
standing to the credit of Consolidated Capital and Revenue Reserves (Including Share Premium Account. 
Capital Redemption Reserve Fund and Profit and Loss Account) of the Company end its sufcraldtwv 
companies, calculated in accordance whh tha provisions of the Articles of Association of the Company 

(d) The Directors may grant special remuneration to any member of the Board who. being called uponTshrfl 
be willing to render any special extra services to ths Company. 

(8) Cont en t s 

Davies ft Crane end Whlnney Murray & Co. have given end have not withdrawn th«r written consent toth® featM 
of this document with the Inclusion therein of their reports in toe form and in the context In which the same eooesr 
F.N.LT. has given end hss not withdrawn its written consent to the issue of thb document whh the ireduidn 
therein of their letter In the form end In tha context in which the same appears. — w 

Knight. Frank ft. Rutiey have given end hew not withdrawn their written consent to the of this dacunwn 
whh the Inclusion therein of their valuations and the references thereto in the form and context in which tfenns 
appear. 

These consents, together with mrumsnts setting out the etfrretmentB by Davies ft Crane and WWrmev Mumw 
ft Co. tor toe purposes of their reports and for the consolidated balance shorn of the Group refenodtolS^S 
giving their reasons therefor, and a copy of each of the contracts listed above, were attached to tin wovtZ raw 
document which has been delivered to the Registrar of Companies for ragtaraxfofl. 

(9) D ocum ents 

Prints of the Memorandum and Articles of Association of the Company end copies of the material contracts Gated 
above and the consents, accountants npw&ftnd statements of adjustments mentioned above, end of timaudhed 
accounts of the Company and of Imperial for their latest two financial yearn may bo Inspected ax the offices trf t nii iV 
^ if* ^Southport PRB 0QD. and hi tfra offiras 

Londo n EC2R 80S, during taual business hours on any weekday (Saturdays end Public Hofideys exaroredlfwl 
period of 14 days from the date of publication of this document. w m 

3aiStpmntier.1873. ' 
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LIMITED 


Building, civil engineering end opencast mining contractors, 
distributors of compressed air and meterials handling equipment 


Interim Report for the six months ended 30th June. 1973 



6 months 
ended 
30.6.73 

(unaudited} 

row 

6 months 
enoed 
306.72 
(unaudited} 

rooo 

12 months 
ended 
31.12.72 
(audited) 

rooo 

Turnover 

7.762 

5,483 

12.529 

Profit before Tax 

513 

403 

751 

Tax 

234 

163 

303 

Profit after Tax 

~~279 

240 

448 

Earnings per Share 

3p 

2.57p 

4.8p 


The Group's activities in 1973 have not been disrupted as they 
were in the previous year. As a result increased profits for the first 
six months are reflected and it is anticipated that this momentum will 
continue during the second half of the year. 

Tax has been provided at the rate of 47.5% (1972 40%) which it is 
anticipated will be the average rate applicable to the year ended 
31st December. 1973 with a deduction for relief which arises by 
the change in the treatment of tax related to dividends. 

The Directors recommend the payment of an interim dividend for 
1 973 of 1 .05p per Ordinary share payable on 1 st January, 1 974 (to 
take full advantage of the Advance Corporation Tax payable thereon) 
to shareholders on the Register at 30th November, 1973. Mr. 
D.C.H. Crouch has waived dividends amounting to £24,105 
representing 99% of his personal entitlement. Under the new impu- 
tation system of taxation the dividend will be paid without deduction 
of income tax by the Company. With the related tax credit it is 
equivalent to a gross dividend of 1.5p per share, the same rate as 
fori 972. The total amount payable to shareholders is £73.895. 
Contracts awarded to the Group this year ensure a substantial 
workload for 1 974 and beyond. 


7th September. 1973 


D.C.H. Crouch 
Chairman 


Head Office: Peterborough PE6 7U W 

. Telephone: Peterborough 222341 Telex: 32129 


a satisfactory haft year- 


CONSOLIDATED PROFIT SOTEMBtT 

Ywb«W 
3teDecertib«rtW2 
Audited 
£ 

3.372.000 

2^29,000 

1.979.000 

2 -IMpP 

■Srwfefle* per ifare odjtuud ferthe 1972 CapftnThatfoa tauc of f dun per 2 stars htkL 
fThtUnUiinidlMtndtf a 583 p per short Is cqufvakatundvxhttfnpvtatlm system to tbapwfloas 
^dMfcaddf'83JpperdMK/cn&tx0t3O^ 


HIGHLIGHTS FROM THE INTERIM STATEMENT 

26,000 so. ft of offices. In Brussels 



Half year ended 
3Qth June 1973 
Unaudited 

Half year ended 
30th June 1572 
Unaudited 

Group Profit after 
deducting all expenses 

£ . 

1,801,000 

£ 

1^22,000 

Group Profit alter 
Taxation 

1,051,000 

1,100,000 

Ordl nary Dividend 

528,000 

754,000 

Ordinary Dividend 
per Share 

•583p* t 

*83 3p" 


Results 

But for the effects of the current 
rent freeze the results would lave 
been materially better. 

United Kingdom 

A ten-acre industrial sfte adjacent 
to Dyce Airport at Aberdeen has 
■been acquired. Residential planning 
permission has been granted for a 
site of fiftyneleht acres at the north 
of the SloughTrading Estate which 
the BoardHntends to sell. Con- 
siderable progress has been made 
both in the development of new 
premises and In lettings, and the 
demand for factories and ware- 
houses remains active. 

Office D e v el o pm e nt 

Gauntlet Developments Ltd. has 
acquired a site In Sheffield with 
planning permission for the 
erection of 155,000 sa ft. of 
offices, and in Witford a site for 


- 26 .UUU so. tt. ot offices, in Etrussei 
two sites nave been acquired for 
office development whkh, when 
completed In1975, will comprise. 
310,000 sq. ft of space. 

Canada 

The active letting market has 
continued. 

AlHt ph 

The demand for factories on our 
Wbveriey Estate has remained 
strong. 

Prance 

The Colombes development In 
Paris has been satisfactorily let and 
the demand for premises on the 
Bures-Orsay Estate is very active. 

Mae 

With our interests abroad, the 
Increase In Group Profits fori 973 
should be satisfactory. 


iseL 


SLOUGH ESTATES LIMITED, 

16 Berkeley Street, 
London W1X6AP 


Extra safety in 
Mercedes’ new 
saloon model 


BY DAVID WALKER 

MERCEDES-BENZ uztveils a new 
saloon at the bottom end of its 
range, the 230 4, to replace the 
220 model. It receives a first 
public display at the Frankfurt 
Motor Show this week. 

The 230 4 is one of two new- 
comers to the Mercedes range 
being launched at Frankfurt A 
diesel-powered model, the 240 D, 
brings the number of diesel cars 
offered by this company to three, 
all offering identical accommoda- 
tion but with a variety of levels 
of performance and economy. 
The 240 D comes in at the top of 
that range. 

Special order 

Prices for the new models on 
the U.K. market have not yet 
been settled. They will be 
announced at tbe Earl’s Court 
show next month, and the 240 D 
will be available only to special 
order. 

The 220, the cheapest Mer- 
cedes. had a recommended price 
of £3,263, bat currency fluctua- 
tions and improved specification 
of its replacement mean that the 
230 4 is likely to be dearer. 

A 25 litre four-cylinder over- 
head camshaft engine derived 
from earlier 2 litre and 22 litre 
units, is claimed to develop 
110 hitp. net (DIN), giving the 
car a top speed of 105 m.p.h. and 
0 to 60 m.ph. acceleration time 
of 13.7 seconds. 

The car’s body shell is the 
same as that of Mercedes’ other 
smaller saloons. For 1974, ex- 
ternal changes include a flatter 
look to the bonnet, a wider and 
lower radiator grill, and an aero- 
dynamic cowling under the front 



bumper giving a wider and lower 
look. 

New saftey features are 
derived from the S class luxury 
saloon introduced on the U.K. 
market earlier this year. They 
include an. exterior rear view 
mirror adjustable from inside the 
car. deflector* blades on the front 
windscreen pillars to direct dirty 
water away from the side win- 
dows, a runnel over tbe rear 
window to help keep that clean, 
and rear-lamp clusters designed 
to cat down the build-up of road 
dirt affecting light intensity. 

For the British market torque 
convertor automatic transmission 
replaces the former fluid coup- 
ling arangement offered on auto- 
matics. which account for 85 per 
cent of Mercedes sales here. 
The result is claimed to be a 
much smoother transmission of 
power, with starting jerks almost 
eliminated. 

Mercedes ann ual production is 
now approaching 350,000 units, 
about a tenth of the German 
motor industry as a whole, which 
is expected to turn out 3.7m. cars 
this year and is seeing a faster 
growth rate than any other 
European motor industry. 

Between January and July. 
Germany’s total car production 
was 2.21m. units. 5.9 per cent up 
on the same period last year, 
with exports risine by 9.7 per 
cent to 1.29ra. and home sales 
going up by 0.5 per cent 

In the qualitv car sector of its 
home market Mercedes’ share of 
sales is 54 per cent, while it 
accounts for over 60 per cent of 
all German production In that 
sector. 


The new Mercedes-Benz 230, 23 litre 



Cheque turnover up 
44.6% in August 


- j.l 


FINANCIAL TIMES REPORTER 

CHEQUE TURNOVER in the 
Bankers’ Clearing House in 
August totalled £128£54m~, 
44.6 per cent above the £89,116 izl. 
of August last year. 

Turnover in the Town depart- 
ment which handles the large 
finan cial business of the City, 


was 4S£ per cent l 
1116,703m. 4 

The number of fieto ; ' 
passed through 
House rose appred^S, 
sharply, by 2.3 
66.4m, while credit 
handled came to lOlai i 
per cent TV 


INTER-BANK CLEARINGS AT 
BANKERS’ CLEARING HOUSE 


August, 


August, 


Mintex brake-shoes 
for foreign cars 



2973 

1972 


fm. 

£m_ 

Credit ClearLng 

1.365 

U81 

Debit Clearing Town 

116,703 

78,415 • 

General 

12.151 

10.701 

Total 

128354 

89,116 


Jan. -August. 

Jam-August, 


1973 

1972 


£m. 

£m. 

Credit Clearing 

10,642 

9450 

Debit Clearing Town 

842,752 

626^43 

General — 

95,732 

81,743 j 

Total 

938,484 

708,686 






BY DAVID WALKER . 

MINTEX, the BBA Group brake 
and dutch component manufac- 
turing subsidiary is expanding 
its activities to Include a range 
of factory-lined brake-shoes to 





THE CHAIRMAN’S ADDRESS ATTHE 
ANNUAL GENERAL MEETING 


Cavcnham, through its subsidiaries and associated 
companies, is a leading manufacturer or distributor 
of food in the U.K., France, Austria, Denmark^Spain 
and Sweden. We also have factories in Germany, the 
Netherlands, Belgium, Ireland, Canada and South Africa, 
and we have established sales organisations or agents in 
most other countries. Overall group sales, including 
those of associated companies, are now running at an 
annual level of approximately 700 million pounds. 

We are therefore relatively well placed to assess the 
effects of the recent explosive increase in the world 
price of commodities and the consequential increase in 
the retail price of food at home and abroad; 

Over the twelve months from June 1972 to June 1973 
the average world price of the major food commodities 
rosehy 3 5* per cent. This equals the rise in the price of 
the same commodities over the previous five years put 
together. For example, the cost of wheat rose by 75 per 
cent, beef by 25; per cent, cocoa and dried fruit by 1 80 
per cent and soya by So per cent. And many of them 
have continued to rise. During the same period the price 
of food has risen by 14*8 per cent in the U.K. and, over . 
a recent period of twelve months, by about 1 2 per cent * 
in the Common Market as a whole and by z 2 *7 per cent 
intheU.S.A. 

It is estimated that the effect of Community member- 
ship on the U.K.'s food prices so far this year has been 
less than one per Eent. Against this background, I would 
like to stress two major points: ■ 

. I We can discard the suggestion that the recent acute 
.rise in the price of food in the U.K. is due to our join- 
ing the Common Market. In fact the world prices of 
■wheat, for instance, are now higher than the European 
Community prices and the unexpected situation has 
been reached whereby, on present prices, a faster 
transition by Britain into the E.E.C. would actually 
reduce prices here. 

f We only produce approximately 50 per cent of the 
agricultural produce that we need to. feed ourselves. 
We therefore have to buy half of our food in the world 
market and import it; and we have to pay the going 
price. If the world price goes up so does the cost of 
food in our shops in the U.K. 

2 We are now witnessing a fundamental new develop- 
ment. Certain traditional suppliers of food are now 
having to limit exports to meet the growing demands 
of their own home markets. Recent examples of this 
form of isolationism have been, soya in the U.S.A. and 
beef and wheat in several South American countries 
quite apart from the European Co mmun ities ? ban on 
wheat exports. 


. . And demand has also increased in countries which 
have not hitherto been major importers of these foods. 
The recent imports of beef by Italy and Japan illustrate 
this development. Even the Argentine is talking about 
importing wheat. 

The limitations on exports by traditional suppliers 
that I have referred to above will be lifted as more 
acreage is brought into use and as harvests improve. 

But they will surely be reimposed at the first reversal. 
This makes It all the more desirable that we should 
belong to a community which can supply the bulk of 
its own basic food requirements. Assured continuity 
of supply will become progressively more important 
as world demand continues to outstrip world supply. 

Britain on its own, with a population of. 3-3- million 
living in a small and highly industrialised country, is un- 
likely ever to achieve self-sufficiency in food production. 
It is therefore within this context that we should.try 
to assess the Common Market agricultural policy and 
that those responsible for national and for Common 
Market policies should view selective food subsidies. 

Earlier in this statement I quoted a figure of 3 £ per 
cent being the increase in cost over the last months of 
the major food commodities. I also pointed out that over 
the same period the average cost of food in our shops had 
increased by less than 1 $ per cent. 

Underlying these figures is a remarkable achievement 
by the food industry as a whole in holding down the price 
of the finished article to the consumer. This has been 
achieved. by increased investment and by increased effici- 
ency. Unfortunately it is inevitable that price rises make 
news, while the efficiency of food retailers and manu- 
facturers in limiting those price increases receives less 
publicity. I am pleased that a number of European auth- 
orities have shown a more objective outlook and have 
commended what they call the moderating role on retail 
prices of the food industry. They went on to recommend 
that the industry be encouraged to maintain its increasing 
rate of investment. This is unlikely to be the case if the 
public is encouraged to react emotionally against the 
industry because the price of imported commodities over 
which the industry has no control, continues to rise. At 
best that is like breaking the table on which you have 
stubbed your toe. 

Tbe Chairman’s Statement and the Trading Review 
both published in the Annual Report that you have 
received folly describe the group activities. All I can add ■ 
is that despite the disturbed situation on world food 
prices to which I have referred, the past years of steady 
reorganization in our Trading Divisions are bearing fruit, 
and we have started the current year with our usual 
confidence. 

JAMES M, GOLDSMITH Chairman 


fit the majority of imported car 
models sold in the U.K. 

The' range, to be exhibited at 
the Earls Court motor show next 
month, is one of the first speci- 
fically produced by a British 
manufacturer to cover the 
rapidly expanding numbers of 
foreign cars here. 

With imports now consistently 
accounting for over 25 per cent 
of the U.K. new ear market, 
vehicles from overseas are 
estimated to represent Eome 10 
per cent of the total on the 
roads. 

Mintex already produces a 
comprehensive range of disc 
brake-pads and fan-belts for 
foreign cars. In addition to its 
plant at Cledcheaton, Yorks, it 
has associate factories in West 
Germany, Spain and Australia. 


ANNUAL STATEMENT 

SOBRANIE (HOLDINGI 

The following are extracts Tobacco Division last 
from the circulated statement of especially creditable rfi* 
Mr. Charles C. Redstone, Joint depression in the United 
Managing Director: — caused a decline in tbej 

As a trading year, considering for pipe tobaccos. - \-4 
all the difficulties, we have done The position in the.| 
reasonably well. Our turnover and Dry Cleaning I 
was up to nearly £4} millions — been maintained in 
and taking into account the the conventional 
immense portion of duty rep re- cullies relating to 
sented by that figure, the in- distribution. We are r l 
crease in our profits to £147,000 the business of linenM 
is not to be despised. We still are giving special 
retain a substantial reserve of attention to a wide, 
cash for advantageous invest- personal and 
ment. and hotel and cat 

We decided that it was appro- Trading daring' 
priate to reflect our confidence year is extremely 
in the Company and its earning and in our first four 
capacity by a modest increase of have done noticeably ! 
dividend raising tbe year's in the comparable 2 
dividend to 19.4% as against year. Finally, I . ingS: 
18.5% the previous year. express my undimiskbe 

There has been a steady dence in the future, .a 
increase of sales of our Sobranie gratitude to all our it * 
luxury cigarettes throughout the have worked so weHoD & 
world. The results of the your company^ “ 


ENTERTAINMENT GUIDE 


OPERA & BALLET 

COVENT GARDEN. THE ROYAt 
Moo. & FrL next at 7 : now m 
Wanner’* 

. . TANNKAUSER 

A'few sects available Frt. neat, 
callers onlr. £240 10661 . 


COTENT GARDEN. THE ROYAL BALLET 
WW. and Thors, next at 7 - 30 : AI ' 

BRI (XANTE. TWILIGHT, * 
CIRCLES, LES PATINEURS. Seat 
able from bap. zai 


COLISEUM. Sadler’s Well* OPER 

Tomorrow and Sat 7 JO: 

. IOLANTH 1 

" Irresistible gaiety aim tuneful frivolity 
D. Earn. Wed. at 7 M} and Frl. at 7 JA 
KATYA KABANOVA 
Thun, at 7 . 30 : LA TRAVLATA. 
£ 01-836 31 * 1 *. 


ROYAL FESTIVAL HALL. 928 3 
. _ Until Frl. Eves at 7J0: 

, LONDON FESTIVAL BALLET 
3 -CqjUWRED H AH WEBER N OP. 
ROMEO A JULIET PAS M DE 
TCHAIKOVSKY PAS DE DeUX. ETUI 
Seats available from 6 Qu. Book n 
SADLER’S WELLS THEATRE, Rose 
fta? 1 *- MLJ . £837 1672 J LAST W! 
Ergs. 7.30 Set 5 and 8.13 

THE BLACK THEATRE 
.. . , OF PRAGUE 

week BALLET RAMBERT. 


A DELPHI. 

*. 7 JO. Ml 
LONDON'S 


THEATRES 


i nma, -7.u 

GREATEST 
^ SHOW BOAT 
KE%N ***4 ■ .L?” n 9 , Ta J . . Songs 
OVER 


musical' 

Of 




Sal. 6 . 8 . 30 . Thun. 4 . 30 . Last 
AND THE AMAZING Tl 
COLOUR DREAM COAT by 
LLOYD WEBBER M R | C t 


faff. IJS' 

I 

M'CHAEL ALL IN SON 
DOB OTHY RE Y HOLDS 
THE CONSTANT WIFE 


836 6404 . 
London Season. 


RSC’s 1073-74 


,. . THE ROMANS 

Sft i'ssa. r £' 1 . 4 ."SE" Plays. 

_ ANTONY A CLEOPATRA 
(Tonight & Safc^JO. Wed. 6 . 45 . Sept 

_ JULIUS CAESAR 

6.45. Sat 2.0. Sept 1< 
"■L A e*s„ Scot. 22 met.j 

H_ TJTUS ANDRONICUS 
JJbm. 6.45, Frl. 7 jo. Sept. 17 aw 
Booking ilso open f or CORIOL ANUS? 

AMBASSADORS. 858 Trfi = 

Mats. Tut* 2 - 45 . Sats. 5.00 and% or 

21aft COMIHG-OF-AGE YEAI1 


IM* a ’ u 
Te ts&s vans*- 

ta 

Hit American Comedy 

Plrected tiy NIG EL PATRICK 

CAMBRIDGE. 836 6056. 


Sats. 3.43 and 8.30. Mats. vEtds 2 M 
London's new Comedy 




"A HILARIOUS ROMP.”AS !B! I i 

< wvww , sff2 

— 13 a-“-56 


CLASSIC CHELSEA. tv, 

«JVE ON STAGE Mon. tp Than?*!* 

JXisSaL 8.00 and lO.gn’ 
THE ROCKY HORROR SHOW 


c 8MfVA G ?ara-jff ’rji 7 is? 

Stand s brillia ntl y on Its aw n merits. E.N 


hM™ » 

PERFO RM ANCE IN WEST END- 


4^^/tRjON. 930 3218, Air com. ek n 
Sat. SJ 0 antf 8.40. Mil Wed. 3 nuLS; 
Briers. Sheila Hancock, Ann? ' r.iZI* 

Brrf afrciipt?^ PMnii? rt .’ftWfcbohre^”^ ‘ 
“PUNNICST CW?ED? N W N TOW N “ fcA 

^!w5m7?So. Mats. Wed- and B Sat ^So" 
Jon t jr rrroNin 

NO. NO NANETTS 


- S I CAL 

It a Yes. Y»s Ninette. • e. n< 


News, 


“““■ESS- 836 B 24 S. Evenings £0 

Ma *. Wed. 2-45 Sat. S- 3 D and Bases’ 
DIANE Cl LENTO ’ 

petkr ■sHsudsr ™ aw 

: j P a H J.M 0R TIMER'SPLA^IS INDEED 
A JO Y." 5. Times. LAST WEEK. 


THEATRES 

A FORTUNE. 836 2238. Laat wwt 

» Eni. 8.0. sSo.TSo 

« ^»sssL'iiss?i” D .*T a ja «*“- 

=t 838 4601 . Eva. 8J0. S it SJ0. 

0 8JD - Ma “- 

P — _ NOW 4M 1 ITS FOURTH YEAR 

i - ^T*P Bert Thrill «r Ewor.” N.Y. Times. 

mmmmmM 






w NEW n i2 N, ¥« THEATRE. 405' 0072. 

EwStekf t £*n t . t*"*' WC™ 

SatS-Mantf 8.30. 
ROCK *N’ ROLL MlSlCAL 


a^j»SS%SS¥S 

O*- CHERRY ORCHARD 

_Wa. perf, Fr[ . Sat 2.1 5 *7*30? EOUl» 




; 

"SMASH MUSICAL," O. E*n. 

^^ t ° F B. D WA “V Sat. SjS ¥U- 
t* tup ONY HewJEY 8 - 35, 7 

THE VAt DOON1CAN «:MOvf Y 

iSipSj 





DUKE OF YORK*S.“ 83 B 5122 . E«s. B. 15 . 
Frl. and Sat 5-4S and 8 JO 


HIT -Sf** Ej DY^fttT^ \ eaIr 5 in LONDON 
IN THE STALLS.' 1 ' Colin ReM D, Mall, 


THEATRE 

SAVOY. 836 8888 . Optntaa 
JOHN MTLLS 

OULCJC GRAY, MICHAEL D 
la WlUtam Douglas .HocwT on 
at the am OF UN P 


SHAW. 388 1384 . Endr 
Mats. Wed. i SC. IS 
National Youth Tbeaby h 
GtORDIFI MAROI 
A Na» Play by P eter Tm 

5 T. MARTIN'S. 836 1443 .' EMb 
2 . 45 . Sat. 5 ine 8 . " COUN WE 
SHARPLY FUNNY ^ flLOCKI 

SAY GOODNIGHT TO GRAB 
-THE BEST FIRST STAGE FLA 
RECALL FOR A GREAT MANY p 

-LOTS OF LAUGHS AND 
TEARS." DtT Mirror. _ .• 

Q»tf ISO perils Wirt aad -5 

St Martin's Tramf. here M 
Savor. Lloyd George Knew 


STRAND. 836 2660 . 

Sat 5 J 0 and 8JO- . -- 
Jean Kent. BdMi — 
Richard Catwcot D«W 
-NO 5 EX PLEASE,; 

Directed t 

-HYSTERICALLY 

5 TRATTORIMIPON-AVON. . 
speere A. 

now. ROMEO AND 
10 . T 1 . 26 . RICH" 

Sent. 29 . Eve. So 
(Richardson) MaB. w*. 

A 5 YOU UKE IT Mag. 
LOVE'S LABOURS LOST L 
14 . ZB. TAMING t» TH !-. ~ 
Sept 2 *. Party boofchm. J 
arranged. WHIP BOM <W» ■ 
SJAeon t 0789 I 2271 . , 

TALK OF THE TOWN. 

. From B.lS. “5 

At 9^0 New *a»w. DREAN w 
and 

LOVELACE WATKHO 



VAUDEVILLE. 

Eveidnas 8 M. Set 




DCTDWA Ml-nw. -L 

Evgpt 8-0. Wed- Sat. ^ 

THE MAX 4YGRAVEW 
MUST TERMINATE SEg^ 

OPENS OCTOBER A 6JS M 
SIDNEY JAME^RARBAKA 

KENNETH CONNOR, 

OftESSLAW. JACK 
BUTTeRWORTH i- . 


634 02 B 3 ._ .treni^ a*. 
Sat. 5.0 and » 

MARGARET I^CWOOO. 


“ NOB - 

efepaot tun." D. TeL 


Parker Street. ^Drarj 
Eartv Buflet ai« . 6ar 0 ■ 
iBi.ao tolhr MM 


mriLHAU- BSO 001 

Eva*. 830 . w*d- and 
- MEN ONLY " MAU— 

MAGNtfKENT, ’ 



CINEMAS 


V«B 





" AM USING." - P. SPP. t 138 , J 3 D. — ■ 

- ATHTAK I NGly MAUT?fUl5 ! st. I DOMINION, 

trtsvs % £ j 


LET TTM jy 

er-»w!V s rA ; 

ONOCASARE 
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Lord Boyle hits back 




over 


APPOINTMENTS 


GKN group executive changes 


LORD. BOYLE, former Con- 
servative Education Minister, hit 
, put at the week-end over a 
Labour proposal to abolish pri- 
vate education. In a direct reply 
to Mr. Roy Hattersley, “shadow" 
Minister of Education, who said 
'an Friday that private and fee- 
laying schools would - be 
(bolisbed under Labour. Lord 
3 oyle said the right of parents 
o opt out of the State system 
*as essential. 

Lord Boyle, Vice-Chancellor of 
^eeds University, who was maki- 
ng the winding-up speeds as 
iresldent at the Cambridge con- 
erence of the Incorporated 


Association. of Preparatory 
Schools, said he was against a 
State monopoly in education, 
individual parents most have the 
nght to opt out if they felt that 
what was being provided locally 
was not good enough for their 
children. Any proposal to end 
independent education was 
unjustified from the point of 
view of public spending 
priorities. 

“ What purpose Is there In the 
State insisting on taking over 
the cost of educating those whose 
parents are perfectly ready, 
maybe at some sacrifice: to bear 
the cost?" he asked. 


Cunard to order tankers 
in Canada 


BY OUR OWN CORRESPONDENT 


MONTREAL. Sept 9. 


Davie Shipbuilding., of Quebec 
-owned by Power Corporation 
't Canada — has letters of intent 
-cm Cunard of the UJC to build 
rp 39,000-ton tankers, and is 
bo negotiating to build more 
inkers for the Athel line, a Tate 
sd Lyle subsidiary. _ 

Davie’s yards at Quebec City 
01 be busy through most of 
ext year with an order for 
)fiQO-ton tankers for Greek 


James McDonald, Shipping 
^respondent, writes: Cunard — 
at of the Trafalgar House 
•trap — confirmed that letters of 
tent bad been signed with 
ivie Shipbuilding for the two 


tankers, which will be petroleum 
products carriers. 

The company refused to give 
any further information but ship 
sale market sources suggested 
that the value of the order would 
be in the region of $45-5©m. and 
that one reason for the placing of 
the work in Canada could be 
early delivery since most of the 
world’s main exporting shipyards 
are full until end-1975 and into 
1976. 

A spokesman for Athel Lfna 
yesterday would not comment on 
the report beyond saying: “At 
the moment we do not have any 
orders with shipbuilders in 
Canada and we do not wish to 
go beyond that statement.” 
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It was dangerous for any 
government to tell an institution 
that, although it was doing a 
good job, “we don’t like vou, 
so we are going to get rid of 
you, or alternatively rig the law 
against you." 

It would be an enormous loss 
to the education service if any 
government was to say teachers 
could only be allowed to provide 
full-time education in State 
schools. 

Lord Boyle thought it “odd" 
that Mr. Hattersley— on the whole 
a pro-Marketeer — should play 
down the. greater full-time' board- 
ing education that would be 
needed in Britain. 

Public schools 

Public schools are no longer 
producing natural leaders for the 
professions or industry, accord- 
ing to an article to-day in The 
Director magazine written by 
Miss Joan Hil ls, appointments 
registrar at the Independent 
Schools Careers Organisation. 
The public schoolboy had 
ceased to be regarded as part 
. of any special cadre, and is on 
the market competing with the 
grammar schoolboy for jobs.” 
Employers did not always realise 
how small the pool of available 
public school leavers has become, 
she says. 

“In particular, companies in 
the City, many of which still 
appreciate polish and mixability 
beyond academic qualifications, 
frequently express surprise when 
their often excellent oppor- 
tunities remain unfilled.” 

To to-day’s public school leaver 
“social goals have become para- 
mount, taking the form of a 
growing interest in the environ- 
ment in all Its aspects." 

Part-time 
schooling 
e could stay* 

PART-TIME - SCHOOLING for 
thousands of childr en could be- 
come a permanent feature of the 
State education system, . head 
teachers warned yesterday. 

Hie 16,000-member National 
Association of Head Teachers 
accused the Government and 
local authorities of having 
bungled plans to cope with the 
extra children staying at school 
as a result of raising the leaving 
age. 

It demanded urgent action to 
deal with the “appalling" prob- 
lem of teacher-shortage in same 
areas, particularly in specialist 
subjects like mathematics and 
languages. 

In a statement Issued after a 
week-end meeting of its executive 
in London, the association said 
that desperately needed young 
teachers could not afford to buy 
houses or pay high rents in many 
urban areas. It called on local 
authorities to help them obtain 
homes. 


Hr. Geoffrey Osgood has been 
appointed deputy chairman of 
CARLSON-FQRD and has been 
succeeded as managing director 
by Mr. R. Shack! et on. The com- 
pany is a subsidiary of Guest 
Keen & Nettlefolds- 
★ 

Mr. J. E. Bywater is to join 
the Board of the SPUE DARBY 
GROUP in December as managing 
director of operations in Sooth 
East Asia and will be based in 
Singapore. He will be succeeded 
by Mr. C. A. Mathews as director 
of technical services with the 
Plessey Company. 

* 

Mr. Giarles Lawrfe has become 
managing director of MOJO 
(CASH & CARRY), a subsidiary 
of Morris & David Jones-. 

* 

Mr. Douglas Mackay, general 
sales manager of Ushers Br e we ry , 
has been appointed to the Board. 
★ 

Mr. James Bureau, previously 
with Gillette Industries, has 
joined JEYES UK as marketing 
director. 

* 

Mr. W. P. Ring has been elected 
as chairman of the LONDON 
TANKER BROKERS' PANEL in 
succession to Mr. John Gurry, who 
has retired from business. Mr. 
A. XL Langworth is now vice- 
ehaHman. 

Hr. Gordon Hayward has been 
appointed a director of H. XL 
TURNER (WILLENHALL), a 
member of the LCP Holdings 
Group. 

* 

Mr. R. Bw Parkes has retired as 
Chub-man of the BRUSHDEAN 
PROPERTY GROUP and Mr. T. W- 
Hudson takes over as chairman, 
and managing director. Mr. S. C 
Mackay has joined the Board and 
is responsible for corporate 
acquisition and group administra- 
tion. Mr. T. G. Wyner has joined 
the Board as representative for 
Edward Bates and Co. 

The following subsidiary 
appointments have also been 
made: Mr. H. R. Telfer as 

managing director of Brushdean 
Properties and Mr. CL W. Poynton 
as managing director of Brush- 
dean Homes and Country Style 
Homes. 

★ 

Mr. J. Wood has become 
secretary of KLEEMAN INDUS- 
TRIAL HOLDINGS in place of Mr. 
P. S. Marchant, wbo has resigned. 
★ 

Mr. PUIIIp Morgan has 
relinquished the managing direc- 
torship of IPC consumer 
INDUSTRIES PRESS to devote 
more- time to corporate planning. 
He continues as chairman. Mr. 
Bryan Hope will become manag- 
ing director on December L and 
Mr. Peter Yapp will be deputy 
manag in g director. From that date 
Mr. Henry Massie has been 
appointed deputy managing 
director of IPC Specialist and 
Professional Press. 

★ 

Mr. A. J. Coombe has been 
appointed sales director and Mr. 
R. S. Nunn works director of 
STURTEVANT WELBECK. The 
company - is a subsidiary of 
Sturt evant Engineering, a member 
of the Drake and Cubitt group. 

* 

Mr. K. SL Johnson, deputy 
chairman of Overseas Containers, 


has been appointed a director of 
ROYAL, the LIVERPOOL AND 
LONDON AND GLOBE a nd th e 
LONDON AND LANCASHIRE 
insurance companies. 

* 

Mr. Roger Young has been 
appointed a director of ROBERT 
PHASER AND PARTNERS, invest- 
ment banking subsidiary of 
Fraser Ansbacher. 

■ * 

Hr. Charles J. Shearer, 
managing director of Alexander 
Findlay and Company, a sub- 
sidiary of Sears Holdings, has 
retired. He is succeeded by Hr. 
David Watson, the present 
assistant managing director. Mr. 
Donald J. Biggs, a director, has 
been appointed assistant 
managing director. 

Mr. K. Griffith! hag been 
app ointed m anagin g director of 
SYNTHETIC CHEMICALS, a sub- 
sidiary of Midland-Yorkshire 
Holdings. He was formerly 
general manager of the Midland 
chemicals division. 

. * 

The directors of DATSUN 
FINANCE, which has started 
operating , to provide a financial 
service for Datsun UJC dealers, 
are: Me. W. W. RenOson. Mr. J. N. 
Little, Mr. R. J. dark, Mr. O. 
Botnar (German), Mr F. Shannon, 
Mr- D. Richards, and Mr. E. 

BJcbneQ. 

* 


Mr. B. C_ Pounds has been 
appointed chairman of INTER- 
NATIONAL BULK LIQUIDS 
(STORAGE AND TRANSPORT) 
and subsidiaries. From October j 
Hr. EL W. Tomlinson joins the 
Board and Mr. T. SSoxon will 
become a director of Arrow Bulk 
Carriers and Mr. J. F. V. Dawson, 
a director of Ashgrove Motor 
Engineers. 

Vickers inquiry 
on mini-sub 
completed 

Vic kers OCEANIC, which has 
completed an inquiry into the 
Pisces JH midget submarine 
mishap, is expected to make a 
statement this week. 

The inquiry into the accident, 
which led to two men being 
trapped in the sunken submarine 
for 78 hours, was conducted by 
Mr. Gregory Mott, managing 
director of the company, along 
with Mr. Ronald Mensforth and 
Mr. Philip Pearce, surveyors 
from the Department of Trade 
and Industry. 

Pisces III was engaged In 
cable laying on the Atlantic sea- 
bed when flooding caused ft to 
sink It is being repaired by 
Vickers at Barrow-in-Furness. 


INTERIM STATEMENT 

iVlixconcrete 
(Holdings) Ltd. 

The Directors of HDCCONCRETE (HOLDINGS) LTD. 
present the unaudited group results for the six months ended 
31st May, 1873. 

6 Months to 6 Months to Year to 


Profit before Tax . „ 
Tax .. 


Profit after Tax. 


rooo 

rooo 

rooo 

9,024 

6,803 

15553 

720 

615 

1,625 

336 

246 

633 

384 

369 

992 


ROTE: Tax has beat calculated at ft* anticipated operate rate lor the tan 
financial near. 

In the first half of the year we again enjoyed a mild winter 
and market conditions continued to be buoyant. 

We have every confidence that the results for the second 
half of the year will exceed those for the same period last year. 

Our expansion programme is well advanced and should 
provide considerable benefits in 1974. 

Dividends 

The Directors have declared an Interim Dividend of 0.980p 
per share (1972 — O.033p) which, together -with the tax credit, 
is equivalent to 1.400p per share (1972 — 1.333p per share). 
This Dividend will be paid on 26th October, 1973 to Share- 
holders on the Register at the dose of business on 28th 
September, 1973. 

The net cost to the Company of this payment will be £71*3151 
(1972 — £97,087 gross). This Dividend represents an increase 
of 5% over the Interim Dividend for last year, the mariwinm 
amnia! increase currently allowed under the Government’s 
price and pay code. 

The Shares will be quoted Ex. Dlv. on 17th September, 1973. 



WORLD 

CHEMICALS 

The Financial Times will publish a survey of World 
Chemicals in its issue of Monday. 24th September and the 
following indicates the proposed editorial content: — 

1. INTRODUCTION 

High demand characterises the emergence from an 
over-capacity situation. But the uncertain currency 
situation, and increasing raw material and labour 
costs are also important factors. 

2. EVOLUTION 

The changing shape of the industry; the smaller 
companies seek to specialise in more profitable ends 
of the market 

3. PROCESS PLANT 

After a lull, the plant makers expect a major upsurge 
in demand around the end of the year. America’s 
foothold in the U.K. /European market 

4. INVESTMENT PATTERNS 

Bigger plants are called for. The increasing talk of 
“industry” (i.e. multi-company) projects; also of 
co-ordination of investment plans. 

5. EUROPEAN COUNCIL OF CHEMICAL INDUSTRY 
ASSOCIATIONS 

A new pan-European association of national chemical 
associations. How it works vis-a-vis the EEC 
Commission. Montedison's difficulties in Italy. 

6. OIL 

Escalating prices for off mean chemical prices, too, 
will have to rise. The direct involvement of the oil 
companies in the chemical industry. 

7. POLLUTION 

Legislation creeping in slowly around the world, with 
acute interest being shown in Japan. 

8. OIL-PRODUCERS 

Signs of the emergent chemical /petrochemical 
industry hi the Middle East and North Africa. 

9. U.S. IN EUROPE 

The position of the American companies in Europe 
since the enlargement of the EEC. 

10. TRADE 

Booming exports from the U.K Prices on the 
Continent and in Britain. 

1L PLANT DESIGN 

The increasing scope, especially in developing 
countries, for the ultra-specialist consultant, working 
with a small staff but much expertise. 

12. SAFETY 

Another area of increasing concern by the authorities. 
The U.K record compared with overseas. 

13. INTERNATIONAL TRADE UNIONS 

Chemical industry unions are to the fore in the trans- 
national organisation of activities. A profile of Dr. 
Charles Levinson, Secretary General of the Inter- 
national Federation of Chemical and General 
Workers' Unions in Geneva. 

FOR FURTHER INFORMATION PLEASE 
TELEPHONE 01-248 8000 EXT. 581 



This announcement appears as a matter of record only. 

$25,000,000 

Valmet Oy 

Guaranteed Dollar Notes doe June 30, 1988 
Payment of principal, premium, if any, and interest unconditionally guaranteed by the 


139% increase in pre-tax 
profit: prepress continuing 
in current year. 


In the course of his statement, the Chairman. Mr. R. D. 

\ Outvie, said: — 

"The accounts now submined to shareholders shew a 
record pre-tax profit of £2.1 72.549 ; this is an increase of 1 39% 
'.••over the corresponding profit for the Y®ar- After 

. taxation charges of £807.679 as against £355,732 last year, 
there is a profit aftertax of £1.364,870. _ 

Your Directors recommend a final dividend of 8.75% 

■ actual, equivalent to 1 2.5% gross, making a total dividend for the 
?. year of 1 7.5% gross. This is the increased rata of dividend forecast 
’ ;i alt the time of th a Rights issue made last v«ar. 

Group turnover has risen by nearly £5,000,000 and » 

‘ again a record forthe Group. 

An increase of 26% in turnover is not insignificant but 
,^-Jtis dearly a considerably smaller percentage inweaM than the 

pwcamaao increase in profit which has been achieved. A 
comparison of the figures for G roup Actwitiesand Operating 
Rewrite, as shown below, with the corresponding figu 
^ year, shows how the patterns of both turnover and profits arising 
--tharrtomhavecbangeci. '• . 

‘ In the year to 31 st March 1 972 the merchanong and 

•' Dhjcassing of softwood, hardwood and sl^tmatenala _ 
represented 36% oftumover and one-thud of the profit before . 

.V Interest charges and tax : in the year under review 
‘ represented 41% of turnover and accounted for one-half of the 
. ’ profit before interest charges and tax. 

:: ’ The increaseofover £700,000 in prafHfw^te section 

.'of the group Bcrivilias. reflects the buoyant demand for timber m a 
- period when prices moved upwards beyond any previous 
experience and with a breath taking rapidity. 


The higher level of prices of raw materials is also 
reflected in the figures for educational, office and laboratory 
furniture, contract furniture, partitions and doors, wherea 
satisfactory level of profit emerged. 

The remaining activities show some tnersase in profit 
and while these are of relatively minor significance, at this stage 
they represent growth potential. 

At the present time order books are at record levete and 
monthly figures are in advance of established budgets. We have 
expanded projected expenditure on capital projects which now 
stands at approximately £1,750,000. This is in accordance with 
the Government’s wish that increered profits should be utilised 
to improve and expand manufacturing capacity." 


SALIENT FEATURES OF YEAR'S RESULTS 

1973 1972 


Turnover 


Profit Pre-Tax 
Profit after Tax 


23,716,000 

2.172LOOO 


1.364,000 


18.780,000 

908.000 

552.000 

288.000 


Ordinary Dividend (Gross) 285.000 288,000 

Earnings per Ordinary Share 15.3p 7.2p 

“Tire figures for Ordinary dividend are not comparable due to changes 
in Corporation Tax legislation. 


GROUP ACTIVITIES 


Proportion of 
Total Turnover 
% 


Profit before bn. 

charges and tax 
£000*s 


r - '. Merehenting and processing of softwood, hardwood, plywood 

end ahe« materials — —- t 

- Manufacture of softwood joinery, woodwara hardwood 
*- ftwring and plastic components . . . 

•* Education^ office and ioboratory furniture, contract fumishinga 

distribution of school stationeiy, teaching akb 
aadatfoeeriorattovaan ri ewuinmetrt — — 


184 

£2374 


- . • . . ..i General Meeting was held in London od 7th September. 1 973. 

^ Accounts are available from The Company Secretary:- 

Hollis Bros. & E.S.A. Limited 

| IVII.V Craven Hall, Hull. Yorkshire HU* 


Republic of Finland 


This financing was initiated by 

The Sanwa Bank 

I Jmitprf 

(md arranged by 

Merrill Lynch, Pierce, Fenner & Smith 

Securities Underwriter limited 

and privately placed, under an agreement signed on January 12, 1973 , with the following Japanese banks 


Hie Sanwa Bank 

T jmH^I 

The Toyo Trust and Banking Co. 

Limited . 

Hie Industrial Bank of Japan, 

T Jm lt w l 


The Long-Term Credit Bank of Japan, 

limited 

The Fuji Bank 

United 

The Mitsui Bank 

limited 


This advertisement Is issued in compliance with the requirements of The Stock Exchange. 



Town & City Properties Limited 

issue of warrants to subscribe for up to 
1,600,000 Ordinary Shares 

Permission has been granted by the Council of The Stock Exchange for the 
admission of these warrants to the Official List. 

Particulars of the warrants are available in the statistical services of the Exchange 
Telegraph Company Limited and Moodie’s Services Limited, copies of which 
may be obtained during normal business hours any weekday (Saturday excepted) 
up to and including the 27th September 1973. 


N. M. Rothschild & Sons Limited, 
New Court, St Swrthin’s Lane, . 
London EC4. 


Barclays Bank (London and International) Limited. 
54 Lombard Street, 

London EC4. 

Joseph Sebag & Co. Ltd. 

Budciersbury House, 

~ London EC4. 
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BUILDING INDUSTRY— Continued 


Dhidendi 

Paid | ’ Stock | 

Jan. May afawfers{HMg)_ 
Dec- Apt. Marcbwlel., — _ 

Aug. . Mar. Hariey 

Apr. Sept Marshalls fBfi)- 

Aug. April U^&HKsell 

Aug. Feb. Hears Errs 

Jan. July UefriUeD.JtW.. 
Fein SeptUneriHooLL). 
Apr. Ncv. Killer i Stan) lOp. 
Feb. July Mitchell Const— 

Oct Apr. MLxnmereut. 

Nov. May Mod EnRjMas- 

Mar. July Stank LA) 

May Mm'lemiJ) 

■ May Sewaniullil 

July Jm XG Timber 20p._ 
Apr. Sept Xath'a Der. tap, 

Apr. Sept NonwJ Holst 

liny Jan. Nott Brick Sto$. 
Feb. Auj. OnaeDera Hm_ 
Not. April Parker Timber— 
Juno Ang. IMumnlS^Lj 
Apr. Dec. Phoenix Timber. 

December Pocbins 

j 9 March Hakdiu^Bna^ 

*Z Jaa. May RMC 

»5 Mar. OcL Bwilwuf 

3 Apr. Not. Reed & MaUJk 

2.71 _ June Jan. Reeves IFJ.) 

6 2 — May SeynanfeEi.5a_ 

51 _ OcL M^ireh'ds.VWUE 

74 _ June Jan. Robots Adtanl... 

44 ■ Feb. SeptMuniOp* 

?n _ Dec. July Rowluaon tapi_ 

7 312.0 Nw. Mm - RubeHS'd. 
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_ Apr. OcL SGBfiratm 
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I0F ll)A Ljd Ccrp P;k T>7S„ 78% 

iar uuLCc««to 9^ 2 

IF 8A Dotoc"fe-78 78% 

!5M 155 Do5%P- 1 <-81 67%*d 

lA 50 Dc5pc '6tlS 61%aJ 

IM 15J D.i5%]W'S£4« 63% 

!1J - 11D DoJa-reTE^r 59% 

i(U 1DJ Dofcpc S>S0 65 

IUSJ). Dajjv'SlA't 25ri 

I A IO Manrn Sapc.TtlS 85 

I J 1 0 Middx Ripe T5-77 79 

ISM 15S Doi%pc ISGTi 68%id 

IF LA Ncwi'NlerV T3-76._. 85 

I A 10 West 3i(j c Ape I9TS — 86 

COMMONWEALTH & AFRICAN UM 

S-\ 1301 Anst. 2%pr 10-73 [ 87% ( 14512.90 1 

5A 150 Da6pc (4-76 86% ll37Il 

J 1J iDu 5%pc 77-8P 73 3137.63 



prptrLrt.El 

K^KrUtams 
rjh;&5h^\ JJp 
KImst-ii BL. 

Untbtl _ _ 

Lai. i Counir . 

Manr-nr Fm 3)p 
Men; i'reili!. 

Mercun Sees 
.MuSjt.u£ 1 
Mir-sterAsseti— 
iloaaju Tnst . 
MrorgaeM IQp 
Mutrai DlW5i. 

June Dec INa BIcAustSA! 

VaL Com Grp. 

Nil Crndlaj-s 
Nai Hest.il 
Schroter^il 
Seccccaelim 
SlaurHalker 

Smith 5 l Aub 110 

Stand, i Chart EL 446 
Trade Dev. 5150. 511 
Bk.Afr.50c «» 
Sept Mar. I'nian Disc£l 

Mar. Oci l' D.T 

Apr. Not-. Wesi era CVnb I 
Aug. Apr. H’ialrus2Dp 


4.6 $7 

304 fic.l 
3M QO 
4 20 

112 133 


30.7 f24 
F7Z 15 
504 $14 
27 #55 
30 7 $19.1 
46 {12.91 
U5 $11 
30 7 Th8% 
27 $14 

30.7 u$13.1 
3.9 tl6l a 

13.8 14.7 
30 7 t!3.6 
30.7 $9.8 
30.7 $414 
138 (12 
122 214 

4 6 trl0% 
138 t20i 
- 17 J 
?07 ID J 
94 $7 7 
4 6 $14 
94 26 
504 $24 
27 $103 
315 6% 

138 03 
4 24 

138 $11 
46 £5.1 
30.7d$16J 


rw 

Dhr. (Nr pc I HE 


10 EmSljpc 81-82 

16S Cejlcc-lpc “75 

1 5D Ew .Mr .T»pc TT-83 

IS Jamaica Tpc “6-78 

to A Ken;-a5pc “73-G2 

^8AKZ6t.pcl074 

1ID [W -ipc 76-78 

JSA Du6pcTM0 

15J Mb Rhd*cTMI_ 

IjJXrasaflpL'TtCl 

U SthAfr 3A74-7B 

IN Do $;'«>£; 

lOSth Rhod^pe'&TO- 

7.A Dn-Sljw-6%92 

Iftl DaflpcTMI 

!STanETaiU.pc7M! 


87% 1451290 
B6% 145711 
73 315 7 63 

66d 3L8B27 
17% a) 133 456 

66 155 857 

3.9 8.62 
63i, 137 7.90 
%A 35.7 5.70 
7 Di 2 115 5.74 
73% 30.7 8.13 
70% 156 857 
70% 156 857 
85% 255 6.48 
93 273 1059 

27 766 - 

22 I661 - 

32 126a - 

66 188.69 


PUBLIC BOARD AND OTHER LOAI 

1J UUpic Ml arc '5088 _ 55 

3W 3 1 D Alcan !0!;K mw . 89t 2 

Mar Sept AJ>t* ape Do -WJB.. 4»jd 

Mar Sent. Do Tpc Db WSt 63 

Mar Sept. DaflpcDb. KOI 77%sd 

Ma> Nov. Do l5‘*pcDb T4®_. 90% 

nut 30S Cape Alnn.7>jpc Tl-ffl. 66d 

^SF 31A 1 OF C 8’pcfii 73 

Juni D>x. DoPnclSr: 92% 

Juni Dec DaSt.'pclOTS 9V 2 

i.i.M 15.N Da 10|X -B' 1974 99% 

I5.M I5N Do!0peTIB76 98% 

IM IS Met ffMrte-r 28> 4 

»U J 1 D VS JLC. Ppc 1982 88 

.60 3U« Do utlhffitWnu 85% 

.ft 1 A J i O ntraraarTpc 75-71L 82% 

FOREIGN BONDS & RAILS 

imerert | | Price [Lastl I Ret 


13 CM 
U 
U 
>J 

15M i: 


May 1 
ISA IS 


V( .ViiwaiasiaRty— 

1J D«3pi- 

1J Berlin 47/pc .An — 
1J CMtan ifiied — 

ISSColciiPc-^pc 

ID fivTP \.vag4ts*J. 

l\i7r.x»7p. , Ast 

lA 6p. N J< Ais 

tJ 4f-M.’.eo Am 

2J iiu*i t/uiio-Apc'A 
I Hune "34 A*< .. 
30D I. rue.d i&Kt 
I0LI IrHaidTt-FK U40 
IS Do'J'itu {il « . . 
ID Japan -pc "10. Ass... 
SOD C«ci opc "83-SS . _ 
IOPen.Ass3pr._ ... 
10 Runaniai4pcC*s.. 
3lS &G.I. ffiihTVms..- 

10 Spanish 4pc 

1 Turin 9pc 1591 


10% 371 
26 571 

98 27 

84 27 

99 24 

194 U 

59 15 

51 IS 

30 27 

-JO 17 

29 15 

60 ijb 

76 116 

83% ul 133 
93 L6 


1984 ..„| DM91 


FJ1A.N- jUrujUfliSipc [ 67 { L8j 3> 2 | 5 

TJ.S. S DM Prices exclude inv. S premium 

AMERICANS 


Dividends I j 

Paid | Sock I 

Not. Mat) ASA 1 

September AMF5*Caiv;87._- j 
Mot Nov- Asad. Springs „ 
D.MrJu.SP BendiaCarnSS_.. 

MJP-S.D. Bah. Sled S8 

Ap-Au.N. Burroughs Corp — 

JApJyO CP.CSST 

— Carrier CrpS9 2 — 

FAJ.O CaerpiUar 

F.MyAuN. ChaseM-htn SI25 
MrJeSJD. Chesehrough 51 — 

JrJe&N. Chrysler 

MrJeS. City Ini. 5125 _ _ 
MyAuN.F. DoCn.PrfBSU. 

FMyAiiA' CdgBleP.Sl 

MrJeS. D. Com. Oil S5 

FJe.S.D. iCTO«nZdl_ 

JApJy.O. Cnmmiiu Eng Sfy. 

FJeSD EmaiirraSOJO 

_ _ Eucn 57 . . 

J jAp. Jy.O FlresioneTiTcS ... 

J_4pJv.iT 1 . hi Chicago S 10 

F.MyAuN. Is 1 NT CLCp S4_ . 
May Flmir Carp. . — 

MrJe&D Fort Mater 52% 

FJiyAulN. GilleUeSl 

MrJu.SjD- Honej-wdJ JI50,_. 

— HnUoniE.F.i 

Mr Ju fcLT 1 Infer -cU-RS2 — 
MyAu.NJd. InLtllciis.CpSl - 
MrJtSJJ. I.l’. ItternaionalU. 
FJrfyAn N EiaiM7.AiSl.i-. — 
Jan. Apr. Leaao Corn. S0J5 _ 
ApJuCUa MmL Ban. L’SSTJO 

ApJy.O Slock — 

F MvJLN. Merl Lynch SI 33% 
\p.Jy.OJ Mm-auiJFiLai? 
MJn.S D CU-ens-IU S1125 
MrJaS. Paio-Cealral ... 
MrJeS.D PfircrSu:!*, _ . 
Ju.OcJ.A ijuaken.iatsL!:-S5 . 

_ - RerOft ill NT55-. 

F.MyAuN' Rex nurd 55.. 

MrJe.SD. ShdlOilSl. 

Mr JeSJJec. Singer, SW-. 
Jv.OJ.ApL SpaTv Kami 5050. 

Wtr.JeSD. Squilih5! 

- TeSOrr'FUSS?3SH2 
MrJeS.D Texa.0 S6J5 _. . 

JaApJuO. Transanmca 

MrJeTSJD ITS Sl«l S3U 


| Dir. I Cvr j 
50c -j 
& - 
US = 

SSI 40 - 
80c t- 


14% 266 S177 
10% 108 52c 
33% 17.7 SL50 
251; 25.7 S2 
37% 28 E SL12 
12% 118 90c 
M2p 266 60c 


13ft 266 
15% 20.7 
15% 78 

16% M 
22% 288 
17% 38 

«% 45 


13.1 90c 
66 60c 
66 S2 
10.7 54c 
78 SL50 
43 5120 
68 88c 
39 SL80 
45 53 95 


24% 268 72c - 

22% 19 1 

27% 25.7sS3.20 t- 
30% 27.7 SLS0 - 
56% 288 SL4C - 
430 p 14 8 40c — 
34% 7; $2.1b - 

600p 24.7 s32l- — 
12% 78 75c - 

11% 78 50c - 

570 p 12.6 1 40c - 
ie% SL56 - 
39% 31fl SL18 - 
855n 24 7 56c t- 
34% 126 SL46 - 
17% 148 5148 — 

S — 9 70 

258 s64c - 
18 19.6 72c - 

14% 

900 d 3L7 5L04 — 
27% 63 S2.40 - 

25% 158 5240 - 
26 276 66c - 

46% 148 5X56 - 

15% 28 51.72 t- 
635p PE 55 c - 
15% 71 5160 - 
— 28.8 

267 Sl^O 
3* S8c 


MrJe-SJ). ITS Sl«l S3U 15% 7.3 5160 - 

timtrsaJUilSl 980p 28.H — -j — J 

MrJe.SJD- [Woolucnhs ... . 11% 26ri S1JS0 I — j 

ApJy OJ. jSera Corp SI . . . 75%xd 5.9| S8c | — 1 

c g lid Premium 21%^ (based on 324155 per 


C.\NADIANS 

— LA-wiNa-r . 42p - J — ~ 

MaSJD Bs.iBwr.ySJ 925c 27.7 8Sc t- 

17% 7.5 ft - 

- 1 - - 

July Jan. Dotafr-JiiO#- 32 OE J* “ 1 
j ApJy.O GtlfDili'jsr — 18 27-f , 2 c — 

. -BattkerSidCanS- 255p 283 fc - 

FJtiAmV, HtlliPjcrSa. ,22% J07 Slifl — 

■\ot. Ocl.ya^n'-'BW'M.-- 878pri 39 56c — 

jm- July' HudBOiIG-KU:.- 256 70c — 

UrJe&D. ImpmalOil" 22% 27^ 60c T- 

F-MvAn-N. InLNaLGasSl — 510p lj|I 72c t 

MWcAD InLJucW 16% g-B S10 — 

SESS SSfflfTT. JE fl | - 

3££Bi rSffitSL 16% V 51 04 t- 

i fijfs iS'cSSnSsi^ 1 14% 203 si - 

MOT PJ W. ffbilcPaK 5S0pHl 35c ~ 

premium 2iy> ibased on SR.*357 per El 

•V Receflt lssuf s " a nd - Rights” Page 39 

^T^miceisaval tahie ui ot cry Csmpany dealt in ooStnck 
SSj^eTlIWMBlKWl tailed Kingdam Inr a fw of C50 
Excnwu ^ aBBOm for each security. 

” For Notes, see page 41 


27.7 ssc 
2.7 51.08 
7.5 10c 

17 $1.0 


ISA 27 SLOO 
B25p 111 74c 
32 1311 4* 

18 278 70c 


22% 30 
S78pd 3 

22 % P. 
510p 27 
16% 17. 


49t — 1 
70c - 


27 71 72c 
17JIS10 
169 30C < 


550p 
29p 1412 
l^r 46 
lrf 18 

16% 27 



' l _ . 

mi“ 1 

nd- May OrtJKBroi---- 
pc PIE _ - KciFcrai39p. 

Jan June lardCnap— 

7 St .9.7 May Der. [dkeiEEsat- 

4.8 10JO Oct May ijaefFeryjK 
55126 Apr. AudSli.^F. 
58 117 jita Feb LecfArtturill 

43 7J sm. Apr. liunud 

Si 111 Ncrembo- Do. ‘A' 

3.0 15.0 D«. Apr- Lkydff H.)_ 

3.4 20 3 jan. Apr- Dcker'Dap- 

4315.4 Jan. Apr. Da'A'flp---^ 

4.0 9.0 Oct lMnr. Landoc & S&iS CL 

28 19.8 April LveTradms m 
1-9 75 JuiT Jan-CddeEntlOp 
4J 13.8 aot. Nov-ALL. Hriamjs. 
7-5113.7 dS. Apr. Maacsn Brata 

September Marryai lop — 
SejA- Da NV 30? — 

d <*169 Oct Apr. UartmfToWII 
4.9 JftJ June yartonauSCp. 

TciTdOct Mot toher 6 Wai 
H 133 June Dec. McftduueBn 
A4 79 Apr. Aug- Meai &gpL -. 
loll'd Sept Jteal Predicts 
g? 31 9 Oct Apr. Madras Sp — 
i'n fai Apr- D«- MVpde Lul 3i 
It jane Not. Midland lufc 5 
3.6 13A J^. uueDrore- 

la 117 Sept Mar Hnus9n -ICl 
,13*. Dec. Apr. lintEmnehm. 

SffiSJSr. MitchrilSom-IC 

H a?? mot sweiMas - 

17 ll 5 Dc.\Ejn. Mmgan Queibl 
Apr. NOT. Uoiis<B)50p. 

si “i Apr. Oct NffOTeaL 

65 13 S J«i- J^ ie NaDOBiUda 
75 Ml **OT Not. Newman Gnta 
5BS8 m» NOT.NemTpb 

34 * Julv Jan. 

si 123 «fSES!te 

4 a its Feb. June Paner Clad. 2Cp_ 

3 7 ul Apr. Sept PraritF 

S3 118 s5t Mar. PriesifBeo*- 
62119 Dec.RC.F.Hddings 

5D 162 Not. Apr. RaneEng iOp. 
id — J«Jy Jm - RHJ 

?Sira May ffnannesSiaLt 
So Apr. Not. Batch ffelnOT- 


METAL— Cant 


Wl-fc W!™i 


KritoAi.-I 


HOIEI5--Ooatfb ttftl ... 


7 3 L93 Jn, 7 
35 15.1 . - 

9.1 i fff- 

65 13.0 {■"- 


EMI 

OctLAAH 




223 

1LT 

222 (Ajh - . Sept 
180 
9.7 


t o 37 4 Apr. Not. K*chffelnds_ 
ii Not. Mot RaicllflsIGtaJ- 

3 9 13 9 Aug Jan. Hcc«dRidgwp 
77159 Feb. Ang. frdmzi H’nan III 

49 87 Apr- Ang. RaoIdEI 

26 9 6 Feb. Ang. Bich-rdj-nW.K 
of, 130 OcL MOT Robinson IThus 
55 13 4 Nov. May Bo-S Har rs 10| 
6814 6 Now. Mar IWan- Hoes— 

51 81 Jan. June KikcHi IOp 

jj I July Jan. Samfisoo Kaya 

uS Mar. Oct SariUeG.ilOpri 
6.2 162 Apr. July ScraggiLlfe 

34 158 J® 11 - June Seaior Engl Op 
A 1 “-5 Feb. Aug Sack — — _ 
ri 123 Oct Apr. Safcesp riJjto. 
6 fl j. May Oct aaw Francis 20p 

liuSJS : jffiiaSSls 

35 _ Jan. July Smoo En|Tg— 
67 11 1 Jan - Mny ^earftJacfaai 
65 _ Dec. June Spencer Gears 5 

26 130 Now. MOT Spinn-Ssro-. 

3g a Julv Feb. Spooner lnds 

i o I Fdnuary Staved Inds.1 

4 4 19.1 Dec- Sept StibbeiG.i 

3% iRj. Dec. June Slane-Plslt — 

42 80 OcL liar, face IOp — _ — 

1 9 21 0 Jan. Mot Thyta-PaUistcr 

4 6139 Jan - April Tecalemit 

10 _ Apr. Sept TO. .Aims. Wp. 
20 229 — Tbyssea DmlO_ 

in 13 8 Jan. Apr. Token oiU On 
Z Z- Mar. Sept Tnmtm5F.fi.5F 
nn n a Apr. Aug. Triplex Fdnes. 

5 0 234 MOT CW-Tubelnvssts£I 

27 _ Apr. Not. TvzarisWAJlDp 


67 111 Jan- Mot 

65 _ Dec- June 
26 13.0 Not- Mot 
3 8 a Joly Feb. 
in | February 

4.4 19.6 Dec- Sejt 
32151 Dec- J“ Be 
4 2 80 tot M?r 

1.9 22.0 Jan. Mot 

4.6 13.9 Jan. Apnl 

l.o — Apr. Sept, 
20 229 . . H 


8.0 11.9 Apr. 

5.0 23.4 MOT 

i 1 Z M& 

0.1 613 Ja^y 


_ __ _ L td Em I0p__ 

0 1 613 July FeEJlld &nng tap. 
26 * Jui7 Jan. Lid. Vme Group 

17 18.1 Feb. June Vickers £1 

1116.9 May Sept. Victor Products 

24 * Dec. ABg.H-.GJ 

25 | Feb. ABg.WalkerfCiW.t. 

3.8 181 Apr. Aug Walker Croswllr 


1815 9 — Aug WalnaTyBaiyE 
U 15 8 Mar. Nov. Ward(T.W.i — 
a 1 144 Jan. June WaraeWrifthtlOp 
_ _ Apr. Sept H'rvick Eng. 20? 
62169 June Not. Weeks Assoc JOp. 
7 5126 Jan. MOTWeirGrenn- — 
43 t Apr. Sept Wdlixa &g*g- 
9 2 13 9 Nov. May W BnncSp'g. M 

60 133 February WeslamL 

25 * Feb. Ant Wea'n Evans SO] 

59 a Feb. July WcybBra Eng ^ 

^ 9 March Hhessoe 

Dec. Aug. WhitehonselQp. 
June Jan. Williams i W4-. 
J-2HJ Dec. Mot* W’lms&J'iosoF 
+ Mot WolfELToois- 
Dec. Jane WdrtyHngha. 
3-6 75-5 June Dec. Wolr tm Dreta; 
?7 — Apr. Nov. WTnrefl F*. IOj 
6-2 Apr. Aug WoadfEW.i2ftt 
5-4 _♦ OcL Mot Wh'seRini I2Q 
J 6 9-1 jan. July WriginBuidlev- 
[^^rfJan. Aug WrightSeir 1S% 
j.i 7.7 October VoungA'sfniY 

« Iffl |Feb. J uly pine Alloy iW- 


July Feb. 


istieT. Kp — 


Vtui ^ F 9? D GB 

— 116 Ort. Adams FoablOf 
12 38.5 Dec. July Alpine Scfl DlOf 
Z _ Aug. Mar. AngTn Food tap 
L8 327 Jan. June Asi BiscaitaOp- 
_ _ Apr. Sept Ass Brrt.Fds.5i 

1 7 1115 Feb. Oct Ass Dairies 

18 345 Apr- NOT. Ass. Fisheries- 

M M3 Jan. Set*. FowJ_ 

S: SSS&S®: 

>'3 mo A Pr. OCt BarriAG.l 

Tn ofc Apr. Ang. BassatiGeni 

18 7 8 Feb. Sept BaUeys tark IOp 
1 0128 J u fr Feb. Barters Botch's . 

_ -Oct - Bqan Group Ite. 114 
* — July Feb. BaiafardiS&WJ 140* 

_ 8.1 May Sept. BibborU j£i 112 

L.4 109 Apr. Nov. Bish^'s Stores 130 
l 4 14 J Apr. NOT. Do.-A-.Wg_ 95 
_ _ Oct MayBrieriejsSnplOp 74 
1.7 147 SaP 1 - Mar. Brit.SngarEl — 482 

4 79 Dec. June CadbnrvSrt'pB— co 

3 80 December Cnroni lOp 

3 _ June Jan. Carr's M3 Ding 

.5 9 9 Dec. Sepl.Cavaiham.____ 144 
j 1. Jan. Apr. ClaiVs Bread IOp 150 
1 19 J Mot Cli Herd Dairies- 169 

3161 . Mot Da-A-JffV — 156 

8143 APT- Aug Chwer Dairies __ 138 
n 93 Sept Apr. Cal born Group. __ 99 

1% 9 7 Oct- MOT CraJi elds ifid- 45 


;q|Dcc. Aug 
ll 5 j' Apr Au& 


97 Oct Mot CcaJi elds led - 

143 Star. July CnUens»p 

9# Dec. July Da "A":; :.a__ i_o 
_ Jan. May D»ish Bca'A'D 136 
II791 Apr. OcL EajtwmdlJ B) 5p 81% 
108 May BdWdstDou.Cj5p 24. 

12 9 An gust FJLC 81 

15% August Ftsho-fAJ5p — 

13 0 Mar. Sept Filch Lovell 20p_ 

146 Ap. OcL Fok'3 Biscuits 

23 6 Feb. Now. Fresh bake 5p 

107 September Fniict Prod. 5p_ 

99 Dec. July Qdewst See. “A* 

__ OcL Mot. Glass GWerap-. 

10fl Apr- Aug GddreiFoucanL 
120 Dec. July Hip.haieiJ.50p.. 

mm May Sept. Smarts 10p - 

375) Mar. J lily Hinlan [AJ 1 Dp __ 

155 Mar. OcL Jamaica Sogar 


Apr. Kinlocb 

Ie.SD. KraftcottSO. 


108* May Sept. Hillardfl tap 

2075) Mar. J oly Hinlan [AJ 1 0p __ 

9 155 Mar. Oct Jamaica So gm 

0 19 J OcL Apr. Kinlocb 

9120 MrJeAD. KraflroS250 

8 a Mot Dec. Kwik Save IOp 

1145 7 ml. Sept Lennrms Sap IOp 

4348 Jan. July LinneU(Tho3j 

3 145 November Lm-tammh 

3 — — — UwdltGFl.. I 

9 82 Dec. Uw(Wm.)20p 

6 * July Feb. STbre Carton SOp 

0 6.8 Oct Mot MS thews iBI 

2 74 Ang Apnl Mlbews Hgs. tap 
It 11 ,3 Apr. Nov. Uea Trade Sap_ 
2 160 Apr- Sept. IGd. Cattle* JZ 

Q _ June Fe£T hTilU (AJ.t. 

3 13.1 Mar. Aug Morgan fife. I0p_ 

4.9145 Jaa - June Morris & DJrnies 
33105 ,-Jnl? Moms'oCW.l IOp. 
7.7 95 A«ft Apr.Nnrthon Foods.. 
55111 Mar- June NunhnPfclOp.. 
' 2 119 Jan - Sept Oriel Fan ife 
2 145 Dee. Jnne Pa«o(PJ10p_ 
713.7 Dec. Har. Fork Famo tap _ 


92 Now. 


13.4 Mar. Dec 

10.6 Apr. Now. Hakusen L^-d. tfflp 

85 July Jan.HJU£ 

135 J®. July fttdt'ds^UU SOp. 
114 Dec. Apr- Robertson Foods. 


iceriie t0iL__ 
*e(WJ.i 10n-i.l 


1 i]Nw- June RawntreeM Slip. 
1 63 fa Aug Sena Sugar 50p_ 


L 95 August 
14.4 Feb. June 
1U Oct AprJ 
_ Apr- Sqjtl 
t tb Apr.OApr.j 


usi aonnjorte* 

June Spillen 

Apr. Squirrel H. 13%p. 
Sot*- Stocks(Jo5l..___ 
._JLpr. TaletLyl££l_ 

10.8 Sept Aon] TavaicrfciL20p 

lit Jan. July Tacoap 

15.4 feb. OcL Unigait 

81 Nov. June UitedBi3ccJts_ 

13.9 Jan. June Upward £ R lOn, 
| OCL April WSHsfF.JliSn 

115 ^6- Mar. Watun Phlp. IOp. 

_ Dec. July Wheatsbrnf 
162 OcL Mar. Wraunns 


Dec. Aar 


ill 6 Duff us 


Halcyon fun. Ida 


144 HOTELS at 
^Aug“Mar.pSfc| 

138 Aug- Mar. Da "A" 

145 Smt Apr. Cafre Holds IOp 

14.0 Not- Apr- C.CH. Invest 

158 SepL Apr. Conit Hotels tan_ ; 

111 n — tAH.Hbtdi3n^i 

U3 Dee. June DeVereErttoll 

5.8 a — raleLut® I 

6.7 142 Sept MOT.fcBdHrt.S0n 
4.6 385 December Hickmet IOp 
5.6 133 Sept. Mar. Isle of ton Agsc 
3215.4.-' .7 1.01tHoL33{)_ 

4.8 4.9 Aug Mar. KensiTttiB PaL. 
6.5 13.0 Mar. D 

5.9 (1231 *“- Sej*. J&usaal 

2X7 Apr Nav.DribrokeI0p.__ 

103 _ May LesureGeu-IOp. 

53 Dec.^ July IfonsU.J£i“A\ 
T81 Jan. Oct Monitor •‘A" 10n_ 
1X4 . Ju ly toOffitfsaieidji 
93 Aw. pec. Mjrid!rt®50p__ 
1X4 OcL Mar. NiaftlkCm5t_. 

. ^ Dec.- Jnne NarthOlFjfOn 


Aug Jan. 
Apr. Dec. 




































































































































































































































































































































































me financial Times Monday j^teua*e t 




Britain’s leaders 
in Heating and 
Ventilating, and 
AirCondHionli^j 
equipment 



is n ; : 


Re-rating the construction majors 


-V*yson Group Ltd. Ortaar Essex 
Tel. Ongar 2255 


The most striking feature of obvious threat for 1975 lies in and it was. Incidentally, a other majors, 
the re-rating in the construction public sector spending which, marked rise in the w.i.p./sales cyclical assets 
sector over the past couple of excluding housing, accounted ratio in the 1971 accounts that sources, 
years has been the strength of for nearly two-fifths of 1972’s gave the first hint of Mitchell *_ for *j. e 
the industry leaders. A marginal new orders. Construction’s problems. ground the fad 

gain in the All-Share since mid- there is another theme in course, although the build- *»- e in t 

1971 contrasts with a jump_of the brokers’ work— a massive ing sector have been a niIt h* ahr 


towards non- Wimpey— derived in large three may be selJing on prosper- 

and earnings measure from work done in tive multiples of around 8 or 9 


urces. previous years, and where no -which is pretty m wai in line 

As for the trading hack- proflts are taken until contracts, M iff the -smaller contractors 
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ground, the fact is that although however large, are completed— average, 
the growth in construction out- bear almost no relation to those . , 

put may be about to start slow- of a Boris or a Costain where HOUSetHUiaeTS 


fcESJSta “”t t ™ e . stretc - h - ins wel L™ r «? : «W *». 1974’s -projected fr P Tte Private housing specie- 


and Construction index, but pages ^ covering 11 liquidity-conscious days of 1971, «s still high by the progi 

whereas a random group of a count ries. That is the marked there has been nothing unique gtgnAawAa 0 f the past five years, tract 
dozen medium-sized contractors xmnrovement in the industry's Id much - improved balance * tt zr 


high by the progress throughout, the con- however, are moving in 

last five years, tract different directions. Despite 


dozen medium-sized contractors improvement in the industzy's iQ much - improved balance A ram0 flrisnn nf the UJL - .. imnrnved cash flows, gear- 

S2f tSLSSSBS. » “0 «“«W past year or so. LuX^nf often otefr -j*j£ teTTSUZ SfSOTSX tel&te 
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exchange 

rate 

changes 


auuw fnmo „ 7 . -management ana nnanciai uiu urc ur indiirtrw with- that of ten other ■ v . . . - mnn « the half-dozen 

resources over Tecent ? ears < The ia ? 0rt ^! t change Ues n S X “ajo? 7 developed countries SudSSwbJS rising sharply, 

"i-iSS something which show, up most so much in i the spore* turn the 6how5 ffiat not on]y M it pr0 . ^„?.„ h “^iJTnwe?»mZ reflecting higher output levels 


ana uonn ±~ua S something which shows up most m ucn in me source as m tne shows that not onlv did it pro- “ ,'r, , — “ higher outout levels 

performed the sector average- dearIy in baJance . sheet - move . use of funds, and Taylor fi? the JSwt rate «tZ element is ***** low " a “ 0D f iff t£r tt? of 
the last two by a snbstantial ments . Woodrow is a good illustration. the leaded Moreover, they tend and the way Ofi the pnee of 


margin. Taylor Woodrow, more- 
over. currently stands just 5 per f, 
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cent, below its 1973 high et — “Ss. ta cap™- signmcauUy beMndthe — p] — “^telf 7te i^yindudiog s high propo, 

2SSp. against a 204p low. The starting point is cash ployed rose 50 per cent to £67mu h^wTve^^some com- P rofits arising overseas, and this tion of bank 

Strength like this might look flow, which for the nine majors The book cost of fixed assets. in- pan iM ^are tomi’ng^ bLiess * an obvious prop for the 10-15 P At 

odd in the context of an (profits over £5m.) outside the creased from £ 14.7m. to a^ v an ^is^M for ESatS *** « nt - ™ual profits growth cent. °r dwreholders fondj . At 

me. if-. away, ana tnis scope ior greater . ■ r thp Aye the same time, the number of 


industry cycle which is visibly private housing specialists rose and its net working capital se i ec tivity may be one reason Projected over the next five the ^ h 

passing the peak. New construe- an average li times at the net dropped £lm. or so to a credit for rieclinine output in low- y® 81 * io a recent study by houses under consmjeU n. 
tion orders rose 9 per cent in level between 1969-70 and item. Investment properties, in ^ a r Pif-nrired h on sine in brokers Mitton, Butler Pnest. been risug i J^ 1 


tion orders rose a per cent, in ie\ei ueiween awo»-#u ana item, investment properties, in mare iT] fixed-priced housing in ° r °Ken 
the first quarter of 1973 at 1971-72. In some cases, the at cost or 1968 valuations, rose ^ | U bUc sector. Rather 


is April-June total standing over 


constant prices and 1 per cent, effect on gearing has been from 41 to 52 per cent, of capital p scheduled for 1973, and strong a quarter above 1972 s level of 

in the second, and brokers E. B. dramatic, for contractors are employed, and to help achieve earnings trends over the next completions, bo muen ror tne 

Savory Mill n are probably shoo tp not normally hungry for work- that, the group has been pre- A CCOUIlIing couple of years can also be reports of a lot more building 

ing as* high as anyone with their ing capital. The brokers reckon pared to increase its debt, now This means different things expected from groups like land coming on to the market: 

latest forecasts of a 7 per cent, that work in progress, for representing 43 against 34 per to different companies. An Taylor Woodrow and Laing. for some builders, the impact 

By ANTHONY HARRIS rise in output this year falling example, normally represents cent of capital employed. In analysis of accounting practices After stripping out the esti- of any weakness in land prices 

back to 3 per cent, in 1974, one month’s work plus an short, there has been a marked in the sector suggests that the mated property content at a would not just be confined to a 

UNTIL RECENTLY exchange hgain at constant prices. The allowance for payment delays — change, of direction in TW, and reported profits of a Laing or a discount of, say, 30 per cent, all dip in profits. 


rates were supposed to be 
almost entirely concerned with 
foreign trade’: but experience 
has recently been disillusioning. 

The sad outcome of Mr. Harold 
Wilson's pound-in-your-pocket 
taught some caution — but not 
enough to prevent Mr. Nixon 
from hoping that the U.S.. with , 
less than five per cent of its I 
national product in foreign 
trade, could devalue without 
regard for the domestic conse- q 
quences. Its experience this 
year with food prices has shown 3HL 


More Downing St. talks 
on Phase Three planned 


Union split 
at Chrysler 
widens 
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EDWARD HEATH, 


the error of that hope (though I Prime Minister, 


f editor By Peter Cartwright 

THE BREACH widened yester- 

the little, if any. scope for a general raise taxes, although his detailed day between the Electrical and 
Mr. pattern of wage rises above that proposals on the second two are Plumbing Trades Union — nearly 


a report last week that they were I Anthony Barber, Chancellor of provided by the present ceiling understandably different. 


rising at an annual rate of 231 the Exchequer and other of £1 plus 4 per cent. In a radio interview yesterday strike at Chrysler U.K. car By LOFajES OLSLAGER Brins s 5 a 

per cent., which made me rise Ministers are likely to have Some Ministers believe liiat he repeated the gist of his week- plants in Coventry and Scotland *** *=** BRUSSELS. Sept 9. BriSSi*. s « w 

in my chair at an annual rate further discussions at 10 Down- partly because of this, and be- end speech at Redruth, although — and cither unions which are ^ f S 5 

of 6,000 miles, surely rubbed it ing Street this week about cause of the rapid increase In he shed some of the trimmings refusing to support it FOREIGN MINISTERS from the between Europe and the Ua, Rtrmgtmr s 24 n 

in a little too hardl. Government proposals for Phase world, and therefore, domestic such as his call for the resigna- Mr. Jack Ashfield, an EPTU nine Gammon Market countries or that European relations with Brtsrai s n n 

At rhp samp time thp achieve- Three of the prices and incomes food prices this year, there would tion of the Chancellor. national executive councillor, gather in Copenhagen tomorrow the UJ5. are of a different order f'2S£# ? « £ 

ments in terms of trade adiust- be le ss political mileage this Mr. Wilson's argument was bitterly attacked the leaders of for one of their most important than those with the rest of the l a n 

ment have been to nut it mildiv Thes" already have the Pay autumn for the Government if that defence spending should be the Two main unions—Mr. Hugh political meetings. It could lead world. ... ^ . catesoe v sr si 

disaoDointins The nersistem Board’s long-awaited recommen- the TUC repeats its rejection of reduced to the same proportion Scanlon of the engineering to-M histone breakthrough both On trade and international copnaasn. can 
surpluses of 'Germanv and Jaoan ^ atiQ ' QS about which pay anoma- Government proposals. of the national product as in workers and Mr. Jack Jones of in European political co-opera- monetary reform, the rough . | u S 

the obstinate deficits* of the US-' li es created by last winter’s pay Last autumn, the Government other Western countries, partial- the transport workers — for allow- tion and in the Nines relations draft of a text which the Frankfort p- sr n 

and the UJv. do not argue for fre eze should be given priority would have been able to main- larly our EEC partners. He mg their members to work with with the U5. Ministers will have before them tom p it ra 

the power of' exchange rates to of treatment during Phase Three, tain, had inflation really got out wanted the Maplin plan dropped, ’’scab" labour: The Ministers are expected to 1S S"* not t0 8° w? 00 ® gSu css 

set things right. So far as the Its re P°rt will probably be pub- of hand and Mr. Heath called a the £300m. tax concessions made He told a meeting of union d ec ide the rough outline of the ustxm sun 

U.S. and Japan have achieved lished on Thursday. General Election, that the public last April “to the rich" members from Chrysler UJG response that the Community Apart from the question of the 

progress, it is largely through the The general view of economic would blame the unions. This abolished. plants at Coventry yesterday countries should give to European identity and the con- HOLIDAY 

influence of inflated Japanese Ministers, who are now getting time, public experience of rising Finally. Mr. Wilson thought that despite the noises the American calls for a new J® nt . of “ e declaration, the 

imports of U.S. commodities at down to the problem of the broad food prices would make it less that the Government should start AUEW and the TGWU were Atlantic relationship. Ministers are also expected to SsSSaa S-zr ni 

inflated world prices. figures for the size of wage in- willing to accept such an argu- to negotiate new terms for the making against the Govern- . . . ■ th wrestle with the question of how Bijrrttz s a n 

creases the economy could bear ment. Common Agricultural Policy meat's wages legislation, they . ims “ expecrea to De mj ine to organise discussions with the Blackpool s a 


other of £1 plus 4 per cent, 
have Some Ministers be 


300 of whose members are on 


EEC Ministers 
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response to U.S. 
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inflated world prices. 


creases the economy could bear ment. 


Common Agricultural Policy meat's wages legislation, they 


Full circle 


next year, is that Phase Three Meanwhile, Mr. Harold Wilson, under which Britain would pay were refusing to back the elec- 


draft declaration y.S. 


proposals will be difficult to sell the Labour leader, has joined no more than any other tricians in their fight to win an rhSU Tde 

to the unions and to industry, forces with those in the City and country to support European extra £250 a year. wnicn woma tnen hoping 

The expectation in Whitehall in Parliament who bave^been fanners; and, lastly, that the Mr. Ashfield made It clear how- instead 


therefore. 


r Bordeaux S n 7i 

Bon] ons- C 19 ;« 


reached a stage where the effects is that the code for prices and urging the Government to Government should see that ever that the two issues of the ^ coma oe signea during defence from other issues. ^Jwi' s s* s|S§ 

of exchange rate changes on trade profit margins will have to be tighten-up on the money supply, mortgage rates are lowered. {wages claim and working with j “ The question is how the Nine|cihracar s 3 

balances are seen as slow and toughened, and that there is to cut public expenditure and to CBI to decide its line. Page 6 


uncertain while their effects on 
domestic prices are fast and 
dear; and to-day official thinking 
has come full circle. Australia 
and New Zealand have revalued 
purely for domestic reasons, with- 
out a word about "adjustment” 
Good on you, cobbers. 


Tough control on efficiency pay; 


equipment 
by electri 


It is interesting, though, to go only in tightly-controlled 
beyond the simple recognition of efficiency schemes, are now being 


TOUGH CRITERIA for produc- Ministers are far from deserving groups, but it will pro- 
tivity pay rises, to be allowed decided how such schemes pose guidelines intended to 


Antipodean realism, and have a I drawn 


Government some employers 


One solution being urged' by by the freeze. 


tricians in their fight to win an covering some aspects ot tne The Americans have been 5 a'SfSS&S 

extra £250 a year. reiationsbip which would then hop^ for one declaration, Srfu s u 

Mr. Ashfield made it clear how- be discussed with the Americans instead of two, separating gobrooiar s m iJfsia*^ 

ever that the two issues of the be signed during defence from other issues. ’ s m 

wages claim and working with President Nixon s visit to The question is how the Nine cihratar s s wlSSSr- 

** scab " labour — allowing non- Europe, if Mr. Nixon decides to should approach Washington ^mraser f m otananfr 

union management personnel to come. with their proposals. One oppor- | ^ ” 

maintain equipment normally if all goes well the U.S. would tunity wUl arise when Mr. K. B. uxuu f 1 a 

repaired by electricians — had foe the first time be able to start Andersen, the Danish Foreign ttsw&o! _ S » 

been separated. dealing with the European Com- Minister, who is also chairman S ~^° n ° y ‘ 

c ~ _ « . _ munity as an entity at a high of the political consultations, V !> '"T '■ 

oCab labour political leveL It would also be visits Washington later this PrAvncf ivn, 

. , .. . the first time that the* EEC month. A lUVlffil D0ra 

sssr eSn^c^ut }?s ^ t0 resign;^ 


been separated. 

6 Scab 9 labour 
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Provost^ 


This would mean, for example. with Sour D °We P™spects for success are ^^rte^ France^ objecting I MR- TOM MOOSE, Ep 

at DEV rates Of hosmtal workers . . ennsiriered h rich ter nmu thet *1 u .Ilt I nimdoa Km • Kumrj'n 1 


U.S. in order to arrive at an 


the total estimated cost of Phase would be raised to the level of and transnart unions 

Per cent This local council manual workers— geJmfe like SJd^SonSts^ 

UinitM He na in adllitinn « n Mntk uihnn, Deu “ v “ UK ® UaU “ UlUUniSlS- 


inclusion or productivity denis "SI {!“ lc Urn' jite is terdly Pointed -»-S “ 
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long tune, tionalised” dialogue. 


ceraed! th , condltiou ira the | iS Phnse teen ‘MiSTiM Sl 4 


executive txnsalttpe : 
Scottish Labour Party 


look at the conditions under advisers in advance for Phase allow a fairly small amount of that pay rates of hospital workers eroect the leaders of Si’eneK considered brighter now that to anything that could look Eke Dundee, has 
which the new moves are likely Three. the total estimated cost of Phase would be raised to the level of eerimi and transnart unions to Franc *« which had. been dragging tfce beginning of an “ ihstitu- rosign from pubficioffift 

to work best. No final decision about the Z - per «■ ]o <? 1 council manual worker^ SJ* Jg its he , ela for a lon « ^alisId^dLo^ exe^tive remmittee: 

So far as exports are con- inclusion of nroductivitv deals wou ^ 111 addm on to the with whom they are traditionally .■«!.- hardlv calculate suddenly seems more willing to Scottish Labour Partyi-l 

ceraed the conditions Se Se n Phase Thre? SS ii Sen generaJ Dational ba5ic W rise, linked-before percentage ealeu- t0 wfn ^renewtS ^DDort fS 80 along with its eight partners fr «? TOVroSiitteemethC 

reS ?everee Sftte cSivStioESd made^^altSuTb it 'S now -if 1 ^^made^Sr 01 “JSSS worSra a^Sve^ffctSS ^ TO. halfW t0 , ^ 

assumptions. Ideally, the foreign generally accepted by Ministers 2 «?taH nrndupfivlre wn»Td rmt hSm making engines and Avengew. The most visible sign of the have informal discussions in £« 1S0 ?’ ^ par ty'Vji 

prices of Australian and New that some flexibility for shop lu ?i vi 5 pht S , C v he ? ( S* a They went back nearly a fort- changed French attitude is the SFenh^e^ with^S AlS 

Zealand pxnnrfs should not rise I Hnnr hnrpairtiniv pmhrapinif nrrv. wou ‘ d be tightly COD- A Considerable number Of I ni«*hf avn and art> ennHnnina tn I fart that M Mli-hol .Tnhprt tho rr = Mr MOOTS jIlfiKwB 


very reverse of the conventional I made, although 


^cu- to ■ win renewed' support from ®° aJoD ? its eight partners DnbUnTnr Gat^tr The committeemet W 

have workers at the Coventry factories m nieetin S tfi e half-way. th j . . p ‘ , Krinierw to discuss _a report B 


’a,? 1 I following newspaper' 
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Zealand exports should not rise floor bargaining, embracing pro- u ® d very few would civil senfants are expected to a ^.f nd are continuing to fact .that M Michel Jobert, the Douglas-Home prior to next !j at M ^ c Moo I e 

at all,, on the _ contrary. , the ductivity. must be allowed. ™ Syii-«, C ™r t^jJSSSzLS w ? rk whi,e supervisors from Foreign Minister, has decided to week’s hirtori? Anglo-IrS thousa ? ds - - f 


domestic prices of these products _ . ' _ . . . + rnrougo wnat woum amount uc 1 wen 

and especiallv the foodstuffs-— The ,n tention would be that to constant Pay Board super- which 

should fall to the full extent of productivity schemes— or " effl- vision. - Public 

the revaluation This is clearly ciency deals as they might be Details of another aspect of mg tbe 

recognised bv the New Zealand named — should at least be Phase Three— compensation to it is 

authorities who have actually self-financing with a target of those who lost out in last winter’s reports 
threatened’ to enforce a 10 per contributing to a reduction in pay freeze— will start to emerge Just 


nlmninrt if fL. n nrt „j U2 Uic wmvu <ua> w urmuiiun. .... 

" unfavourably^’ 6 Board militantly-led workers at Lin- M. Jobert now plans to join the concero. Page 


wood who brought the plant to President in Peking later. 


£«5La OV ?,r a standstill bv walking out on 


cent, fall in meat prices by legis- u** costs. The Pav and Price this week with the publication expected to benefit from the Fri day over the use of “scab 


Tati on if necessary. 


It is not certain why France 
suddenly changed her stance. 


Since Australian and New Zea- not ^ regarded as an allowable 
land exports are largely or f 0r justifying price rises. 


Code would be toughened so that of the Pay Board’s anomalies report, which is not expected to a bour. The plant prorid^ tie One T^eroretation is Sat she^ 
any cost arising from them would report. ... take a significant slice out of Avenir JZS iJSS venn SS ? 1 " 


primary and farm produce, sub- 
ject to world competition, this 
condition is likely to be met 
automatically. 

The need for price controls, 
supported by the newly-fashion- 
able reverse protectionism 
(limiting exports to assure 


'Thie uriii nnt rpmmmpnrt ani , lu., i* Avenger assembly with body genuinely concerned about a 

co^ensTtora Three preainss^ and when stocks are German rapprochement with the 



Electricity price plea dilemma 


used up Chrysler UJL will again I East, and is rediscovering the 


face a complete shutdown. 


importance 


Most of the workers at Lin- with the U.S. 


relations 




wood are AUEW members, and While France is less adamant 


BY ELINOR GOODMAN 


the walk-oat was 1 in defiance of in principle, it is still believed 
an executive instruction -that to be sticking to its position on 


tney should keep working. 

EPTU members at all Chrysler 


details. 

This is one reason why only 


SS! ho ™ sun Dliesl is ’ not F™ MINISTERIAL delay oyer jurisdiction under IJas e Three, criticism may also lead to U.K. plants, including Dunstable the groundwork for a European 
adequate home supplies.) is DOt approving the Price Commission The strained relations, which reauesls for other phnneen in and Luton eommarpial iraHinia 4m t i.:j 


effects of the re- a PP. r ° vin S the Price Commission The strained relations, which requests for other changes in and Luton commercial vehicle response is expected to be laid 
valuation but to insure against decision on increased electricity have centred round the Minis- the Price Code in Phase Three, factories, are to hold meetings in Copenhagen, while the exact 


_,i,„,inn Hilt tn incnrp aoainst . 7 , 7 , “ — — " , ~ nun. ms LU uuiu uiceuugh u I vupeuuiiKfu, wuue tne e 

Ini ftSSh-r \nflatinn of world charges 15 P uttin 8 tte commis- ter s power to Intervene In the The commission is known to be this week. This suggests the form will be decided later, 
any runaer iniwuun v>i «•*« _: on j a an embarrassing Position, public, interest and the special annoyed at irs reoutation as a strike leaders are ennfirfont *h-,t Ram-ino 1 ,^. 


trade prices. 


far a* these sion io an embarrassing position, public, interest and the special annoyed at irs reputation as a strike leaders are confident that Barring last-minute up- 

in ea su res have to be used, they The electricity Boards appUed SSL 1 ®!? at LJn : ^ ea T als -. Nine are expected 


measures oave ro oe uaeu. iae> beginning of June for Ialin 8 to nationalised industries, rather than controls inflation. 

mSfhSp! ^ ?Uissio b n g ;S n pu g t u P jSres by ^ 1° J^A ? 


permission 


On tbe import side, again, .the “ ^ avera S a o£ . 10 P er «“ l - 


when the Government allowed announcement of price increase line, 
the Post Office to put up letter approvals contribute to this 


effect on foreign-currency prices The commission is understood ma li by jp. image, and may well ca 

is likely to be minimal. The two to have made its decision, after Under the allowable cost pro- for an end to this system, 
countries import manufactures considerable querying of the vision of the Code, the P.O. was i n the same wav mem 


i. wood will maintain their support to decide that they should sign 
the and ignore the official union a declaration with the U.S., 
ase line. covering relations apart - from 

T . . defence. The latter is to be 

^ LOSt production dealt with separately within the 

-m. \~u _ „ framework of NATO. 


WfeVe : ■ 

given our 
investors 


image, and may well campaign Lost production 
for an end to this system. r 

in the same way, members of , e strike was started five 


which are the subject oF world Boards’ figures at the end of justified in making this increase, t h e commission have oublicly weeks ago by 156 electricians at TT C cmnr noMi 

competition, but often of very July. Mr. Tom Boardman. Min- but the commission said it expressed their dislike ? at the tte Coventry factories. They ^PPTO^Cu 

little domestic competition, ister fbr = Jnauriry is, J t ° t ^* ver ' agreed only with “ great reluct- way CQmp anies divide them- we ! e i° ir J ed ?y 124 at LInwood The declaration Is to be based 


over 


little domestic competition, ister for .industry, is, nowe' 
Again, the revaluation is being still considering the matter, 
reinforced in New Zealand by The delay is part of 


The commission, still acutely prises 


individual 

profit 


appropriate changes in trade I pattern of difficult relations aware of its poor public image, reference purposes. 


regulations, with a liberalisation J between 


enter- Iast Wednesday. The manage- on a definition of the “Euro- 
margin 11,0111 !? aintai P s 11 cannot pay pean identity," to which France 
more than £190 — or £60 short attaches great importance, and 


commission and could well feel that the whole j t ^ thought to ’believe that of the claim — under the Phase would imply American recognl- 


elusions: for here is an exchange) Price Code. 


prices. 


of imports. Ministerial departments over .the Code is m danger of being this clause is being abused, and le S«lation. tion of Europe as an equal 

“ Putting all this together special treatment allowed to undefined by the way in working against the spirit of the Chrysler U K. has so far lost partner with world-wide rather 
produces some interesting con- nationalised industry under the which the Government appears Government’s counter - inflation production of 17,000 ears, worth than regional responsibility 

- ■ ! *- Price Code. to be making the decisions on po |i cy more than £17m., and there have Haggling over words* is 

It may well result In the com- tbe prices charged by national- ...... been several warnings of the expected to arise mostly from 

mission asking for the national ised industries. Ministe r rep lies to food price company’s increasingly serious the French dislike of anvthins 

s ector to be removed from its This awareness of public critics Page 3 1 position that implies inter-dependence 


rate change which ideally could j It may well result In the com- the prices charged by national- 


m 


have no effect at all on trade I mission asking for the national ised industries. 


Three answers 


sector to be removed from its 

Continued from Page 1 
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If there is no change in the k 
terms of trade, how can there /] 
he any “ real " effect on the two 
economies? There are three 

answers to this. The first is that 

despite the unchanged terms of highly 
trade, the move is in fact likely trade. 


Australia and Net, Zealand revalue 


to affect the trade balance by ;w ^ which in December compared with 

— - -v & 


favourable balance of The revaluation is partly to Manufacturing industries will 
&* on , offset the downward drag of the also protest Their exports will 

At June m, Australia s u.S. dollar in recent months, now become dearer, and they 


Manufacturing industries will domestic market and slow down full capacity, are several mnnHi* 

so protest. Their exports will soaring meat prices. behind? and th™ SS “ e S- 

.w become dearer, and they Export controls on tallow and tended to damp down 

11 he onen fn e.ven ^renter meat mail urill j.. ■ F uvwn demand 


March 19, before will be open to even greater meat meal .will also come under and ease prices^ 

lnaVmn snri tha mmnalitini, (ana, inaarfa MIL. j 1 _ F* "■«. 


devaluation and the competition from imports. The price control to ensure ample -Government deoartinem* 

JoaL there bad on last Government has been onenlv sunnliec *r«H hnM ri^inn eparunents arei 


Sfm^tic prices Some of the SA4.3i9m European float, there had on last Government has been openly supplies and hold rising Jri^ to be TiST 11 , “* 
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